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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. {) The maximum principal amount 1o be advanced
pursu=nt to the Note Is $100,000.00. () The term of the Note commences on the date of this Deed of Trust and ends on February 15, 2005.

THIS DEED OF TRUST iS DATED AUGUST 21, 1998, among Donna P. Nagy, whose address is 443 North Laguna
Street, Klamath Falls, OR 97601 (referred 1o below as "Grantor"); Washington Mutual Bank doing business as
Waestern Bank, whoso address Is 421 South 7th Street, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred to
below sometimes as "Lender” and somatimes as "Beneficlary”); and Willlam L. Sisemore, whose address Is 540
Maln Street, Klamath Falls, OR 67601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneflclary all of Grantor's
right, itle, and interest in and to the following described real propesty, together with ali existing or subsequently erected or affixed buildings,
improvements and fhdures; all oeasements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all cther r{ghts, roxaldes, and profits relating 1o the real propert . including without limitation all minerals, ofl, gas, geothermal
and similar matters, located in Kiamath County, Stats of Oregon (the "Real Property™):

Lot 4 In Block 9 of THE TERRACES, according v ihe officlal plat therecf cn fla in the office of the
County Clerk of Klamath County, Oregon. Code 1 MAP 3809-28DB TL 43500.

The Real Property or its address is commonly known as 443 North Laguna Street, Klamath Falls, OR 97801.

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trust) alt of Grantor's right, tite, and interest in and 10 aifl pressnt and

future leases of the Property and all Rents from the Property. |n addition, Grantor grants Lender a Uniform Commercial Code security interast in the
Rents ar.d the Personal Property defined below,

DEFINITIONS. The following words ghall have the following meanings when used In this Deed of Trust, Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercis! Codo. All references to doliar amounts shall mean amounts In lawful
money of the United States of America.

Beneficlary. The word "Beneficiary” maans Washington Mutual Bank doing business a3 Western Bank, its successors and assigns. Washington
Mutual Bank doing business as Western Bank also is referrad to as "Lender” in this Deed of Trust,

Deed of Trust. The words "Deed of Trust” mean thig Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation af
assignment and security interest provisions relating to the Personal Property and Rents.

Existing indebtedness, Tho words "Existing Indebtadness” mean the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Grantor” means any and all parsons and entities oxecuting this Deed of Trust, including without limitation Donna P. Nagy.

Guarantor. The word "Guarantor” moans and includes without limitation any and all guarantors, sureties, and accommodation parizs in
connection with the Indaebtedness.

improvemerits. The word "lmprovements” means and includes without limitation all oxisting and future improvemants, buildings, structures,
mobite homes effixud on the Rea; Proporty, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtadnoss” means all principal and interest payabla under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expanses incurred by Trustee or Lender to enforca obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Londor” means Washinaton Mutua? Bank doing business as Wastern Bank, itg successors and assigns.

Note. Tho word "Note” means the Note dated August 21, 1998, in the principal amount of $100,000.00 from Grantor to Lender,
logether with all renewals, extensicns, modifications, refinancings, ana substitutions for the Note. The maturity date of the Note is Fabruary 15,
2005. Tha rate of interest on the Note is subloct to indexing, adjustment, renewal, or renegotiation,

Personal Property. The words "Personal Propenty” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grarttor, and now or hereatter attached or affixed 1o tho Real Property; togaether with all accessions, pans, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceads (including without limitation all Insurance proceeds and refunds of
premiums) from any sale or other disposition of the Praperty.

Property. The word "Property” means collectively the Real Propen_y and the Personal Property.

Real Proparty. The words "Roal Property” mean the property, Interests and righta described above in the "Convoyance and Grant® section,

Related Documents. Tho words "Releied Documents” mean and include without limitation alt promissory notes, credit agreements, loan
agreements, anvironmental agreements, guarantios, security agroements, morigages, deads of trust, and alt other instruments, agreements and
documents, whether now or hereatter existing, exacuted In connection with the Indebtadness.

Rents. Tho word "Rents" means all present and future rents, revenues, Incorne, issuas, royalties, profits, and other benefits derlved from the
Property.

Trustee. The word "Trustee” means Willlam L. Sisemore and any substilute or successor trusteas,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF BENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROFERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (<) PERFCRMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts sacured by this Deed of

Trust as they become dus, and shall strictly and in a timely manner perform a'l of Grantor's obligations under the Note, this Deed of Trust, and the
Relatad Documents.
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POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agress that Grantor's possession and uss of the Property shall be governed by the
following provisions:

30.930.

Duty to Maintaln. Grantor shall maintain the Proparty in tenantabie condition and promptly perform all repairs, replacements, and mxirenancs
necassary 1o proserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,

Deed of Trust, shall have the sameo meanings as set forth §

1880, as amended, 42 U.5.C. Soction 9601

{"SARA"), the Hazardous Materials Trarsportation Act, 49 "

Section 6901, et saq., or other applicablo state or Federal faws, tules, or regulations adopied pursuarnt to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall also Include, without fimitation, petroleum and petroleum by-products or any fraction thereo!
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ewnership of the Property, there has been no
use, generation, manufacture, stora al, reloase or threatened release of any hazardous A
undeor, about of trom the Property; (b) Grantor has no knowleoge of, or reason to believe that thera has been, except as previously disclosed 1o
and acknowledged by Lender in writing, () any use, generation, manufacture, storage, reatment, disposal, release, or threatened release of any
fhazardeus waste cf substance on, under, about or from the Property by any prior owners or occupants of the Property or () any actual or
threatered litigation o claims of any kind by any person relating to such matters; and (c) Except as previcusly disclosed 1o and acknowledged by
Lender in writing, (i) neither Grantor nor any lenant, coniractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treatl, disposa of, or reloase any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and focal laws including without limitation those laws,
regulations, and ordinances describod abov { ch inspections and
lests, at Grantor's expense, as Londer ] i j

inspections or tests made by Lender gl

part of Lendor to Grantor eor to any other parson. The representations an

investigating the Property for hazardous waste and hazardous substance:

Lender for indemnity or centribution in tha avent Grantor becomes liabl P or other costs under any such laws, and (b) agrees to
indernnity and hold harmiess Lender against any and ali claims, losses, liabilities, damages, panaltics, and expenses which Lender may directly or
indirectly sustain or sutfer resutting from a breach of this section of tho j

storago, disposal, ralease or threatonad reloase of

of Trust, including the obligation to Indemnify, shall

this Deed of Trust and shall not be affoctad by Lend

Nulsance, Wasle. Grantor shall not cause, conduct or permit any nuisanca nor commit, pormit, or suffer any stripping of or waste on or to the
Property or any portion of the Property, Without limting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any imber, minerals (including ofl and gas), sol, gravel or rock products without the prior written consent of Lender.

Remaval of Improvements. Grantor shall not demolish or remove any Improvements from tha Real Property without the prior written consent of
Lendor. As a condition to the removal of any improvements, Lender may requiro Grantor to make arrangements satisfactory to Lender to replace
such Improvemants with Improvements of at least equal value,

Lendor's Right to Enter. Lender and its agents and represantatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inapect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

. and regulations, now or hereafter in
Including without limitation, the Americans With
nd withho!ld compliance durin,

leopardized. Lend
fo protact Lender's Intarast,

Duty to Protect. Grantor agreos nelther 1o abandon nor leave unattonded the Property. Grantor shall do aff other acts, in addition 10 those acts
sat forth abave In this section, which from the character and usa of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendor may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon tho aale or transfer, without the Lendar's prior writton consent, of all or any part of the Real Property, or any Interest In the Roal Property. A "sale
or transfer” means the conveyance of Real Property or any right, title H 3 , beneficial or equitable; whether voluntary or
involuntary; whether by outright sate, deed, instalimant sale contract, la i

(3) years, leaso-option contract, or by sale, . land trust holding title 1o the Real Property, or
by any other mothod of convayanco of Real Property interest. If any Grantor is a corporation, partnership or limited liability comnany, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership Interests or limited liability company interests,
a3 the case may be, of Grantor, Howaever, this option shall not be exercised by Lander if such oxercise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. Tho following provisions refating to the taxes and liens on the Property are a part of this Dead of Trust,
Payment. Grantor shall

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith disputo over the obligation to
pay, 5o long a3 Landar's Intorest in the Property is not jeopardizod. If a fien arises or i fled es a result of nonpayment, Grantor shall within fiteon
(15} days after the lion arlses or, if a lien is filed, within fifioan (15) days after Grantc: has notica of the filing, socure the discharge of the lien, or if
raquested by Landor, deposit with Lender cash or a sutficient corporato suroty bond or othar security satisfactory to Lender in an amount sufficient
to dischargo the lian plus any costs and atiorneys' fees or other charges that could

any contest, Grantor shall dafend Hself and Lander and shal salisty any adverse judgment before enforcament against the Property. Grantor shal
name Lender as an additional obligee under any surety bord turnishad in the contest proceedings.

Evidence of Payment. Grantor shad upon demand furnish to Londer satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental cfficial 1o deliver 10 Lender at any tme a written statement of the taxes and assessments ageinst the
Property.

Notice of Construction. Grantor shafl notily Londer at loast fifteen (15) days bofore any work Is commenced, any services are furnished, or any
he Froperty, if any mochanic’s %en, materiaimen’s %o, or othor Een could ba asserted on account of the work, setvices,
upon request of Lander furnish 1o Lender advanco assurances satstactvy to Lender that Grantor can and witt pay the

cost of such improvements,

PROPERTY DAMAGE INSURANCE, Tho fotlowing provisions refating 1o insuring the Proporty are a part of this Deed of Trust,

Malntenance of Insurance. Grantor shall procure and maintain policies ol fire Insurance with standard extendad coverage endorsements on a
roplacoment basis for the full Insurable veluo coveting all Improvements on tho Real Properly in an amount sutficiont to avoid apglication of any
coinsurance clause, and with a standard morlgageo clause in favor of Lender. Grantor shall also procure and maintain comprohensive general
Habifity insurance in such coverago amounts as Londer may roquest with trustee and Lender being nemed as additional insureds in such fiability
insurance policies. Additionally, Grantor shali maintain such other insurance, including but not limited to hazard, business interruption, and boiler
Insurance, as Lender may reasonably raquire. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and Issued by a company or companies reasonably acceptablo to Lender, Grantor, upcn request of Lender, will deliver 1o Londer from time to
time the policiea or cortificates of Insurance In form satisfactory to Lender, including stipufations that coverages will not bo cancelled or diminished
without at least ten (10) days' pricr written notlco to Lender, Each insurance policy also shall Include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or dotault of Grantor or any other person. Should the Rea! Property at any
time become located in an area designated by the Director of tha Federal Emergency Management Agency as a special flood hazard area, Grantor
agroes fo abtain and maintain Fedora Flood Insurance for tho full unpald principal balance of the loan, up to the maximum policy limits set under
the National Flosd Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.
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Appfication of Proceeds. Grantor shall promptly notify Lender of any loss or dam
1ails to do 50 within fiftean (15) days of the casualty, Whether A receive and retain
tha proceeds of any incurance and apply the proceeds o tho A ing the Property, or the
restoration and ropalr of tha Property. If Lender olocts 1o apply the proceeds to restoration and tepakr, Granior shalt repair or replace the damaged
or destrayed Improvemants in a manner salislactory 1o Lander. Lender shall, upon satisfactory proct of such expendire, pay or reimburse
Grarttor from the proceads for the reasonablo cost of ropair or restoration if Grantor ke not in default under this Deed of Trust. Any proceeds which
i hich Lender has not committed 1o the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied

to the principal balance of the Indettedness. if Lendor holds any praceads after paymeant in full of tho Indebtedness, such proceeds shall ba paid
1o Grantor as Grantor’s Interests may appear,

Unexpired Insuranca at Sale. Any unoxpired insurance shall inure to the benefit of, and pass lo, the purchaser of tha Property covered by this
Deod of Trust at any trustee’s ala or other sale held under the provisions of this Daed of Trust, or at any fcreclosure sals of such Property.

Compllance with Existing Indebtsdness, During the period in which any Existing Indebtedness described below is in effect, compliance with the
insurarice provisions contalned in the instrument evi Existing Indebtedness shall constitute compliance with the Insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constilute a duplication of insurance requiremant. if
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, Grantor shafl furnish to Lender a report on sach
existing policy of Insurance showing: (a) the name of the in: § amount of the policy; (d) the property insured, the
then cumrent replacement value of such property, and the manner of determining that valuo; and (8) the expiration date of the policy. Grantor
shall, upon raquest of Lender, haveo an independent appraiser satisfaclory to Londer determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, incluting any obigaton 1o maintain Existing
Indabtedness in good standing as required below, or if any action or proceeding Is commaenced that would maienaly alfect Lender's interests in the
Property, Lender on Grentor's behalf may, but shall not be required to, take any action that Lender deems

oxpands In 90 doing will bear Interest at the

Al such expanses, at Lender’s option,

payeble with any Instaliment payments to becoma due during eithor (i) t

Note, or (c) be lreated as a balloon payment which wili bo due and payable at tha Note's maturity. This Deed of Trust also will secura payment of
these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitted on

accaunt of tho default. Any such action by Lender shall not be censtrued as curing the default so as to bar Lender from any remedy that it otherwise
would have had,

WARRANTY; DEFENSE OF TITLE. Tho following provisions relating to ownership of the Proparty zre a part of this Doed of Trust,

Title. Grantor warrants that: (a) Grantor holds good and marketabie title of record to the Property in fee simple, free and clear of all fiens and
encumbrances othor than those set forth in the Real Property dascription or in the Existing Indebtodness section balow or in any title insurance
policy, litle report, or final tife opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
tuli right, power, and authority to oxecuta and deliver this Deed of Trust to Lendor.

Defense of Title. Subject to tho exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
tawlul claims of afl persons. In the event any action or proceeding is commenced that questions Grantos's title or the interest of Trustes or Lender
under this Deod of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in tha proceading and to be ropresented in the proceoding by counsel of Lender's own choice, and Grantor will
daliver, or cause to be delivered, to Lender such Instruments a3 Lender may raquest from tima to tima to permit such participation,

Compllanca With Laws. Grantor warrants that the Property and Grantar's use of the Property complies with all existing epplicable laws,
ordinances, and rogulations of governmental authorltics,

EXISTING INDEBTEDNESS, The follawing provisions concerning existing indobtedness (the "Existing Indebtedness”) aro a part of this Deed of Trust.

Existing Llen. The fien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees 1o pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidancing such indebtodness, or any dafault under any security documents for such indebtedness.

Default. if the payment of any Instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing tuch indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any

applicable graca period therein, than, at the option of Lender, tha Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in default.

No Modiflcation. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priarity over this Deed of Trust by which that agreement is modified, amended, extended. or renewed without the prior written consent of

tendor. Grantor shall neither request nor accept any future advances under any such socurity agreement without the prior written consent of
Lendor,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or an
in liou of condemnation, Lender

Procecdings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly take such
step3 as may be necassary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entited to participate in the proceeding and to ba represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be defivered to Lender such instrumants as may be requested by it from tima fo tima to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tho following provisions relating to governmental taxes, fees
and charges are a part of this Dead of Trust;

Current Taxes, Feea and Charges, Upon request by Lender, Grantor shall execute such documents in addition to this Deed cf Trust and take
whatever other actien is requested by Lender 1o perfact and continus Lender's llan on tho Real Property, Grantor shall reimburse Lender for all
taxes, ag described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxas, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Tho following shall constitute taxes 1o which this section applios: (a) & specific tax upon this typa of Deed of Trust or upon all or any part
of the Indebtednass secured by this Deed of Trust, (b) a spocific tax on Grantor which Graritor is authorized or required 1o deduct trom payments
on the Indebledness secured by this type of Dead of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a spacific tax on all or any portion of the Indabtadnoss or on paymonts of principal and Interast made by Grantor.

Subsequent Taxes. If any tax to which this section applias Is enactod subsaquent to the date of this Deed of Trust, this event shall have tha same
effect aa an Evont of Default (as definad bolow), and Lender may exercise any or all of its available remodios for an Event of DefauR as provided
bolow unlesa Grantor aithor (a) poys the tax beforo it becomes delinquent, or {b) contests the tax as provided above in tho Taxes and Uens
saction and doposits with Lender cash or a sufficiont corporate surety bond or other security satistzctory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating fo this Deed of Trust as a security agreement are a part of
this Deed of Trust,

Securlty Agreement. This Instrumant shall constituto a gacurlty agreemant to the extont any of tha Property constitutes fixturas or other porsonal
property, and Lendor shell have all of the rights of a secured party undor the Unitorm Commercial Coda as amanded from tima 1o time.

Security Interest, Upon request by Lander, Grantor shalt execute financing staterments and take whatever other action is requestod by Lender tu
perfect and continuo Lender's security intorest In the Rents and Personal Property. In addition to recording this Deed of Trust in the rea) property
rocords, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copias or reproductions of this Deed
of Trust as a financing statemont. Grantor shall relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assembla the Personal Property in a manner and at a place reasonably convenieit to Grantor and Lender and make it
availablo 1o Lender within three (3) days after receipt of written demand from Londer.

Addresses. Tho mailing addresses of Grantor (debtor) and Lender (setured party), from which injormation concerning the securlty interast
granted by this Deed of Trust ray be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Dead of
Trust,
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F;JTBTHEH ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey-in-fact are a part of this Deed
of Trust. )

Further Assurances. At any time, and from tima fo time, upon request of Lender, Grantor will make, execute and deliver, or wil cause » be
mada, executed or delivered, to Lender or lo Lender's designee, and when requested by Lender, cause to be fied, recorded. refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and a2l such mocgages,
desds of trust, security deeds, secutity agreements, financing statements, continuation stalements, instruments of further assurance, certificates,
and othor documonts as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
praserve (a) the obligations of Grantor under the Note, this Dead of Trust, and the Related Decuments, and (b) the liens and security interests
created by this Deed of Trust on the Property, whother now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
confrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred In connection with the matters referred to in this
paragraph.

Attormey-In-Fact. if Grantor falls 10 do any of the things referred to in the preceding paregraph, Lender mzy do so for and in the name of
Grantor and at Granfor's oxpense. For such purposes, Grantor heraby irmevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making. oxecuting, dolivering, filing, recording, and doing all other things as may be necessary or desirablo, in Londer's sole opinion, to
accomplish the matiers roferred 0 in tha procading paragraph.

FULL PERFORMANCE. ! Grantor pays all the Indebtedness when due, terminates the fine of credil, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Truat, Lander shall execute and deliver to Trustea a request for full reconveyance and shall execute and
deliver to Granfor suitable statements of termination of any financing staiement on file evidencing Lender's securily interest in the Rents and the
Personal Property. Any reconveyance feo required by law shall be peid by Grantor, if permitied by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default "Event of Default”) under this Deed of Trust:
Default on Indebtadness. Failure of Grantor to make any payment when due on the Indebtednees.

Default on Other Payments. Failurs of Grantor within the tme required by this Deed of Trust to make any payment for taxes of insurance, or any
other paymant necessary 1o prevent filing of or to effect discharge of any lien.

Default In Favor of Third Partles. Should Borrower or any Grantor defauit under any loan, extension of credit, security agreement, purchase cr
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor's ability to repay the Loans or perform ther respecive obligations under this Deed of Trust or any of the Related
Documents.

Compllance Default. Failure of Gran‘or 1o comply with eny other term, obfigation, covenant or condition contained in this Ceed of Trust, the Note
or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Londer by or an behalf of Grantor under this Deed of Trust,
tho Noto or the Related Documents i3 false or misleading In any material respect, either now or at the time made or furnished.

Defective Collaterallzation. This Deed of Trust or any of the Related Documants ceases 10 be in full force and effect (including failure of any
collateral documents 1o create a valid and perfoctod security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any pant of Grantor's property, any assignment for the bensfit of creditors, any type ot creditor workout, or the
commencement of any procecding under any bankruptcy or insolvency laws by or against Grantor.

Forecloaure, Forfsiture, etc. Commencement of foreclosura or forfeiture proceadings, whether by judicial proceeding, self-help, repossession or
any other method, by any craditor of Grantor or by any governmental agency against any of tha Properiy. Howaver, this subsection shall not apply
in the avont of a good faith disputo by Grantor as 1o the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

proceeding, provided that Grantor gives Lender writton notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under tha terms of any other agreement betwsen Grantor and Lender that is not remedied
within any grace period provided therein, including without fimitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompaetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estats to assume unconditionally the obligations arlsing under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beliaves the prospect of payment or performance
of the Indebtedness is impaired,

Insecurity. Lendor In good faith deems itself insecure.

Exirting Indebtedness., A default shall occur under any Existing Indebtedness aor under any Instrument on the Property securing any Existing
indebtedness, or commencemant of any suit or other action to foreclose any oxisting lien on tho Property.

Right to Cure. If such a failure I3 curable end if Grantor has not beaen given a notice of a breach of the same provision of this Deed of Trust within
tho preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) it Grantor, after Lender sends written riotice
demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediateiy
initiates steps sufficiont to cure the fallure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Trustee or Lender, at its option, may
exercise any one or more of tha following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtednnas, Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabla, including any prepayment penaity which Grantor would be required to pay.

Foraclosure. With respect 1o ali or any part of the Real Property, the Trustee shall have the right to foreclose by notico and sale, and Lender shall
have the right to foreclose by Judicial foreclosura, in either case in accordance with and to the fulf extent provided by applicable law. If this Deed
of Trust is foroclosed by judicial foreclosure, Lender will be entited to a judgment which will provide that if tho foreclosure sale proceeds are
insuficient tc satisty the judgment, cxecution may isaue for the amount of tha unpald balance of the judgment.

UCC Remadiaes. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedias of a secured pany under
the Uniform Commercial Cade.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make paymenis of rent or use fees directly to Lender. If the Rents are
collectad by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in responsa to Lender's
demand shall satisty tha obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exarcisa its rights under this subparagraph elther in persan, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appolnted to take possession of all or any part of the Property, with the power to
protect and preserve the Property, 1o operate the Property preceding foreclosura or sale, and 1o coflect the Rents from the Property and apply the -
proceods, over and above the cost of the recaivership, against the Indebtedness. The recefver may serve without bond if permittad by law.
Londer's right to the appointment of a roceivor shall oxist whather or not the apparent value of the Property exceads the Indebtedness by a
substantial amount. Employment by Lendor shall not disqualify a person from serving as a receiver,

Tenancy at Sufferance, It Grantor romains (n possossion of the Proporty after tho Proporty is-sold as providad abovo or Londer otherwise
becomas antitied to possession of tha Property upon default of Grantor, Grantor shall become a tenant at sutterance ot Lender of the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rontal for the use of the Property, or (b) vacate the Property immediately
upan the demand of Lander.

Other Remedies. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by faw.

Notice of Salo. Lender sha!l give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property s to be made. Reasonable notice shall mean notice given at least
ten {10) days before the time of the sale or disposition. Any sala of Perschal Property may be made in conjunction with any sale of the Real
Property.
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ghts to have the Property marshalled. In
party together or Separately, in one sale or by

d to exercise any of its remedies,

Attorneys’ Fees; Expenses. If Lendor institutas any suit or action to enforce any of the terms of this Deed of Trust, Lender shall ba entitled to
recover such sum as the court may adjudge reasonable ag atlorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses Incuired by Lender which In Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of tha Indebledness payable on demand and shall bear interest at the N
expenditure until repaid, Expenses covered by this paragragh Include, imitay i :
Lender's attorneys' feas whether or not there is a lawsuit, Including attorne i i g efforts to modify or
tay or injunction), appeals and 2ny anticipated post-judgment cailoction sarvices, the cost of searching records, obtaining
(including foreclcsure reporis), surveyors' reports, appraisal fees, title Insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will Ppay any court costs, In addition to all oiher sums provided by law.

Rights of Trustee. Trustee shal havs all of the rights and duties of Lander as set forth in this section,
S AND OBLIGATIONS OF TRUSTEE. The foll ¢ Trustee are part of this Deed of Trust

Trustee shall have the POVEr B t3e the fofowing actions with
n in preparing and filing a map or plat of the Real Property,
ing any restriction on the Real Property;

i of Trust.

Obligations to Notity. Trusteo shall not ba obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trustee shall ba a party, unless the action or Proceeding is brought by Trustee.

Trustee. Trustea shall meet all qualifications required for Trustee under applicable law. In addition 1o the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the fy|| extent provided by applicable law,

Oregon. The instrument shall

and Grantor, the book and Page where

ed, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by

Intorest. The successor frusteo, without conveyance of the Property, shall succeed to aj the titte, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. Thig procedure for substitution of trustee shall govern to the exclusion of
all other provisians for substitution,

SBA PROVISIONS. "The Loan secured by this lign Wwas made under a United States Small Business Administration (SBA) nationwide program which
uses tax doilars to assist small business owners. If the United States is seeking to enforce this document, then under SBA regulations:;

a) ment and al} documents evidencing or securing this Loan will be construed in accordance with
federal law.

b)  Lender or SBA may use local or state procedures for purpases such as filing papaers, recording documents, giving notice, foreclosing liens, and
other purposes. By using these procedures, SBA does not waive any federal immunity from local or stata control, penatty, tax or liability. No Berrower

er Guarantor may claim or assert againat SBA any jocal or state law to deny any obligation of Borrower, or defeat any claim of SBA with respect to this
Loan,

ndment to this Dead
ation or amendment.

Annual Reports, If the Property is used for purposas other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operailng income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.

“Net operating income” shall mean all cash receipts from the Property less afl cash expenditures made in connection with the operation of the
Property.

Applicable Law. Thia Deed of Trust has been dellvered to Lender and accepted by Lender In the State ot Oregon. This Deed of Trust
shall be governed by and construed in accordance with tho laws of tha State of Oregon.

Caption Headlngs. Caption headings in this Deed of Trust ara for convenience Ppurpases only and are not to be used 1o interpret or define the
provisions of this Deed of Trust,

Merger. There shall be no merger of the intarest or estato created by this Doed of Trust with any other interest or estate in the Property at any
tima held by or for the benefit of Lender In any capacity, without tha written consant of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to ba invalid or unenforceabls as to any person or
circumstancg, such finding shall not render that provision invalld or unenforceable as to any other persons or circumstances, If feasible, any such
otfending provision shall ba desmed 1o be modified 1o be within the limits of enforceabliity or validity; however, if the offending provision cannot be
50 modified, it shall be stricken and alt other provisions of this Deed of Trust in &ll other respects shall remain valid and enforceabls,

terest, this Deed of Trust shay ba
boecomes vested in a person other
d of Trust and the Indebtadness by

Lender shall not be deamad to havn waived any rights under this Doed of Trust {or under the Relatod Documants)

itng and signed by Lender. Ne delay or omission on tha part of Lender In oxercising any right shail oporate as a walver

right. A waiver by any party of a provision of this Deed of Trust shall not constitute & waiver of or prejudica the party’s

nce with that provision or any other provision, No prior waiver by Lender, nor any course of dealing

stittite a walver of any of Lender's rights or any of Grantor's obligations as to any future transactions.

by Lender is required in this Dead of Trust, the granting of such consent by Lender in any instance shall not constitute
centinuing consent to subsequent instances whora such consent is required,

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust Is a commercial deed of trust and that Grantor will not change
the use of the Property without Lenaer's prior written consent,
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EACH sGRANT OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

x—__@b’m‘ *

Donna P. Nagy / UU

INDIVIDUAL ACKNOWLEDGMENT
STATE OF OREGONI )

SSS
)ss ST OFFICIAL

NINININD
SEAL
countyor___ KL AMATH ) B NORCHELLE TEMPLE

N
Z/ COMMISSIONNG, Aazaas
MYCOMMSSIONE)G’IRES NOV, :
\“‘\.\\\'\\‘M\\Vc\\.‘\ SRS
On this day before me, the undersigne. Notary Public, personally appeared Donna P, Nagy, to me known o be the ndividual decri
executed the Deed of Trust, and acknov adged that he or she signed tho Deed of Trust as his or her free and voluntary act and deed,
purposes therein mentioned.

Glven under my hand ang F{" f this ‘ZJ_S"’ day of Auau%t ., 19 9?) .
By_| MDAADJ - Resiangat 401 Q Y St Klamahn

Notary Pubilc In 7.4d for the s:at:lf D) ég(‘ My commizsion expires Fa_\ \5’&)_\2
N 1601

OV. 11,2001

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in fully
To: » Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. Afl sums secured

fully pald and satisfied. You are heroby directed, upon payment 1o you of any sums owing to you under tho terms of

any applicable statuts, to cancel the Note secured by this Dead of Trust (which Is delivered 1o you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designatod by the terms of this Deed of Trust, the estate now held 0y you under this Deed of Trust. Please mail the
reconveyance and Related Documents to:

Date: Beneficlary:
By:
its:

LASER PAO, Reg. .S, Pat. & T.M Off., Ver, 3.25 (c) 1998 CF| ProServices, Inc, Al rights raserved. [DR~GO1 NAGYO0GO1.LN Ca.0vL)

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Washington Mutnal Rank the 27th day

of August AD,1998 o 2:20 o'clock __P. M., and duly recorded in Voj, _ M98
of Mortgages on Page 3152

Bernetha %.e(sch. County Clerk
FEE  $35.00 By __ML ool
4




