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DEED OF TRUST

THIS DEED OF TRUST IS DATED AUGUST 25, 1998, among Andrew A. Patterson; whose address Is 2667 Front
Street, Klamath Falls, OR 97601 (referred to below as "Grantor"); Washington Mutual Bank doing buslness as
Western Bank, whose address Is 421 South 7th Street, P.D. Box 669, Klamath Falls, OR 97601-0322 (referred to
below sometimes as "Lender” and sometimes as "Beneficlary”); and U.S, Bank' Trust Co. National Assoc.,
whose address {s PO Box 740, Klamath Falls, OR 97601 (referred to below as "Trustee"),

CONVEYANCE AND GRANT. For valuable conglderation, Grantor conveys to Trustes for the banefit of Lender as Benoficlary all of Grantor's
right, title, and Interest in and to the following described reaf property, together with af existing or subsequently eracted or affixec buildings,

- improvements and fixtures; all easemants, rights of way, and appurtonances; all water, water rights and ditch rights (including stock in wtilities with ditch

or imgation righta); and all othor rights, royalties, and profits relating 1o the real roperty, including without limitation all minerals, oll, gas, geothermal
and similar matters, located in Iama{h County, State of Oregon (tf\e "l%al Property"):

Lots 16, 7, 18, 19, 20, 21 and 22, Block D, HOMECREST, In the County of Klamath, State of Oregon.
TOGETHER WITH that portion of vacated Climax Avenue which Inured thereto by Order of Vacation
recorded In Book 286 at Page 19, Deed Records of Klamath County, Oragon. EXCEPTING THEREFROM
that portion of Lot 16 lying within the |-C-5 Drain.
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The Real Property or its address Ia commonly known as 1800 Burns Space #8 and Space #18, Klamath Falls,
OR 97€01. Tho Roal Proporty tax Idantification number is M44605 and M30325,

Grantor presontly 233igns to Lender (also known as Banoficiary In this Dead of Trust) all of Grantor's right, titlo, and interest In and to all present and
tuture leases of tho Proporty and all Rents from tha Proporty, In addition, G antor grants Lendes & Unform Commercial Coda security interest in the
Rents and tho Personal Froperty dafined below, .

DEFINITIONS. Tha following words shall have the following meanings when used in this Deed of Trust, Teris not otherwise defined in this Deed of
Trust shall have the maanings attributed to such termg in the Uniform Commercial Code. All roferances fo dollar amounts shall mean amounts in lawfu)
fmoney of the United Siales of America,

Beneflclary. Tho word "Beneficlary” means Washington Mutual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Bank doing business as Western Bank also is referred to as "Lender” In this Deed ¢! Trust,

Borrower. The word "Borrower" moans each and @very person or ontity signing the Note, including without fimitation Andrew A, Patterscn.

Deed of Trust. The words "Daod of Trust” mean this Doed of Trust amang Grantor, Lendar, and Trustee, and inciudes without limitation all
assignmeant and security interest provisions relating to tha Personal Property and Rents,

Grantor. Tho word "Grantor” rneans any and all persons and entities axecuting this Dead of Trust, including without limitation Andrew A.
Patterson. Any Grantor who signs this Deed of Trust, but does not sign tha Note, is signing this Deed of Trust only to grant and convey that
Grantor's interest in the Real Property and to grant a security interost in Grantor's Interest in the Rents and Personal Property to Lander and js not
porsonally llable under the Noto except as otherwise providod by conlract or law.

Guarantor. The word “Guarantor” means and includes without limitation any and ol guarantors, sureties, and accommodation parties in
connection with the Indebtednass,

Improvements, The word "Improvements” means and Includes without limitation all existing and future Improvements, buildings, structures,
mobile homes affixed on the Real Propenty, facilites, addttions, replacemants and other construction on the Real Property.

Iridebtedness, The word "Indebladness” means all principal and Interast payable under the Ncte and any amounts expended or edvanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender 1o enforce obiigations of Grantor under this Deed of Trust,
fogether with interest on such amourits as grovided In this Deed of Trust,

Lender. The word "Lender means Washington Mutual Bank doing business as Western Bank, its successors and assigns.

Note. The word "Note” means the Note dated August 25, 1998, In the principat amount of $185,000.00 1rom Bomower to Lander,
together with all renewais, axtensions, madifications, refinancings, and substitutions for the Note. Thx - laturity date of the Note is September 11,
2013. The rate of interast on tho Note s subjoct to Indexing, adjustment, ronewal, or renegotiation.

Porsonal Proparty. The words "Personal Property” moan all eguipment, fixtures, and othar eniclos of parsonal PIoparty now or horeattor ownod
by Grantor, and now or heroaflor attachod or affixnd o the Real Proporty; together with alt accassions, parts, and additons to, all roplacements of,
and alfl substitutions for, any of such property; and logetrar with all prococds {including without % tation an insurance procoeds and refunds ot
premiums) from any sale or other disposition of the Proporty,

Property. The word "Property” moans colioctively tha Real Property and the Parsonal Proparty. The word "Property” aiso includes all mobile
homas, modular homes, and similar structures, now or hereatter situated on the Roal Property, and such structures shaf be and shall remain Rea]
Property regardiess of whother such structures are affixod to the Real Property and imespective of the classification of such structures for the
Purpase of tax essessmante. The romoval or addition of axles or wheels, or the placement upaon or removal from a concrete base, shall not atter
the characterization of such structures.

Real Property. The words "Real Property” moan the praperty, Interests and rights describod abovs in the "Conveyance and Grant” section,

Relatad Documents. The words "Related Documents® mean and Include without limitation ay Promissory notes, credit agreements, loan
agresmonts, anvircnmertai agroements, guaranties, Securty agreements, mortgages, deeds of frust, and all other instruments, agreements and
documents, whether now or hereafter oxisting, executad in connection with the Indebtedness,

Rents. Tha word "Rents” maans aif prosent and futyre rents, revenues, income, Issugs, royalties, profits, and other benafits derived from the
Property.

Trustee. The word Trustee” means U.S. Bank Trust Co. National Assoc, and any substitute or successor trustees,
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GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants
the request of Lender; (v) Grantor has the full Powaer, right, and authority 1
do not canflict with, or resutt in a defauft un,
y law, regulation, court decree rantor; (d) Grantor has estabiished adequate means of obtaining from

Ing basis information about Borrowor's financial condition; and (o) Lender has made no reprcsentation to Grantor about
Borrower (including without limitation the creditworthiness of Bomower).

GRANTOR'S WAIVERS. Grantor walves sl rights or defenses arlsing by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, Including a claim for deficiency to the extent Lender is otharwise entitled to a claim for
deficlancy, before or after Lander's commencement or completion of eny foreclosure action, elther [udiclally or by exercisa of a power of sale.

PAYMENT AND PERFORMANCE., Except as otherwise provided n this Deed of Trust, Borrower shall pay to Lender all Indebtadness secured by this

Deed of Trust as it bacemes due, and Borrower and Grantor shall strictly perform all their respective obligations under tho Note, this Deed of Trust, and
the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's Possession and use of the Property shall be
governed by the following provisions:

Fossesslon and Use. Until the occurrence of an Event of Dofault, Grantor may (a) remain in possession and control of the Property, {b) use,
operaia or manage the Property, and (c) collect any Rents from tho Property. The following provisions relate to the use of the Property or to other
limftations on ths Property, THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING ‘DEPARTMENT TO VERIFY

APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfor all repairs, replacements, and maintenance
necessary o preserve its value.

"hazardous waste,” "hazardous substance,” "disposal* “release,” and "hreatened releass,” as used in this
meanings as set forth in the Comprehensive Enviicamental Response, Compansation, and Liability Act of
N 9601, ot seq. ("CERCLA"), the Superfund Amendments and Roauthorization Act of 1986, Pub. L. No. 99-439
Transportation Act, 48 U.S.C. Section 1801, et saq., the Resource Conssrvation and Recovery Act, 42 U.S.C.
N, ther applicable state or Foderal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
d "hazardous substance” shall also Include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor reprasents and warrants to Lender that: (8) During the perlod of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, froatment, disposal, rolease or threatened reloase of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason o bellave that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generallon, manufacture, storage, treatment, disposal, release, or threaterned release of any
hazardous waste or substanco on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatoried litigation or claims of any kind by any person relating to such matters: isclosed to and acknowledged by
Lender in writing, (i) naither Grantor for any tenant, contactor, agent or other 9 Property shell use, generate, manufacture,
storo, treat, dispose cf, or relvaso any hezardous waste or substance on, under, about or from the Property and (i) any such activity shall ba
conductod in compliance with elf applicable federal, state, and local laws, reguletions and ordinances, including without limitation those laws,
regulations, and ordinances describad above. Grantor autharizes Lender an
tosts, at Grantor's expanse, as Lender may deem appropriate (o determine
inspections or tests made by Lender shall
part of Lender to Grantor or to any other person. The rapresentations an
investigating the Property for hazardous waste and hazardous substance:
Londer for indemnity or contribution In the avent Grantor bacomes lfabi
Indemnity and hold harmless Lafidar against any and afl claims, losses, liabliities, damages, panatties, and expanses which Lender may directly or
indirectly sustain or sutfor reaulting from a breach of this soction of the Deed of Trust or as a consequance of any use, generation, manufacture,
storago, disposal. rolease or threatened release of a hazardous wasto or substance on the properties. The Pprovisions of this section of the Deed
of Trust, including the obligation to indemnity, shall survive the payment of the fndabtadnass and the satisfaction and reconveyance of the lien of
this Deod of Trust and shail nct be affected by Lander's acquisition of any interast in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property, Without limiting the generality of the foregoing, Grantor wilt not femave, or grant to any other party the
fight to remove, any timber, minerals (including oif and ges), soil, gravel or rock products without the prior written consent of Lender,

Hemoval of Improvements. Grantor sha!i not demolish or remove any Improvements from the Real Property without the prior written consent of
Lencer. As a condition 19 the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value,

Lender's Right to £nter. Lender and its agents and rapresentatives may enter upon the Real Property at alt reasonable times to attend 1o
Londar's interests and 1o Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granfor shall prompily comply with all laws, ordinances, and regulatiors, now or hereafter in
effect, of all governmental authoritles applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilitles Act. Grantor may coniest in good faith any such law, ordinanca, or regulation and withhold compliance during any proceeding,
Including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lendar's sole opinion,
Lender's interests in the Property are not jeopardized. Londer may require Grantor to post adequala security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protact. Granter agrees neither 1o abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to thosa acts
set forth above in thia section, which from tho cheracter and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils cption, declare immediataly due and payable al! sums secured by this Deed of Trust
upon the sale or tranafer, without the Lender's prior writtan consent, of alf or any part of tha Real Property, or any interost in the Real Property. A "sale
or transfor® maans tha conveyance of Real Property or any right, tite or Interast therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by cutright sale, deoed, installment sele contract, land contract, contract for deed, leasehold interest with a torm groater than three
(3) years, loase-option contract, or by sale, aseignment, or transfor of any benalicial Interast in or to any land trust holding titlo to the Real Property, or
by any other method of conveyance of Real Proporty Interest, If any Grantor I3 a corporation, partnership or limited liability company, transfer also
Includes any chango in ownership of more than twonty-fiva percont (25%) of the voling stock, partnership Interests or limited liability company interests,
s the case may te, of Grantor. Howaver, this option shall not ba exercised by Lender if such exercise is prohibited by federal law or by Oregon law,

TAXES AND LIENS. The following provisions telating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall i , Special taxes, assessments, ch
i Pay when due all claims for wo
he Property free of all tiens having priority over or equal to tho intarest of
53Monts not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith dispute over tho obligation to
pay, 50 long as Lendors interest in the Prapaerty is not joopardized. If a lign arises or i filed as o result of nonpayment, Grantor shall within fitteon
(13) days after tho lien arises or, it a lion Is filed, within fiteen (15) days after Grantor has notice of tha filing, secura the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sutficiant
to diachargo the lien pius any costs and attorneys’ fees or othor charges that could accrue as a result of a foreclosure or sale under ihe lian, In
any conlest, Grantor shall defend itself and Lendor and shall satisly any adverse judgment before enforcemant against the Property. Grantor shall
namae Lender as an additlonal obligee under any surety berd furnished in the contest proceadings.

Evidenco of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymant of the taxes or assessments and shall
authoriza the appropriate governmental officlal to deliver 1o Lander at any timo a writlen statement of tha taxes and assessments against the
Proparty,
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Notice of Censtruction. Grantor ghall notity Lender at least fitteen (15) days beforo any work is commanced, any services are furnished, or any
materials are supptied to the Property, it any mochanic's lien, materiaimen's lien, or other lien could be assarted on account of the work, sefvices,

or materals. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property aro a part of this Dead of Trust.

Malntananca of insurance. Grantor ghall procure and maintaln policies of fire insurance with standard extended covarage endorsernents on a
replacemant basis for tho full insurabla value covering all Improvements on the Real Property In an amount sufficient to avoid application of any
coinsurance clause, and with a standard r. Grantor shall also procura and maintain compsehensive general
liability insurance In such coverags amou! s i t ender being named as additional insureds In such liabllity
insuranca policles. Additionally, Grantor shall maintain such other insurance, Including but not limited to hazard, business interruption, and botler
insurance, as Londer may reasonably roquire. Policies shall be written in form, amounts, coverages and basis reasonably acceptable 0 Lender
and issued by a company or companies reasonably acceptable to Londer, Grantor, upon raquest of Lender, wili defiver to Lender from tima 0
time the policies or certificates of insurance in form satistactory to Lendar, Including stipulations that coverages will not b cancetied or diminished
without &t least ten (10) days' prior writton notico to Lender. Each insurance policy also shall Include an endorsement providing that coverage in
tavor of Lender will not be impaired in any way by a Grantor or any cther person. Should the Real Property at any
time become located in an area designated by the Dir meant Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood insuranca i up to the maximum policy limits set under
the National Flood Insuranco Program, or as otherwise required by Lender, and 1o maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notity Lender of any loss or damage to the Property. Lender may make proof of loss it Grantor
{als to do 50 within fitteen (15) days of the casualty, Whether or not Lender's security is Impaired, Lender may.. at its election, receive and retain
the proceeds of any insurance and apply tha proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Properny. it Londor elects to apply the proceads to rostoration and repair, Granter shail repair or replace the damaged
or deatroyed Improvements In a manner satisfactory to Lender, Lender shall, upon satistectory proot ot such expenditure, pay or reimburse
Granitor from the proceeds for the reasonable cost of repalr or restoration it Grantor Is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their recclpt and which Lander nas not committed 10 the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then 1o pay accrued interest, and the remainder, if any, shall ba applied
to the principal balance of the Indebtedness. it Lender holds any proceeds after payment in full of the Indebtedness; such proceeds shall be paid
to Grantor as Grantor's interasts may appear.

Unexpired Insurancae at Sate. Any unexpired insuranca shall Inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale of other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Propenty.

Grantor's Repert on Insurance. Upon request of Lender, however nct more than once a year, Grantor shall furnish to Lender a report on each
axisting poticy of insurance showing: {(a) tho name of ta Insurer; (b) the risks insured; (c) the amount of the policy; (d) the praperty Insured, the
then current reptacement value n! such property, and the manner of determining that value; and (e) the expiration date of tho policy. Grantor
shall, upen request of Lender, have an independant appraiser satistactory to Lender determine the cash value teplacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provisian of this Dead of Trust. or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deerns appropriate. Any amount that Lender expends in so doing will bear inlarest at the rate provided for in the Note trom the date incurred or paid
by Lender 1o tha dale of repayment by Granlof. All such expenses, at Lender's option, will (a) be payable on demand, (b) ba added 1o the balance of
the Note and be apportioned among and ba payable with any instaliment payments 1o becoma due during either () the term of any applicable
incurance policy or (i) the remaining term of the Note, or (c) be trealed as a balloon payment which will be due and payabla at the Note's maturity.
This Deed of Trust also will secure payment of these amounis. Tha tights provided for In this paragraph shall be in addition to any other rights or any
romedies 1o which Lender may ba entitied on account of the dofault. Any such uction by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor Holds good and marketable utle of record to the Property in fea simple, free and clear of alt liens and
encumtrances other than those set forth ir: tho Real Property description ¢r in any title insurance policy, tille taport, of final title opinion issued in
favor of, and accepted by, Lender 'n connection with this Deed of Trust, and (b) Grantor hag the full right, power, and authority to execute and
defiver this Deed of Trust to Lender.

Defensa of Title. Subject o the exception in the paragraph above, Grantor warrants and will forever defend the titla 1o the Property against the
jawtul claims of all persons. in the avent any action or proceeding is commenced tha! questions Giantor's title or the interest of Trusteo or Lender
under thig Deed of Trust, Grantor shall dofend the action at Grantor's oxpensa. Grantor may be the nominal party in such procesding, but Lender
shall bo antitied 1o pasticipate In tha proceeding and to ba represented in the procaeeding by counse! of Lander's own choica, and Grantor will
deliver, or cauge 1o be delivarad, 1o Lendar such instruments a3 Lender may request fiom timo 10 time to permil such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Propaity complies with all existing applicable laws,
ordinances, and requlations of governmental authorities, including without limitation all applicable environmental laws, ordinances, and regulations,
unless otherwise specifically excopted inthe environmantal agreemant executad by Grantor 2and Lender relating 1o the Property.

CONDEMNATION. The following provisions relating 1o condemnation proceedings e a part of this Coed of Trust.

Application of Net Proceeds. 1t all or any part of the Proparty Is condemned by eminent domain proceedings or by any proceeding or purchase
in liew of condemnation, Lender may at its election require that ali or any portion of the net proceads of the award be applied to the Indebtedness
or the repair or restoration of tho Property. The net proceeds of tho award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees Incurred by Trustee or Lander in connection with the condemnation.

Proceedings. I any pt otify Lender In wriling, and Grantor shall promptly take such
steps as may be necessary to def B be the nominal party in such proceeding, but Lender shall be
entited to participate in the proceeding an he proceeding by counsel of its own choice, and Grantor will deliver or cause 10
ba delvered to Lender such instruments a3 may bare to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tho follawing provisions relating 10 governmental taxes, {ees
and charges are a part of this Dead of Trust: .

Current Taxes, Fees and Charges. Upon request by tender, Grantor shall exceute such documents in addition to this Deed of Trust and take
whatever other action is raquestad by Lendor 1o perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as descnbed below, together with all experses Incurred in recording, perfecting of continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and cther charges for recording or registering this Deed of Trust.

Taxes. The following shall conatituto taxes 1o which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indabtedness secured by thia Dend of Trust; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
ayments on the Indobtodness sacured by this type of Daed of Trust; (c) a tax on this type of Doed of Trust chargeable against the Lender of the
holder of the Note; and (d) a specific tax ar &t or any portion of the Indabtednass or on paymenis of principa! and interest mado by Borrower.

Subsequent Taxes. i any tax to which this secticn applies is enacted subseguent to the dato of this Dead of Trust, this event shall have the sam3
offect as an Evant of Dofault (as defined below), and Lender may axorcico any or ali of its availabla remadies for an Event of Default as provided
below uniess Grantor cither (a) pays the tax belore it becomes delinquent, of (b) contosts tha tax £s provided above in the Taxes and Liens
eaction and deposita with Lender cash or a sufficlont corporate surety bond or other security salistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security sgreement are a pant of
this Deed of Trust.

Security Agreement. This instrument shall constituta a security agreement %o tha extont any of the Property constiutes fixtures of other porsonal
propaorty, and Lencar shall heve alf of the righta of 2 pocured party under the Uniform Commorcial Code a3 amended from tima to time.

Security Interest. Upon roguest by Lender, Grantor shall executa financing statements and take whatover other action is roquested by Lender 10
perfect and continue Lander's socurlty intereat in the Ronts and Personal Proporty. In addition to recording this Doed of Trust in the real property
rocords, Lender may, at any time and without further authorizetion from Grantor, fite axecutad counterparts, coplos or reprocuctions of this Doad
of Trust as a financing statement. Grantor shall reimbursa Lender for all expenses incurred in pertecting or continuing this security interest. Upon
cotault, Grantor shall assemble the Parsonal Property in & manner and et a place reasonably convenient to Grantor end Lender and make it
available to Lender within threo (3) days atter receipt of written demand from Londer.

Addresses. Tno mailing addresses of Grantor (debtor) and Lender (socured party), fom which information conceming the securily interest

granted by this Deed of Trust may be obtained (each a3 required by the Uniform Commarclal Code), are as stated on the first page ot this Deed of
Trust
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F:.lmEn ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and attorney-In-fact a7e a part of this Dead
of Trust.

Further Asaurances, At any tima, and from time 1o time, upon request of Londer, Grantor will make, execute and deliver, cr will causa to ba
made, executed or dellvered, to Londer or to Lender's deslgnes, and when raquested by Lencer,

rerecordod, a3 the case may be, at such times and in su

deads of trust, security doads, sacurity agreements, fina

and other documents a3 may,

praserve (a) tho obligations of

securily interests creatod by this Deed of Trust as first and

Unless prohibited by law or agreed 1o the cortrary by Lender In writing, Grantor shall reimburse Len

connection with the matters referred to in this paragraph.

Attorney-In-Fact. If Grantor fails 1o do any of the thinga referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expanse. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, fifing, recording, and deing all other things as may be necessary or desirable, in Lenders sole opinion, to
accompligh the matters raeferred to in the precading paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtodness when due, and othorwise performs all the obligations impcsed upan Grantor under this
Deed of Trust, Lender g iver to Trustee a raquest for full reconveyance and shall execute and deliver to Grantor suitable statements
videncing Lender's secu
if parmitted by acplicable law,

DEFAULT. Each of the following, at tho option of Lender, shall constitute an event of default ("Event of Default) under this Deed of Trust:
Defauit on indebtedness. Failura of Borrower to maks any payment when due on the Indebtedness.

Defauit on Other Payments, Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
oiher paymant necesaary to pravent filing of or to effect dischargo of any lien,

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant of condition contained in any
environmental agreemant executed in connection with the Proparty.

Default In Favor of Third Parties, Should Borrower or any Grantor default under any loan, extension of cradit, security agreement, purchase or
sales agreement, or any other agresment, In favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor's ability to repey the Loans or perform their respective obligations under this Dead of Trust or any of the Related
Documents.

Compllance Default. Failure of Grantor or Borrower to comply with any other torm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.

False Statomsnts. Any warranty, ropresentation or statement mado or furnishad io Lender by or ch behalf of Grantor or Borrower under this
Deed of Trust, the Note or tha Related Documents Is false or misleading in any material respect, either now or at the time made or furnished.

Defectlve Collateralization. This Deed of Trust or any of the Related Documents ceasss 1o ba in full force and effect (including failure ot any
collateral documents 1o create a vaiid and perfectad security interest or lien) at any time and for any reason,

Death or Insolvency. The death of Grantor or Borrowier or the disdclution or termination of Grantor or Borrower’s existence as a going business,
the insoivency of Grantor or Borrower, the appoiniment of a receiver for any pan of Grantor or Borrower's property, any assignment for the benefit
of creditors, any type of croditor workout, or the commencemant of any proceeding under any bankrupicy or insolvency laws by or against Grantor
or Borrawer,

Foreclosure, Forfeiture, etc. Commencement of foréclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repessession or
creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
h dispute by Grantor as 1o the validity or reasonableness of the claim which is.the basis of the foreclosure or forefeiture
procoeding, provided that Grantor gives Lander written notice of such claim and furnishes reserves or a suraty bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement batween Grantor or Borrower and
Lender that is not remedied within any grace period providad therein, including without limitation any agreement concerning any indebledness or
other obligation of Grantor or Bamower to Lender, whethor existing now or later.

Events Aflecting Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
of becomes Incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness, Lender, at its option, may, but
shail not be required to, permit the Guarantor'a estats o assume unconditionally the obligations asising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

Adverse Changs. A material adverse change occurs.in Borrawer's financial condition, or Lender balieves the prospect of payment or
performance of the Indabtedness is impaired.

Inaecurity, Lender in good faith deems ltzelf insecure.

Right to Cure. If such a failure is curable and if Grantor or Borrower has.niot been given a notice of a breach of the same provision of this Deed
of Trust'within the preceding twelve (12) months, it may be cured (and no Event of Defeult will have occurred) if Grantor or Borrower, after Londer
sands writlen notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) it the cure requires mora than fificen (15)
days, immediately Initfates steps sutficlent to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficiant
to produce complianco as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time theroafter, Trustes or Lender, at Its option, may
exorcise any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerato Indebtedness. Lender shall have the right at i3 option without notice to Grantor or Borrower 16 declare the entire Indeblednass
immediately due and payable, Including any prepayment penalty which Borrower would be required to pay.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreciose by Judicial foreclosure, In either case In accordance with and to the full extent provided by applicable faw. If this Dead
of Trust is foreclosed by judicial foreclosure, Lender will bo entitled 1o a judgmant which will provide that it the foreclosuro sale proceeds are
insufficient 1o satisty tha judgment, execution may issue for the amount of the unpald balance of the judgment.

UCC Remedles. With respect 1o all or any part of the Perssnal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness, In
furtherance o! this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender, I
the Rents are collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received In
paymant thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users o Leader in
response to Lender's demand shall satisty tha obligations for which the paymants aro madu, whether cr not any proper grounds for the demand
existad. Lender may exercise I3 rights under this subparagraph elther In porson, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receivor &6ppointad 1o take possession of all or any part of the Property, with the power to
protect and proserve the Property, to operate the Property preceding foreclosure or sale, and 10 collect the Rents from the Property and apply the
proceeds, over and above the cost ol tho recaivership, against the Indebledness. The receiver may serve without bond i permted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property excecds the Indebtedness by a
substantial amount. Employment by Lander shall not disquality a person from serving as a receiver,

Tenancy at Sufforance. if Grantor romains in possession of tho Proparty after tho Property is so!d as provided above or Lender otherwice
bacomes oentittod to possoasion of tho Property upon default of Grantor, Grantor shall becoma a tenant at sutferance of Lender or the purchaser of
the Properly and shall, at Londer's option, oither (8) pay a reasonable rontal for the use of the Property, or (b) vacate the Proporty immediately
upon the demand of Lender.

Other Remodles. Trusteo or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notlce of Sale. Londer shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intonded disposition of the Personal Property Is to be made. Reasonable nofice shall mean notice given at least
ten (10) days before the time of the sala or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
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Property,

Sale of the Property. To the extunt permitted by applicable law, Grantor and Borrower heroby waive any and all rights to have the Proparty
marshalied. In exercising fts rights and remadies, the Trustse or Lender shall be free to sell ail or any past of the Property together or seperately, in
one salo or by separate sales. Londer shall bo entiiad to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies, A waiver by any party of a breach of a grovision of this Deed of Trust shall not constitute a waiver of of prejudics
the party's rights othorwisa to demand strict compliarce with that provision or any other provision. Election by Lender tc pursue any remedy
provided in this Doed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any othar remecy, and ar
election to make expenditures or {o take action to perform an obligation of Grantor or Borrewer under this Deed of Trust after falure of Grantor or
Borrower 1o perform shall not affect Lender’s right to declare a default and to exercise any of its remedies.

Attormeys® Fees; Expenses. It londer institutes any suit or action to enforce any of the terms of this Deed of Trust. Lender shall be entited ©
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeel. Whether cr not any court action & invoved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the prolecton of fis interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest al the Note rate from the daie of
expenditure until repaid. Expenses covered by this paragraph include, without imitation, however subject to any imas under epplicatie iaw,
Lender's atiorneys' fees whether or not thero is a tawsuil, including aniornays’ foes for bankruptcy proceedings (inclucing efforts o modily or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliaction services, the cost of ssarching records, oblaining
tite reports (including foreclosura reports), surveyors’ reports, appraisal fees, tile insurance, and fees for the Trustee, 1o the extent permitted by
applicable law. Grantor also will pay any court costs, in additon to alt other sums provided by lavs,

Rights of Trustee. Trustae shall have all of tho rights and dutics of Lender as set forth in this section.
POVWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obligations of Trustea are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter cf law, Trustee shall have the power 1o take the following actions with
respect 1o the Properly upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the pubtic; (b) jcin in granting any easemant or creating any festriction on the Real Property,
and (c) join in any suborcination or cther agreement aftecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Chilgations to Notity. Trustce shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lunder, or Trustee shall be a parly, unless the action or proceeding is hrought by Trustee.

Trustee. Trustee shall meet all quelifications required for Trustoe under applicable law. In addition 1o the righis and remedias set forth above,
with respect to all or any part of the Proporty, the Trustes shall have the right to ferecicsa by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, In either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trusteo appointed hereunder by an
instrument executed and acknowledged Gy Lender and recorded in the office of the recarder of Klamath County, Oregon. The Instrument shall
contain, in addition to all other matters required by state law, the namas of the erlginal Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lander of its successors in interest. The successor trustee, withotit conveyanca of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedura for substitution of trusteo shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall ba In wiiting, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when, actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be desmed effective when depositad in the Unitad Statés mail first class, certifiod or registered mail, postage prepaid, diracted to the
addresses shown near tho beginning of this Deed of Trust. Any party may chango its address for noticas under this Deed of Trust by giving formal
writien notice to the other partes, specifying that the purposa ef tha notice Is to change the party’s address. All copies of notices of foreclosure from
the holder of any lion which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustee informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. Ths following miscellaneous provisions are a part of this Deed of Trust:

Amendmenta. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreemant of the partios as to
the matters set forth in this Daed of Trust. No alteration of or amendment to this Deed of Trust shall bo effective unless given in writing and signed
by the party or parties sought to be cnarged or bound by the alteration or amendment.

Annual Reports. If tha Property Is used for purposes other than Grantor's residonce, Grantar shall furnish o Lender, upon request, a certified
statement of net operating Income recelved from the Property during Grantor's previous fiscal year in.such form and detail as Lender shall require.
"Net operating income” shall mean ali cash receipts from the Property lass all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivéred to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construad In accordance with the laws of the State of Oregon.

Caption Headings., Caption headings in this Deed of Trust are for convenience purposcs only and are niot to be used to interpret or define the
provisiona of this Deed of Trust.

Merger. Therashall b no mergor of the interest or estate created by this Deed of Trust with any other interast or estata in the Property at any
time held by or for ihe benefit of Lender in any capacity, vithout the written consent of Lender.

Muitiple Partles. All obligations of Grantor and Borrower under this Daad of Trust shall be joint and several, and all references to Borrower shall
moan each and every Borrower, and ali references o Grantor shall mean each and every Grantor. This means that each of the persons signing
below is rasponsible for all obligations in this Deed of Trust.

Severablilty. if a court of competant jurisdiction finds any provision of this Deed of Trust 1o pe invalid or unenforceable as to any person or
circumstancs, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offending provision shali bo deemed to be modified to be within the limits of enforceability or validity, however, if the offending provision cannot be
so modified, it shall be stricken and ail othar provisions of thiy Dead of Trust In all other respects shall remain valid and enforceable.

Succeasors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the baneiit of tho parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without riotice to Grantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the otiigations of this Deed of Trust or fiability under the indebtedness.

Time I3 of the Essence. Time is of the essence in the porformance of this Deod of Trust.

Walvers and Consenta, Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Londer. Ko delay cr ornissicn on the part of Lender in exercising any right shall operate a3 a waiver
of such right or ary other right. A waliver by any party of a provision of this Dood of Trust shall not constituta a waiver of or prejudice the party's
right otherwisa to demand strict comphance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betwoon Lender and Grantor or Borrower, shall constitute @ waiver of any of Lender's rights or any of Grantor or Borrower's obligatons as to any
future transactions. Whenaver consant by Lender is required in ths Deed of Trust, tha granting of such consent by Lender in any instance shall
not constitute continuing consant 1o subsequent instances where such consent is required.

CGMMERCIAL DEED OF TRUST., Grantor agrees with Lender that this Deed of Trust is a commercial doed of fust and that Grantor will not change
the use of the Property without Lender's prior wrilton consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS,

GRANTOR:

Andrew A. Patterson




06-25-1998 DEED OF TRUST
Loan No 9001 (Continued)

INDIVIDUAL ACKNOWLEDGMENT
STATE OF ___,,QBE@QM_______”)
yss TEWP
G-OREGON

K[ Qtj_ﬂ_ NOTARY PUBU!
COUNTY OF i H ) COMMlSSlONNO.ASOBWO
OMMISSIO EXPIRES NOV. 14, 2001
-\.\'\\x\_\\w
On this day belore me, the undergigned Notary Public, personally appeared Andrew A. Pattersen, to mé known to be the individual described in and

who exocuted the Doed of Trust, and acknowtedged that he or she signed the Deed of Trust as his of her free and voluntary act and deed, for the uses
and purposes thereln mentioned.

Given under m hand and gifictpi seal this ZE)ib___da of A\) T , 19 .
\ o BYOS ey G Fallsp

Reslding at ﬂ bb]

Notary Public In and for the State of GQM_ My commission explres l_\_!! )_\l . U_ 2 l )‘ 2‘

REQUEST FOR FULL RECONVEYANCE

(To bo used only when obligations have baon paid in full)
To: , Trusteo

e ——

The undersigned s the legal owner and holder of al Indobtedness socured by this Deed of Trust. All sums sacured by this Decd of Trust have been
fully pald and gatisfied. You are hereby directed, nt to you of any sums owing 1o you under the terms of this Deed of Trust or pursuant 10
any applicablo slatuto, to cancel the Note secure 3 Deod of Trust (which is daliverad to you together with 1his Deed of Trust), and to reconvey,
without warranty, to the perles dosignated by the terms of this Decd of Trust, the estate now held by you under this Deed of Trust. Plaase mail the
reconveyance and Rotatod Documonts to:

i

Beneficlary: .
By: -

its:

Date: ____

e

R

LASER PRO, Reg. U.8. Pat, & T.M, Of1,, Vor. 3,25 (¢} 1830 CF) ProServicas, Inc. Allrights reserved. {OR-GOY PATTEASLLN C4.0VE]

STATE OF OREGON: COUNTY OF KLAMATH : 55,

Filed for record at request of W the _____25th day
of Aungust AD.,19___98 at 3:46 o'clock P__M,and duly recorded in Vol. M98
of * on Page

ch, County Clerk

. Be etha G. Lgts
FEE $35.00 By __Mgz,i&n&/____




