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DEED

THIS DEED OF TRUST ("Security Instrument”) is made on AUGUST 24, 199g
PEGGY spz HENRY

{"Borrower”), The trustee is
TICOR TITLE INSURANCER CoMPANY

which is organized

and existing under the iaws of
1515

CALIFPORNIA
RIVER PARK DRIVE, surTe 1

("Lender™), Borrower owes Lender the principal sum of
f 80,900.00
ent ("N

ote"), which provides for monthly
EMBER 1, 2028 . This Security

ent and the
¢, the following described

County, Oregon:

which has the address of
Oregon

OREGON-Single Family

2036 ravey 8TREET,
97601

*FNMA/FHLMC UNIFORM

INSTRUMENT Form 3038 g/90
@;, -8A(OR)(weo3) Amended 5/91

17 M

KLAMATY FALLS {Strees, City),
[Zip Code) ("Property Address™);
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TOGETHER WITH all the imptovements now or hereafier erected on the » and all easements, appurienances, and
fixtures now or hereafter 3 part of the property. All replacements and additions m be covered by this Security Instrument,
Allof the foregoing is referred to in this Security Insrument as the "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to grant and
convey the Property and that the Property is uncncumbcered, except for encumbrances of record. Borrower warrants and will
defend generally thé title 1o the Property against all claims and demands, subject to any encumbrances of record,

THIS SEC TRUMENT combines uniform covenants for natioral use and non-uniform covenants with limited

uniform sccurily instrument covering real property,
- Borrower and Lender covenant and agrez as follows:

1. Payment of Principal and Interest; Prepayment and Late C arges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject o applicable law of 10 a wrillen waiver by Lender, Bormrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Sccurity Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or nsurance premiums; (d) yearly flood insurance premiums, if
any; (c) yearly mortgage insurance premiums, if any; ms payable by Borrower to in accordance with the
provisions of paragraph 8, in licu of the payment o iums, i
Lender may, at any time, collect and hold Funds i
mortgage loan may require for Borrower’s
amended from time to time,
amount. If so, Lender may,
estimate the amount of Funds
otherwise in accordance with appli

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shail apply the Funds {0 pay the Escrow
Items. Lender may not charge Borrower for holding and appiying the Funds, annually analyzing the escrow accoun i
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law i
However, Lender may require Borrower to Pay a one-time charge for an independent
Lender in connection” with this loan 1 i i

¢ requirements of applicable law. ¢ amount of the Funds held by Lender at any time is
not sufficicnt 10 pay the Escrow Tiems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in no more than twelve

monthly paymeats, at Lender’s sole discretion,
Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior 1o the acquisition or salc of the
y any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this

Security Instrument.

3. Application of Payments.
1 and 2 shall be applied: firs,
third, 10 interest duc

paragraph 2, or if not paid in that manner
person owed payment. Borrower shali prompuly fumish to Lender all notices
Borrower makes these payments dircctly, Borrower shall promptly furnish to Len
Borrower shall promptly discharge any lien which has priority over this S
writing to the payment of the obligation secured by the lien'in a
by, or defends against enforcement of the lien ¢

nsurance. Borrower shail keep the improvements now existin
hazards included will}in' the term "cxtended coverag

Form 3038 g/90
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Al insurancc policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoraticn or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender’s security 1s ot lessened. If the restoration or
repair is not economically feasible cr Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
sccurcd by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principat shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and procceds resulting from damage to the
Property prior to the acquisition shail pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrawer shall occupy, establish, and usc the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continuc to occupy the Property as Borrower's principal residence for at least ane year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Propersty,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s sccurity interest. Borrower may cure such a
default and rcinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the licn created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited 1o, represcntations
concerning Borrower's occupancy of the Property as a principal residénce. If this Security Instrumcent is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying rcasonable
attorneys® fees and cntering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sccurity
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceascs to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay 1o Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in cffect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writtcn agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct o coascquential, in connection with 2oy

condemnation or other tiking of any part of ihe Property, or for conveyance in lieu of condemnation, are bereby assigned and
shall be paid to Lender,
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lied to the sums sccured by this Security Instrument,
partiai taking of the Property in which the fair market
of the sums secured by this Security
i iting, the sums secured by this

principal shal! not extend or postpone

ge the amount of such payments.
Extension of the time for Payment or modification
Lender to any successor in interest of Borrower shall
successors in interest. Lender shall not be required to
time for payment or otherwise modify amortization of
made by the original Borrower or Borrower's successors
alf not be a waiver of or preclude the exercise of any

make any accommodations with regard to the

13. Loan Charges, If the loan secured
and that law is finally interpreted so that the i
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
permitied timit; and (b) any sums already collected from Borrower which exceeded
Lender may choose to make this refund by reducing the principal owed under th
Borrower. If a refund reduces principal, the reduction will be treated as a partial
under the Note.

14. Notices. Any notice 10 Borrow hall be given by delivering it or by mailing it
by first class mail uni R shall be directed to the Property Address or

i ¥y nolice to Lender. Any notice to Lender shall be given by first class mail 10 Lender’s
dress Lender designates by notice to Borrower. Any notice provided for in this Security
cemed 10 have been given to Borrower or Lender when giver as provided in this paragraph,

15. Governing Law; Severability, “This Sccurity Instrument shall be govemed by federal law and the law of the
Jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
g(i:vcn cfr;:;l:t without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note arc declarcd 1o

scverable.,
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest i
sold or transferred (or if a beneficial interest in Borrower ‘is sold or transferred i
Lender's prior written conscnt, Lender may, at its option, i
Instrument. However, this option shall not be cxercised b
Sccurity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acccleration, The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails to pay these sums prior 1o the cxpiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower
cnforcement of this

Form 3038 9r99
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dress of the new Loan Servicer and the
information required by applicable law,
20. Hazardous Substanqes.

ion of any Environ
Property of small quantities of
and to maintenance of the Pro
Borrower shall

NON-UNIFORM COVENANTS. Borrower and Lender f]

21. Acceleration; Remedies, Lender shall give noti
any covenant or agreement in this der paragraph 17 unless
applicable law provides otherwise), i (b) the action required to cure the default; (c)
a date, not less than 30 days from ice is g by which the default must be cured; and d)
that failure to cure the default on o speci i i sult | i he sums secured
by this Security Instrument and sa . i i right to reinstate
after acceleration and the right to bring a court action to assert the non default or any other defense of
Borrower (o acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted b i 18w, Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence, )

If Lender invokes the power of sale, Lender shall exccute or cause Trustes to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable Law, After the time required by

w, Trustee, without demand on Borrower, shal : ublic auction to the highest bidder at the

Covenant or warranty,
expressed or im itals i i ie evi of the statements made
therein, Trustee i il penses of the sale, including, but not
limited to, ? ; by this Security Instrument; and (c) any excess

to the person or persons legally entit
22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustes to reconvey
urrender this Security Instrument and all notes cvidencing debt secured by this Sccurity Instrument to

warranty and without charge to the person or persons legally entitled 1o it

ustee, from time to time, remove Trustee and appoint a Successor trustee 10 any Trustee
appointed hercunder, Without conveyance of the Property, the successor trustee shall succeed 1o all the title, power and dutics
conferred upon Trustee herein and by applicable law.
24. Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, "attorneys' fees" shall include any attorneys’ fees
awarded by an appellate court,
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agrecments of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agrcements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable boz(cs)]
Adjustable Rate Rider (] Condominium Rider (] 14 Family Rider
Graduated Payment Rider {__] Planned Unit Development Rider (] Biweekly Payment Rider
Balloon Rider (__] Rate Improvement Rider [ Second Home Rider
[] vA Rider £ Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,

Witnesses: C {/
(EGGE A VLS C/”Ajﬁ

PEGEY SUR HENRY .

[4

(Seal)

-Barrower

STATE OF OREGON, MAamat~ County ss:
On this Z LP day Ofa/(_L(/ L(/O '{' ’ / &) 4 » personally appeared the above named
,L/«( ﬁ\ r

and acknowledged

LeaaRit
the foregoing i end to be /L/—\,/- valudtary act and deed.

My Commission Expires: Before,me: -
oo W@MN

OFF| -
Nogze'l’! Notary Public for Oregon
PUBLIC. OREGO,
wﬁ&grssaou uo.311414~
EPRESAML

@ -BR(OR) (s603) Page gof 6 Form 3038 9/90




EXHIBIT "A”
LEGAL DESCRIPTION

The Westerl{ 110 feet of Lot 16, Block 48, HILLSIDE ADDITION to the City of Klamath Falls,
Oregon, in the County of Klamath, State of Oregon, more particularly described as follows:

Beginning at the Northwest corner of said Lot 16: thence South along Haskins Avenue 50 feet

10 the Southwest corner of said lot; thence Northeasterly along the Southerly line of said

Lot 110 feet; thence Northwesterly sparallel with Haskins Avenue 50 feet to Lavey Street;
thence Southwestarly along Lavey St he place of beginning.

STATE OF ODREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of - Amerititle the 28th

day

of Aupgust AD,19__98 _a 3:40 _o'clock P. M., and duly recordedinVol. _ M98
of Mortgages on Page H

31181 — —
Bemetha G. Letsch, County Clerk
FEE $40.00 By 7{”2‘)1:!‘/)1 ‘m;/’




