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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (8) This Dsed of Trust is g LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to bs advanced
pursuant to the Nota is $1,500,000.00. (c) The term of the Note commences on the data of ihis Deed of Trust and ends on April 30, 2000.

UGUST 21, 1998, among Klamath Pacliic Corporation, an Oregon
whose address Is 2918 Edison Street, Klamath Falls, OR 97603 (referred to below as "Grantor");
South Valley Bank & Trust, whose address is P O Box 5210, Klamath Falls, OR 97501 (referred to below

"Lender* and somelimes as "Beneficlary™); and William P. Brandsness, whose address Iz 417
Pine Street, Kiamath Falls, OR 97601 (referred to below as "Trustee”). .

CONVEYANCE AND GRANT. For valuabie conslderation, Granlor conveys to Trustee for tha benefit of Lender as Beneficlary att of Granlor's
fight, e, and interest in and lo the following described real propedy, logether with ali existing or subsaquently ereclod or affxed buildings,

ments and fixtures; alf easements, rights of way, and appurienances; all waler, walor fights and ditch rights (including stock in utEtes with diich
or imigation rights); and al other r:gh!s, [{ ies, and profits relating lo the real J:‘roparfy. Inciuding without Emitation g minerals, ofl, gas, gaothermal
and similar matters, located In Klama County, State of Oregon (the "Real Property"):

Parcels, 1, 2 and 3 of Land Partition 18-85 located In the SE1/4 of the SE1/4 of Section 18, Township 33
South, Rarge 9 East of the Willamette Meridian, Kiamath County, Oregon.

GmntorptmnﬂywlgmloLender(alsoknwnasﬂmeﬂdarylnlhbDoedalesl)anofGran!oa‘srighl. tiue.andlnlerestlnandloalpresenund

future leases of the Proparty and al Rents from the Property. In addilion, Grantor grants Lender a Uniform Commarcial Code sacurity Interast in the
Rents and the Personal Property defined balow,

Code,

Berneficlary. The word "Banefciary” means South Valloy Bank & Trust, its successors and ns. South Vallay Bank & Trust also ks referred to
as "Lender” in this Deed of Trust, =4

Desdt of Trusi. The words “Deed of Trust” mean this Doed of Trust among Granlor, Lander, and Trustee, and includes without mitation eff
assignment and sacurily intareat provisions relaling fo the Porsanal Property and Rents.

Gnnlcu'il The werd "Grantor™ maans any and et parsons and antities execuiing this Dead of Trust, Including without imitation Klamath Pacite
Corporation. )

Guorantor. The word “Guarantor means and includes without Umitulion any and all Quorantors, surelies, and accommodation parties in
connaction with the indablcdness,

improvements. The word “Improvemants” means and Includas without Eimitation aft axising and future Improvements, buildings, structures,
mobila homes affixed on the Raal Property, faclttles, addions, replacements and othar construction on the Raal Property,

indebtedness. Tha word “Indebledness” d ¢ 17 amounts expendad or advanced by

Lander to discharge loenlumobligaﬁomol&antorundermbbeadoﬂm

s tha Nolg, the word "Indabladness® Includes all obligations,

them, e3 well as all claims by Lendar against Grantor, or any

whalher related or unretated to the pupose of tha Note, whether veluntary or

absoluts or contingent, iquidatad or unliquidatod and whether Grantor may be llable individually or Jointly with

dm.wmu\orobaoahdasguaranlaorothecw!se.mdwhelhumcoveryuponsuchlndobledmss may be or hereafter may becoma bared by

any stalida of émilations, and whather such Indebtedness may be or horoaftar may become ctherwisa unenforceable, Specifically, without

limitation, this Desd of Trust secures a revolving lins of credit, which obligates Lender to make advances to Grantor so iong as Grantor
complles with all the terms of the Nota.

Lender. The word "Lender® means South Valley Bank & Trust, its successors and assigns,

Nois. The word "Nots" means the Note dated August 21, 1992, In the principal amount of $1,500,000.00 from Grantor to Lender,
together with all ranawais, exiansions, modifications, refinancings, and substitutions for the Nole. The maturity date of the Nota Is Aprii 30, 2000.
The rate of Intarest on the Nots |s subject to indexing, adjustment, renswal, or renagotiation.

Parsonal Properly. The words "Parsong! Proparty” moan all oquipment, fixtures, and other articles of parsonal propery owned
by Granlor, and now 15 the Roal Properly; togather with all accessions, perls, and additions to, a8 replacamants of

and all substituticns s ogether with all proceads (including without timitaticn g2 Insuranco procesds end relunds oi
pramiums) fom any sala or other disposition of the Property.

Property. The word "Properly” means collectively the Real Property and the Personal Property.
Real Property. The words "Raal Property® mean the property, Interasts and rights described above in the "Conveyance and Gran!® saction,

Relsted Documents. The words "Relalod Documents® mean and Include without Umiation an promissory noles, credit agroements, fosn
agreements, envikonmantal agreemants, guaranties, security agreements, morlgages, deads of trust, and afl other instrumants, agreements and
documents, whether now or hereafler existing, executed in connaection with the Ingsbladness.

Renls. The word "Rants* means all present and fulure rants, revanues, lncomo.alszt‘:es. mya!ﬂes, profits, and cther benefis derived trom the
Propedy. - : o R S L . ,

Trusles. Tho word “Trustee® means Witlam P. Brandsness and any substitule or successor trustees.
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PROPERTY, I8 GIVEN TO SECURE (1) PAVMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF ANY AND ALL QELIGATIONS OF
mm%nﬁ NOTE, THE RELATEE DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

PAYMENT AND PERFORMANCE. Exeeplasoﬂxetwiscpmvidedlnﬂisbeodoﬁns!.&enwtsha!paytbundarnlamomtsmndbywsneodd
TwummdeMMWMnﬁMmpﬁmddmsmmundarlhoNoto,ﬂﬂsDeedomes!.mdlhe
POSSESSION AND MAINTEMANCE OF THE PROPERTY. Granloragleeslt\atsmmoé’sbossassionandmeofﬂnPropeﬂysla!begmvmdbyﬂn
following provisions:

Possassion end Usa. Until the occurrenca of an Event of Default, Granlor may (a) remain In possession and contred of the Property, (b) usa,
operais or manege the Properly, and (c) coliect any Rents from the Property. The following provisions relate o tha use of tha Properly «r io other
Emitations on the Proparty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT - TO YERIFY

APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty 1o Malntaln. Granlor shall malntaln the Properiy In tanantablo condition and promptly porlorm all repalrs, replacomants, and malntanance
necessary lo presorve its value.

tezerdous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” eisase,” and “threalonad releass,” as used in this
Dudoﬂ’ruﬂ.thn!hlvelhoumamdmuwfmhhmmmmm&wmmm.mmpensmn, and Lizblily Act of
1860, us amonded, 42 UU.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Raeuthorization Act of 1988, Pub. L. No. 99430
("SARA"), the Hazardous Malarals Transportation Act, 49 U.S.C. Section 1801, ot seq., tha Rasourco Conservalion and Racovery Act, 42 U.S.C.
Sﬂmsml.duq..wo!h«nppﬂcabbshthed«aHaws.ntss.amauopwwmnhmyoewforagolng. The terms
and Wmmmmmmmmmmbwmawmw
that: (a) During tha pariod of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, trealment, disposal, release or threatsnad releass of any hazardous was'e or substancs by any parson on,
undar, about or from the Property; (b) Grantor has no knowledge of, or raason to belisva that thera has been, except as praviously disclosed lo
and acknowladged by Lender in wriling, (7) any use, genecalion, manufacture, storage, treatment, disposal, release, or threalenod releaso of any
hazardous wasle or substance on, under, about or from the Property by any pror ownars or occupants of the Propery or () any sctual or
ltnnonadﬁﬂgaﬁcnadﬂmdanyundbyanype«sonrdaﬁmbsummmm (c) Excapt as previously disclosed 1o and acknowledgsd by
Lender in writing, (i) neither Grantor nor any lenant, contractor, agard or other authorized usar of the Prepesty shall use, ganeralo, sanufaciuro,
store, roal, dsposaof.amleasewhawdouwnslaotsubstaweon.mder.abomorfromu\ei’ropeﬁyand (H) any such activity shail bs
cenducled In compiiance with alt applicable federal, state, and local laws, requiations and ordinances, including without mitation those laws,
regulalions, and ordinances described above. Granlor authorizes Lender and fte agants to enter upan the Property to make such Inspactions and
tesis, at Grantor's expanse, as Lender may deom approprials 1o defermine compliance of the Property with this section of the Deed of Trust. Any
Inspections or tests madas by Lender shall be for Lander’s purposes only and shall not be conslrued to creale any responsibliity or dzbility on the
part of Lender to Grantor ¢r to any olher person. The representations and waranlies contained herein are based on Grantor’s due diigence in
investigating the Property for hazardous wasie and hazardous substances. Grantor hereby - (a) releases and waives any fulure claims against
Lander for indamnity or contribution In the event Granior becomes llable for cleanup of olher costs under any such laws, and (b) egrees to
Indamnify and hold harmiass Lender against any and all claims, losses, Hablilies, damages, penalties, and expenses which Landor may directly or
indirectly sustaln cr suffer resulling from a breach of this saction of the Deed of Trust or as a conseguence of any use, genecation, manufaciure,
, disposa), rolease or threatened relsase of a hazardous wasle or substance on the properiies. The provisions of this section of the Dead
of Trust, including the obligation to Indemnity, shall survive the payment of the Indebladness and tho satisiaction and reconveyance of the ben of
this Deod of Trust and shall not be affected by Lender's acquisition of any Interest in the Property, whather by foreciesum of otherwise,

Nuigsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasie on or to the
Proparty or any portion of tha Property. Without imiling the genarality of the foregolng, Grantor will not remove, or grant to any other party the
right to remave, any Bmber, minerals (including oft and gas), sod, gravel or rock products without the prior written consant of Landar.

Removal of Improvements, Grantor <hzd not demalish or remove any Improvenients from tha Resl Property without tha prior writtan consent of
Lancer. As 8 condition to the ramaoval of any Improvemants, Lander may require Grantor. 1o make arrangemants satistaclory to Lender to replace
such improvemonts with improvements of al least equal valua.

Lender's Right to Enfer. Lender and its agenis and represantatives may entor upon tho Real Property &t all reasonable times 1o aitend to
Lender's interes!s and to Inspect the Properly for purposes of Grantor’s compliance with tha lerms and conditions of this Ooed of Trust.

Compliance wiih Governmental Requiremants. Grantor shall promptly comply with el laws, crdinances, and regulalions, now or hereafter In
offact, of el governinental authoritiee applicable to the usa or occupancy of the Propedy, including without imitation, the Americans With
Disabilities Act. Granior may contest in good. faith: any such law, ordinance, or regulation and withhold compliance during any procaeding,
Inciucing approprate appeals, so long as Granlor has nolified Lender in writng prior fo doing so and so long as, in Lender's sole opinion,
Lenders Interasts In the Fropesty are not jeopardized. Lender may raquiie Granlor to post adequate security or a sursly bond, reasonably
saiistactory to Landar, {0 protect Lendor's inlerest.

Duty o Protect. Granlor agrees neither to abandon ror leave unattendad iha Properly. Granlor shail do cli othar acts. in addition to those acts
sd!odhabovomwsudlon,whlchkomlhschamduandusoloaPmpeﬂyarorsascmblymceswyloprctedmdpmm"wPropm.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, al its option, declare Immediataly due and payabls all sums sacured by this Deed of Trust
upon the sale or transtar, without tha Londer’s price writien consant, of all or any par of the Real Property, or any inlarest in the Real Property. A “sale
of transfor means the conveyance of Real Properly or any right, ila or inierest thevein; whather legal, banaficlal or equitable; whether voluntary or
involuntary; whether by outight sale, dead, instaliment sala contract, land contract, contract for dead, leasehold interest with a tarm grealer than throo
(3) years, leasa-option conlract, or by sale, assignmant, or transfer of any beneficial interest in or lo any tand trust holding titla to the Real Property, or
by any cther methad of convayance of Real Property Inlerest. If any Grantor Is a ccrporation, partnership or fimited liability company, transter also
" Inciudaeh any change In ownarship of more than twenty—five percant (25%) of the voting stock, parinership interasts or limiled fiability company inferests,
g3 the case may be, of Grantor. Howover, Ihis option shall not be exarcisad by Lender i such exercisa i prohibited by faderal law or by Oregon law.

TAXES AMD LIENS. The following provisions relating 1o {he taxes and Bens on the Property are a past of lhis Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to definquency) a1 laxes, special taxas, assessmants, charges (inciuding water and
sewer), fines and Impositions levied agalnst or on account of tha Propery, and shall pay when due all clalms for work dore on or for sarvices
randerad or material furnishad to the Property. Grantor shall maintain the Property frea of all lians heving priority over or equal 1o the interest of
Lendar undar this Doed of Trust, excep! for the lien of taxes and assessments not due and axcep! as otherwise provided in this Deed of Trust.

Right To Contast. Granior may withhold payment of any tax, assezsment, or claim in connection with a good faith disputs over the obfigation to
pay. 30 long as Landar’s Interest in the Property is not jeopardized. If a Ban arises or Is filed as a result of nonpayment, Grantor shall within fitesn
(15)d¢ysaﬂuthohnu&esot.Ilnlenlsﬁlod.wlﬂinﬂﬂean(lS)daysaﬂqunlorhasnoﬁeooﬂhaﬁﬁnq,secwe!hedlscmmomwhn.oru
mquwedbyundu.deposﬂwilhLondofcashorasumdaﬁtcorporaiemtybondoroMsecud!ysaﬂsmctayloLonderlnansmoumm
bchdmmuuunpmwwsbnndaum)s'leesuolh«awgmnmlcomdmuamuﬂofalomdosmorsﬂeundafmlbn. in
myconmt.&mtmshﬂlldahndIsdundLoﬂdernndshaﬁsaﬂsiyanyadese]udgmerﬂbefmsdmmtagﬂm!ﬂwPmpedy. Grantor shal
mmLanderumnddlﬂowobﬂgoounderanysuretybondhmishodlnlhaeonlaslpmeedlngs.

Evidance of Payment. Geantor shall upon demand furnish to Lander salisfactory evidence of payment of the taxes or assossmonts and shak
suthorize the appropriale governmantal official to deliver 1o Lander at any tima a wiitten statemant of the laxes and assessments against tha
Property.

Notice of Construction. Grantor shat notify Lendoer al least fifteen (16) days before any work Is commanced, any services are furnishad, or any
materials are suppied to the Property, if any mechanic's fien, maloriaimen’s Ean, or olher Z6n could be asseried on account of the work, sarvicss,
or matarials erd the cost excoeds $1,000.00. Gmntrxwi!uponrequestdLend«hmdsthmdasdvaneoassmmassaﬁstadaytoLeﬂder
that Granior can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The lollowing provisions relaling to Insudng the Property are a part of this Deed of Trusl.

. colnsurancq cla x 0 | and malntaln comprahonsive

vo gonaral
Sabilty Insiran¢a in such coverage amounis as Lender may request with trustse and Lender being named as additiona! Insureds in such babilty
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insurance, ag Lender may roasonably roquire. ‘Pokicles ghall be writlen [n form, amounts, covérages and basls raasonably acceniabio to Lendar
mmmbyncompwuman&asmnblymphbhbum. Grantor, upon request of Lander, will daliver 10 Landar from Eme to
lmoﬂ'apowaorewmmo!m:mhMumbmw.Mumwpmemﬂmmmwm
without at lssst ten (10) dayn’ prior writian nofice fo Léndor, Eachhuwawopdicyahoshe!lndudoanendawwﬂpmﬂdngﬁmmh
hvudtmawlne!bolmpnkedlnmywaybymyw.omwonordsfaunoiGmmawanyc!herpmon. Should the Real al any
BmoboeomaIocabdlnmuuqubdbthked«dﬂwFodomlemyMammMencyasaspedalnoodhamrdama.smua
agroes to oblain and malntain Federal Flood insurance for the full unpald principal balanca of the lcan, up to the maxdmum polley lints set under
the National Flood Ingurance Program, or as olharwise required by Lender, and to melntin such insurance for the term of the foan. :

Application of Proceeds. Gmnlotshalprompl:ynoﬂlyLandefolanylossuqueloIMPropedyl!lheesumaiedcos!olrapakor
replacament excesds $600.00. Landarmymakeproo(oﬂossﬂemntorfanslodosowi!hlnﬁuaon(ﬁ)deysoﬂhecasuany. Whaethar or not
Lendec’s security.is impalred, Lender may, &t its election, roceive and relain the proceeds of any Insurance and apply the proceeds to the
reduction of the Indoblednass, payment of any lien effacting tho Property, or the rostoration and repalr of tha Property. It Lender elects to apply
the procdeds (o rostoraticn and repak, Granlor shall repair of replace the damaged or destroyed Impravements in a manner satistactory to Lendar.
Lender sha, upon salisfaclory procf of such expenditure, pay or reimburse Grantor from the proceads for tha reasonable cost of repair or
rastoration i Grantor is not In dafautt under this Dasd of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt
mwﬂchmdamwcomnﬂwdbmw«mlmﬁondmePropedysha!bstsad&stlopaymymoun!ovdngtomndaunduu\b
DoodolTrust.lhen!opnyaccruodlnmrest,mdU\ommalnder,lfany.shalbeappﬂodtothopdndpa!balanaaowwlndebledness. i Lender
haids any proceeds afler payment in full of the Indeblsdness, such proceeds shall ba pald to Grantor &s Granlor's interests may appeer.

Unexplred insurance af Sale. Any unaxpired insurence shall inurs 1o the benefit of, and pass to, the purchaser of the Property ~oversd by this
Deed o Tsust at any trusies’s sale or other sale held undar the provisions of this Deed of Trust, or at any foreclosure sala of such Property.

Granlor's Report on Insurance. Upon requast of Lendor, however not more than once a year, Grantor shall furnish to Lender a report on each
adsling policy of ingurance showing: (a) the nama of the Insurer; (b) the risks insured; (c) the amount of tha policy; (d) tha property insured, the
then current replacement valua of such property, and the manner of determining that value; and (e) the explration dats of the poicy. Grantor
shall, upon request of Lender, have an Independant appralser salistactory fo Lender determine the cash value replacement cost of the Proporty.

EXPENDITURES BY LENDER. If Granlor falis to comply with any provision of this Daad of Trust, or f any action or procesding is commenced that
would malarially affect Lander's Interests In the Property, Lender on Grantor's bahef may, but shall not berequired to, taka any action that Lendar
desms appropriate. Any amount ihat Lender expends in 8o doing will bear interast al the rate provided for in the Nota from the date incurred or paid
by Landar (o the dale of repayment by Granlor. All such exponses, at Lender's option, will (2) be payabls on demand, (b) ba addad to the balance of
the Nole and bo apportioned among and be payable with any instaiment payments to become due during either (1) the tarm of any applicable
insurance policy or (E) the remalning term of the Nols, or (c) be treated as 2 ballocn payment which will ba due and payabls &t the Note's maturity.
This Deed of Trust also will sacure paymant of these amounts, The rights provided for in this paragreph shafl be in addilion to any other rights or any
remadies o which Lender may be entilled on acccunt of the defatit. Any such action by Lender shall not ba construed as curing the default so as to
bar Lendar from any remady that # olherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of tho Property aze a part of this Deed of Trust.

Tilo. Grantor warrants that: (a) Granlor holds good and marketabls titia of record to the Property in fee simple, free and clear of ak fens and
encumbrances olher than those sat forth In the Real Froperty descriplion or In any tils insuranca policy, lile repor, or final fitle opinion kssued in

favor of, and acceplad by, Lender in connection with this Deed of Trusl, and (b) Grantor has the full right, power, and authority to exacute and
deliver this Deed of Trust to Lender.

Defense of Title. Subjoct to the exceplion in the paragraph above, Grantor Wamants and will forever defand the tte to tha Property against the
lawful claims of all persons. In the event any acllon or proceading Is commenced that questions Grantor's title o tha Interest of Trusies or Lendor
under this Deed of Trust, Grantor shad defend the action al Grantor's expensa. Grantor may ba the nominal party in such procoeding, but Lender
shak be eniifed lo participate in the proceeding and (o bo represenied in the proceeding by counssl of Lender's own cholce, and Grantor wil
delivar, or cause 10 ba delivered, 19 Lendar such Instrumaents as Lender may request rom ime to time to permit such participation.

Compliance With Laws. Grantor wamants that the Properly and Granlor's use of the Property complias with all existing applicabla laws,
ordnances, and regulations of governmental authorties.

CONDEMNATION, The following provisions relating to condemnation proceadings are a part of this Deed of Trust,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domaln proceedings or by any proceeding or purchase
In Sleu of condamnation, Lendar may at its election require that all or any portion of the net proceeds of inie award be appiiad to the Intdabledness
or the repair oc rastoralion of lhe Property. The nal proceeds of the award shall mean the award after payment of all reascnable costs, axpenses,
and attorneys® fess incuned by Trusiee of Lender In connection with the condemnation.

Proceedinga. f any proceeding in condemnation Is filad, Granlor shall promplly nollfy Lendar In wriling, and Grantor shall promplly take such
sieps as may be nacessary (o dafend the aclion and obtaln the award. Granloe may be tha nominal party in such proceeding, but Lender shall be
entied 10 pariicipais In tha proceading and 1o be representad in the proceading by counsal of its own choles, and Granlor wil daliver or cgausa to
be delivered to Lender such Instrumants as may be requesiad Dy it rom ima to ime to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemmental taxes, tees
and charpes are a part of this Deed of Trust:

Curreni Taxes, Feas and Charges. Upon reques! by Lender, Grantor shall execute such documents in addition to this Dead of Trust and take
whatever olher action Is requested by Lender to perfact and conlinua Lendar's lien on tha Real Property. Grantor shell relmburse Lender for ell
taxes, s describad below, togethor with all expenses Incurred In recording, perfacting or conlinuing this Deed of Trust, including without mitation
all taxqg, fees, documenlary stamps, and other charges for recording or rogistering this Daed of Trust, :

Taxes. The following shal constilule taxes lo which this section applies: (a) a specific tax upon this type of Dead of Trust or upon all or any part
of tha Indebledness secured by this Deed of Trus!; (b) a spacific lax on Grantor which Grantor Is authorizad or required lo daduct rem payments
on the Indabladness secured by this typa of Dead of Trust; (c) a tax on this type of Deed of Trust chargeable egainst tha Lender or the holder of
tha Note; and (d) a specific tax on all or any portion of the Indsbledness or on paymaents of principal and interest made by Grantor.

Subsequent Taxes. If any tax lo which this section epplles Is enacted subsaquarit 1o the dale of this Deed of Trust, this event shall hava the same
offact &s an Evenl of Default (a3 dafined balow), and Lender may exarcice any or all of lis avallable rermedies for an Event of Default as provided
below unless Grantor either (a) pays the lax bafore it bacomes delinquent, or (b} contasts the lax as proided above in the Taxes and Liens
secion and deposils with Lender cash or a sufficient corporale surety bond or other socurity salistaciory {0 Lender.

SECURITY AGREEMENT; FIMANCING STATEMENTS. The following provisions relating to this Deed of Trus! &s a security agresment aro a pert of
this Dead of Trust.

Sacurity Agreemenl. This instrumant shall constitute a security agreement to tha exdent any of the Property constilutas fixiures or other psrsonal
proporty, and Lender shall hava af of the rights of a secured party under the Uniform Commercial Coda as amendad from tima to tima,

Securily Interest. Upon requss! by Lender, Grantor shall exscule financing stalomonts and take whataver other action is requested by Lender to
porfect and conlinue Lender's security Interast in the Rents and Personal Propery. In addition to racording *his Deed of Trust In the resl property
records, Lender may, at any time and without further authorization from Granlor, il execulod counterparts, coples or reproductions of this Deed
of Trust as a financing siatemanl. Granlor shall roimburse Landoer for all expenses incused in perfecing or continulng this security interest. Upon
default, Grantor shail assemble the Porsonal Property in a manner and at a place reasonably corvaniont to Grantor and Lendsr and make #
avallabls o Lender within thres (3) days after recaipt of writtan demand from Lander.

Addresses. The malling addresses of Grantor (dablor) and Lender (socured party), frem which information concerning the security interest
Qranied by this Doed of Trust may ba oblalned (each as raquired by the Uniform Comimarcial Cods), ere as stated on the first page of this Deed of
Trust, :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances end attormey-in-fact are a part of this Doed
of Trust.

Further Assurences. At a.y time, end from time o time, upan raquest of Lendev, Grantor wil make, execute and deliver, or will causs Io ba
made, executod or delvered, lo Lender or to Londer’s designee, and when requested by Lender, cause to be fied, recordad, reslod, or
rurecorded, as the case may ba, at such times and in such offices and places as Lender may deem appropriale, any and alf such morlgages,
doeds of trust, securlly doeds, secusily agreemants, financing statemants, continualion stalements, instruments of further assurance, cortificates,
and olher documents as may, In the sola oplinlon of Lendsr, be necessary or desirabla in order to eHectuate, completa, perfact, continus, or
prosirva (a} the obilgations of Grantor under the Nole, this Deed of Trust, and the Relatad Decumants, and (b) the fiens and securty interests
crealad by this Doead of Trus! as first and prior llens on the Property, whether now ownad or hereafler acquired by Grantox. - Unless profibitad by
law or agreed to the contrary by Lender In wriling, Grantor shall reimburse Lander for all cosls and expensas incurred in connaction with the




08-21~3988. - . .. "7 "7UY'DEED OF TRUST S . Page 4
Loan No 830057784 SRR (van_ﬂnuiéd)_'; o o 31467 agP -

mallors roforred 1o in'this paragraph. o SO ; o

. act.I!Gramfhkbdonnydhmnosmtohihonmoedln@pmaph.undermnydo'sofammt!umo!
Grantor snd al Geantor's cxpense. For such puposes, Grantor hereby ivovocably appoints Lender as Grantor's atiomay—in—fact for the
o'mlku\g.mcmino.daﬁwrlng,uling.mcordlng.mddolnosﬂolheangsnsmaybenecesmryordashbie,lnL.andaf'ssdaopldm.b
mmhthomsmm:omunpfwodngpammh.

FRL PERFORMANCE, Itharﬂapaysalmolndobtadnesswhonduo.tamﬂnalasﬂaeﬁnooicredihandoﬂwlsopaformsalﬂmobwcns
inwdwonGmMnrundarlﬁsDeedolTrw.Lendqshﬂmcu!emddaﬂvaansteeamquosHuhﬂmconveynmmdshaﬂmbmd
dadver o Crantor sullable staloments of termination of any finarcing statement on fie evidencing Lender's secudty intorest In the Rants and the
Parsonal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitiad by applicable lav.

DEFALT. Each of the following, el the oplion of Lender, shall constitule an event of datault (Event of Dgfaull”) under this Deed of Trust:
Default on indebtedness. Fallura of Granlor 1o make any paymant when dua on the Indsbledness.

Defauit on Othar Peymente. Fm‘iuroofGnntorwlthlnlheﬁmcroqulredby"ﬂsDoedolTrusuomakaanypaymentm!axesorlnswanee, or any
other paymaent nacessary to pravent filing of or Lo effact discharge of any Gan. :

Default n Fovor of Third Partles. ShouldBonowefomnmenlordefamunderanyloan.mwonofaw,sacmtyagresmntpudmor
wunoreemml,ovunryoihwngrwnanl,Inhvcrofnnyothorcreduoforpason!hatmuymaiadanynﬂedanyolaonovm‘sprmtyor
Borrower's or any Grantor's abilty to repay the Loans or pardorm their respeciive obligations under this Deed of Trust or any of the Related

Compliance Defaull. Fallure of Grantor to comply with any other term, obligation, covenant or condition contalned in this Desd of Trust, the Nota
or in any of the Ralaled Documants.

False Statoments. Any warranly, rapresentation or stalement mada or furnished lo Londer by or on behalf of Granlor undsr this Deed of Trust,
the Nola or the Raelatad Documaenis Is false or t_nlsleadlng in any materlal respect, either now or at the time mada or furnished.

Defective Collaterallzation. This Dead of Trust or any of the Relaled Documents ¢sases to be In full force and effect (including fallure of any
coliateral docuir nis to creals a valld and perfacted security Interes! or Hen) at any tima and for any reasen.

Insoivency. The dissolution or termination of Granlor's existence as a golng business, tha inscivancy of Grantor, the appaintmant of a recelver for
any part ot Grantor's propery, any assignment tor the benefit of creditors, any type of creditor workout, or the commencemsnt of any procaading
under any bankrupicy or insolvency laws by or against Grantor.

Foraclosure, Forfeiture, sic. Commencoment of foraclosura of forfeiture proceadings, whether by judiclal proceeding, seif-lielp, repossession o
anyolhermdhod,byanyueduoroiemnlororbynnygovwmnwagencyagalnstanyownPropcdy. However, ihis subsachion sha nol apply
in the svent of a goo faith disputa by Granicr a3 lo the validity or reasonabloness of the ciaim which is the basis of the foreclosura or forefaiure
pfocooding.pm\ddod!hatGmn!otglveoLmduwrmanm&ceolsuchdnlmnndfunﬂshesrasmaasudybondfalhedalmsaﬁshduyb

Breach of Other Agreement. Any breach by Granlor under the lerms of any other agreament batwesn Grantor and Lender that ks not remedied
within any grace perdod providod therain, Including without imitation any agresmant concarning any Indabladness or other obligation of Grantor to
Lender, whathar exizsing now or lator.

Evenis Aflscling Guaranior. Any of the preceding events occurs with respect 1o any Guaranlor of any of the Indebladness or any Guarantor Gias
or bacomes incompetant, or revokes or disputes the validity of, or llabllity under, any Guaranty of the indeblednass. Lender, at its option, may, but
shall not be requirad lo, permit the Guarentor’s astats 1o assuma uncondiionally the obligations arising under the guaranty in a manner safistaciory
to Lander, and, in deing s0, cure the Event of Dataull.

Mvarss Changa. A malerisl adversa change occurs in Grantor's finandal condillon, or Lander belioves the prospect of payment or performanca
of the Indebledness is impalrad.

Ingecurity. Lendsr in good falth deams ltself insecure.

Right io Cure. I such a failura is curabla and if Granlor has nel been given a nolica of a braach of tha samd provision of this Dead of Trust within
the praceding tweive (12) months, it may be cured (and no Event of Detault wilt have occurrad) if Granicr, after Lender sends wrillen notice
demanding cure of such fallure: (a) cures the fallure within fifieen (15) days; or (b) I the curs requlres mora than fiftaen (15) days, immodiatoly
initiales slaps sufticlant 1o cure tha fallue and thereaflar continues and completes ali reasonable and nacassary slaps sufficlent to produce
compllance &8 soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurmence of any Event of Default and al any time theraafier, Trustee or Lander, at iis option, may
axarciss any one of more of the following righls and remadies, In addition to any other righls or remedies providad by law:

Accslarais Indebladness. Lendor shal! have the right at its option without notice to Grantor to dactara the entire Indebladness Immadiatsly due
and payable, including any prepayment penally which Grantor would ba requlred fo pay.

Forectosurs. With respect fo adl or any part of the Real Property, the Truslee shall have the right 2 foreclose by rotica and sals, and Lender shal
have the right 1o foreciosa by judicial foraciosurs, in either case in accordanca with and ta iha full exant providad by applicable law. 1f this Desd
of Tiust s forsclosed by judicial foreclosure, Lendar wil bo entited to a judgment which will provide that if tho foreciosure sale procaeeds am
Insutiicient to salisty the Judgment, execution may issua for the amount of the unpald balancs of the judgmant.

UCC Remadles. With respect (o all or any pard of tha Personal Property, Lander shall have all the rights and romadios of a secured party undss
tha Uniform Commercial Coda.

Coltect Ranta. Lsnder sha? have the right, without notice o Grantor, 1o take pessassion of and maraga tha Property and collect the Rants,
Including emounis past due and unpald, end apply the nel proceads, ovar and ebove Lender's costs, against the Indabledness. In furtherance of
this righl, Lander may require any tenant or other user of the Propery to make paymanis of rent or use fees directy to Lender. If the Renis ere
collactod by Lender, then Grantor krevocably desigrales Lender as Granlor's attomay-in-fact 1o cndorse Instrumants received in payment thareof
In the neme of Grantor anid to nagoliata the sama and collect the proceeds. Paymants by tanants or cther users to Lender in responsa to Landor's
demand sheli satisty the obligations for which the paymants are made, whather or not any proper grounds for the demand existed. Lender may
exercise i3 righls under this subparagraph either In person, by agent, or through a recaiver.

Appotnt Recelver. Lendsr shall have the right lo have 2 recelver appointed to laka possession of att or any part of the Property, with the power 1o
prolact and preserve tha Proparty, fo oporale tha Property preceding foreclosure or salg, and to collact the Rents from the Property and upply the
procesds, over and above tha cost of the racalvership, agalnst tha Indebtedness. The receiver may serve without bond if permittad by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent vaiue of the Properly exceeds tha Indeblsdness by a
subsiantial amount. Employment by Lander shall not disqualify a person from serving as a racelver.

Tonancy st Sufferance. If Grantor romains in posssssion of tha Property after the Properly is sold as provided above or Lender otherwiss
becomes entilied o poesession of the Property upon default of Granlor, Grantor shall becoms a tenant &t sufferance of Lender or iha purchaser of
the Proparty and shall, i Lender's option, eithor (a) pay a reasonable rental fr the use of the Progarty, or (b) vacaie the Propesty immediatoly
upon the demend of Lendsr,

Oher Remedlss. Truslas or Lander shall hava any other right or rerady provided In this Deod of Trust or the Nota or by law.

Notico of Sale. Lasder shall give Grantor reasonable notice of the tima and place of any pubiic sale of the Personal Proparty or of the tinw after
which any privala sale or olher intended disposition of tha Personal Property Is lo be made. Reasonable notice shalt mean nolice given at least
ten (10) days befora the Eme of the sale or disposiion. Any sale of Personal Property may ba made in conjunction with eny sals of the Raal
Property.

Sala of the Property. To the extent permitied by applicabla law, Grantor heraby walves any and all righis lo have the Property marshalied. In
expicising 13 rights end remedles, the Trustee or Lander shall be froe lo sall all or any past of tha Property logether or ceparatsty, in ona sale or by
soparale salas. Lender shall be entithad 1o bid at any public sale on all or any pation of the Property.

Welver; Election of emedlies. A walver by any parly of a breach of a provision of this Doed of Yrust shall not constituls @ waiver of or prejucice
the parly’s rights otharwise to demand strict compliance with thal provision or any other provision. Election by Lendar to pursus eny remeady
providad in ihis Dosd of Trust, the Note, in any Reialed Documant, or provided by law shall not exciude pursult of any other remeady, and an
&2cton lo make expendiures or fo take action lo perform an obligation of Grantor under this Deed of Trust after faBure of Grantor to perform shall
not affact Lendoar’s right to declare a dafault and to exercise any of its ramedios.

Attormneys’ Fees; Expanseas. If Lendar Instiiutes any suit or action to enforce any of the terms of this Deed of Trust, Landsr shall be enttiad fo
racover such sum as iho court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
a8 reasonable expantes incurrad by Lendor which in Lender’s oplnion &re necessary at any tme for the protaction of Uis

enforcomsnd of its rights shall bocoms a part of ha Indabledness payable on demand and shall bagr Iniarest at the Nota rate fro




' DEED OF TRUST ; 31468 Pages
{Continued)

opsndl Expensas covered by this paragraph Include, without limitation, however subject fo &ny §mils undor
Landm’umorwﬁ’wwhetherornmmmbahmwuamalmys'wmumwmwm

vacals any automatic slay o injunclion}, eppeals and any anticipated post-judgment cotiaction senvicss, the cost of searching records, cbigining
mmﬂndudmlu.doswampw).swom' .apmnhum.wmm.mmwmrmhmsmm

appicable law. Granior also vl pay any court coels, in addition 1o all olher sums provided by law.

Rights of Trustoe, Tmtoeshalhnvoalo!medqhtundduﬁesouenduuwmnhlnthhsecﬁon.
POWERSAND(BUGATIONSOFTRUSTEE. mlonwdmmov&lcmrdaﬂngwuwpmsmdoblgnﬁonsoans!eempaﬁoHﬁsDeedoiTmL

Powers of Trusles. Inwwmwmpwdemmmmunmu«duw.TmMme\epowsr:ohnuwtm

nspoc‘!loumoProputyuponlhowdﬂonraquwdundordemnion (a)ldnln.pmpaﬂngandﬂnqamporpuldmmdﬁoperty,
hdudngthodadicaﬂonoﬂlreetsoro&h«ﬂghhlottwpubﬂc; (b))dninomnﬂnomyusemn!auaaﬁmenym&bﬂononusﬂodﬁopedy:
and (c) join in any subordination or cther sgroamsnt afiecting this Doed of Trus! or tha Intacest of Landor undar this Deod of Trust.

Obiigations to Nolity. Trusleeshaﬂnolboobngatsdtonoﬁlyanyouwpu!yolnpendlngsmundetanyotherwstdeodu'isn.ordnnyacﬁon
ofproeosdngtnwmchsmntor, Landar,orTmsleosha!boapany. unlessuwacﬁonorprocee&n(ahbrowm:ymstee.

Trustae. Trusioe shall meet ail qualifications required for Trustes undar appiicable taw. In addition
with respect {o a8 aanypmMUmPropefty.mesteonhalhavemodghtloloredosebynoﬁeomdsale.
forociose by judicial foreciosurs, in either case in accordance with and 1o the ful extent provided by applicable law.

gucassor Trustes. Lender, at Lender's option, may from ime o time appolnusuwassotTmiee to any Trusieo appoinied hereunder by an

ack byundwmdncudodInﬂwomceoﬂharacaderolmmmCoumy.Orwon.Thewumamshal

odbyswohw.u\ommdlm«b&ndum.Tmsm.m&mw.mbookandpmwm

this |ndlr.cnamomdndmdmwmm,mduwlmmwwbcmcuwdmdwknmdw

Lmdcrorussucoessonlnlnlamsl. Thoswcmhwhe.wuhomwnvwancoolthaﬁoperw.shalsxmediouu\oﬁue,pawer.mdduuos

conferad upon the Trusteo in this Doed of Trus! and by applicable law. This procedure for substitution of txusleeshalqov«nlolmmd\r.iono!
i other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notico under this Dead of Trust shall be in writing, may be sent by tetafacsimile (unless
otherwise required by law), and shall be effective when acl , or when depostied with a nationally recognized ovarnight courler, o7, if
malicd, shafl be deamad cffective when doposited In lhe Uniled nail, pfepald.d’mdsdtolm
addrmshownmarmoboglnmnq addrassfornoﬁcesundefm!soeedoﬂnstbygtvlnqmm
wﬁﬁenno&oﬂcmoothwpuﬂes,spod lslochanoemapady'saddmss. Aleopiesolnouceso!foradosurem
the hoider of any en which has pdodtywerwsoeed oITrus!shaﬂbasonlloLandet’saddress.asshown nearuwbegimlngdmisoesd of Trust.
For notice puposes, Grantor agrees 1o ¥eep Lender and Trusles Informed at ali imes of Grantor’s current edcress.

JAISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part ot ihis Dead of Trust:

Amendmaents. Th!sDoodo!Tmsl.!ooou\erM!hanyRe!aled Dmm&.wmmmmmmnmmawmmtdmmnb
lhommersuuodhlnmooedoﬂnst. Noal‘.omﬂonafornmendmsnnolhisoeedo«Tnslshalboeﬂecﬂveunlassgwmlnwﬁﬁngandsmmd
by the party or pm”ughnobochergod or bound by the altecation or amendment.

Annual Reporls. llﬁnﬁop«fybmdlorpwomoihuman

siatoment of nat operaling incoma received frem the Property durng Grantor's provious
"Net operaling income” shall mean all cash recaipts from the Property toss all cash expen
Property.

Law. This Deed of Trust has been delivarad to Lender end accepied by Lender in the State of Oregon. Thig Deed of Trust
shall be governed by and co-sirued In accordance with iha laws of the State of Oregon.

Headinga. Ceplicn headings In {his Deed of Trust aro for convenience purposes only and are no! to be used io Intarpret or dafine tho
provisions of this Deod of Trusl.

Mergor. nmshalbonomoroorduwlnworosuberealadbylhisoeedoﬂnstwlthanyomulnbrestorestatelnmﬁopmyalany
mhddbyoﬂotthobommdumlnmyapadty.wwmtmmuanconsenldunder.

Savsrsbility. Hacouldcompobnl]wbdkﬁm finds any provision o!lhlsDeedolesHobelnvalldovur.entmabhastoanypersonor
crcumatance, such Anding shal nol rander thal provision lnvalld or unenforceable as to any othor parsons of circumstances. If teasible, any such
olfending provision ghat be deamed 1o be modified lo be within the Himits of enforceability o validity; however, if the offanding provisicn cannct bs
0 modified, it shali bs stiicken and al olher provisions of this Dood of Trus! in all other respecis shall romain valid and enfoicaablo.

Successors snd Assigns. Subject lo tho imitations stalad in this Deed of Trust on ffanslor of Graniors interest, this Doed of Trust shall be
bincing upon &nd inure to tha ¢ tha parlies, thelr successors and assigns. |f ownership of

than Grantor, Lendar, withoul notice to Grantor, may dealwilh Grantor’s successors with referenco {0 this Doed

way of forbaarance of extgnsion without relgasing Grarilor from tha obligations of ihis Dead of Trust or flability under the Indebledness.

Time Is of the Essence. mlsowwessamoln\hepedormanoeolmlsneedoﬁmsh

Watvars end Consgants. Lender shait not be deemad 1o have walved any rights under this Deed of Trust (or under the Related Documonts)
umzuchwnlv«kmmtﬁnqand signed by Landor. No delay or omigsion on the part of Lander In exarcising anydghtshnl!oporawe.sawalver
of such right of any othor right. A walver by any party of & provision of {his Dead of Trust shall not constituie & walver of or prejudice the party's
mtommmmmndwmwmm lhalprovislonotnnyoihorprcvislon. Nopd«wa!vwbyundef,naanycousoofdaaunq
batwoen Lender and Granior, shah constituls a waiver of any of Lander's rights or any of Granior's obligations &s to any future iransactions.
wmmwbymbmu&odlnwmedolest.megranmo!suchoomaﬁbywndwlnanymmeshaﬂmtw\sﬂ:uh
_conlinuing congent 1o subsaquen? instances whors such consant s required.

COMMERCIAL DEED OF TRUST. GrantalwmwﬂhLendaflhmwanwddTanb‘commdddeedoﬂmstandMGmntawiﬂno!change
Wwedmomuwmmunder'spﬁorwdﬁenconwm.

EACH GRANTOR ACKNOWLEDGES HAVING ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES YO ITS

L
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CORPORATE ACKNOWLEDGMENT

0&3.,,, OFFICIAL SEAL 3
JEFFREY 8. BRADFORD g

) ; , NOTARY PUBLIC-OREGON
tmal ) COMMISSION NO. 300004 !
MY COMMISSION EXPIRES APR, 21, 2001

élg?uhé ,19_ 9, betore me, the undersigned Notary Public, personally appeared Robert A Stawarl,
won,lndknwnlomlobomuuthaimdagomowwcapmﬂonlhetexocutedﬂwbeoddmslmd
dmwbdwdhouddmmbbohhomdvdunmngnddeodoln\ocorpmﬁon,byauthodlyoﬂbaylawscfbymsoluﬂonoﬂzsboardd

Mn,forhmumdpuposeaﬂmﬂnmnﬂomd,mdonoalhslatedttulhcrshebamhmzad|oexocutslhisDeedoiTms:andhw
wxscutad the Deed of Trust on behalf of the corporation.

Reslding et { s Sh, * (o) IR T2Le)
My commission explres g /2.5/0/

REQUEST FOR FULL RECONVEYANCE
(To bo usad only when obligations have been paid in ful)

, Trustes

Thomdnn&gmdbvwhodwmwholdorohllndebbdmsuc\ndbymbooedomest Al sums

fully peld and calisfiod. YouucMabydkmd,uponpaymonuoyouoinnysumsow!ngloyou under the
wwmbwwm&embymwdmm(wmhkmodloyoulogelrmwimlh’s of Trust), and {0
mwmanty,lolhopmdoslgnaiedbylhomamsoeedoﬂw.meestnh.nawheldbyyouunderlhhboado!
reconveyanco and Relaled Documents to; . -

Dats: ) ( _ Benaficlary:
. By:
tts:

LASEN PRO, Reg. U3, Pet. & T.M, OIL., Ver, 3.25 ) 1008 CF| Prosamcg:. inc. Alltightsreservad. |OR-G01 KLAMPACLN C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record atrequestof _______ Amerititle the 27th day
of Aygust AD,1998  at 10:23 . o'clock . ___AM, anddulyrecordedinVol. M98 |
of Mortgages —onPage 31464
Bemnetha

| Gécts;:h, County Clerk
FEE $35.00 By . Datum K saa’




