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TRUST DEED

SS.

GEORGE M, &KAREN K. MALSOM
£.0..BOZ 972

JACK. W A _CLARA M. .GATES._
1644Q_SPRAGUE 100P
LA PINE OR G0N iRA7SS,

After fecording, rotum to MHame, Adkiress, 2ipi:
JACK W. GATES

_LA_PINE,OREGON 97739

THIS TRUST DEED, made this 28 th day of AUGHUST . 28
RGE M, MALSOM ~& RAREN K. HALSG

..., as Grantor,
. as Trustee, and
. JACK W.. GATES & CLARA M. GATES
WITNESSETH:

Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with pusver of sal
¢y, Oredon, descrited as: RIVER PINE ESTATES 3RD ADDIT

ELBMTE e Coun
LOT 2 WITH MOBILE HOMEGror a1 # 7028MS6882 X # 146902 1976 SHELEY
THIS SHALL BE A FIRST MORTGAGE ON SAID PROPERTY LISTED ABOVE

togethar with all and singular vhe ter s, heredit. 8 and appurtennnces and ail other rights thereunio belonging or in anywise now
or herealter appertaining, and the rents, igsues and profits thereot and &ll fiztures now or hareafter attached to or waed i connectien with
the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of esch sgreement of grantor hsrein Contained and nayment of the sum

of TWENTY THOUSAND DOLLARS & QO/I00-= cm--ooomo oo ool e Lol . -

Dollars, with interest :herson according to the terms of & promissory
note of even date herswith, payable to bensficiary or ordsr and inade by grantor, the tinsh payment of principal and interest hereof, if

not sooner paid, to be due and payahle RPTEM ER. xex 2008

The date of marurity of the dabi s.-:éurze}?u}' t;ia instrurnent is the dats, stated above, on which the iinal installment of the mote
becomes due and payabie. Should the grantor either agres to, attempt to, o actually sall, ‘convey, or assign al! (or any part) of the prop-
erty or all (or any part) of draator's intecest in i¢ without first obtaining the written consent or approval of the benetiCiary then. at the
bensticiary’'s optiean®, ol obligations secured 5y this instrument, irrespective of the Maturity dates expressed therein, or here:n, shail be-
come imaediately dus ard psaysble. The execution by grantor of an earnest money agresthent™% does not constitute s revance of
assignment,

To protact the security ol this trust deed, grantor agroas:

1. To prorect, preserve and maintain the property in good condition end repair; nor fo remove ar demolish any building or im-
provemant therecn; not to commit or permit any waste of the propesty.

2. T'o complete or restore promptly and in good and habitable cordition any building or improvement which may be renstructed,
darnaged or dsstroyed thereon, and pay when dus all costy ipcurred therelfor.,

3. To compiy with all laws, ordinances, regulations, covenants, conditions and restrictions aftecting rhe property; if the henef:iciary
SC requests, ro join in executing such financing sctatements pursuant to ths Uniform Commercial Cods as the beneficiary may require and
t0 pay ‘or filing same inths proper public otfice or offices, as well as the cost of a/l lien searches made by filing oificers or searching
sgencies as may be deemed desirable by the beneficiary.

4. To provide and coatinuously msintain insurance on the buildings now or heresfter erscted on the property against lues or
damagde by fire and such other hazards as the beneticiary may drom time to time require, in an amount not less than § .
written in companies acceptable to the bensficiary, with loss payable to the laster; all policies f insurance shall be delivered to rhe bene-
frciary as soon &s insured, if the grantar shall {sil for any reason to procure any such insurance snd to deliver ths policies to the beneficiary
at least lifteon days prior to the expiration of any policy of insurance now or hereafter placed on the buildings, the beneficiary may pro-
care the same at grantor's expense. The amount coliested under any lire or other insurance policy may be applied by beneficiary upon
any indebtedness sscured hereby and in such order as beneficiary may dstertmire, or at option of beneticiary the entire amount sc collected,
or any part thereof, may be released to grantor. Such application or relvase shall not cure or waive zny default or notice of default here-
usnider or invalidate any act done pursuant to such notice,

5. To koep the property iree from construction liens and to pav all taxes, asssssments and other charges that may be levied or
assessed upon or against the property befors any part of such tazes, szssssmenis and other charges becoms past due or delinquenr and
promptiy deliver receipts therefor to beneficisry; should the grantor fail to makeo payment of any taxes, assessments, irsuiance prensrums,
liens or other charges payable by drantor, either by direct payment or by providing beneficiary with tunds with which to make such pay-
ment, beneticiary may, dt its option, make payment thereof, and the amount so paid, with interest at the rate set forth in the note
secured hereby, together with ths obligutions described in paragraphs 6 and 7 of this trust deed, shall be added to and become & part ot
the debt sacured by this trust deed, without waiver o any rights arising from breach of any ot the covenants hereol and for such paymenss,
with intereat as aforesaid, the property hereinbefore described, as wall as the grantor, shall be bound to the same excsern thar thev are
bound for the payment of the obligation herein described, and all such payments shail be immediately due and payable withour notice,
and the nonpayment thersof shall, at the opiion of the benseficiary, render all sums secursd by this trust deed immediztely due and pay-
able and constitute 3 breach of this trust desd.

6. To pay all costs, fees und expenses of this trust including the cost of titls search ss weli as the other costs and expenses of the
trustee incurred in connection with or in enforcing rhis obligation and trustee's and attorney’s fees actualiy incurred.

7. To appear in and defend any sction or procseding purporting to aitect the sescurity rights or powers of beneficiary or trustee:
and in any suit, sction or proceading in which the benoficiary or trustee @ay appear, including any suir for the foreclosure of this deed
cf any suit or action related to this instrumers, including but not limitad ro irs validity and ‘or en‘orceatility, to pay all costs and ex-
penses, including evidence of title and the beneticiary’s or trustee's arforney fees; the amount of attorney fees mentioned in this para-
graph 7 in ali cases shall be fized by the trial court and in the svent of an appeal irom any mdgment or decres of the trial court. grantor
furthar agress to pay such sum at the appellate court shall adjudge reasonable sy the beneliciary’'s or trusiee's artorney fees on such appeal

It fs mutually agreed that:

8. In the svent that any portion or all of the property shall be taken uader the right of eminent domair or condemnation, bene-
ficiary shall have the right, if it so elects, tc rsquire thot all or any poction of the monies payable 2s compensstion for such taking.

NOTE: The Trust Daed Ast provides ihat ths irusteo hereunder must ke sither an stipmay, who i ga zofive mesbsr of the Orzgon Stuts Bae & bank. tust corapany
a7 3avings sad loan assesiatisn authorized to do business under the laws of Oragon or the nited Sttas, g Hily insursnes company autherizes to insure title to real
propserty of ihis sists, its suhzidiariue. #4fillatss, agsnis or branchns, the United Siatas or any agensy tharsed, o7 an escrow egent licensad undsr GRS 635,505 o 636.585.
"WARNING: 12 USC 170%-3 regutatas and may probiblt evercisa of this option.

"*The publisher suggests hal such s» agroement addrass the issus of chiglning bensilelary’s conssnt In complets detali.
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whish &rs i excdss of the amount reqisired o' pay all ¢ sbla costs, ox and attornsy’s fees mecesserily paid or incurred by grantar
iesteclt. procesdings, shiall be paid to beneliciary and spplisd by it first upor any reagonabic costs and expenses and attorney’s fees, bock
iz the trial and appellats courts, necessarily paid or insurred By bencficiary in sach procesdings, and the balance applied upon the indebted.-
082 sstured kereby; and grantor agress, at its own dxpense, fto take such actions and e fe such instr 3 &s chall be necessary
in obtaining such comp tion, prompily usen bepeliclary’s request,

9. At any tims and from time to time upon writtan request of bonsficiary, paymon: of its loes and preseriavion of ihis deed and
the note ftor endorsement (in case of full reconveyances, for cancellstion), without atfecting the liability ol eny porson for the payment of
the indebtedness, trustes may (a ) conssnt fo the making of any map or plat of the property; {b) join in granting any easemen? or creat -
ing any restriction therson; (c) join in any subordination or other agreoment affecting this deed or ths lien or charge 1herect; (d)
raconvey, without warranty, all or any past of the property. The grantes in any reconveysance may be described as the “person or persons
logally ontitled therete,” and the recitals therein of any matters or lacts shall be conclusive proof of the truthfulness thereof. Trustee's
fees for any of the ssrvices mentioned in this paragraph shall be not legn than 35.

10. Upon any default by grantor kereunder, benoficiary may ar any time withour notice, either in parson, by agent or by a receiver
to be appointed by a court, and without regard to the adequacy of any security {or the indebtedness hereby secured, enter upon and take
passession of the property or any part thereof, in its own name sue or otherwise collect the rents, issues and profits, including those past
due and unpaid, and apply the sams. less cosis and expenses of operrrion and collection, including reasonsble atrorney's fees upon any
indebtedness secured hersby, and in such ordsr as beneticiary inay determine.

11. The entering upon and taking possession of the property, the collecrion of such rents, issues and protirs, or the proceeds of fire
and other Insurance policiss or compensation or awards for any taking or damage of the property, and the application or 1elesse rherasé as
aforesaid, shall not cure or waive any default or notice of default herounder or invalidate any act done pursuant to such rotice

12, Upondetault by grantor in payment of any indebtedness secured hereby of in grantor's performance of any agreemens hereunder t.me
being of the essence with respect to such payment and/or psriormancs, the beneficiary may declars al! sums secured hereby immed:ateiv
Jus and payable. In such an svent the bensticiary may elect to proceed to toreclose this trust deed in equiiy as a mortgage or direct the
trustes to forecloze this trusr deed by advertisement and sale, or may direct the trustee to pursue sny uwiher right o remedy wither at
law or in eguity, which ths beneficiary may havs. In the event the bensticiary elects to foreciose by advertisement and sale, 1he berne.
liciary or the trustee shell execute and cause to be racorded a written notice of defaulr and election ro sell the propertv te satisiv the obliga-
tion sscured heredy whereupon ths trustes shsil fix the time and place of sale, dive notics thereof as then required by law and proceed
to forecluse thiy trust deed in the manner srovided in ORS 86,715 1o 86.795.

13. After the trustve has commenced foreciosurs by advertisement and sale, and at any time price 16 5 davs befure the dare the
trustee conducts ths sal«. the gramtor or any othor person so privilsged by QRS 85.753, may curs the default or detaults If the geicuit
consists of & lailure to pay, when due, sums secured by the trust deed. the deinuit may bs cured by paying the entire amournr que &t the
time of the cure othar than such portion us would not then ba due had no defauli occurrad. Any other default that 1s capuble of being
cured may bs cured by tendsring the performance requirsd undor the obligation or trus? deed. In anyv case, in addition to curing the de
tauit or defaults, the person effacting the cure shall pay to the beneficiary all costs snd expenses acrually incurred 1 enfarcing
the obligation of tha trust deed tngether with trustee's and atterney's fees not exceeding the amounts provided by law

i4. Otherwise, the sale shall be hekl on the date and at the time and place designarsd in the notice of sale or the titne roowhich
the sale may be posiponed ss provided by law. The trustee m=ay sell the property either in one parcel or in separate parce/s and shall sell
the parcel or parcels at auction tc the highsst bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser 115 deed
m form Bs required by law conveying the property so sold, but without auy covenant or warranty, express or :mplied. The recirals 19 the
deed of sny matters of face shall be conciusive proof of the truthiulness thereof. Any person, excluding the trustee, bus including the
grantor and beneliciary, may purchase at the sale.

15. When trustes sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale 10 paymen: of (1) the ex-
penses of sale, including the compensation of the tructee and a reasonsble charge by trustoe's &ttorney, (2) ta the obligation secured by
the trust deed. (3) to all persons having recorded livns subsequent to the interest of the trustee in the trust deed as their interests ray
appear in the erder of their priority and (4) the surplus, ii any, to the grantor or to any successor in intsrest entitied to such surplus.

16, Beneficiary may from time to time appoint & successor or successors fo any trustee named fherein or tu any successar frusree
appointed hsreunder. Upon such appointment, and without conveyance to the successor trustée, the lutter shall be vested with all s
powara and duties conferred upon any trustee hersin nammed or appointed hereunder. Each such appointment and substitution shali be
mada by writtan instrument exscuted by beneliciary, which, when recorded in the mortgage records of the counly or counties in which the
property is situated. shall be conclusive proof of proper appoiniment of the successor fristée,

17. Trustee accepts this frust when this deed, duly executed and acknowledged, is made a public record as provided by jawn BRI
18 not obligated to notify any party hereto of pending sals under any other deed of trust or of any action or proceeding in which grantor.
beneficiary or trustes shall be a party untess such action or Droceeding s brought by truatee.

The grartor covenants and agrees to and with the bereficiary and the beneficiary's successor in interest that the grantor ia law fuily
wised in fee simple of the real property and has a valid, unenicumber ad title thorato, except as may be set forth in an addendum or exhibir
attached hereto, and that the grantor will warrant and forever defend ths same against all persons whomsoever.

WARNING: Unless grantor provides Beneliciary with evidence of insurance coverage as required by the con-
fract or loan agreement between them, beneficiary may purchase insurance at grantor's expense fo protect bene-
ficiary's interest. This insurance may, but ne=d not, also protect grantor's interest. If the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any claim made by or againét grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is responsibie
for the cost of any insuranceltoverage purchased by beneficiary, which cast may be added to grantor’'s contract or
foan balance. If 1t is so added, the interest raté én the underlying contract or loan will apply to itc. The effective date
of coverage may ke the date grantor's prior coverage lapsed or the date grantor failed o provide preof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insursfice grantor might otherwise
obtain alone and may not satisfy any need for property damage ‘coverage or any mandatory Lability wnsurance re-
quirements imposed by applicable law.

The grantos warrants thai the proceeds of the inan reprassnied bv the sbove described note and this truzr deed are

(a)® primarily for grantor’'s personal, family or houszhold purposes (see Important Norice bslow ).

(&) iur an ordanization. or (even if grantor is a natural person) are lfor business vr commorcial purposes.

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, isgatees, devisses, administraiors. executors,
personal repressntatives. successors and assigns. The term beaeficiary shall mean the holder and owner, including pledgee oi the rontrace
secured hereby, whether or 1ot namad as & beneficiary heroin.

In construing this trist deed, it /s understood that the grantor, trustse and/or beneliciary may each be more than one person; thas
it the coniext so requires, the singular shall be tsken to mean and include the plural, and that generally all grammatical changes shal be
made, sssumed and iraplisd to make rhe provisions hereof apply squaily to corporations and to individuals. ,

P 7
IN WITNESS WHEREOF, the grantor has executed this ng ye I, 't"{’sbov/«/wrizren
o Z /[?jfl/e/ﬁ-ie-*ﬂ/— g
/4
o

* IMPORTANT NOTICE: Deoleta, by lining out, whichevar warranty (o) or (b} s o
not applicable; if warranty {a} is applicable ond the bensficiory is o trediter
@3 such ward is defined in the Truth-in-landing Act und R gulation Z, the
bensficiary MUSY comply with the Act and Regulation by making required
disclosures; for this purpose use Stevens-Nass Form No. 1312, or equivalent.
If complionte with tha Act is not required, dissagord this notice.

STATE OF OREGON, Couniy of
l:gs instmme{vz was acknowlsdged

. e,
£33N ETI f

ClaL g

JUORPLER

S~ LRESSN ..
O CEo78

Notary Public t&e'Oregon My dommission expires [ ~ v
REQUEST FOR FULL RECONVEYANCE (To boe cyved only when obligations hava been poid.}

STATE OF OREGON: COUNTY OF KLAMATH . ss.

Filed for record at request of the Ist
of ___ September = AD.19_98  ar 10: 108 o'clock A. M. and duly recorded in Voi. M98
of Mortgages on Page 3211s

emetha G. Letsch, County Clerk
FEE $15.00 By _ (Rlum. Hesal

/




