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DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Instrument”) is made on AUGUST 27, 1998
TERESA M JONES

("Borrower™). The trusice is WILLIAM L SISEMORE

. The grantor is

("Trustce™). The beneficiary is  KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and cxisting under the laws of THE UNITED STATES OF AMERICA ,and whosé
addressis 2323 DAHLIA STREET, KLAMATH FALLS, OREGON 97601

("Lender”). Borrower owes Lender the principal sum of

FIFTY FOUR THOUSAND AND NO/100 Dollars (U.S. $ 54,000.00 .
This debt is cvidenced by Borrower's note dated the same ‘date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid carlicr, duc and payablc on SEPTEMBER 1, 2028 .
This Sceurily Instrument sccurcs to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
cxtensions ard modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Sccurity Instrument; and (c) the performance of Borrower's covenants and agreements under this Sccurity
Instrument and the Note; and (d) the repayment of any futurc advances, with intcrest thercon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option prior to full reconvey
Trustee o Borrower, may make Fulure Advances to Borrower. Such Future Advanccs,
this Deed of Trust when evidenced by promissory notes stating that said notes are scc
irrevocably grants and conveys to Trustee, in trust, with power of sale,

County, Oregon:

ance of the propetty by
with intcrest thereon, shall be sccured by
ured hereby. For this purpose, Borrower
the following described property located in

The East 31 feet of Lot 43 and the West 25 feet of Lot 42 in ROSELAWN
SUBDIVISION of Block 70 of BUENA VISTA ADDITION to the City of Klamath
Falls, according to the official plat thereof on file in the office

of the County Clerk of Klamath County, Oregon.

which has the address of ) 716 ROSEWAY DRIVE,: KLAMATH FALLS
Orcgon 97601 (Zip Code] - ("Property Address™);

TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covercd by this Sccurity Instrument.
All of the forcgoing is referred to in this Securily Instrument as the "Property.” .

BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is uncrcumbered, excepl for cncumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited
varialions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intercst; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and iniczest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2, Funds for Taxes and Insurance. Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments arc duc under the Note, until the Nole is paid in full, a sum ("Funds") cqual to onc-twelfth of: (a)
ycarly taxes and assessmenis which may attain priority over this Sccurily [nstrument as a licn on the Property; (b) yearly leaschold
paymenis or ground rents on the Property, if any; (c) ycarly hazard or property insurance premiums: (d) ycarly flood insurance
premiums, if any; (c) ycarly morigage insurarce premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not to cxceed the maximum amount a lender for a federally refated

{Streer, City),

OREGON-Singlo Family
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nds scts a lesser
Lender may estimate
w ltemns or otherwise

ing, however, that interest shall be paid on the Funds, Lender shall give 1o Borrower,
g of the Funds, showing credits and debitg to the Funds and the purposc for which cach debit to the Funds was

made. The Funds are pledged as additional securily for all sums secured by this Security Instrument.
If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordan, pplicable law., If the amount of the Funds held by Lender at any time is
not sulficicnt to pay the Eser n due, Lender may so notify Borrower in wriling, and, in such case Borrower shall pay

to Lender the amount necessary (0 make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lcndcr'; sole discretion, :

+

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applicd: first, 10 any prepayment charges due under the Nolte; second, o amounts payable under paragraph 2; third,
10 interest duc; fourth, 1o principal duc; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions altributable lo the Property
which may aiin priority over this Security Instrument, and leaschold payments or ground rents, if any, Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not them on time directly to the
pcrson owed payment. Bomrower shall p i i
Borrower makes these paymceats dircctly,

Borrower shall prompuly discharge

ys of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existin,
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flocding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
fequires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unrcasonably withheld, if Borrower fails to maintain coverage described above, Lender may, al Lender’s option, obiain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

icics and rencwals shall be acceptable to Lender and shall include a standard m

g or hereafter erected on the Property

origage clause. Lender shall
renewals, If Lender requires, Borrower shall promply give to Lender all receipls of paid

vent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

All insurance pol
have the right 10 hold the policics and
premiums and renewal notices, In the e
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance procceds shall be applied
Property damaged, if the restoration or repair is cconomically feasible and Len

repair is not cconomically feasible or Lender’s security would be lessencd, th
y this Sccurity Inst or not then due, with any cxcess paid to Borrower, If Bo

to restoration or repair of the
der’s sceurity is not lessened. If the restoration or
¢ insurance proceeds shall e applied to the sums

Property, or does not answer a notice from Lender that the

insurance carrier has offered to setile a claim, then
Lender ma i

perty or 1o pay sums secured
given,
n of proceeds to principal shall not extend or postpone
hange the amount of the payments. If under paragraph
any insurance policies and procéeds resulling from damage (o the
extent of the sums secured by this Security Instrument immediatcly

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borriower shall occupy, establish, and usc the Property as Bormrower's principal residence within sixty days after the exccution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
date of occupancy, unless Lender otherwise agrees in writing, which conseni sh ,
cxicnuating ci L i i ond Borrower's control, Borrower shall not destroy, damage or impair the Property,
allow the P, L wastc on the Property. Borrower shall be in default if any forfeiture action or

ivi imi un that in Lender's good faith judgment could resyls in forfeiture of the Property or
by this Sccurity Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with g ruling that, in

Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the licn created by this Security Instrument or Lender® i i
loan application process, i

not merge unless Lender agrees to the merger in writin
7. Protection of Lender's Riphts {

this Sceurity Instrument, or there is a lc

procecding in bankrupicy,

altomeys' {ces and enlering
not have 1o do so.
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ounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Unless Borrower and Lender agree (0 other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with Interest, upon notiee from Lender to Borrower requesting payment.

Hazard Insurance Warning. Unless you, (the "Borrower™) provide us, (the th cvidenee of insurance
covcrage as required by our contract or |

Lender’s interest. This ins

Borrower failed 10 provide proof of coverage.

The coverage Lender purchases may be considerably more expens
own and may rot salisfy the nced for property damage coverage or oth
applicable law.,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity
Instrumcnl., Borrower shall pay the pr uired to maintain the mortgage insurance in cffect, If, for any rcason, the
ses .

emiums req
gage Insurance coverage required by Lender Ia of ccascs (o be in clfect, Borrower shall

ive than insurance the Borrower can obtain on Borrower’s
cr mandalory liability insurance requirements imposcd by

55 ICSCrve payments may

d for the period that Lender
Lender again becomes available and is obtained. Borrower shall pay the premiums

morigage insurance in effect, or to provide a foss rescrve, until the fequirement for mortgage insurance cnds in
accordance with any written agreement between Borrower and Lender or apphi

. Inspection. Lender or its agent may make reasonable entrics u
Borrower notice at the time of or prior to an inspection specifying rcasonable cause for the inspections
10. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in conncction with any
condcmnation or other taking of any past of the Property, or for conveyance in licu of condemnation, are hereby assigned and shail
be paid to Lender,
In the cvent of a total
cth

all give

pplicd to the sums sccured by this Security Instrument,
¢ event of a partial taking of the Properiy in which the fair market
is equal to or greater than the amount of the sums secured by this Security

ccurcd by this

: (a) the total amount of the
cdiately before the taking.
¢ fair market value of the
aking, unless Borrower

be applicd to the sums

award or scttle a claim for dama cs, Borrower fails to respond to
authorized to collect and apply the proceeds, at its option,
this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or postponc
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymcents.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in intcrest of Borrower shafl not

Borrower's successors in interest, Lender shall not be required (o
fuse to extend time for payment or otherwisc modify amortization of
y demand made by the original Borrower or Borrower's successors in
r remedy shall not be a waiver of or prectude the exercise of any right

Liability; Co-signers. The covenanls and agreements of (his
i der and Borrower, subject to the provisions of
-signs this Sceurity

age, grant and convey that

nt; (b) is not personally obligated to pay the sums
Borrow i

n given to Borrower
15. Governing Law; Severability. This Secu aw of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicablc law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given cffect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note arc declared to be
severablc,

¢ conformed copy of the Notc and of this Sccurity Instrument,
erest in Borrower. If all or any part of the Property or any intercst in jt is
(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
nder's pricr written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this Security

Instrument, However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this
Sccurity Instrument,
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Il Lender excrciscs this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not fess

30 days from th notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by
this Security Instrument without further notice or demand on Borrower, ’

18, Borrower's Right to Reinstate, If Borrower meets certain conditions, Borsower shall have the 1
of this Sccurily Instrument discontinued at any time prior 1o the earlier of: (8) 5 days (or such other period as applicable law may
specifly for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)

ty Instrument, Those conditions are that Borrower: (a) pays Lender all sums which then

ment and the Nole as if no acceleration had occurred; (b) cures any default of any other

greements; (c) pays ail expenses incurred in cnforcing this Security Instrument, including, but not limited (o,

reasonable attorneys® fees; and (d) takes such action as Lender may rcasonably require 10 assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums seenred by this Security Instrument shail
i i ent by Borrower, this Securi i

ight to have enforcement

I9. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Sccurity
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity (known as
the "Loan Servicer™) that collects monthly payments d i S
more changes of the Loan Servicer unrelaied 16 3 sale of the Note. If there i3 ge of the Loan Servicer
wrilten nolice of the change in accordance with paragraph 14 above and applicable Ia
of the new Loan Servicer and the address 1o which payments should be made. The
requircd by applicable law,

20. Haznrdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
Hazardous Substances on or in the Property. Borrower shall not do, i
that is in violation of any Environmental Law, i
Property of smalf quantities of Hazar
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand
governmental or regulatory agency or private party involving the Property and an
which Borrower has actual knowlcdge. If Borrower learns, or is notified by an
remaval or other remediation of any Hazardous Substance affectin
necessary remcedial actions in accordance with Environmental Law,

As uscd in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammab
pesticides and herbicides, volatile solveats, material ini
this paragraph 20, "Environmental Law"” mcans fed
health, safcty or environmental protection,

NON-UNIFORM COVENANTS, Borrower an

21. Acceleration; Remedies. L
any covenant or agreement in this ecurity Inst
law provides otherwise). The notice shall specify: quired to cure the default: X
less than 30 days from the date the notice is piven to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of (he Property. The notice shall further inform Borrower of the right to reinstate after acceleration

fense of Borrower to
Lender, at its option, may

Security Instrument without further demand and may invoke
the power of sale a plicable law. Lender shall be enfitled to collect all expenses
incurred in pursuing the r i h 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. :

» Borrower will be given
w. The notice will state th2 name and address
notice will also contain any other information

, lawsuit or other action by any
y Hazardous Substance or Environmentai Law of
y govemmental or regulatory authority, that any
g the Property is necessary, Borrower shall promptly take ail

and the right fo bring o court action to assert the non-existence of a default or any other de
acceleration and sale, IT the default is not cured on or before the date specified in the notice,

require immediate p

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execule a wrilten notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in cach county in which any pa er or Trustee shall give notice of sale in the
manner prescribed b npplicable law to Borrawer and to other persons prescribed by applicable law. After the time
required by applicable faw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may post Property by public announcement at the time and
the Property at nny sale.

he Property without any covenant or warranty,
plied. The recitals in the Trustee’s deed shall be prima fcie evidence of the truth of the statements made

therein, Trustee shall Apply the proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but not

limited to, reasonable Trustee’s and attorneys’ fees; (b) o all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Sccurity Instrument 1o
¢y the Pr

Trustee, Trustee shall reconv operty without warranty for a fee of not less than $5.00 to the person or persons legally
catitled to it. Such person or persons shall pay any recordation costs,

23, Substitute Trustee. Lender may, from time to time; remove Trustee and appoint a successor trustee to any Trustee

appaointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable faw, ’

24. Altorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys® fees” shall include any attorneys’ fees
awarded by an appellate court.

25, Riders to this Security Instrument, If one or more riders arc executed by Borrower and recorded together with this
Sccurity Instrument, the covenants and agrezments of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
[Check applicable box(es))

Adjustable Rate Rider Condominium Rider 8 1-4 Family Rider
Graduated Payment Rider Planned Unit Deveiopment Rider Biweckly Payment Rider
Balloon Rider (] Rate Improvement Rider Second Home Rider
VA Rider (] other(s) tspecify)

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT BXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE."
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Instrument and in

Q(/j/ﬁwa /27 Of/’ (Seal)

TERESA M JONES

BY SI(‘NING BELOW, Borrower accepls and agtecs to lhc terms and covcnams conlamcd in thiz Security
any rider(s) execuied by Borrower and recorded with it,
Witnesses:

-Borrovwer

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF OREGON, KLAMATH
On this 27TH day of AUGUST 1998

TERESA M J OHES
the foregoing instrument to be HER voluntary act and deed.

County ss:
» persenally appeared the above named

and acknowledged

My Commission Expires:

Before me:
(Official Seal}

'\ -\»\ ‘.:.

LiSA L?GGcr WEATHERBY
NOTARY PUBLIC - OREGON

"~ COMMISSION N
! Mvcomwssmuwm | 04912'

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record atrequestof _______ Amerititle the 28th day

of August AD,19_98 a 3:43 o'clock P.M,, and duly recordedin Vol. _M98
of _Mortgages onPage __ 31810 .

Bemetha 2 Letsch, County Clerk
K etdum. Lol

FEE $30.00 By
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