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DEED OF TRUST

THIS DEED OF TRUST ("Security !nstrumem_"l‘ is made on un,% tA.S’{' Za{p, l‘?@( . The grantor is
Frankiin E. Milani and Deirdre M. Milani

/
Thetrusteeis AmeriTitle
The beneficlary is Forest Products Federal Credit Union,
existing under the laws of Oregon
is P.C. Box 1179, Klamat Fails, OR 97601
Berrower owes Lender the principal sumof Thirty Thousand Uollars and no/100

Dollars (U.5. $30,000.00 ). This debt is

evidenced by Borrower's note dated the same date as this Security instrument {"Note"), which provides for monthiy
payments, with the full debt, if not paid earlier, due and payable on September 1, 2013 . This Security
Instrument securss to Lender: (2) the repayment of the debt ; ith interest, and all renewals,
extensions and modifications of the Note; (b} the payment . wi est, advanced under paragraph 7
to protect the security of this Security Instrument: and (c) er's covenants and agreements
under this Security instrument and the Note. For this purpose, Borrower irrevocably grants and “onveys to Trustee, in

trust, with power of sale, the following described proparty located in K1amath
County, Oregon:

Lot 15 in Block 4, Tract No. 1035, Gatewood Addition.

("Borrower").
("Trustee™.
which is organized and
. and whose address
("Lender")

which has the address of 5217 Stariit Court Kiamath Falls
[Street] {City)

Oregon 97603 ("Property Address”):

{Zip Code]

TOGETHER WiTH ali the im

appurtenances, and fixture
s the "Property "
has the right to grant

BORROWER COVENANTS that Borrower is fawfully selsed of the estats hereby conveyed and
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

generaily the title to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national tse and non-unitarm covenants with
Hirmited variations by jurisdiction to constitute a uniform security Instrument covering real prop- ty.

UNIFORM COVEMANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principa! and Interest; Prepayment and Late Charges. Borrower shatt promptly bay when due
the principal of and interest on tha debt evidenced by the Note and any brepayment and late charges due under the
Nate.

2. Funds for Taxes and insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for- (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property: (h) yearly
leasehold payments or ground rents on the Property, it any; {c) yearly hazard or property insurance premiums: (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any surng payabie by
Borrawer to Lender, in accordance with the provisions of Paragraph 8, in lisu of the payment of mortgage insurance
premiums. These items are called "Escrow ltems." Lender may. at any time, collect and hold Funds in an amount not
i gage loan may require for Borrower's esCrow
1974 as amended from time to time, 12 U §.C. 8
i s0, Lender may, at any
stimate the amount of Funds
w lterns or otherwise in

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Lcan Bank. Lender shalt apply the Funds 1o
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually anajyzing the
eSCrow account, or verifyi - , ays Borrower interest on the Funds and applicable iaw

i require Borrower to pay a one-time charge for an
q connection with this loan, unless applicable law
provides otherwise. Unless an agreemsnt is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds, Borrower and Lender may agree in writing, however.
that interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an annuai accounting of the
Funds, showing credits and debits to the Funds and the purpcse for which each debit 1o the Furds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shail account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds helig
by Lender at any time Is not sufficient to pay the Escrow ltems when due, er may so notify Borrower in wiiting, and,
In such case Borrower shall pay ta Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficiency in no mare than tweive monthly payments, at Lender's sols discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. i, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
Sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, al| payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges dug urider the Note; second, to amounts payabie
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehcld payments or ground rents, it any.
Borrower shall pay these obligations in the manner provided in paragraph 2, cr If not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shali promptly furnish to Lender alt notices of
amounts to be pald under this paragraph. I Borrower makes these payments directly, Borrower shalf promptly firnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
nin a manner acceptabie to Lender: (i ) contests in
ichin the Lender's opinion
of the lien; or (c) secures from the holder of the llen an agreement satisfactory to
Lender subordinating the fien to this Security instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien
Borrower shail satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice

rance shail be chosen by Bor'rower
. If Borrower falis to maintain coverage described
1o protect Lender's rights in tha Property in accordance wiih
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All insurance policles and renewals shall be acceptable to Lender and shall inciude a standard mottgage clause.
Lender shall have the right to hold the policles and renswals. If Lender requires, Borrower shall promptly give to Lender
alf receipts of paid premiums and renewal notices. In the event of loss, Borrower shalt give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair
of the Proparty damaged, if the restoration or repair Is economically feasible and Lender's security is not lessened. i
the restoration or repair Is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security instrument, whether or not then due, with any excess paid (¢
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
Insurance carrier has offered tc settle g claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due
The 30-day pericd will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by \ 7's right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

8. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, 's principal residence wit
days after the execution of this Securit : i ; arty as Borrower'
residence for at least one year after the date of i i iti i
shall not be unreasonably withheld, o
Borrower shall not de ,
Property. Borrower shall be in defauit if any fo proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's securlty interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfelture of the Borrower's ir Of other material impairment of the lien
created by th i i . hall also be in default if Borrower, during the
loan applicati , i i 7 or Statements to Lender (or failegd 1o provide
Lender with any material Information) i f idenced by the Note, including, but not fimited to,
fepresentations concerning Borrower's occupancy of the Proparty as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the tease. If Borrower acquires fee title tc the
Property, the ieasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained In this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding In bankruptey, probate, for condemnation or forfeiture or 1o enforce laws or
regulations), then Lender may do and pay for whatever ig necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a llen which has priority over this
Security instrument, appearing in court, paying reasonahl ys' fees and entering on the Preperty to make repairs.
Althcugh Lender may take actlon under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender undar this iti f Borrower secured by
this Security Instrument, i . amounts shall bear
interest from the date of di ith i n notice from Lender to
Borrower requesting payment.

8. WMortgage Insurance. If Lender required mortgage insurance as a con
Security Instrument, Borrower shail pay the premiums re if, for any
reason, the mongage insurance ¢ ffect, pay the

mortgage insurer approved by Lender. Ce coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to Lender will accept, use and retain
these payments as a loss reserve iIn lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the opticn of Lender, if mortgage insurance coverage (in the amount and for tha period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage instrance in efiect, or t¢ provide a loss . unti Guirement for mortgage insurance ends
i ordance with any written agreement between Borrower and Lender or applicabie law.

2. Inspaction. Lender or its agent may make reasonable entries upon and inspections of the Property. tender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnaticn, are hereby
assigned and shall be paid to Lender,

OREGON-SINGLE FAMILY-FNMA/FHLIMC UNIFORM INSTRUMENT FORM 3038 9/50
SSC/CMDTOR//()?QZ’/SOSB(9-90)-L PAGE3 OF 6




in ths event of a total taki
Instrument, whether or not then
which the falr market vaiue of the
sums secured b
in writing, the sums secu i e reduced by the amount of the proceeds multiplied by
the foflowing fraction: (a) t} ed immediately before the taking, dividad by (b} the fair
market vaius of the Pror . Any balance shall be pald to Borrower. In the event ofa
partial taking of the Pro ket value of the Property immediately before the taking is less than the
amount of the sums secured Immediately before the taking, uniess Borrower and Lender otherwise agree in writing or
unless applicable iaw otherwise provides, the proceeds shall be appiied to the sums secured by this Security Instrument
whigther or not the sums are then due.

Yy this Secur!

Unless Lender and Borrowar otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or charga the amount of such
payments.

t1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tirme for nayment or
modification of amoriizati t granted by Lender to any successor in
i i orrower or Borrrower's successors in
Ny successor in interast or refuse to extend
Y this Security Instrument by reason of any
demand made by the original Borrower or Borrower's Successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

d Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shail be joint and severa. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a} is co-signing this Security instrument only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument: {b)is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject te a law which sets maximum loan
charges, and that law Is finally interpreted so that the Interest or other loan charges collected or to be coliected in
Connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary o reduce the charge to the permitted Himit; and (b) any sums already coliected from Borrower which
excseded permitted limits will be refunded to Borrower. Lender may choose {0 make this refund by reducing the
principal owed under the Note or by making a direct payment 1o Borrower. If a refund reduces principal, the reduction
wili be treated as a partial prepayment without any Prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in thig Security instrument shall be given by delivering it or by
malling It by first class mail unless applicable law requires use of another method. The notice shall be directed to the
address Borrower designates by notice to Lender. Any notice to Lender shall be given
ender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
glven as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall ba governed by federal law and the law of the
jurisdiction in which the Property is focated. In the event that any provision or clause ot this Security Instrument or the
Note confiicts with applicable law, such conflict shal not affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and
the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Benefigial Interest in Borrower. I all or any part of the Property or any interest
in itls sold or fransferred {or it a bengficlal interest in Borrower is soid or transferred and Borrower is not a naturai
rerson) without Lender's prior written consent, Lender may, at its option, reguire immediate payment in fult of all sums
secured by this Security instrument. However, this option shall not ke exercised by Lender if exercise is prohibited by
federal faw as of the date of this Security Instrument.

if Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shail provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Securly Instrument. i Borrower falls to pay these sums prior t piration of this period, Lender may invoke
any remediles permitied by thig Securlty Instrument without further notice or demand on Borrower,
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8. Boerrower's Right to Reinstate. Borrower meats cenain conditions, Borrower shall have the right to have
enforcament of this Security instrument discontinued at any time prior to the earler of: (&} 5 days (or such cther period
as applicable law may specify for reinstatement) befors sale of the Property pursuant to any power of sale contained in
this Security Instrument; or {b) entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as i no
accsleration had occurred; {b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably requirs to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security instrument shall continde unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligaticns secured hereby shali remain fufly effective as if
no acceieration had occurred. However, this right to reinstate shall not apply in the case of accalaration under
paragraph 17,

19. Sale of Note; Change of Loan Servicar. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resuit in a change in the entity
(known as the “Loan Servicer) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. i there is a change of the Loan
Servicer, Barrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the narne and address of the new Loan Servicer and the address tc which payments should be
made. The notice wilt also centain any other information required by applicable taw.

20. Hazardous Substances. Borrower shail not cause or permit the presence, use, disposai, storage. or release
of any Hazardous Substances on or in the Property. Borrower shall not do, ror allow anyone else to do, anything
affecting the Property that is In viclation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Propenty of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residentlal uses and to maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Barrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authgrity, that any removal or other remediation of any Hazardous Substance affecting the Propenty is
necessary, Borrower shall promptly take all necessary remediai actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environimental Law and the following substances: gasaline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvenis, materials containing asbestos or formaidahyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws ot the
Jurisdiction where the Property is located that relate to health, safety or environmentai protection

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless appiicabie law provides otherwise}. The notice shall specify: (a) the detault; (b) the action required to
cure the default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the
defauil must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action {o assent
the non-existence of a default or any other defense of Borrower {0 acceleration and saie. !f the default is not
cured on or belore the date specified in the notice, Lender at ite option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitied to coliect all expenses incurred in pursuing
the ramedies provided in this paragraph 21, Inciuding, but not limited to, reasonable attorneys’ fees and costs of
titie evidance.

If Lender invokes the power of sale, Lender shall execule or cause Trustee to execule a written noiice of the
occurrence of an event of default and of Lender’s election to cause the Property to e sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law 1o Borrower and to other persons prescribed by
applicable law. After the time required by applicabte law, Trustee, withowt demand on Boerrower, shall seil the
Property at public auction to the highest hidder at the time and place and under the terms designated in the
notice of ssie in one or more parcels and in any order Trustee determines. Trustee may postpone saie of ail or
any parcel of the Property by public announcement at the time ang place of any previously scheduled saie.
Lender or its designee may purchase the Property at any sale.
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Trustes shall deliver to the purchaser Trusiee's deed conveying the Preperty without any covenani or
warrantly, expressed or implied. The recitals In the Trustee’s decd shall be prima facie evidence of the truth ot
the statemenis made thereln. Trustee ghall apply the proceads of the sale in the feHowing order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b} to ali sums
secured by this Security instrument; and (c) any excess to the person or persons legaliy entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security instrument, Len. _r shall request Trustee
to reconvey the Property and shall surrender this Security instrument and af notes evidencirg debr secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitled 10 it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property. the successor trustee shall succeed to all the title.
power and dutles conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Mote, "attorneys' fees” shall include any
aitomeys’ fees awarded by an appeilate court.

26. Riders to this Security instrument.
if one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shali be Incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider{s) were a part of this Security instrument. [Check applicable

box{as}] i . o
sl’jAdlusstable Ratg Rider U Condominium Rider (i-a Family Rider
[ Graduated Payment Rider [Iptanned Unit Development Rider 0l Biweelly Payment Rider
U Batloon Rider URate Improvement Rider [_isecond Home Rider
DOther(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and In any rider(s) executed by Borrower and recorded with it
Witnesses:

{/:4’(‘/!\%; C‘ (Seal

Franklin €. Milani Sowower

'}S MQA& A e a S, & Sy {Seai)
Deirdre M. Milani Borrowes

ln ook
P

For Acknowledgment]

This Uine
STATE OF OREGON, louy County ss:

On this &ié day of § 4 wsjr iqq , personally appeared the above named
Franklin E. Milani and Deirdre M. Milani

and acknowledged the foregoing instrument to be  their voluntary act and deed.

T e

\ OFF- e
3 MARID N
Y ouv RN
HY Compitngigsy ggfggg,-,&gz 2 | |

Notary Public for ﬁegon

{Oificial Soal)
My Commission expiras: {

i
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STATE OF OREGON: COUNTY OF KLAMATH - S,
Filed for record at request of Amexititle the 3ist

of August 0 ADL 1Y 98 a il:47  o'clock A _ M., and duly recorded in Vol. M98
of Mortgages on Page ___31916 .

Bernetha G, Letsch, County Clerk
$35.00 By _Kethfiom £




