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DEED OF TRUST ' " LOAN NO: 497822403

THIS DEED OFTRUST(SccuntyImtrumcm)lsmadeon August 21, 1338 ' . The grantor is
Melvin F. Sevey and Levica Sevey, as tenants by the entirety

P

(‘Borrower"). The irustee is ~ Aspen Title & Escrow, inc

('Tmstee‘). Thebengﬁcigry ig‘ GMAC Mort:gage Corporation o 'I' .

wlnch is or;,amzcd and cxnstmg undcr thc luws of Pennsylvam.a . o » and whose
addresgis 100 Viitmer Road, P. C. Box 953 Horsham, PA 19044 )
( LGdcr ) Bormwcr owes Lender the principal sum of
Forty kFive, Thouaand and 00/100 . .

. Dollars(US$45 000.00 ).
This debt is evidenced by Borrower's note dated ihc same date as this Secunty Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on September 1, 2013 . This Security
Instrument secures o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions
and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
sccurity of this Security Instrument; and (c) the perfonnance of Borrower s covenants and agreements under this Security
Instrument and the Note. . For this purpose, Borrower mevocably grants and conveys to Trustee, in trust, with power of sale,
the following described property locatedin. . .., .. Klamath . . , ‘County, Oregon;

Lot 7, Block 1, HODGES ADDITION ’10 MERRILL in t:he Coum:y of Klamath State
of Oregon. . . ; : : ;
CODE ‘14 MAP 4110- 2DC 'I'L 400 R

whxchhasmcaddms of - 425 North Grant: Mernll, i e ,:- - 1 ©* [Strest, City),
Oregon . - 97633 o G Property Addrcss").
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TOGBTHER WITH all the improvements now or, hcmftcr erected on thc property, and all easements, appurtenances, and
ﬁxmrcs now. or hereaftee. a part of the property, All replaccm:ms and additions shall also be covered by this Secursity
X_nstrumcm. All of the forcgomg is referred to in, dns Sccunty Instrument as the *Property.”

" BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is uncncumbered,. -except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniforra security instrument covering real propeity.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.8.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with appiicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accousnt, or
verifying the Escrow [tems, unless Lender pays Borrower interest on the Fends and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires inicrest to be paid, Lender shall not be raquired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion,

Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquxsmon or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless appllcablc law provxdcs othcrwnse all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing tie payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or deferds against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement sadisfactory to Lender subordinating the lien to
this Security Instrument. If Lender detcrmines that any part of the Property is subject to a lien which may attain priority over
this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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oS, . Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term *extended coverage” and
floods or flooding, for which Lender requires insurance, This i intained i
that Lender requires. The insurance et providing the insurance shall be ch en by Borr subject to Lender’s approval
which shall not be unreasonably withheld.'If Borower fails o maintzin‘coverage déscribéd above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. S
. All'insurance policies and renewals shall be acceptable to, Lerider ard shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, Tf Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give promipt notice to the insurance carrier and Lender.
Lender may make proof of Joss if not made promptly by Borrower, o ‘

Unless Lender and Borrower otherwise ‘agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically fea: ; 'secufit '
sccured by this Security Instrument, whether or not then due, with any
Property, or does not answer within 30 days a notice from
Lender may collect the insurance proceeds. Lender may
secured by this Security Instrument, whether or not then duz, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpotte the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior (o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition, ' ’

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shal! not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otlierwise materially impair the lien created by this Security Ins

impairment of the lien created by this Security Instrument or Lender’s
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the Toan cvidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Propenty as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there s a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeinire or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
i i ien whi s priority over this Security Instrument, appearing in court, payi

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to otker terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. '

8. Mortgage Insurance.

Security Instrument, Borrower s

e q not available, Borro nder each month a sum equal to
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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paymeais may no longsr be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period -
that Leader requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, uatil the requirement for mortgage’
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law, , .

9. Inspection, Lender,or its agent may make reasonable entries upon and ispections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for ihe inspection. _

10., Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender, ' R . S , ,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the suins secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a). the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking., Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to Testoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due, ’

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification

exercise of any right or remedy. ‘
12. Successors and Assigns Bound; Joint and Several Liability;
Security Instrument shall bind and benefit the successors and assigns of

payment to Borrower. If a refund reduces principal, the reduction
prepayment charge under the Note, '

‘ which can be
ecurity Instrument and the Note are declared
to be severable. )

16. Borrower’s Copy. Bdrrowe{él'iz_ul’l)évg‘iygg oné conformed capy of the Note au'dtbf. this Security Instrement,
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17. Transfer of the Property or a Beneficial Interest In Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,” ™ " e " ]

If Lender exerciscs this option, !.‘;rldet%hﬂl{gi%l}gir’r‘_@ver notice of acceleration. The notice shall provide a period of not
less than 30 days from ihé daté the Tioice ig" deij red”or‘mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower. fails to pay these stims prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument witiiout further notice or demand on Borrower. .

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have

iscentinued at any time prior to the earlier of: (a) 5 days (or such other period as
to any power of sale containad in thig

greements; (c) pays all expenses incurr: )
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation 0 pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Propeny.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or re olving the Property and any Hazardous Substance or Environmental Law

i i i governmental or regulatory authority, that
ting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmenta; Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eavitonmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides aod herbicides, volatile solvents, materials contzining asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate (o health, safety or environmental protection, :

NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable jaw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notlce is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notlce may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower tc acceleration and sale, If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ma permitted by applicable law. Lender shall be
entitled to collect all ex this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power . of sale, Lend
occurrence of an event of default and of Lender’s
be recorded in each county in which any part of ¢ P located, Lender or Trustee shall give notice of sale in the

manner prescribed by applicable law to Borrower and to other persons prescribed’ by- applicable law. After the time

required by applicable law, Trustee, without demand on Borrower,shallsell the Property at public auction to the highest
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bidder.at;the time and place and under the terms designated in the notice of sale in one or more parcels and in any order-
Trustee determines. Trustec may postpone sale of all or any parcd of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. ' '

. Trustee shall deliver to the purchaser' Tristéé’s deed ‘conveylng the Property withioitt any covenant or warranty,
expressed or implled. The recitals In the Trustee’s deed shall be prima facie evidence'of the truth of the statemerits made
thercin. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and aitorneys’ fees; (b) to all sums’secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it. . ’ '

22. ‘Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the: Property and shall surrender this Security Instrument and all notes. evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey:the Property without warranty and without charge to the person or persouns legaily
entitled to it. Such person or persons shall pay any recordation costs, . )

23, Substitute Trustee, Lender may from' time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property; the successor tristee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law, e ’

24, Attorney’s Fees. As used in this Security Instrument and in the Note, "attomeys’ fees” shall include any attorneys®
fees awarded by an appellate court, ‘ o

25. " Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated inio and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)] , . L ‘ _
Adjustable Rate Rider - [_]condominium Rider S Y Family Rider
Graduated Payment Rider (__IPianned Unit Development Rider DBiweckly Payment Rider
Balloon Rider -~ Llrate Improvement Rider o [ Jsecond Home Rider
V.A. Rider L_Jower(s) fspecify]

BY SIGNING BELOW, Borrover accepts and agrees (o the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it. ‘ :
Witnesses:

T

Melvin F. Sevey -Borrower

el < Qo 2o (Seal)

vica Sevey © = <\ -Borrowes

: éﬂ/xf%/ﬂ P/ﬁ/rﬁ-u/ (Seal)
L

-Borrower. ... o . -Borrower

STATE OF OREGON, . . o Countyss: K\amay,\
‘ dﬂﬂﬁs &'5{. da"y(')‘fh, A’UGU-—"T N , \qu .,pémonallyapp&redtheabovemmed

Meruin F. Sev ey _'an 4 L*e\", ] C«a/ .5€Vé\/ and acknowledged
the foregoing instrument to be + h ey voluntary act and deed.

R : ey . Beforeme: o
My Commission Expires: AMGubT Y, 2001

Official Seal ':- ,;‘. -,.,,

| OFFICIALSEAL - . otary Public for Orcgon
_PAMBARNETT & L
NOTARY PUBLIC-OREGON oo
" COMMSSION NO. 304153
MY COMMISSICN EXPIRES AUG. 24, 2001

GMACM -CM8.0031.0R(3507) ' " pyegote e © Forr 3036 9190

EREEN

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record atrequestof ___ Aspen Title & Escrow the 26th day
of August AD., 19 98 at 11:37  o'clock _A=M., and duly recorded in Vol. ___M98 .
of Mortgages on Page - 31366 .

ha & Letsch Clerk
FEE $35.00 By A{/Hig;:t ? Letsch, County Cler




