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DEED OF TRUST

THIS DEED OF TRUST (**Security Instrament’') is made on AUGUST 24, 1998.

The granior is
CHRIS D. ACKERMANW ARD NROMI ANNE ACKERMAN AS JOINT TEKRARTS

(*'Borrower ™).
The trustee is ASPEK TITLE ESCROW

(" Trustee™).
The beneficiary is  Kome BMERICA FIWANCIAL SERVICES, INC., A DELAWARE CORPORATIOH

which is organized and
existing under the laws of THE STATE OF DELAWARE

and whose address is 39200 civic CNTR DR #180, FREMONT, CA 94538
(**Lender™).

Boriower owss Lender the principal sum of FORTY SIX THOUSAND FOUR HUNDRED AND HO/100%*+%% k ks swassn
#?*R*i*ﬁtﬁﬁ&**&ﬁ***k*ﬁﬁ**t‘k**&tt*g*t***ﬁtt&&***ﬁ****i*\ik**ﬁ**i*ﬁkti**ﬁ*tﬁ*fti**ri Do“a!’s

$46,400.00 ). Thisdebtisevidenced by Borrower s note dated the same date as this Security Instrument (**Note® ).
which provides for monthly payiments, with the full debt, if not paid earlier, due and payablecn SEPTEMRER 1, 2028.
This Security Instrument secuses to Lender: (a} the repayment of the debi evidenced by the Note, with interest, and all renewals,
extensions and madifications of the Note: {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the pesformance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in trust, with power of sale, the
following described property located in - RraMaTh County, Oregon:

THE HORTH 80 FEET OF LOT 510, BLOCK 102, MILLS ADDITION TO THE CITY OF KLAMATH FALLS,
iIE THE Ccoumry oF KLAMATH, STATE OF OREGOH

which has the address of 2004 GARDEN AVENUE, KLAMATH FALLS

{Street, City},

Orzgon 97601 (“‘Property Address'");
{Zip Code) .
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, appurienances, and
fixtures now ot hereafler a part of the propesty. Ail replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is refested to in this Security instrument as the “‘Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of recerd. Borrower warrants and will defend gencerally
the title 1o the Property against 21l ciaims and demands, subject to any cncumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varialions by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall oromptly pay when dac the principal
of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shali pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full. a sum {""Funds™") for: (a) yearlv taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold pavments or ground
sents on the Preverty, if any, (c) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums, if any, () yearly
mengage insurance premiums, ifany, and (f) asy sums payable by Borrower to Lender, inaccordance with the provisions of paragraph
8, in licu of the payment of mortgage insurance premiums. Thesc items are called **Escrow ltems. " Lender may, at any time, cotlect
and hold Funds ir an amount not (o exceed the maximum amournt a iender for a federally related mortgage loan may requise for
Borrower’s escrow account under the federai Real Estate Settiement Procedures Actof 1974 as amended from time to time 12U S C
Section 2601 ef seq. {“"RESPA’"), unless another law that appiics to the Funds sets a fesser amount. if so, Lender may, at anv time,
collect and hold Funds in an amount not to exceed the lesser amount Lender may estimate the amount of Funds due on the basis of
current data and reascnabie estimaies of expenditures of fulure Escrow ficms or otherwise 1n accordance with applicable law

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumenialily. or entity (inciuding
Lender, if Lender ts such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay ihe Escrow items.
Lender may not charge Borrower for holding and applying the Funds. annually analyzing the escrow account, or verifying ihe Escrow
Items, unless Lender pays Borrower inierest on the Funds and applicable law permits Lender o make such a charge However, Lender
may require Borrower (o pay a one-time charge for an independent real estitte tax reporting service used by Lender in connection with
thisloan, uniess applicable law provides otherwise. Unless an agreement is made or applicable law requires imterest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree i1 writing, however,
that interest shali be paid ou the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to tie Funds was made. The Funds are pledged as add:tiona)
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permilted te be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable aw. If the amount of the Funds held by Lender at anv time is
not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and. in such case Borrower shail pay
to Lender the amonnt necessary to make up the deficiency Borrower shiall make up the deficiency in no morc than iwelve monthly
paymicnts, at Lender's soie discretion.

Upon payment 1 full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender If, under paragraph 21, Lender shall acquire or seil the Property. Lender, prior to the acquisition or sale of the Propenty,
shall apply any Funds held by Lender at tlie time of acquisition or salc as a credit against the sums secured by this Sccurity Insirument

3. Application of Payments. Unless applicable law provides otherwise, all pavmenis received by Lender under paragiaphs |
and 2 shall be applied: first, to any prepayment charges duc under the Note, second., 1o amounts payablc under paragraph 2: third,
1o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property which
may attain priority over this Securiiy instrument, and leaschold payments or ground rents, if any. Borrower shall pay these obls gations
in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on ime directly to the person owed
payment. Borrower shall promptly furnish to Lender al! notices of amounts 1o be paid undes this paragraph. If Borrower makes these
payments direcily, Borrower shall promptly furnish to Lender receipts cvudencing the payments

Borrower shall promptly discharge any lien w hich has priority over this Sccurity instrument unless Borrower @)agrecsinwritng
to the payment of the obligation secured by the lien in a manner acceptable 1o Lender: {b) contests in good faith the hen by, or defends
against enforcement of the lien in, legal proccedings which in the Lender s opinien operate to prevent the enforcement of the tien;
or (c) secures {rom the hoider of the licn an agreement satisfactory o Lender subordinating the lien (o this Security instrument. If
Lender determines that any part of the Property 1s subject to a lien which may aliain priority ever this Security Instrument. Lender
may give Borrower a notice identi fying thelien. Borrower shall satisfy the lien or take onc or more of the actions set forth above within

10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hiereafier erected on the Properiy
insured against joss by fire. hazards included sithin the term *‘cxtended coverage™ and any other hazards, inctuding floods or
Nooding, for winch Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance casrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not
be unreasonably withheld. If Eorrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender’s rigins in the Property in accordance with paragraph 7

All insurance palicies and renewals shall be acceptable (o Lender and shall inciude a standard mortgage ciausc. Lender shall
have the right 10 hold the policics and renewals If Lender requires Borrower shall promiptly give to Lender aft receipts of paid
premiums and renewal notices. In the event of foss. Borrower shall give prompt notice 1o the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower othenwise ugreein writing, insurance proceedsshall be applicdterestorationor repair of the Propedy
damaged, if the restoration or repair is economicaliy feasible and Lender's sccurty is not lessened. Ifthe restoration or TCPRIr 1s not
economically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be applied (o the sums sceured by this
Security Instrument. whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer
withia 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, then Lender may coilect the iusurance
proceeds. Lender may use the proceeds to repair of restore the Property or to pay sums secured by this Security Instrument. whether
or not then due. The 30-day period will begin when the notice is given.
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Unless Lender and Borrower otherwise agree int writing, any application of proceeds to principal shall not extend or postpone
the due date of the smonthly payments referred to in pasagraphs 1 and 2 or change the amount of the payments. If under paragragh
21 the Property is acquired by Lender, Borrower's right {0 any insurance policics and proceads resulting from damage to the Property
priox to the acquisition sha!l pass to Lender to the extent of the susmns sccured by this Secunty Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this
Security Instrument and shall continue to excupy the Property as Borrower s principal resicdence for at least onc year after the date
of occupancy. unless Lender otherwise agrees in wriling, which consent shall not be uareasonably withheld. or unless extenuating
circumstances exist which are beyond Borrower's control. Boriower shall not destroy, damags or impair the Property, allow the
Property to deteriorate. or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding. whether
civilorcriminal, isbegun that in Lender's good faith judgent could result in forfeiture of the Property or otherwise materially impals
the lien created by this Security Instrument or Lender's security mnterest. Borrower mav cure such a default and reimnstate, as provided
in paragraph 13, by causing the action or proceeding iobe dismisscd with a ruiing that. in Lender s good faith determination, precludes
forfeiture of the Borrower's intercst in the Property or other material impairment of the licn created by this Security Instrument or
Lender’s security interest. Borrower shall also be in defauli if Borrower. during the loan application process. gave snatenally false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not iimited 1o, representations concerning Borrower's occupancy of the Properiy as a
principal residence I this Security Insirument ison a leaschold. Borrower shall comply with all the provisions of the lease. if Borrower
acquires fee title to the Property, the leasehold and the fee tle shall not merge unless Lender agrees to the merger in writing

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Insirument, or therc is a legal procceding that may significantiy affect Lender's rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnaiion or forfeiture or to cnforce laws or regulations). then Lender may dc and pay for whatever
1s necessary (o pretect the value of the Property and Lender's righis in the Property. Lender's actions may include paying any sums
secured by a licn which has priority over this Security lustrument, appearing in court, paying reasonable attorneys fees and entering
on the Property to make repairs. Although Lender may take action usder this paragraph 7, Lender does not have 10 do so

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shall bear interest from the daie of
disbursement at the Note rate and shall be payable. with interest. upon notice from Lender to Borrower requesting pavment

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this Secuity
Instrument, Borrower shall pay the premiums required Lo mandain the mortgage insurance in effect. If. for any rcason, the mortgage
insurance coverage required by Lender lapses or ceases to be 1n effect, Borrower shali pay the premiums required Lo obtain coverage
substantially equivalent to the mortgage insurance previously in effect. at a cost substantially equivalent to the cost to Borrower of
the mortgage insurince previously in effect, from an alternate mortgage insurer approved by Lender if substanially equivalem
morigage insurance coverage 1s not available, Borrower shall pay to Lender cach month a sum equal to one-twelfth of the yearhy
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceascd tobe inefiect Lender will accept.
use and retain these payinents as a loss rescrve in lieu of morigage insurance. Loss reserve payments may no longer be required at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required 1o maintain mongage
insurance in effect. or to provide a loss feserve, until the requiremert for mortgage insurance ends in accordance with any writien
agreement between Borrower and Lender or applicabis law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequental. in connection with any
condemnation or other taking of any part of the Property, or for com eyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

Intheeventofatotal taking of the Property, the proceeds shali be applicd to the sums secured by this Secunity Instrument. whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal 1o or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction- (a) the total amount of the sums secured
unmediately before the taking, divided by (b) the fzir market valuc of the Property immediately before the taking. Any balance shall
be paid to Borrower. in the event of a partial taking of the Property in which the fair market value of the Property immediately befere
tie taking is less than the amount of the sums secured immediately before the waking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier nolice by Lender to Borrower that the condemnor offers 1o make an award
or settle a claim for damages. Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender is authorized
to coliect ard apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agrec in writing, any application of proceeds 1o principal sha!l not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of suck paynicnts

11. Borrower Not Refeased; Forbearance By Lender Not a Waiver. Exicnsion of the time for pavment o1 medification of
amortization of the sums sccured by this Sccurity Instrument granted by Lender to amy successor in interest of Borrower shall not
operate to relcase the lability of the original Borrower or Borrower s successors in interest. Lender shall notbe required to commence
proceedingsagainst any successor in interest o refusc to extend tume for payment or othenwise modify amortization of the sums secured
by this Sccurtty Instsument by reason of any demand made by the original Borrower or Borrower's suceessors tninerest Any
forbearance by Lender in excreising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Sccurity
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of paragraph 17
Borrower's covenants and agreements shall be joint and several., Auny Borrower who co-signs this Sceurity Instrument but does not
exceute the Nete (a) is co-signing this Security Iilstrument only 1o morigage, grant and convey that Borrower s inicrest in the Property
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under the terins of this Security Instrument; (b} is not personally obligated (6 pay the sums secused by this Security Instrumeat; and
{c) agrses that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Notc without that Borrower’s consent.

13. Lean Charges. if the loan secured by this Security Instrument is subject to a law which sets maximum foan charges. and
that law is finally interpreted so that the interest or other loan charges collected of fo be collected in connection with the loan excerd
the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any suins already collected from Borrower which exceeded permitted limuts wiill be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. 1f a refund
reduces principal, the reduction wili be treated as a partial prepayment without any prepayment charge under the Note

14. Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering 1t or by mathng it by
first class mail unless applicable Jaw requires use of another method. The notice shall be directed te the Propenty Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender desighates by notice to Borrower. Any notice provided for in this Secunty nstrument shall be
deemed to have been given 10 Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Scverability. This Sccurity Instrument shall be governed by federal law and the law of the junisdiction
which the Property is locaied. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be giver effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17. Transfer of the Property or a Bereficia! Interest in Borrower. [T al! or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Berrosver is not a natural person) without Lender's
prior written conscnt, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Secunity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide s period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this Security
Instrument. If Botrower fails to pay these sums prior to the expiration of this period, Lender mav invoke any remedies permitted by
this Security Instrument without further notice or dcmand on Borrewer.

18. Borrower's Right to Reinstate. if Borrower meets certain conditions, Borrower shail have the right 1o have enforcement
of this Security Instrument discontinued at any time prios to the carlier of” (a) 5 days (or such ather period as applicable taw may specify
for reinstaternent) before sale of the Property pursuant to any power of sale contained in this Security Instrument. or (b) entry of a
judgment eaforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occursed; (b) cures any defauli of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including, but not limited to. reasonable atlorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the licn of this Secunity Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay tiic sums secured by this Secunty instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shalt remain fully effective as if no
acceleration had occurred, However, this right to reinsiate shall not apply in the case of acceleration under paragraph 17

19. Sale of Note: Change of Loan Servicer. The Notc or a partial interest in the Note (together with this Secunty Instrument)
may be sold onc or mere times without prior notice to Borrower. A sale may result in a change in thic entity (krown as the ''Loan
Servicer'") that collects monthly payments due under the Note and this Security Instrument. There also may be une or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above andapplicable law. The notice will statc the name and address of the new Loan Servicer
and the address to which payments should be made. The notice will also contain any cther information requirec by applicable law

20. Bazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the Property that isin violation
of any Environmental Law. The preceding two sentences shatl not apply to the presence. use, or storage on the Property of small
quantitics of Hazardous Substances that are generaily recognized to be appropriate to normal residential uses and to mawntcnance
of the Property

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or other action by any
governmentai or regulatory agency or privale party invoiving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. 1f Borrower learns, or is notificd by any governmental or regulaiory authority, that any removal
or other remediation of any Hazardous Substance affecting the Property is neccssary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law

Asused in (his paragraph 20, *‘Hazardous Substances” arethose substances defined as toxic or hazardous substancesby Eavironmental
Lawand the following substances: gasoline, kerosene, other fammable or toxic petroleum products, toxic pesiicides and herbicides, volaule
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20 **Environmental Law™
means federal laws and laws of the junsdiction where the Property is lucated that relate to health, safety or crivironmental protection

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foilowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
iaw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaalt; (¢) a date, not
less than 30 days from the date the notice is given to Borrvower, by which the defauit must be cured; and (d) that failure to
cure the defuult on or hefore the date specified in the notice may result in acceieration of the sums secured by this Sccurity
Instrument and snle of the Property. The notice shali further inform Barrower of the vight to reinstate after acceleration and
the right to bring a court action te zssert the non-cxistence of w default or any other defense of Borvower o acceleration and
sale. §f the defuult is not cured on or before the date specified in the netice, Lender, at its option, may require immediate
payment in full of ali sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedics permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable atiorneys’ fees and costs of ditle cvidence.

If Lender invokes the power of sale, Leader shall execute or cause Trustee to execute a written aotice of the occurrence
of an event of defauilt and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which any part of the Property Is focated. Lender or Trustee shall give notice of sale in the manner prescribed
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applicable faw. After the time required by applicable law,
public auction to the highest bidder at the time and place

and under the terms designated in the notice of sale in one or more

postpone sale of all or any parcel of the Property

shall apply the proceeds of the salein the foliowing order:
Trustee’s and atiorneys" fees;
legally entitied to it

22. Reconveyance. Upon payment of ali sums sccured by
Property and shall surrender this Security Instrument and all
Trustee shall reconvey the Property without warranty and
Cr persens shall pay any recordation costs,

23. Substitute Trustee, Lender may,

{fromtime to Lime, remove Trustee and

enant orwarranty, expressed

inthe Trustee’s deed shall be primafacie evidence of the truth of the statements made therein, Trustee
(a) to all expenses of the szle,
(b) to all sums secured by this Security Instrument; and (¢) any excess to the person or persons

including, but not limited te, reasonable

this Security Instrument, Lender shail request Trustee to reconvey the
notes evidencing debt secured by this Security Instrument 16 Trustee
without charge to the,

Person or persons legally entitled (o it Such person

appoint a successor trustec (o any Trustee appointed

hereunder. Without cenveyarce of the Property, the successor trustee shall succeed (0 all the title, power and dutics conferred upon

Trustee herein and by applicable law.
24. Attorneys’ Fees, As used in
awarded by an appellate court.

this Security Instrument and in the Note, *

‘attorneys” fees™ shall include any attorneys’ fees

25. Riders to this Security Instrumeat. [fone or more riders are executed by Borrewer and recorded together with this Secury

nanis and
s Sccurity Instrument as if the rider(s)
|Check applicable box(es))
{33 Adjusiable Rate Rider
[T77 Graduated Payment Rider
{7 Balloon Rider

T3 VA Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o the {e;
2ny rider{s) exccuted by Borrower and recorded with it.
Witnesses:

yi

Nt D Adon

S D. ACKERMAR

CE|

STATE OF OREGON,

Onthis =5 dayof @W' /‘?"7?

and acknowledged the foregoing instrument to be
My Commission Expires: //.
(Official Seal) N

PATRICIA E EFFRNGHARS

NOTARY PUBLIC-OREGON
COMHISSION ND.A0S9505 14
SION EXPIRES NOV 19, 2000 §
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agreements of each such rider shajl be incorporated into and shalj amend and
Werc a part of this Security Instruinem

(3 Condominium Rider

[ Planned Urit Development Rider
3 Rate Improvement Rider

7] Other(s} |specify]

TS and oovenants contained in this Security

Page 5of 5

supplement the covenanis

{3 1 Family Rider
{5 Biweekly Payineni Rider
[ Second Home Rider

Instrument and in

)g: ps ;L :: E‘E \
. \S; ! SAA !1_: e
HACMI aRNE RACRKERMARKR

County ss; .
personally appeared the above named C/:)/’ ‘5

A

volurtary act and deed.

Before me:

Vi

Naary Public for Oregon

ORVDEED
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StevornNazs Low Pul £ 2
Poctkard, OR m‘g’ %1?‘?‘%

Caén!y of .. KLAMATH

BEIT REMEMBERED, Thaton this . 26th day of August e, 1998

before me, the undersigned, & Notary Public in and for the State of Oregon, personally appearsd the within
named ... OMI_ANNE ACKERMAN

known fo me to be the identical 7 and who executed the within insfrument and
acknowliedged o me that executed the sams freely and voluntarily.
Sy R T S SR TS BEEES IN TESTIMONY WHEREOF, have hersunro set my hand and affixed

p RI-’E:*:"?%V&L Stfz%m ‘ m’}\o!!ig‘ seal the day and y yyé abbvke w ft/en.
?«507;‘\?!; P{L;iB‘UC-O{ WLEGH % / P //
COMMISSICON NO, 053621

; MY COMMISSION EXPIRES APR. 16, 2061 L-/L/({ L

S e e R L R Notary Public for Oregon

My commission expires LApEil 10,2000

3
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  24TH dayof AUGUST, 1998 ’
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed (the *‘Security Instrument’’) of the same date given by the undersigned (the ‘*Borrower’’) to secure
Borrower's Adjustable Rate Note (the *'Note'’) to HOME AMERICA FINANCIAL SERVICES,
INC., A DELAWARE CORPORATION

(the”’Lender'') of the same date and covering the property described in the Security Instrument and located at:

2004 CGARDEN AVENUE
KLAMATH PFPALLS, OR 97601

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT TIE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows.

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rateof 9 .810%. The Note provides for changes in the interest
rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest tate I will pay may change on the 18T day of SEPTEMBER, 2000, andon
thatdayevery 6TH month thereafler. Each date on which my interest rate could changc is called a
*‘Change Date.”’

(B) The Index

Beginning with the firsi Change Datc, my interest rate will be based on an Index. The *‘Index”” is the average
of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market (*LIBOR ), as
published in The Wali Street Journal. The most recent Index figurc availabie asof the {irst business day of the month
immediately preceding the month in which the Change Date occurs is called the **Current Index

If the Index is no longer availabie, the Note Holder wiil choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Culeulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding FIVE AND
NINE-~TENTHS percentage poini(s) (5., 200% ) to the Current Index. The
Nate Holder will then round the result of this addition to the nearcst one-eighth of one percentage point (0.125%).
Subject to the liraits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly paymeni that would be sufTicicnt (o repay the
unpaid principai that | am expected to owe at the Change Date in full on the Maturity Date at my new interesi rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D)} Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 11.310%,
or less than 9.810%. Thercafier, my intercst ratc will never be increased or decreased on any single
Change Date by more than ONE AND ONE-HALF percentage point ( 1.500%)
from the rate of interest [ have been paying for the preceding 6 months. My interest rate will never
be greater than 16.810%. My interest rate will never be less
than the start rate or 9.810%.
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - FHLMC Uniform Instrument
VMP-B15A (9305) Form 3192 7/52 Page 1 0f 2 PS267RDU 405




LOAN #: 7002004085
(E) Effective Date of Changes

My new interest raie will become effective on each Change Date. | wili pay the amount of my new monthiy
payment beginaing on the first monthly payment date after the Change Date until the amount of my monthly
payrieni changes again.

(¥F) Notice of Changes

The Noie Holder wiil deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthily payment before the effeciive date of any change. The notice will include information required by law o
be given me and also the iitle and telepnionc number of a person who will answer any question | may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows

Transfer of the Property or 2 Beneficial Interestin Borrower. Ifall or any part of the Property or any interest
in it is sold or transferred (or if a beneficial intcrest in Borrower is sold or iransferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, al iis option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shal! not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if
() Borrower causcs to be submitted to Lender information required by Lender to evaluate the intended transferse
as if a new loan were being made to the transferce; and (b) Lender reasonably determines that Lender's seeurity
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security
instrument is acceptable to Lender.

To the extent permitied by appiicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender may also require the transferee to sign an assumption agrecment that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Nole
and inthis Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shali provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these sums
prior tothe expiration of this period, Lender may invoke any remedies permiticd by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Berrower accepts and agrees (o the terms and covenants contained in this Adjustable

¢-</]/ ﬁjﬁ;\/

CHKIS D. ACKERMAN

ng&l& 2 MM—____ —
NAOHMI ANNE ACKERMAN "

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at requesi of Adspen Title & Escrow the  3lst
of Aungnaf —AD,I9__QR_  at__ 3:83 __ oclek __P M. and duly recorded in Vol ___M98

of Marteages on Page _32034__ .
Berneths G L ewsch, County Clerk
FEE $45,00 By ] X ag
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