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DEED OF TRUST

THIS DEED OF TRUST (*Security Instrument”) is made on AUGUST 31, 1998

. The granior is
MARY C. VAN STRATEN
("Borrower"). The rustes s WILL IAM L. SISEMORE

{"Trustee™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under the laws of  THE UNLITED STATES OF AMERICA
addressis 2300 MADISON STREET, KLAMATH FALLS » OREGON 57603
("Lender™). Borower owes Lender the principal sum of

, and whosc

*HATHIRTY TWO THOUSAND & NO/100*##* Dollars (US.$  32,000.00 ).
This debt is evidenced by Borrower's nolc dated (he same. date as this Sccurity Instrument ("Notc"), which provides for
monthly paymeats, with the full debt, if not paid carlier, duc and payable on© OCTOBER | 2028

iy

This Securily Instrument secures (o Lender: (a) the repayment of the debt evidenced by the Note, with inierest, and all rcncwals:

exiensions and modifications of the Notc: (b)_the payment of all other sums, with interest, advanced under paragraph 7 (o protect
the securily of this Sccurity Instrument; and () the performance of Borrower's covenanis and agreements under this Security
Instrument and the Note; and {d) the repayment of any fulure advances, with interest thereon, made to Borrower by Lender
pursuant 1o the paragraph below (“Fuiure Advances™),

FUTURE ADVANCES. Upon request o Borrower, Lender, at Lenders's option prior to [ull reconveyance of the property by
Trustee © Borrower, may make Future Advances to Borrower. Such Future Advanees, with interest thereon, shail be sccured by
this Deed of Trust whea evidenced by promissory aoies stating that said notes arc securcd hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in

KLAMATH County. Oregon:

LOT 5 IN BLOCK 42, HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS,
THE OFFICIAL PLAT THEREOF ON FILE I8 THE OFFICE OF THE €0
OREGOH, )

ACCORDING TO
UNTY CLERK OF KLAMATH COURTY,

which has the address of ) 310 PACIFIC TERRACE, KLAMATH FALLS {Streat, Chyl,
Oregon 97601 [ZipCode}  ("Propenty Address™,

TOGETHER WITH all the improvements now or hereafier crected on the property, and all casements, appuricnances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Sccurity Insurument.
All of the foregoing is referred 10 in this Sccurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is fawlully seised of the estaie hereby conveyed and has the right 1o grant and
convey ihe Property and that the Property is uncacumbered, except for encumbrances of record. Borrower warrants and will def, cnd
generally the title 1o the Property against alf chims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform cavenants for autional use and non-uniform covenants with hmied
varauons by jurisdicion (0 constitsie a uniform seCunity insyument covenng rent jroperty.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as {nliows:

I. Payment of Principal and Interest; Prepayment and Late Charpes. Borrower shall prompily pay whes dec the
principal of and interest 6n the debt ovidenced by the Note and any prepayment and e charges duc under the Now

2. Funds for Taxes and Insurance. Subjec to applicsbic law or 10 a wollon warver by Lender, Borrower shall pay 10 Lenger
os the day monithly payments are due under the Noe, usad the Now o paxd m full, a sum ("Funds™) cqual 10 onc-iwelts of: {a}
yearly laxes and assessments which may sitain pricrty over this Secumty Insroment as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Progerty, i azvy; {0} yoorly houmrd o PrOpesty insuranoe premiuns; (d) yearly floodt msurance
premiums, if any; (c) yearly morigage mnsurance mrmmms, 2oy 208 (D) amy sums payable by Bosrower to Leader, in accordance
with the provisions of parzgraph &€, in Ben ol tae gyt of morigage swwrance promisms. These itoms arc calied “Fscrow lems.”
Lender may, & any lime, collect and hold Funds o o RISt 02 30 cacood the maximum amount a lender for a foderaily related
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morgage loan muy fequire for Borrower's cscrow account under te federal Real Estate Seulement Procedures Act of 1974 a5
amernided from tme 10 tme, 12 U.S.C. Scetion 2601 et seq, ("RESPA"Y, uni

icss another faw that applics (o the Funds sets 2 losser
amount. I{ so, Leader may, ar any time, collect and hold Funds in an amaount not to exceed the lesser amount. Lender may cstimaic
the smount of Funds due on the basis of current daia and reasonable estimaies of expenditures of future Escrow ltems or otherwise
in secordance with appiicable law.

The Funds shall be held in an institution whose deposits arc insurcd by 2 federai agency, wmstrumendality, or catity (mcluding
Leader, if Lender is such an institution) or in any Foderal Home Loan Bank. Lender shall apply the Funds o pay the Escrow liems,
Lender may not charge Dorrower for holding and applying the Funds, annuaily analyzing the escrow account, or verilying the
Lscrow liems, uniess Lender pays Borrower intercst on the Funds and appicable Jaw permits Lender 10 make such a charge.
However, Lender may require Borrower 1o pay a onc-lime charpe [or an independent real estaic lax reporting service used by
Lender in conncetion with this loan, unless applicable law provides atherwise. Unless an agreement is made or applicabic law
requires inicrest 10 be paid, Leader shall not be required o pay Borrower any inicrest or carnings on the Funds, Borrower and
Lender may agree in writing, however, (hat interest shall be paid on the Funds, Lender shall mive 10 Borrower, without charge. an
annual accounting of the Funds, showing credits and debits to the Fundds and the purpose for which cach debit o the Funds was
made. The Funds are picdged vis Sccurity Inswument,

as additional securily for all sums secured by thi

W the Funds held by Leader exceed the amounts permiticd o be held by applicable law, Lender shatl account o Borrower {or

the'excess Funds in aecordance with the requirements of applicable taw. If the amount of the Funds held by Lender at any ume s
Lender may 50 notify Borrower in wrling, and, n such case Borrower shall pay

not suflficient o pay the Escrow licms when duc,
16 Lender the amount necessary o make up the deficiency, Borrower shail make up the deficiency in no more than twelve monthly

paymeais, af Lender's sole diseretion.
Upon payment in full of all sums sccarcd by this Sceurity Instrument, Lender shall
held by Lender. 1f, under pasagraph 21, Lender shall acquire or sell

Property, shall apply any Funds held by Lender at the time of
Sceurity Instrument.

3. Application of Payments,
and 2 shall be applicd: first, (o any

prompily refund to Borrower any Funds
the Property, Lender, prior 1o the acquisiton or sale of the
acquision or sale as a credit against the sums secured by this

Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs 1
prepayment charges duce under the Note; second, 1o amounts payable under paragraph 2; third,
icinterest due; fourth, o principal due; and last, (o any latz charges due under the Note,

4. Charpges; Licns. Borrower shall pay oll taxes, assessments
which may attain priority aver this Security instruiment, and leaschol
obligatiors in Ui manner provided in paragraph 2, or if not paid
person Owed payment. Borrower shall prompily fumish & Lender all notices of amounts to be paid under this paragraph. if
Borrower makes thiese payments directly, Borrower shall promptiy furnish o Leader receipls cvidencing the payments.

Borrower shall prompuy discharge any licn which has priority over this Secusity Instrument unless Borrower: (a) agrees in
wriling o the payment of the obligation secured by the licn in a manner acceplable o Lender; (1) conlests in good faith the licn by,
of defends against enforcement of the licn in, legal proceedings avhich in the Lender's opinion operatc 1o prevent the enforcement
of the lien; or () sccures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. Il Leader determines that any past of the Praperty is subject to 2 lien which may altin priorily over this Security
Instrument, Lender may give Borrower 2 notice identifying the lien. Borrower shali satis{y the lien or take one or more of Uic
actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafiec erccied on the Property
insured against loss by fire, hazards included within the teem “exiended coverage” and any other hazards, inciuding floods or
llooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

subject lo Lender’s approval which shall not
e unrcasonably withheld. If Borrower [(ails o maintain coverage described above, Lender 1hay, at-Lender's option, obin
coverage o protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals shatl be acceptable 1o Lender and shall includé a stand
ave the right o hold the policies and rencwals, 1f Lender requires, Borrow
premiums and renewal notices. 1o the event of loss, Borrower shall give pror
may make proof of loss if not inade promptly by Borrower,

Unless Lender and Rarrower otherwise agree in writing, insurance progeeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible afd Lender's securily is not lessened. I the restoration or
repair is 1ot cconomically feasible or Lender's securily would be lessened, the insurance proceeds shall be applicd 1o the sums
sccured by this Scourity Instrument, whether or not then duc;with any cxcess paid 1o Borrower. If Bomower abandons the
Properiy, or does not answer within 30 days a rotice from Lender that the insurance carrier has offered 1o sette a claim, then
Lender may colicet the insurance proceeds, Lender may usc the procecds repair Or restore the Property or 1o pay sums sccured
by this Sccurily Instrument, whether or not then dye, The 30-day pericd will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the pavments. If under paragraph
21 the Property is acquired by Lender, Borrower's fight 1o any insurance policies and proceeds resuliing from damage o the
Propesty prior {0 the acquisition shail pass o Lender (6 the extentiof the sums securcd by this Security Insuument immediately
prior (o the acquisition,

6. Occupancy, Preservation, Maintenance and Profeci]

. charges, Giacs and impositions altrfibutablc to the Property
¢ paymenis or ground rents, if any. Borrower thall pay these
in that manncr, Borrower shail pay them ontime dircetly to the

requires. The insurance carrier providing the insurance shall be chesen by Borrower

ard mortgage elause. Lender shail
cr shall promply give 1o Lender all receipts of paid
npLnolLE 19 the insurance carrier and Lender. Lender

ont of.the Property; Borrower's Loan Application; Leascholds.
Borrowers shall cecupy, establish, and use the Property as Borrower's principal residence within sixty days afier the exccution of
this Security Instrement and shall continue to occupy the Property as Borrower's principal residence for at least one year alter the
dawe of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
cxicnuling circumstances oxist which arc beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
sllow the Propenty o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, i3 begun that in Lender's good faith Judgment could result in forfeiwre of the Property or
otherwise materially impair the licn created by this Security Instrument or Lender’s security inierest. Borrower may cure such a
defauk and reinstate, as provided in paragraph 18, by causing the acton or proceeding to be dismissed with a2 ruling tha, in
Lender's good Mith determination, precludes forfciture of the Borrower's interest in the Property or other matcrial impairment of
the tien created by this Sccuriiy Instrument or Lender’s sceurily interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or siatements (o Lender {or failed 10 provide Leader with
any malerial information) in conncction with the loan evidenced by the Note, including, but not limited 10, represcnlations
concerming Borrower's occupancy af the Preperly as a principal residence. I this Security Instrument is on a leoschoid, Dotrower
shall comply with all the provisions of the lease, If Borrower aequires fee title 1o the Prapesty, the leaschold and the fec title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Propesiy. If Borrower fails to perform the covenants and agreements contained in
his Security Instrument, or there is a legal procecding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupiey, probate, for condemaation or forleiture or i enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
puyiag any sums sccured by a ficn which has priofity over this Security Insirument, appeaning in couri, paying rcasonable

attorneys’ fees and entering on the Property 1o make repairs. Although Lender may wke action under this paragraph 7, Lender does
a0t have 1o do so.
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Any amounis disbursed by Leadsr under this paragraph 7 shall become additions! debt of Borrower secured by this Security
Instrument. Uniess Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the date of
disburscment at the Mole rate and shall be payable, with interest, upon notice from Lender lo Borrower requesting paysment

Ta. Hazard Insurance Warning. Unless you, {the "Tlorrower™") provide us, (the "Lender”) with evidence of - ance
coverage as required by our contract or loans agreemcent, Leuder may purchasc insurance at Borrower's cxpense to protect the
Lender's interest. This insurance may, but need aot, also protect the Borrawer's interest. If the collaieral becomes damaged, the
caverage the Lender purchascd may not pay any claim Borrower makes or any claim made against the Borrower, Borrower may
later cancel this coverage by providing cvidence that Borrower has obtained property coverage clsewhere.

The Borrower is responsible [or cost of any insurance purchased by Lender. The cost of this insurance may be added 0 your
contract or loan balunce. If the cost is added to the contract or loan bakince, the interest rate on the underlying conwract or loan will
apply (o this added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower [ailed to provide proof of coverage.

The coverage Lender purchases may be considerably meore expensive than insurance the Borrower can oblain on Borrower's
own and may not satisfy the need for property damage coverage or other mandatory liabilily insurance requircments imposcd by
applicable law., )

. & Mortgape Insurance. If Lender required morigage insurance as a condition of making the loan sccurcd by this Sceurity
“Instrument, Borrower shall pay the premiums required o maintain the morigage insurance in effect. 1f, for any rcason, the
morigage insurance coverage required by Lender Iapses or ceases o be in effcct, Borrower shall pay the premiums required to
oblain coverage substantially cquivalent to the morigage insurance previously in cffect, at a cost substantially cquivaicnt to the cast
to Borrower of the mortigage insurance previously in cffect, from an alisrnaie mortgage insurcr approved by Lender. 1 subsiantually
cquivalent morlgage insurance coverage is nol avatlable, Borrower shall pay o Lender cach month a sum cqual o ouc-twelleh of
the yearly morigage wnsurance premium being paid by Borrower when the insurance coverage lapsed or ccased o be in cffect.
Lender will accept, use and retain these payments as aloss reserve in licu of mortgape insurance. Loss reserve payments may
uo loager be required, at the opuon of Lender, il morigage insurance coverape {m the amount andt for the penod that Tender
requires) provided by an msurer approved by Lender agam becomes available and 1 oblamed. Borrower shall pay the preanums
required o maintain mortgage insurance in cffect, or o provide a loss rescrve, untit the requizement for montgage insurance ends
accordance with any written agreement betwees Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections ol the Propeity. Lender shall pive
Borrower notice at the time of or prior 1o an inspection specifylng reasonable canse for the ingpection,

10. Condemination, The proceeds of any award or claim for damagesy dircet or conscquential, in conncction with any
condemnation or other taking of any part of the Property, or {or conveyance i ticu of condemination, are hiereby assigned and sha
be paid ¢ Lender.

in the event of a total taking of the Pronerty, the proceeds shall be applicd to tie sums secured by this Sccurity Instrument,
wheiher or not thea duc, with any cxcess paid o Borrower. In the event of a partial taking of the Property in which the (air market
value of the Property immediately before the taking is equal o or greater than the amoust of the sums sccured by tis Sceurity
instrument immediatcly before the taking, unless Berrower and Lender otherwise agree i writing, the sums sccured by this
Sccuriiy Instrument shall be reduced by the amount of the precceds muiuphicd by the following {raction: (a) the total amount of the
sums sccured imincdiately before the taking, divided by (b) the fair markel value of the Property immediately before the taking.
Any balance shall be paid o Borrower. In the cvent of a partial aking of the Property in which thic fair marker vatuc of the
Property immediatcly before the laking is fess than the amount of the sums sccurcd imumcdiately belore the kg, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwisc provides, the procesds shall be applicd o the sumns
sceured by this Sccurity Instrument whether or not the sums are then duc.

if the Property is abandoncd by Borrower, or if, aficr notice by Lender 10 Borrower that the condemnor offers o make an
award or seitie a claim for damages, Borrower fails 1o respond to Lender within 30 days aficr the date the notcee is given, Lender s
authorized (o eollect and apply the proceeds, at s option, cither o restoration or repair of the Property of to the sums sceured by
this Sccurity Instrument, whether or not then duc.

Unicss Lender and Borrower otherwise agree in writing, any application of proceads o principal shall not extend or postponc
the duc date of the monthly payments relerred 1o in paragraphs 1 and 2 or change tié amount of such payments.

11. Borrower Noi Released; Forbearance Dy Lender Not o Waiver. Extension of the tme for payment or madificatior of
ambrtization of the sums sccurcd by this Sceurity Instrument granted by Lender 10 any successor in interest of Borrower shall ao
operate to release the liability of the originai Borrower or Borrower's successors in interesi. Lender ghall not be required (o
commence proccedings against any successor in interest or refuse to exiend tme for paymentor otherwise modily amortzation of
the sums seourcd by 1his Securily Instrument by reason of any demand made by the original Dorrower or Borrower’s successors in
inlcrest. Any forbearancs by Lender in cacreising any rightor remedy shall not e a waiver of or preclude the exercisc of any right

or remicly.

12. Successors and Assipns Bound; Joint and Several Liability; Co'siyncrs. The covenants and agreements of this
Sccurity Insirurnent shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrowes's covenants and agreements shall be Joint and scveral. Any Borrower who co-signs this Sccurity
Instrument but docs not cxecute e Note: (a) is co-signing this Security Inswument enly (o mortgage, grant and convey that
Borrower's interest io the Property under the terms. of this Scousity tnstrument; (b) 15 not personally obligated e pay the sums
securcdd by this Security Instrument; and {c) agrees that Lenderaind any other Borrower may agree o extend, modify, forbear or
make any accommodations with regard to the terms of this Securily Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan charges, and

hat law is finally iaterpreted so that ie interest or other Idan charges collected or 1o be collected in connection with the oan
exceed the permiticd limits, then: (2) any such loan charge shall be reduced by the amount necessary (o reduce the charge io the
permiticd Limit and (b) any sums already collected from Borfower which excecded permuticd timits wiit be refunded to Borrower.
Lender may choose lo make His refund by resducing the principal owed under th: Mete or by making a direct payment to Bosrower.
If a refund reduces principal, the reduction will be weated as a partial prepayment without any prepayment charge under the Nole.

14. Notices. Any notice (o Borrower provided for in this Sccurity Instrument shall be given by delivering i or by mathing i
by first class mail unicss applicable law requires usc of anather method. The notice shall be directed to the Properiy Address or any
ather address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s addeess
stucd herein or any other address Lender designales by notice to Borrower. Any notice provided for in thig Sccurity Instrument
shall be deemed to have been given to Borrower or Leader when given as provided in this paragraph.

15, Gaverning Law; Severability. This Security Instromeni shall be governed by federal law and the Jaw of the
jurisdiction in which the Property is located. In the cvent tiat any provision or clause of this Sccunity Instrument or the Noie
confiicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note wiich cn be
given cifcet without the conflicting provision. T this end the provisions of s Sccurity astrument and the Note are declared 1o be
severable. .

16. Borrower’s Capy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument. o

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intesest m il s
sold or transferred (or if a beneficial interest in Rorrower s sold or tansferred and Borrower is noi a natural person) without
Lender’s prior writen consent, Lender may, at its option, require immegiaic payment in full of ail sums sccurcd by this Security

Instrument. However, this option shail not be exercised by Lender if exercise s prohibited by federal law as of Uic datc of this
Security Instrument.
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if Lender excrcises this option, Lender shall give Bormwer notice of acceleration. The notice shall provide a2 period of not less
than 30 days from the dato the notice is delivered or mailed within which Borrower must pay alt sums secured by this Security
Instsument, If Borrower {ails to pay these sums prior (o the expiration of this period, Lender may invoke any remedics permitied by
this Security Instrument without further notice o1 demand on Borrower.,

18. Borrower's Righi to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right 1o have enforcement
of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days {(or such other period as applicabic law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment eaforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then
woukl be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenanis or agreements; {¢) pays all cxpenses incurred in enforcing this Sccurity Instrument, including, but not limited 1o,
reasonable attorneys’ fees; and {d) takes such action as Lender may reasonably require 10 assure that the lien of this Sccunty
Instrument, Lender’s rights i the Property and Borrgwer's obligation to pay the sums sccured by this Sccurity Instrument shall
continue unchanged. Upen reinstatement by Borrower, this Security Instrumeni and the obligations secured hereby shall remain
l‘u!ly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

"’pol" 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice (o Borrower. A sale may result in a change in the entity (known as
the “Loan Servicer”) that collects monihly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Scrvicer unrelated (0 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address (o which payments should be made. The notice will aiso contain any other information
required by applicable law.

20. Hazardous Subsiances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elsc io do, anything affecting the Property
that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or siorage on the
Property of small quantitics of Hazardous Substances thai are gencrally recognized to be appropriate to normal residential uses and
1 maintenance of the Property.

Borrower shall prompty give Lender wrilien notice of any investigation, claim, demand, fawsuii or other action by any
governmental or regulatory agency or private party involving the Property and any Havardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrewer learns, or is notified by any governmental or regulatory authority, that any
removal or oiher remediation of any Hazardous Substance affecting the Property s necessary, Bomrower shall prompiy take ali
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Environinental Law and the {ollowing substances: gasoline, kerosene, other {lammable or oxic petroleum products, toxic
pesticides and berbicides, voladle solvents, maicrials containing asbestos or formaldehyde, and radioactive maicrials. As used in
this paragraph 20, "Environmental Law™ means federal laws and laws of the junsdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender [uriher covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrumient (but not prier to acceleration under paragraph 17 unless applicable
taw provides otherwise). The notice shall specify: | (a) the default; (b) the action required to cure the defanit; (c) a date, not
less than 30 days from the date the notice is givcn to Borrewer, by which the default must be cured; and (d) that failure to
cure the default on or before the dale specified in the notice may result in acceleration of the sums secured by this Security
instrumen? and saie of the Property. The notice shall further inform Borrower of the right to reinstate after aceeleration
and the right 1o bring a court action to assert the non-existence cf a default or any other defense of Borrower to
acceleration and sale. If the defauit is sof cured an or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

if Lender invokes the power of sale, Lender shall execute or cause Trustee ic execute a wrilten notice of the
accurrence of an event of defuult and of Lender’s election fo cause the Propérty (o be sold and shall cause such notice to be
recorded in each wumy in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner p. escribed B f)pncablc law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder al the time and place and under the ferms designated in the notice of sale in one or more parcels and in any order
Trustee determines, T'rustee may postpone sale of ail or any parcel of the Property by public announcement at the time and
place of any previously scheduled saie. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver te the purchaser Trustee’s deed conveyin;, the Property without any covenant or warranty,
expressed or implied. ‘Phe recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’® fees; (D) o 2!l sums secured by this Security Instroment; and (c) any excess
1o the person or persons legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusice 1o reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons iegally
entitled 10 . Such person or persons shail pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trusiee
appoinied hercunder. Without conveyance of the Property, the successor trustece shall succeed 1o all the titde, power and dutics
conferred upon Trustee herein and by applicabic law.

24, Attorneys’ Fees, As uscd in this Sccurity Instrument and in the Note, "attomeys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreemenis of each such rider shall be incorporated inio and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Cheek applicable box{es}] |
[ ] Adjusmble Rate Rider [__] Condominium Rider % i-4 Family Rider
Graduated Payment Rider [__] Planned Unit Development Rider Biwerekly Paymen! Rider

Balloon Rider [ _IRate Improvement Rider [__] Second Home Rider
VA Rider (1 Other(s) [specify)
*"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITHMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, BXPRESS CONSIDERATION AND BE SIGNED
8Y US TO BE ENFORCEARLE.*®
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BY SIGNING BIZLDW Borrowes accopls & and agrees © mc

any rider(s) executed by Desrower and recorded with it

werms snd covenants contained in this Sccurity Instrument and in
Wiinesses!

7 S ) '
N ZJ/K? %}ix_%ﬂ, e (Seal)

%ARY C. VAN STRATEN “Borrower

(Secal)

-Borrowes

(Seal) -

-Rorrower

(Seal)

e

5TATE OF OREGON, ’ KLAMATH

County ss:
On this 31ST dav of AUGUST

, 1998 . personally appeared the above named
- MARY C. VAN STRATEN

and scimowledged
the foregoing instrument to be HER

vohimary act and deed.

My Commission Expires:

Before me:
{Official Seal}

ST \__~ /MU’M L L%@M

NOTARY PUBLIC-OREGON o
CORMISSION NO. 040821 { ' Notary Public for Orcgon (

£ Y COMMSSION EXPIRES DEC 20,1823 ”

STATE OF OREGON: COUNTY OF KLAMAYH : ss

Filed for record at request of Amerititle the lst ) day
of September _A.D.15_98 _ at i1:17  o'clock  A. M., and duly recorded in Nol. M98 .
of Mortgages onPage _ 32138 .

Bemnetha G, ts;,h County Clerk
$30.00 R

ﬁ% .§285002 (v810) PagsGoiS
e
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