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sent to the following address,

WHENRECORDED MAILTO  KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2300 MADISON STREET
KLAMATH FALLS, OREGON 97603

ACCOUNT NUMBER 0600400562

-~

TAX ACCOUNT NUMBER 601245

. AT 45 T15me

DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Instrument") is made on AUGUST 24, 1998 . 'The grantor is

ROBERT E. McELLEY AND BERNICE McELLEY, TRUSTEES, OR THEIR SUCCESSOR, UNDER THE ROBERT
E. AND BERNICE McELLEY FAMILY TRUST DATED SEPTEMBER 19, 1995,

("Borrower”), The trustee i WILLIAM L. SISEMORE

("Trustee™), The beneficiary is  KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and exising under the laws of THE UNITED STATES OF AMERICA . and whosc'
addressis 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603

("Lender™). Borrower owes Lender the principal sym of
**SEVENTY FIVE THOUSAND & NO/100*x%

Dollars (US.3 75,000.00
This debt is evidenced b

ceurity Instrument ("Noie™), which provides for
, if not paid carlier, duc and payable on SEPTEMBER 1, 2028

] r sccures to Lender: (a) the fepayment of the debt evidenced by the Note, with in
Cxiensions and modifications of the Note; (b) the payment of all other sums, with §

the sccurity of this Sceurity Instrument; and (€) the performance of Borrower's
Instrument and the Notc; and (d) the repayment of any fulure advances, with i
pursuant to the paragraph below ("Future Advances™),

SEE PAGE 5 FOR LEGAL DESCRIPTION

{Street, City],

Which has the address of 8340 HILL ROAD, KLAMATH FALLS

Oregon 87603 (Zip Codc] ("Property Atdress™);

ing is referred (o in this Sccurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully scised of the cstate hereby conveyed and has the fight 1o grant and
convey the Property and that the Property is unencumbered, excepl for cncumbrances of record. Borrower warrants and will defend
geacrally the tide to the Property against all claims ang demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-
variations by jurisdiction 1o constituic a uniform security instriment covering real property.,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due the
principal of and interest on the debs evidenced by the Note and any prepayment and late charges duc under the Note,

2. Funds for Taxes and Insurance. Subjcct to applicable law or to a writien waiver by Lender, Borrower shall pay to Lender
on the day monthly Dayments are duc under the Note, until the id i » @ suin ("Funds™) cqual 10 onc-twelfth of: (a)
yearly taxcs and assessments which may attain priority over this as a licn on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly. hazard or propety insurance premiums; (d) yearly fiood insurance
premiums, if any; (c) yearly mortgage insurance premiums, if any; and (D) any sums payable by Bomrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiuns. These items are called “Escrow licms.”
Lender may, at any time, collect and hold Funds in an amount not 10 exceed the maximum amount lender for a federally related

uniform covenants with limited
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count under the federal Real Estage Scilement Procedures Act of 1974 as
01 ef seq. ("RESPA"), unless another law that applics to the Funds sets 4 lesser
amount. If so, Lender may, al any time, collect and hold Funds in an amount not 1o exceed the lesser amount, Lender may estimare
the amount of Funds duc on the basis of current data and reasonable cstimates of expenditures of future Escrow liems or otherwise
in accordance with applicable law,

The Funds shall be held in an institution arc Insured by
Lender, if Lender is such s institut i ¢ Loan Bank,
Lender may not charge i i
Escrow Tieins, unless Len : able law permits
However, Lender miy rc T 10 pity a onc-time charge for an independent real
Lender in connection’ with this loan, unless applicable law provides otherwise, Unless an

requires interest to be paid, Lender shall not be required 1o pay Borrower any intercst or
Lender muy agree in writing, however, tha interest shall be pi

annual accounting of the Funds, showing credits and debits
made. The Funds are pledged as additiongl security for all su ment,

_ 1l the Funds held by | i applicable Jaw, Lender shall account 1o Borrower for
thexcess Funds in i i i . ¢ amount of the Funds held by Lender at any time is
not sufficient 1o p y Borrower in wriling, and, in such casc Borrower shall pay
o Lender the amount necessary 1o m Borrower shall make up the deficicncy in no more than twelve monthly
payments, at Lender's sole discretion,

Upon payment in full of aij sums sccured by this Sceurity Instrument, Lender

held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property,
Property, shall apply any Funds held by Lender at the time of
Sceurity Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender up
and 2 shall be applicd: first, 10 any prepayment charges due under the Nolc; sccond, to amoun
10 inferest (luc: fourth, 1o principal duc; and last, 10 any latc charges due under the Note.

4. Charpes; Liens, Borrower shall pay all mxes, assessments, charges, fines and impositions attributzble  the Property
which may attain priority over this Sccurity Instrament, and leasehold paywments or ground reats, if any. Borrower shaly pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time dirccily to the
person owed payment. Borrower shall prompuly fumish to Lender all notices of amounts to ba paid under this paragraph, If
Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipls cvidencing the paymcents.

Borrower shall promply discharge any licn which has priority over this Sceurily Instrument unless Borrower: (a) agrees in
wriling to the payment of the obligation sccured by the lien in a manncr acceplable to Lender; (b) contests in good faith the ticn by,
or defends against enforcement of the licn in, legal proceedings which in the Lender's opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of thic licn an agreement satisfacioiy 10 Lender subordinating the lien 1o this Sccurity
Instrument, If Lender delermines that i i
Instrument, Lender may give Borrowe
actions sct forth above within 10 days

S. Hazard or Property Insurance, Borrower shall kee
insured against loss by fire, hazards included

3 any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance sh

all be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
he unreasonably withheld. 17 Borrower fails 1o maintain coverage deseribed al

bove, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in

morigage loan may require for Borrower's escrow ac
amended from time to time, 12 U.S.C. Scction 26

a chajpe,
SSlC tax reporting scrvice used by
agreement is made or applicable law

cunings on the Funds, Borrower and

iid on the Funds, Lender shall give 10 Borrower, without charge, an
o the Fumds i

acquisition or sale as a credit against the sums sccured by this

der paragraphs 1
Ls payable under paragraph 2; third,

may make proof of loss if not made pramptly by Borrower.,

Unless Lender and Borrower otherwise agree i insurance proceeds shall be applied (o restoration or repair of the
Praperty damaged, if the restoration or repair iy cconomically feasible and Lender's security is not lessened. If the restoration or
fepair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd (o the sums
sccured by this Sceurily Instrument, whether or not then due, with any cxcess paid lo Borrower. If Borrower abandons the
Property, or does not answor withi 30 days a notice from Lender that tie insurance carrier has offered to settle 2 claim, then
Lender may collect the insuance proceeds. Lender may usc the broceeds 1o fCpair or restore the Property or 10 pay sums sccured
by this Sccurity Instrument, whether or not then duc. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds (o principal shall not extend or postponc
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borcower's right 1o any insurance policics and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender to thecxtentof the sums sccured by this Sccurily Instrument immediately
prior to the acquisition. :

6. Occupancy, Preservation, Maintenance and Protection of the Praperty;

Borrower shall occupy, cstablish, and use the Property as Borrotwer's principal residence within sixty days after the exccution of
this Sccurity Instrument and shall conlinuc 1o occupy the Property as Borrower's principal residence for at least one year after the
daic of accupancy, unless Lender otherwise agrees in writing, which consent shall not be unscasonably withheld, or unless
exienuating circumsiances exist which arc heyond Borrower's control, Borrower shall not destroy, damage or impair the Propenty,
allow the Property 10 deteriorate, or commit wasic on the Property. Borrower shall be in default ir any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith Judgment could result in forfeiture of the Property or
otherwisc matcrially impair the licn created by this Sccurity Instrument or Lender's sccurity interest, Borrower may cure such_a
default and rcinstae, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed w .
Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other material impnirn_ncn( of
the licn created by this Sccurily Instrument or Lender’s sccurity inlcrest. Borrower shall also be in (Icf:_\ull if Dorrqwcr, during x.hc
loan application process, gave malerially falsc or inaccurate information o statements 1o Lender (or f:ult;d 1o provide Lender with
any material information) in connection with the loan cvidenced by the Note, including, but not Limited to, represeatations
conceming Borrower's occupancy of the Praperty as a principal residence. If this Sccurity Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease, If Borrewer acquires fec title 10 the Property, *he leaschold and the fee title shall
not mesge unless Leader agrees 1o the merger in writing, L
7. Protection of Lend [ Borrower fails to petform the covenants and agreements conlained in
rily Instrument, or 1l may significantly affect Lender's tights in tic Property (such as a
proceeding in bankrupicy, ure or o cnloree laws or regulations), then Lender may do and pay
for whatever is necessary er's rights in the Property. Lender's actions may include
paying any sums sccured by a licn which has priority over this Sccuri y Instrument, appearing in court, paying rcasonable

atlomeys’ fees and entering on the Property to make repaies. Although Lender may take action under this paragraph 7, Lender docs
not have to do so, -

Borrower's Loan Application; Leasehglds.
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Any amounts disburscd by Lender under this paragraph 7 shait become additional debt of Borrower sccured by this Sccurity
Instrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shall bear interest from the date of
disburscment at the Note rate and shall be pa able, with inlcrest, upon notice from Lender to Borrower requesting, payment,

7a. Hazard Insurance Warning. Unless you, (the “Torrower™) provide us, (the “Lender”) witls evidence of insurance
coverape as required by our contract of

3 by loan ngreement, Lender may purchasc insurance at Borrower's expensc to protect e
Lender's intcrest. ‘This insurance may, but need not, also protect the Borrower's interest. 1€ the collateral beeaines damaged, the
coverage the Lender purchascd may not

pay any claim Borrower makes or any claim made against the Borrower. Borrower may
tater cancel this coverage by providing cvidence that Borrower has abiaincd property coverage clsewhere.

“I'ic Borrower is responsible for cost of any insurance purchased by Lender. The cost of Ui insurance may be added to your
contract of loan balance. If the cost is added to the contract or Joan balance, the intcrest rate on the underlying contract o toan will
apply 1o is added amount. Gffcctive date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchascs may be considerably morc cxpensive than insurance the Borrower can oblain on Borrower's
owr:.anéil n;ay nol satisfy the need for property damage coverage or other mandatory liability insurance requircments imposcd by
applicable law. g

E) 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this Sccurity
{nstrument, Borrower shall pay the premiums required 10 maintain the mortgage insurance in cffect. If, for any rcason, the
morigage insurancce coverige required by Lender lapses or ceascs to be in cffect, Borrower shall pay the premiums required o
oblain coverage substantially cquivalent to

[ the morgage insurance previously in cffect, at a cost substantially cquivalent to the cost
to Borrower of the mortgage nsurance previously inc

ffcct, rom an alicrnalc morlgage insurcr approved by Lender. 17 substantially
cquivalent MOrtEage insurance COVCrage is not available, Borrower shall pay to Leader cach month a sum cqual to onc-twelfth of
the yearly morlgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceascd 1o be in cffect.
Lentler will accept, usc and retin these payments as 2 loss reservein licu of morlgage insurance. Loss rcscrve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender

requires) provided by an insurcr approved by Lender again becomes available and is obtaincd. Borrower shall pay the premiiums

requiresd to maintain mortgiage insurance in ¢ffect, or to provide a loss rescrve, untit the requircmcnt for morigage insurance cnds in
accordance wilh any wrillen agrecment beiween Borrower and Lender or applicable law, .

9, Inspection. Lender or its agent may make reasonable catrics upon and inspections of-ihe Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection specilylng reasonable cause for the inspection.

10. Condemnation. The procccds of any award or claim for damages, direct or conscquential, i connestion with any
condemnation or other Laking of any part of the Property, or for conveyance in licu of condcmnation, arc hereby assigned and shatl
be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applicd to
whether or not then duc, with any cxcess paid to Borrowcr. In the cvent of a pailial taking of the Properly in which the fair market
value of the Property immediatcly before the taking is cqual to or greater than thc amount of the sums sccurcd by this Sccurity

Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Sccurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the
sumns sccured immediately before the taking, divided by (b) the fair market valuc of the Properly immediatcly before the toking.
Any balance shall be paid to Borrower. In the cvent of 4 partinl taking of Uic Propesty in which the fair market valuc of the
Property immediately belore the taking is less than the amounl of the sums sceurcd immediately before
and Lender otherwise agree in writing or unless applicable law otherw
sccurcd by this Securily Instrument whether or not the sums arc Uica duc.
I the Property is abandoned by Barrower, or if, after nolice by Lender to Borrower (hat the condeinnor offers to make an
award or scile a claim for damages, Bor

rower fails to respand to Lender within 30 days alter the date the notice is given, Lender is
authorized 1o collect and apply the proceeds, at its option, citt

1r 1o restoration or repair of the Property of io the sums sceured by
this Sccurity Instrument, whether or not thea due.

Unless Lender and Borrower otherwisc agree in writing, 4

the due date of the monthly payments refeered to in paragraphy

{he stims sceured by this Sceurity Instrument,

the taking, unless Borrower
ise provides, the proceeds shall be applicd to the sums

ny application of procceds to principal shiall not cxiend or posiponc

1 and 2 or change the amount of such payments.
11. Borrower Not Released; Forbearance By Lender Not 1

2 Waiver. Extension of the time for payment of modification of
ambriization of the sums sccured by this Sceurity Instrument granted by Lender 10 any Successor in intcrest of Borrower shall not

operate to release the lisbitity of the original Borrower or Borrowcr’s Successors in intcrest, Lender shatl not be rcguin:cd to
commence proceedings against any SUCCESSOr in interest or refusc to exiend tinie for payment oF otherwisc modify amortization of
the sums sceured by this Sceurity Instrumnent by rcason of any demand made by the original Borrower of Borrower's SUCCCSSOrs In

interest. Any forbearance by Lender in cxcrcising any.right or remedly shall not be a waiver of of preclude the excrcise of any right
or remedy.

12, Successors and Assigns Dound; Joint and Several Liubility; Co-signers. The covenants and agrecments of this
Sccuily Instrument shall bind and benefit the successors and assighs of Lender and Borrower, subject to the provisions of
pacagraph 17, Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Sccurity
Instrument but dogs not cxecute te Note: (@) i5 co-signing this Sccurity Instrument only 10 mOTEIES, grant angd convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated o pay the sums
secutedd by this Sccurity Instrument; and () agrees that Lender and any other Borrower may agres to cxtend, modify, forbear of
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s conscht.

13, Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which scis maximum foan charges, and
Giat law is finally interpreted so that tie interest or ©

ther 1dan charges collected or o be collectedd in conncction with the foan
cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge 1o the
permitted Timit, and (b) any sums alrcady collected from Borkower which excecded permitted limits witl be refunded to Borrawer,

Lender may choosc to make this refund by reducing the principal owed under the Note or by making a direct paymcut 1o Borrower.
1€ a refund reduces principal, te reduction will be reated as a partial prepayment without any prepayment chiarge under the Note.
14. Notices. Any natice to Borrower provided for in this Sccurity Instrument shall be given by delivering W or Ly smailing it

by first class mail unless applicable law requircs usc of another method. The notice shall be directcd to the Property Address or any

other address Borrower designates by notice to Lender. Any aotice to Lender shall be given by first class mail to Lender’s address

stated hercin or any other address Lender designalcs by notice to Borrowcr. Any notice provided for in this Sccurity Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Gaverning, Law; Severability. This Sceurity Instrument shall be governed by, {cderal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clausc of this Sccurity Instument or the Notc
canflicts with applicable law, such conflict shall not affcet ather provisions of this Scounily Instrument or the Notc which can be
given effect without tie conflicting provision, To {his cad the provisions of this Sccunty Instrument and the Note arc declarcd to be
severable.

16. Borrower's Copy. Dorrower shall be given onc conformed copy of the Notc and of this Sccur ! o
17. Transfer of the Property or & Bencficial Interest in Borrower, If all or any part of the Property or any interest in 1L is
sold or transferred (or if a beneficial interest in Borrower is sold or transfcrred and Borrower 1s not a natural person) without
Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full of ait sums sccurcd by this Sccurity

Instrument. However, this option shall not be exerciscd by Lender i excrcisc is prohibited by fcderal law as of the datc of this
Sceurity Instrument.

ity Instrument.
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Il Lender excrcises this option, Lender shall #ive Borrower notice of acceleration. The natice shall provide a period of nol less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this Sccurity
Instrumcent. If Borrower fails o pay these sums prior to the cxpiration of fhis period, Lender may invoke any remedies permitted by
this Sccurity Instrument without further notice or demand on Borrower,

18, Borrawer's Right to Reinstate, If Borrower meels certain conditions, Borrower shall have the right io have enforcement
of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as applicable law may
specify for reinstaternent) before sale of the Property pursuant to any powecr of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be duc under this Securily Instrument and ihe inate as if no acceleration

[ : had occurred; (b) cures any default of any other
tovenants or agreeinents; (c) pays all cxpenses incurred in cnforcing this Sec

reasonable atiorneys’ fees; and (d) takes such action as Lender muy reasonably require 1o assure that the Jien of this Security
Instrument, Lender’s rights in the Praperty and Borrower's obligation 10 pay the sums sccured by this Sccurity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had oceurred, However, this right to reinstate shall not apply in the case of acccleration under
aragraph 17, .
P 19, Sale of Note; Change of Loan Servicer. Note (together with this Sccurity
Instrument) may be sold one or morc times w in a change in the enlity (known as
the "Loan Servicer S i trument. There also may be one or
i an Servicer, Borrower will be given
otice will state the name and address
1l also contain any other information

urity Instrument, including, but not limited 10,

wrillen natice of the change in accordance with paragraph 14 above and applicable law. The n
of the new Loan Servicer and the address 1o which payments should be made. The noticc wi
required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc clsc to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two scatences shall not apply o the presenice, use, or storage on the
Property of small quantities of Hazardous Substances that are gencerally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand

cgulatory agency or private party involving the Property and an

which Borrower has actual knowledge, If Borrower leams, or is notified by any_govemmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affectin

g the Praperty is necessary, Borrower shall prompily take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eavironmental Law and the following substances: gasoline, kerosene, other- flammable: or toxic petroleum products, 1oxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldchyde, and radioactive matcrials. As used in
this paragraph 20, "Environmental Law* means federal laws and laws of the Jurisdiction where the Property is located that relate to
health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedies. Lender shall pive notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify: (a) the defauit; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default en or before the date specified in the notice ma i
Instrument and sale of the Property, The notice shall fiirther in

and the right to bring a court action to assert the non-cxistence of a default or any other defense of Borrower to
aceeleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute a writlen notice of the
occursence of an event ofdefiult and of Lender's election to cause the Praperty to e sold and shall cause such notice to be
recorded in each county in which any part of the Property is focated, Lender or Trustce shall give notice of sale in the

manner prescribed b¥ applicable law 1o Borrower and (o other persons prescribed by applieable law. After the time
required by applicable Law, ‘Trustec, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and urider the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender o its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property witl:out any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

limited to, reasonible Trustee’s and attorneys’ fees; (b) to all sums secered by this Security Instrument; and (c) any excess
fo the person or persons legally entitled to it,

22, Reconveyance, U equest Trustee to reconvey
the Property and shall su ( this Security Instrument to
Trustee, Trustee sh i
cntitled to it. Such person or persons shall pay any recordation costs,

23. Substitute ‘Trustee. Lender may, {rom lime (o time, remove Trustee and appoint a successor trustee (o any Trustce
appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed 1o all the title, power and dutics
conferred upon Trustee herein and by applicable Jaw,

24, Altorneys’ Fees. As used in this Sccurity Instrument and in the Note, "atlomeys® fees” shall include any attorne;
awarded by an appellate court,

25. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shal! amend and supplement

the covenants and agreements of this Sccurity Instrument as if the rides(s) were a part of this Security Instrument,
{Check applicable box(es)]

Adjustable Rate Ridc; Condominium Rider 14 Family Rider
Graduated Payment Rider Planned Unit Development Rider [ Biweekly Payment Rider
Balloon Rider Rate Improvement Rider L] Second Home Rider
VA Rider Other(s) [specify)
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMII;Y, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE,"
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BY.SIGNING BELOW, Borrower accepls and agtees 10 the terms and covenants contained in this Security Instrument and jn
any rides(s) cxceuted by Borrower and recorded with it :

Witnesses: .
. s S vW%ZZ@ - (Seal)

. W £ % m / 7 ROBERT E. McELLEY ' - -Bomower

ROBERT E. McELLEY, TRUSTEE ~ - ) A - : e

, oy /gbm/u/cﬂ, /7/// —%M (Seal)
nggmwu =G4l , dviitoe _ " BERNICE McELLEY 7

~ BERNICE McELLEY, TRUSTEE U

\:Bomwct

(Seal) -

" <Borrower

-~
STATE OF OREGON, N KLAMATH  County ss:
Onthis 24TH day of AUGUST o 1998 » peesonally appeared the above named

ROBERT E. McELLEY AND BERNICE McELLEY, AS INDIVIDUALS AND AS TRUSTEES UNDER THE
ROBERT E. AND BERNICE McELLEY- FAMILY TRUST DTD SEPT. 19, 1995 and acknowledged
the forcgoing instrument to be THEIR voluntary act and decd.

My Commission Expircs; ] /»2‘ By / 0 / . Before m

(Official Seal)

Notary Public for Oregon

e

EXHIBIT "A”
LEGAL DESCRIPTION

A tract of land situated in the NE1/4 of Section 28, Township 39 South, Range 10 East of

the Willamette Meridian, in the County of Klamath, State of Oregon, more particularly
described as follows:

Beginning at the Northeast corner of the NW1/4 NE1/4 of said Sectiofl 28¢ thence South 89
degrees 54" 41" East 10.70 feet: thence South 00 degrees 19* 32" West 1537.06 feet:
thence West 432.06 fect; thence South 220.00 feet to the true point of beginning of this
description; thence South 340.05 feet; (hence East 513.34 feet to the Westerly right of
way line of the Hill (Bradbury) County Road; thence alonF said right of wa ine’,
Northwesterly on the arc of a curve (o the left (central angle = 08 degrees 40 35" and
radius = 606.61 feet) 91.85 feet: North 16 degrees 50’ 28" East 227,80 feet; and
Northerly along the arc of a curve ta the right (central angle = 03 degrees 11’ 39” and
radius = 602.&5 feet) 33.61 feet; thence leaving said right of way line, West 418.65 feet

to the true apoim of bf:ginnin%1 of this deseription, with bearings based on Survey No. 1560
as recorded in the office of the Klamath County Surveyor

STATE OF OREGON: COUNTY OF KLAMATH ToSss,

Filed for record at request of Amerititle the 25th
of Auguat AD.,19 98 _ai_ 1:50 o'clock___P__ M., and duly recorded in Vol. M98
of Mortgages ..onPage __31255 .

emnetha 6. Letsch, County Clerk
FEE $30.00 eylﬁai&fm&

f[‘_msooz 0s10) Fagesars Form 3038 /90
e .




