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ASSIGNMENT. _For valuable consideration, Grantor assigns, grents a continuing security interest in, and

conveys to Lender all of Grantor's right, title, and interest in and to the Rents from the following described
Property located in KLAMATH County, State of Oregon: :

SEE EXHIBIT "A" ATTACHED HERETO

The Real Property or iis address Is commohly'known a8 2918 EDISON AVENUE, KLAMATH FALLS, OR 97603.
The F!ea‘l‘Propérty tax identification number Is 3909-108C+19¢ 1,2000,2100,2601.. ' '

DEFINITIONS. Tha following words shall have lhe;!o'llowing meanings when i:sed in this Assignment. Terms not otherwise dafined in this Assignment

shall hava the meanings altibuled to such terms in the Uniform Commerclal Code. Al references to dollar amounts shall mean amounts in lawful
money of the United States of America, . Y ) i

Assignment. The word "Assignment” means this Asslgnmén( of Renls between Granlor and Lendar, and Includes without limitation all
assignments and security Interest provisions refaling to the Rents, .

Event of Default. The words "Event of Deféull” mean and include wikiout Himitation any of the Events of Default sel farn below in the section fitled
"Events of Dafault,” L ‘ o )

Grantor. The word "Grént_or‘f means KLAMATH CASCADE GRQUP. LLC.

indebiedness. The word "Indebledness” means afl principai and Interest payable under tha 'Noté and any amounts expendad or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender o enforce obligatiens of Grantor under this Assignment, together with
Interest on such amdunts as provided in Ihis Assignment.

Lender. The word "Lender” means L. S. BANK NATIONAL ASSOCIATION, its sycce!;s«s and assigns.

Note. The word "Note” maans he promissory noe or cradit agreament dated August 24, 1598, In the original principal amount of
$308,200.00 from Grantor to Lender, together with all renewals of, extensions ol, modifications of, réfinancings of, consolidations of, and
substitutions for the promissory nole ¢r agresment.

Property. The word "Praperty” means the real property, and all Improvements theraon, described above in the “Assignment” section.
Real Property. The words "Real Property” mean the oroperty, interests and rights described above in the "Property Definition” section.

Related Cocuments.  Tha words "Relaled Documanis” mean and include without limitation all promissory notes, credit agresments, loan
agreemanis, environmantal agreerments, guaranties, security agresments, morlgages, deads of trust, and all other instruments, agreaments and
documants, whiethar now or hereafter existing, executed in connection with the Indebledness.

Rents. The word "Rerits” means all rents, revenues, incoms, Issues, profits and proceeds from the Property, whether due now or later, including
without limitation all Rents under that certain lease with Klamath Paclfic Corporation which was made on the following terms and conditions;

Date of Lease: 08-14-1998 Pt
Lease Terms: Ten year tarm commencing Seplember 1, 1998 and ending August 31, 2008.
Renlal Amount(s): $9,000.00 payable on first of each month ‘ ’

Tenznt's Address: 2918 Edison Avenue, Klamath Falls, Oregon 97603 .

THIS ASSIGNMENT IS GIVEW TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE ROTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFCRMANCE. Excepl as olherwise provided in this Assignment or any Related Document, Grantor shail pay to Lender all amounts
securad by this Assignment as they become dus, and shall slricly perform all of Grantor's obligations under this Assignment. Unless and until Lencer
i below and so long as thera Is no default under this Assignment, Grantor may remain in possession
he Rents, provided that the granting of the right to collect the Rents shall not

cash collateral in a bankruplcy proceeding. . .

GRANTOR'S REPRESENTATIONS AND WARRANTIES WiTH RESPECT TO THE RENTS. With respect to the Rents, Grantor represents and
warranis o Lender that; : : L .

Ownership. Graalor is entitied to receiva tha Rents free and clear of all rights, loans, kiens, encumbrances, and claims except as disclosed to and
accepted by Lender in writing.

Right to Assign. Granlor has tha full right, powar, and authority to enter inlo this Assignment and to assign and convey the Rents to Lender.
No Prior Assigniment. Grantor has not previously assigned or conveyed the Rents 1o any other person by any instrument now in force,

No Further Transter. Granlor wil not sell, assign, encumber, or otherwise dispose of any of Grantor's fights in the Rents except as provided in
this Agreement. . ' s

Notice to Tenants. Lender may send n

pald directly 1o Lender or Lender’s agent. e e

Enter the Property. Lender may enler upon and take pcssgs_s{dh; of the Property; demand, collect and receive~ from the ienants or from any other
persons llable theralcr, all of the Rents; Institute arid carry-ort el legal procsadings  necessary for the prolection of ite Property, including such
proceedings es may be necessary lo recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
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from the Property. )

Maintaln the Propeity. Lander may enter upon the Propecty lo malatain the Property and keep the sama in repalr; to pay the costs thereof and of
all services of all employees, including thelr equipment, and of all continuing costs and expensas of maintalning the Property in proper repair and
cendition, and also to pay &ll taxes, assessments and waler utilities, and the premiums on fire and other insurance effected by Lender on the
Property. ’ : oo ‘ ‘

Com’pnance' with Lews. Lender may do any and alt thlngs 1o exacule and comiply with the laws of the State of Oragen and also all other laws,
rules, orders, ordinances and raquirements of all other governmental agencles atiecting the Property.

Lease ihe Property. Lender may rent or lease ihe whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate. .

Empiloy Agents. Lender may engage such agenl or agents as Lender may deem appropriale, either in Lender’s name or in Grantor's name, 10
rant and manage the Property, including the collection and application of Rents, :

Other Acts. Lender may do all such other things and acts with raspect to the Property as Lender may deam appropriate and may act exclusively
and solety In the place and stead of Grantor and lo have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foragoing acts or things, and the fact that Lender shall have performed one
or mora of the foregoing acts of things shafl not require Lender to do any other specific act o7 thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for Grantor’s account and Lender may
pay such costs and expenses from the Rents. Lender, in ils sole discretion, shall determine the application of any and ail Rents received by it;
however, any such Rents received by Lender which are not applied to such costs and expenses shall be applied to the indebtedness. All expenditures
made by Lender under this Assignmant and not relmbursad from the Rants shall become a part of the Indebledness secured by this Assignment, and
shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtadness when due and otherwise performs all the obligations imposed upan Grantor under this
Assignment, tho Note, and the Related Documants, Lender shall executa and deliver to Granlor a suitable satisfaction of this Assignmant and suitable
clatemenis cf lermination of any financing statement on file evidencing Lender’s securty interest in the Rents and the Proparty. Any termination e
required by law shall be paid by Grantor, if permitted by applicabla law. -

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Assignmant, or it any action or proceeding is commenced that would
materially affect Lenders Interests in the Properly, Lendar on Grantor's behalt may, but shall not ba required lo, take any action ihat Lender deems
appropriate. Any amount that Lender expends in so doing will bear intorest at the rate providad for in the Note from the date incurred or paid by
Lender {0 the dale of repaymert by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of tha
Note and be apportioned among and be payable with any Instaliment payments to become due during either (i) the term of any applicable insurance
policy or (fi} the remaining term of ihe Nole, or {c) bo treated as a balloon payment which wili be due and payabls at the Note's maturity. This
Assignment also will secura payment of these amounts. The rights provided for.in this paragraph shalt be In addition to any other rights or any
remedies to which Lender may be entitied on account of tha default, Any such aclion by Lender shall not be consirued as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

DEFALLT. Each of the fcllowing, at the option of Lendor, shall conslilute an event ot default (Event of Dafaull”) under this Assignment:
Default on Indebtedness. Failure of Grantor to make any payment wheq due on the Indebledness.

Compliance Default, Failure of Grantor to comply with any other term, otYigation, covanant or condition contained in this Assignment, tha Nole or
in any of the Related Documents.

False Statements. Any wamranty, representation or stalamen! made or lumished' 1o Lender by or on behalt of Grantor under this Assignmant, the
Note or the Related Documents Is falsa or misleading in any material respect, either now or at the time made or furnishied.

Defective Coliaterailzation. This Assignment or any of the Related Documents coases to be in full forco and effact (including failure of any
collateral documents to creale a valid and perfected security interest or flen) at any time and tor any reason.

Other Defauils. Failure of Grantor to comply with any farm, cbligation, covenant, or condition contained in any other agreement between Grantor
and Lender.

Death or Insclvency. The dissolution (regardless of whether election o conlinue is made), any mémber withdraws from the limited liability
company, or any other fermination of Granlor's existence as a going business or the death of any mamber, the insclvancy of Grantor, the
appolnimant of a receiver for any part of Grantor's property, any assignmant for the benefit of creditors, any type of creditor workout, or the
commaencament of any proceeding under any bankruplcy or Insolvency laws by or against Grantor.

Foreclosure, Forfelture, elc. Ccmmancament of foreclosure or forfslture proceedings, whether by judicial proceeding, seli-help, repossession or
any cther method, by any craditor of Granlor or by any governmantal agency against any of the Proparty. However, this subsection shail not apply
in the evan! of a gcod faith dispute by Granlor as to the vaiidity or reasonableness of the claim which is the basis of the foreclosure of forefeiture
proceading, provided thal Grantor givas Larder writlen nofice of such claim and furnishes reserves or a surely bond for the claim salisfaclory to
Lender.

Events Affecting Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incomgeten, ar revokes of dispules the vqlldity of, cr liability under, any Guaranty.ot the lndqblqdness. . . .

-Adverse Change. A maleial adverse change occuss in Granto’s financial condition, o Lender belleves tha prospect of payment or pedorméncg
of the Indebladness is impaired. ‘

insecurlty. Lender in good faith doems ftself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurranca of any Evént of Default and at any time thercafier, Lender may exercise any one of
more of tha following rights and remedies, in additian to any ofher fighls or remedies provided by faw: .

Accelersie Indebledness. Lendar shali have the right at its option without notice to Granlor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be requirad to pay.

Collect Rents. Lender shall have the right, without notice to.Grantor, to lcke possession of the Property and collect tha Rents, including amounts
past dua and unpald, and apply the net proceads, over and above Lender's costs; against the Indebtedness. In furtherance of this right, Lender
shall have all the rights provided for In the Lender's Right to Cellect Sectlon, above. If the Rents are collected by Lender, then Grantor imevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of Grantor and to negotiate the
same and collect the proceeds. Payments by tenants or other users to Lender in responsa to Lendar's demand shall satisfy the obligations for
which the paymenis are made, whether or not any proper grounds for the demand existed. Lender may exercise ils rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a recaiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operals the Properly preceding foreclosure or sale, and to cellect the Rents from the Property and apply the
proceeds, over and above the cost of the recalvership, agalnst the Indebtadness. The recelvar may serve without bond if permitled by faw.
Lendar's right to the appointment of a racaiver shall exist whether or not the apparen! valus of tha Property exceeds the Indebledness by &
substantial amount, Employment by Lender shail not disquality a person from serving as & receiver.

Other Remedies. Lender shall have all other rights and remedias provided in this Assignment or the Nale or by law.

Walver; Election of Remedles. A waiver by any party of a breach of a provislon of this Assignment shall not constitule a walver of or prejudics
the party's rights otherwise to damand strict compliance with that provision or any other provision. Election by Lender to pursua any remedy shall
not exciude pursuit of any other remedy, and an-election to make expenditures or take aclion to perform an obligation o Grantor under this
Assignmant after faliure of Grantor to perform shail not aflect Lender's right to declare a default and exercise its remedies under this Assignment.

Aitorneys’ Fees; to enforce any of the terms of this Assignment, Lender shall ba entitied to
recover such sum as the cou * fees at irial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses Incurred by Lender thal in Lender’s op time for the protection of its Interest or the enforcement
of its rights shall become a par! of the Indabledness payable on demand and shall bear interest from the date of expenditure until repzid at the
rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, however subject to any fimits under applicable law,
Lender's attorneys’ fees and Lender’s legal expenses whether or not there Is a lawsuit, Including attorneys’ fees for bankruplcy proceedings
(including efforls to modify or vacate any automatic stay or injunction), appeals and any anticipatad post-judgment collection services, the cost of
saarching records, oblaining title reports (including foreclosure reports), surveyors” reports, and appraisal fees, and tille insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in'addition to all other sums provided by law. .

MISCELLANEOU§ QRQV‘I;SI’ONS. The foliowing misceflaneous provisicns are a part of this Assignment: *
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Amendments. This Assignment, togather with any Related Documents, constitutes the entire understanding and agreement of the parties as to
ths matters set forth in this Assignment. No aiteration of or amendrment to this Assignment shail be effective unless given in writing and signed by
ihe party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Assignment has been dstivered o Lender and accepted by Lender in the State of Oregon. Subject to the
provisions on arbitration, this Assignment shall be governed by and construed in accordance with the laws of the State of Oregon.

No Modlfication. Grantor shall not enter into any agreament with the helder of any morigage, deed of trust, or othar security agreament which
has priorty over 1his Assignment by which that agreement Is modified, amended, extended, or renewed without the prior written consent of

Lendsr. Grantor shall neither request nor accept any future advances under any such security agreement without the prior writtan consent ot
Lender.

Saverabllity. If a court of competent jurisdiction finds any provision of this Assignment to be Invalid or unenforceable as to any persan or
circumstancs, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumstances. I feasible, any such
offanding provision shall be deemed to be modified to be within the limits of snforceability or validity; however, if the offending provision cannot be
50 modified, it shall be stricken and all other provislons of this Assignment In all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in & person other than
Grantor, Lender, without notice to Grantor, may deal wilh Granlor's successors with reference to this Assignment and the Indebledness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or Rability under the Indebtedness.

Time I3 of the Essence. Time is of tha essence in the performanca of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives ali rights and benefils of the homestead exemption laws of the State ot
Oregon as !o al! Indebtedness secured by this Assignment.

Welvers and Consents. Lender shall not ba deemad to have walved any rights under this Assignment (or under the Relatsd Documents) unlass
such waiver Is [n writing and signed by Lender. No delay or omissicn on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party ot a provision of this Assignment shall not constitule a waiver of or prejudica the party’s right
otherwisa to damand strict compliance with that provision or any other provision, No prior waiver by Lender, nor any course of dealing between
Lander and Grantor, hall constitute a waliver of any of Lender’s rights or any of Grantor's obligations as to any future fransactions. Whenever
consent by Leader is required In this Assignment, the granting of such consent by Lender In any instance shall not constitute continuing consent to
subsequent instances where such consentis required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TOQ 1TS
TERMS.

GRA
KYAMATH CASCADE GROUP, LLC

N oihod (] f s

ROBERT A. STEWART, Manager

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Oregon

23 U?chlJALsm
S URA J. BUTLEH
COUNTY OF Klamath =627 NOTARY PUBLIC-OREGON

, COMMISSION NO, 312887
MY GOSN EXFIOr a0l s 1, 002 E

On this __24th _ day of _ August , 19. 98 , before me, the undersignad Notary Public, personally appeared ROBERT A.
STEWART, Member of KLAMATH CASCADE GROUP, LLC, and known to me to be a member or designaled agent of the limited fiability company
that executed the Assignment of Rents and acknowledged (he Assignment to be the free and voluntary act and deed of the limited liability company, by
authority of statujs, ils articles of organization or its operaling agreement, for the uses and purposes tharain menlioned, and on cath stated that he or
shais au@?dfxecule this Assignmant and In fact executed the Assignment on behalf of the limited liability company.

Vi

ﬂ) /'/Lﬁ!\ Residingal __Klamath Falls, Oregon
2 7 =7 ol
Notary Pubilic (de for the Statsof __ Oregon My commission expires 5/31/2002

By

ASER PRO, Aeg U.S. Pat. & T.M. Off., Vor. 3.24c () 1998 CFi ProServices, inc, Allrightsrescrved. [OR-G14E3.24 72,24 KLAMCASC LN C8.0VL)
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This Exhibit “A” is attached to and by this réference is made a part of the
Assignment of Rents dated August 24, 1958, and exacuted in connection with a
loan or other financial accommodations between U.S. Bank National Association
and Klamath Cascade Group, LLC. -

EXHIBIT “A”

PARCEL 1:

LOTS 4, 5 AND 6, BLOCK S, TRACT 1080, WASHBURN PARK, IN THE COUNTY
OF KLAMATH, STATE OF OREGON.

CODE 41 MAP 3808-108C TL 2100
CODE 41 MAP 3909-10BC TL 2006
CODE 41 MAP 3908-10BC TL 1900

PARCEL 2:

A PORTION OF LOT 7, BLOCK 4, THIRD ADDITION TO ALTAMONT ACRES, IN
THE COUNTY OF KLAMATH, STATE OF OREGON, MORE PARTICULARLY
DESGRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWEST CORNER OF SAID LOT 40; THENCE EAST
ALONG TO NORTH LINE OF LOTS 8,9 AND 10, BLOCK 4, 200 FEET TO THE WEST
LINE OF AVALON STR H ALONG SAID STREET 454 FEET;
THENCE WEST PARALLEL TO VERNE STREETTOA
POINT ON THE WEST LINE OF LOT 7, ADDITION TO ALTAMONT
ACRES: THENCE SOUTH ALONG THE WEST LINE OF SAID LOT 7 TO THE POINT
OF BEGINNING.

CODE 41 MAP 3909-10BC TL 2601

KLAMATH CASCADE GROUP, LLC

ROBERT A. STEWART,
STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed forrecord atrequestof _____ _Aspen Title & Eecrow
of August AD,19 98 _at - 2eh

2:15
of Martgages

onPage __31044 .

FEE $25.00 Bemetha G. Letsch, County Clerk
By ‘hH/II/n ) Y

o'clock ___p_ M. andduly reccrdedinVol. _pmgg

day




