Lol Dec. 1976 Reviset. Use Loan Number: 1113342

Optngl. Section 1813, Tiug YA Loan Numbear: 4848602774286
38, US.C. Accagtable to 990

Federal National Martgage 67C1923082

Association.

Amended Februaty, 1388

THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF THE U.S.
DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.
The attached RIDER is made a part of this instrument.

THIS TRUST DEED, made this 24TH day of AUGUST, 1998, between TONY MICHAEL NUNES. HUSBAND AND

WIFE, REBECCA LYNN NUNES, HUSBAND AND WIFE . as Grantor, FIRST AMERICAN TITLE INSURANCE CO.._ as
Trustee, and U.S. Bank National Association, as Beneficiary.

WITNESSETH: Grantor irrevocably GRANTS. BARGAINS, SELLS. and CONVEYS, 1o TRUSTEE IN TRUST. WITH
POWER OF SALE, the property in KLAMATH County, Oregon, described as:

BEING MORE PARTICULARLY DESCRIBED ACCORDING TO A LEGAL DESCRIPTION ATTALCHED
HERETO AND MADE A PART HEREOF.

BEING COMMONLY KNOWN AS 5507 LIBERTY AVENUE, KLAMATH FALLS, OR 37603
BEING THE SAME PREMISES CONVEYED TO THE MORTGAGORS HEREIN BY DEED BEING

RECORDED SIMULTANEOUSLY REREWITH; THIS BEING A PURCHASE MONEY MORTGAGE
GIVEN TCQ SECURE THE PURCHASE PRICE OF THE ABOVE DESCRIBED PREMISES.

PREPARED BY: !/)\/4 Q—é}'\ﬁq,m m&tﬁ@

RICHBRD D. DOLBEC,JR.

LOT 23 IN BLOCK 2 OF TRACT 1036 - AMERICANA, according to the official plat thereof
on file in the office of the County Clerk of Riamath County, Cregon.

which snid described real property is not cusrently being used for agricultural, timber or grazing purposes, together wih all and
singular the tenements, hereditaments and appurtenances and al} other rights thereunto belonging or in anywise now or hereafter
appertaining, and the rents, issues and profits thereof, SUBJECT, HOWEVER, to the right. power, and authority hereinafier given
and conferred upon Beneficiary to collect and apply such remts, issues, and profits; and all fixtures now or hereafier attached tv or
used in connection with said real esiate, and in addition thereto the following described houschold appliances. which are. ard shall be
deemed to be, fixtures and a pan of the realty, and are a portion of the security for the indebtedness herein mentioned:
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FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of Grantor herein contzined and payment of the sum of
ONE HUNDRED SEVENTEEN THOUSAND NINE HUNDRED AND O3/1¢0 Dollars ($117,900.00), with interest thereon according io the
terms of a promissory note of cven date herewith, payable to Beneficiary or order and made by granfor, the final payment of principal and
interest thereof. if not sooner paid, 0 be due and payabic on the first day of SEPTEMBER 01ST, 2028,

{.  Privilege is reserved to prepay at any time, without premium cr fee, the entire indebtedness or any part thereot not less than the
amount of one instaliment, or one hundred (3100), whichever is less. Prepaymeint in full shall be crediied on the date received.  Partial
prepayment, other than on an installment due date, need not be credited until the next fellowing instaliment due date or thirty days afier such
prepayment, whichever is earlier.

2. Grantor agrees to pay o Beneficiary as trustee (under the tzrms of this (mist as hereinafter stated) wn addition w the monthly
paviments of principal and nterest payable under the terms of said note, on the first day of each month untd said note is fully paid. the tollowing
3uMms

fa)  Annsialiment of the ground rents, if any, and of the taxes and speciai assessments fevied or to be levied agamst the premises
covered by ths Trust Deed; and an instaliment of the premium or premigms that will become due and pavabic o renew the
msurance on the premises covered hereby against loss by fire or such cther hazard as may be required by Beneficiary
amounts and 1 a company or companies saiisfactory to Beneficiary; Grantor agreeing to deliver prompily o Beneficiary all
bills and notices therefor. Such mstatiments shall be equai respectively to vae-twelfth (17,2} of the annual ground rent, if any.
plus the estimated premium or pramiums for such insurance, and taxes and assesstnents next due (as estimated by Beneficiary
and of which Grantor s notified) less all instaliments already paid thzrefor, divided by the number of months that are 10 elapse
betore one month prior to the date when such premium or premiums and taxes and assessments wili become dehinguent.
Buneficiary shall hold such montbly payments in trust to pay such grovnd rents, premium of premsums. 2od Gxes and special
assessments before the same become delinguent.
The aggregate of the amounts payatie pursuant to subparagraph (2) snd those payable on the note secured hereby . shall be
paid in a single payment each moath, to be apphied to the following rems i the order stated:
{0 ground rents, taxes, special assessments, fire and other hazard insurance premiums:
(IH mtersst on the note secured hereby:
[$413} amortization of the principal of said note.

Any deficiency in the amount of any such aggregate monthly payment shall, unless made good prior w the due date of the
next such payment. constitute an event of default under this Trust Deed.

3. H the wral of the payments made under 1) of paragraph 2 preceding shall exceed the amount of pasments acalhy made by
Reneticiary as trustee 1or ground rents, taxes or assessments, of msurance premiums, as the case may be. such excess may be released, apphed on
anv mdebtedness secured hereby. or be credited by Beneficiary as trustee on subsequent payments w be made by Grantor for such wtems
hewever, such monthly payments shall not be sufficient to pay such items when the same shail become due and payable, then Grancor shiali pay
Beneficiary as trustee any amount necessary to make up the deficiency within thirty (30) days atter writen notice from the Beneticiary | steting the
amount of the deficiency, which noiice may be given by mail. It at any time Grantor shall eader o Benefician in accordance with the pros nions
hereof, full payment of the entire indebtedness securad hereby, Benefiviary as trusiee shall, in computing the amouni of mdebtedness. credit 1o df
account of Grantor any credit balance remaining under the provision of (@) of paragraph 2 hereof. If there shall be a defauli under any ot the
provisions of this Trust Deed and thereafier a sale of premises in accordance with the proviswons hereof, or f Beneficiary acquires the propermn
otherwise after default, Beneficiary as trustee shall apply, at the tme of the commencement vt such proceedings, or at the tme the property o
otherwise acquired, the amount then rematning o the credit of Grantor uader w2/ of paragraph 2 precedmy. s a credit on the inferest acorued and
unpaid and the balance to the principal then remaining uapawd on said note

4. Ar Beneficiary's option. Grantor will pay a iate charge” not exceeding four per centum (4%) of any mstaliment when pasd wore
than fifteen (15) days after the due daie thereof 10 cover the exira expense involved in handiing delinquent paymenis, but such “iate charge” shall
not be payabie out of the proceeds of any sale made o satisty the tndebtedness secured hereby, unless such proceeds are sufficient o discharge the
entire inlebtedness and all proper costs and expenses secured thereby.

To Protect the Security of this Deed of Trust, Trustor Agrees:

3. To protect, preserve and maintain said preperty in gouod

with interest as aforesaid. the pmé)cn) herewnbefore descrihed. as

condition and repair: nor (o remove or demolish any building or
inprovement thereon: nol W conmumit or permit any waste of said
pLoperty.

5] To compiete or restoic promptly and in good and workman-
ltke manner any bunding or improvement  which may  be
constructed, damaged, or destroyed thereon, and pay when due all
cosis incurred therefur, and. if the foan secured heréby or any part
thereot 13 being obained for the purpose of financing consiricnon
of improvements on said property, Grantor further agrees:

fa) to commence construction promptly and to pursue same with
reasonabie diligence to completion in accordance with plans and

specticalions satistaciory w Beneficiary, and

fh) w aliow Beneficiary 10 inspect said property at all tumes
during construction, The Trustee, upon piresentation to it of an
affidavit signed by Benchiciary, setting forth facts showing a default
by Grantor under this numbered paragraph. is authorized to accept
as irue and conciusive all facts and statements therews, and o act
thereon hereunder.

7. Tocomply wih all laws, ordinances. regulations, covenants,
conditions and resirictions atfecting said property.

3. To provide and manuan hazard insurance. ot such type or
types and amounts as Beneficiary may from tine 10 ume require,
on the improvemenis now or hereafter on said premses, and except
when payment tor all such premuwms has heretofore been made
under (¢) of paragraph 2 hereof, to Tay promptly when due any
premuums theretor: and 10 deliver all premuums therefor: and w©
deliver all pohicies with toss payable o Beneticiary, which delivery
shall  constitute an  assignmeni w  Beneficiary of all rewmn
premuums. The amount collected under any fire Or other msurance
policy may be applied by Beneficlary upon any indebiedness
secured hereby and in such order as Beneficlary may determine, or
at option of Beneficiary, the entire amount so colfected, or any part
thereof, may be released 1o Grantor.  Such application or relesse
shatl not cure or waive any default or rotice of default hereunder or
wvalidate any act done purseant o such nouce.

9. To keep said premises free from mechanics’ liens and to pay
all taxes, assessmenis and other charges that may be levied or
assessed upon or against said property before any parnt of such
taxes, assessments and other charges become past due or
delinquent  and _Dr‘opm&lprump(]y dehver receipts therefor o
Beneficiary: should the Grantor fail to make payment of any 1axes,
assessmenis, nsurance premiuins liens or other charges payable by
Grantor, either by direct psyment or by providing Beneficiary wil
funds with which o make such payment, Beneficiary may, ai s
option, make payment thereof, and the amount so paid, with
interest ai the rale set forth i the note secured hereby, tegether
with the obligaobligations described in paragraphs 10 and 11 of this
Trust Dezd, shall be added to and become a part of the debt
secured by S Trust Pebd, without waiver of any righis arising
from breach of any of the covenants hereot and for Such payments,
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well as the Grantor. shal! be bound to the same extent that they are
bound fur the payment of the obligatuon herein described. and ali
such payments shall be immediately due and pavable without
notice, and the nonpayment thereof shali, at the bpoon of the
Bcncﬁcmriv'. render  all sums  secured by thes Trust Deed
immediately due and payable and comsttute & breach of gis Trust
Deed

10, To pay all cosrs, fees and expenses of this trust, includimg
the cost of title search as well as the other costs and expenses of the
Trustee incurred w connection with or 10 entorang this obligavon
and trustees and atiorney’s fees actualiy tneurred.

11, To appear in and defend any acton oF proceeding pur-
porting te affect the security hereof, the ttle 16 saud property | ot the
rights or powers of Beneficiary, or Trustee: and 10 pay ahi Costs and
expenses, including cosi of evidence of ttle and sttorney '~ tees i a
reasonable sum 0 be fixed by the Couwrt, i oany suit brought by
Beneficiary to foreclose this Trusi Deed

12, To pay st least 10 days before delinquency all ascesaments
upun water company ~tock, and all rents, assessments and charges
for water, appurtenant to or used in vonnechon with said property
W pay, when due. all encumbrances. charges. and Dens with
nterest, on said property or any pant thereof. which al any ame
appear {0 be prior or supenor hereto! o pay all reasonable costs,
fees, and expenses of tns Trust
13, Should Grantor fail o make any payment of o do amy adt as
herein provided, then Beneficiary or Trusiee, bui without obhgaton
so 0 do and withowt notice o of demaid upen Grantor and without
reieasing Granwor trom any obligation hereot. muay . Mahe o do the
same m such manner and to such cxient as oither may Jeem
necessary to protect the secunty herzof, Beneficiary or Trusiee
bemng authorized to enter upon the property for such purposes.
commence, appear i amd detend any actoa or proceeding
purporting io atfect the security hereof or the rights or posers of
eneficiary or Trustee. pay. purchase. Comest, Of compronise any
encumbrance. charge or hen which reasonably appears o0 be prior
ar superior heretor and w exeronmg any such powers. meur any
hability, cx;n:nd whatever amwounts  are  reasonably  necessan
%hcrel’ur. mcluding cost of evidence ot atie, and reasonable counsel
ees,

14 To pay wihin 30 days after demand all sums properiy ex-
pended hereunder by Beneficuars or Trusiee, wath interest trom
date of expenditure at the rae provided for an the principal
indebtedness, and the repayment thereot shafl be secured hereby

15.  Grantor agrees o do all acis and make ail payments

required of Granior and of the owner of said property w make said

note and this Trust Deed eligible for guaranty or insurance undei

the provisions of Chapter 37, Title 3%‘5. United Staes Code. and

agrees not to do, or cause of suffer © be dore, any act which will

\E}Olddsuch guaranty or insurance during the existence of this Trust
ced.




IT IS MUTUALLY AGREED THAT:

16. Should the property or any part thereof be taken or
damaged by reason of any public improvement or condemmnation
proceeding, or damaged by fire, or earthquake, or in any other
manner, Beneficiary shall be entitled to all compensation, swards.
and other payments or relief therefor, and shall be entiiied at its
option to commence, appear in and prosecute in its own name. any
action or proceedings, ot to make any compromise or settlement, in
conmection with such taking or damage. All such compensation,
awards, damages, rights of action and proceeds, including the
proceeds of any policies of fire and other insurance affecting said
property, are hercby assigned to Beneficiary, who may afier
deducting therefrom all “its expenses. including reasonable
attorney s fees, apply any moneys so received by it, at uts option,
either to the restoration of the damaged premises 0Or to the reduction
of the indebtedness  Granmtor agrees to execuie such further
assignments of any compensation, award, damage, and nghts of
action and proceeds as Beneticiary or Trustee may require,

17. Thai upon the request of the Beneficiary the Grantor shall
execute and deliver a supplementa]l note or noies for the sum or
sums advanced by the Beneficiary for the alteration. moderniza-
ton, Improvement. mamtenance, or reparr of said premises. for
taxes of assessments against the same and for any other purpose
authorized hereunder. Said note or notes shall be secured hereby
on a parity with and as fully as if the advance evidenced therchy
were mncluded in the note first described above.  Said supplemen-
@l note or notes shail bear interest at the rate pmvidef[;ur in the
principal mdebtedness and shall be payable in approximately equai
moathly payments for such period as may be agreed upon by the
Beneficrary and Grantor.  Failing to agree on the maturiy, the
whole of the sum or sums so advanced shall be due and payable
thirty (30) days after demand by the Beneficiary. In no event shall
the maturity extend beyond the ultimate maturity of the note first
described above,

18. By accepting payment of any sum secured hereby after
s due date, Beneficiary does not waive its right cither (o require
prompt payment when due of all other sums so secured or
declare default for tailure so o pay.

19, Thar the lien of this instrument shall remain i tull force and
effect during any postponement or extension of the time of payment
of the indebiedness or any part thereof secured hereby.

20. Should proceedings be instituted to regisier utle of sad
property under any Land Title Law, Grantor wi Yii y upon demand
ail sums expended by Trustee or Beneficiary, includiag reasonable
a_u]omcy's fees. and forthwith deliver to Beneficiary a!%cvidcnce of
title.

21, At any ume and from time to lime upon written request of
Beneficiary. payment of us fees and presentation of this Trust Deed
and the note for endorsement (in case of full reconveyance, for
cancellation and retention), without affecting the liabdity of any
person for the payment of the indebiedness, Trustee may (a)
consent 0 the making of any map or plat of said property; ib) jom
In granung any casement or creating any restriction thereon:
{c) join in ‘any suhordination or other agreement affecting this
Tmsx Deed or the lien or charge thereof; (d)r reconvey, wihout
warranty, ail or any part of said property. The Grantee m any
reconveyance may be described as "the person or persons catided
thereto,” and the recitals therein of any magters or facts shall be
caficlusive proof of the truthtulness thereof. Trustee's fees for any
of the services memioned in this paragraph shall be $5.

22. As additional security,  Grantor  hereby  assigns 10
Beneficiary during the continuance of these trusts. all rents, issues,
royalties, and profits of the prcpen.af affected b& this Trust Deed
and of any personal property located thereon. Until Grantor shall
default in the payment of any indebtedness secured hereby or in the
performance of any agreement hereunder, Grantor shall have the
right 1o collect ail sueh rents, issues, royaities, and profits earned
prior to defaul as they become due and payable, save and
exceptmg rents, issues, royalties, and profits arising or accruing by
reason of any oil, igas. o muneral jease of said property. If Grantor
shali default as aforesaid, Grantor's right 10 collect any of such
moneys shall cease and Beneficiary shall have the right, with or
without taking possession of the propcrig affected hereby, o coliuct
all rents, royalties. issues, and profits. Faiture or discontinuance of
Beneficiary ‘at any time, or from tme tw time 6 collect any such
moneys shall not i any manner aftect the subsequent enforcement
by Beneficiary of the right, power, and authority o collect the
same. Nothing contained herein shall be. or be construed to be, an
affirmation by Benefictary of any tenancy, lzase or option, nor an
assumption of liabihity under. nor a subordination of the lien er
charge of this Trust Deed 10 any such tenancy, lease or option,

23. Upon any default by Grantor hereunder, Beneficiary may at
any ime without notice, either in person, by agent, or by a receiver
o be appointed by a court, and without regard w the adequacy ot
any securnty for the indebiedness hereby secured, enter upon and
take possession of saw property or any part thereof, in its own
name, sue for or otherwise colfect said rents. issues, and profits.
including those past due and unpaid, and apply the same, less cosis
and expenges of operation and collection, including reasonable
attorney's fees, upon any indebtedness sccured hereby | apd m such
order as Beneficiary may determing.

The entering upon and wking possession of sawd property,
the collection of such rents, issues, and protis, or the proceeds ot
fire and other msurance pohcies, or compensation or awards for
any taking or damage ot the property, and the application vr release
thereef as aforesaid, shall not cure or waive any default or noiice of
default hereunder or mvalidate any act done pursuant to such
nutice.

25. Upon default by Grantor in payment of any debtedness
secured hereby or i the performance of any agreement hereundes,
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hereungder, Beneficiary may deciare all sums secured hereby
immediately due and’ paﬁable by delivery to Trustee of written
declaration of default,  If Beneficiary desires said property o be
sold. i shall depasit with Trustee this Deed and all promussory
aotes and documemns evidencing expenditures secured hereby.
whereupon the Trustee shali fix the tme and place of sale and give
rotice thereof as then required by law.

26. If afier default and p:prior to the ume and dawre set by the
Trustee for the Trustee's sale. the Granter or other person so
privileged by ORS 86.760 pavs the enitre amonnt then due under
the terms of this Trust Deed and the obligaton secured thereby .
other than such porton of the panaipal as would oo then be due
had no default occurred. the Grantor or other rerson making such
payment shall also pay o the Benetivcany all of Benefiviary 's costs
and expenses incurred up 1o <awd ume w enforcyg the terms of the
obligation, including Trustee’s and attorney's fees not exceeding
$350 1t actually incurred.

27, After the lapse of such tme as may then be required by law
following the recordation of said nevce of detault and the goving of
said notice of sale. Trustee shall sell sawd property ar the time and
place fixed by it m said nouce of sale. eriher as @ whole or m
separate parcels, and in such order a» 1 may determime, at public
auction (o the highest bidder for cash i lawtul money of the Umied
States, payable at the time of sale.  Trustee shall deliver to the
purchaser is deed in form as requred by law conveymg the
property so sold, but without any covenant oF Warranty . ¢ press or
unptied.  The recuals i this Trust Deed of any moners or facs
shall be conclusive proof of the ruthtulness thereot Ay person,
excluding e Trustee, but mctuding the Grantor and Beneliciany
may purchase at e sale.

28. When Trustee sells pursuant 0 the powers provided herem.
Trustee shall apply the proceeds of sale o pavment ot (1 the
expenses of sale. including a reasonable charge by the Trustee: 2
1o the obligation secured by this Trust Deed: 30 o 2ii persons
having recorded liens subsequent to the interese of the Trustee n
this Trust Deed as therr inferest may appear in arder of theu
priority; and (4) the surplus, 1f any. o the Grantor o5 0 his/her
successor ininterest entitled to such surplus

29. For any reason permitted by law Beneficiary may trom uime
10 tme appoint 4 SUCCessof Or successors (o any Trustee named
herein or to any successor Trustee appomted hergunder  Uporn
such appointment, and wuhoul copveyance o the successor
Trustee, the fatier shall be vested with aft ttle. powers and dutier
conferred upon any Trustee herein named or appninted hereunder
Each such appointment and substitution shail be made by wnitten
mstrument executed by Bencficiary . conaimimy reference w thae
Trust Deed and 1ts place of record, which, when rzcorded w the
office of the County Clerk or Recorder of the county or counties b
which the property is situaied, shall be conclusive proot of proper
appointment of the Successor Trustee.

3. (a) The waiver by Trustee or Beneficiany of any detault of
Granior under this Trust Deed shall not be or be deeiied 0 be a
waiver of any other or simiar defauits subsequemtly occurning.

(b} The pleading of any staluie of limitations as @ defense o
any or all obligations secured by this Trust Deed i herehy watved
to the fuil extent permissible by law.

31, (a) In addion o any ol the powers or remedies conlerred
upon the Trustee and the Beneficiary or either of them under this
instrument. the Trustee and Beneficiary jonthy. or either, may
bring an action w the proper court for the foreciosure of this
instrument as a mortgage, upon default. and upon proper proot
obtain all the remedies in such actien tha are given by any statute
or other law of the State of Oregon.

{(h) No power or remedy herein conterred s exclusive of
or shall prejudice any power or remedy of Trustee or Benetictary.

{¢) The exercise of any power or remedy on one or more
occasions shall not exclude the future exercise thereot from time to
time upon the conditions prescribed herein or by operation of law

32. If a final decree in favor of plamtff i entered m a sun
brought ¢ foreclose this Trust Deed. w may nciude a reasonable
atorney fee as provided in the note secured hereby. but not m
excess of the amount actually pard or uncorditionally ncurred by
the proper plamtitis.

33. This Trust Deed shall inure to and bind the heirs. legatees
devisees, administrators, executurs, successors, and assigns of the
parties hereto. Al obligations of Grantor hereunder are joint and
several. The term "Beneficuary” shall mean the owrher and holder
inciuding pledgees of the indebiedness secured hereby . whether or
not named as Beneticiary herem, and whether by operavon of few
or otherwise.  Whenever used, the singular number shall mclude
the plural, the plural the smgular, and the use of any gender shall
include all genders.

34, Trustee accepis this Trust when thsy Troust Deed. dub
executed and acknowiedged. s made a public record as provided
by law. Trustee is wot obligated o notih amy pamv hereto of
pending sak under any other Trust Dred or amy acoen o
proceeding o which Grantor, Beneficiary . ot Trusiee shatl be o
party. unless brought by Trusiee

35. i the indebtedness secured hereby be fruaramccd OF sured

under Titde 38, United Sutes Code, such Twle and Regulsiions
issued thereunder and in effect on the date hereot shail govern the
rights, duties and liabilities of the parnes hereto, and any provisions
of this or otner msurumenis executed i connection with said
indebtedness which are iuconsistent with sad Title or Regulzuons
are hereby amended te contorm thereto.

36, This Deed shail he construed zccording to the laws of tw
Surte of Qregon.




STATE OF OREGON } ss:
COUNTY GF KLAMATH

AUGUST 24TH, 1998

Personally appeared the above-named person(s) and acknowlegged the forgoing mstrument o be THEIR voluntary act and deed . Before

Tonp michae! Pines and Kebtlloe Lignn /Vibned

A it b

Rotary Pubisc for the State r{f‘mr—"")
OFFICIAL SEAL
- At e . oy / ?/
Wﬁg OREGON My comimnission expires: if 02~

N A GSION N0 31141 i o
K{W%SWW&W REQUEST FOR FULL RECONYEYANCE

"fo be used only when obligations have been pard.

TO: , Trustee

The undersigned s the legal owner and older of all indebiedness secured by the forcgoing Trust Deed. All sums secured by said Trust
Deed have been fully paid and satisfied. You are hercby directed, on payment ia you of any sums owing 16 you under the terms of said Trust
Deed or pursuant 10 staiste, to cancel all evidences of indebtedness secured by said Trust Deed (which are defivered w you herewith together with
said Trust Deed) and 1o reconvey, without warranty, to the parties designated by the terms of said Trust Deed the estate now held by you under the
SAMNE.

Mail reconveyance and documents 1o

19

Beneficiary

Do not tose or destroy this Trust Deed OR THE NOTE which it secures. Both must be dehivered to the Trustee

for cancellation before reconveyance will be made.
ORIGINAL

d

Grantor
Beneficiary.
nstrument was receive

M., and recorded

County Clerk-Recorder

(1)t

Trust Deed

Witness my band and seal of county affixed.

1 certify that the with

Record of Morigages of said County.

STATE OF OREGON
for record on the

COUNTY OF




ADDENDUM TO MORTGAGE

This loan is immediately due and payable upon transfer of the property securing such loan to any
transferee, unless the acceptability of the assumption of the loan is established pursuant to Section
3714 of Chapter 37, Title,38, United States Code.

A. Funding Fee - A fee equa! to one-half of one per cem of the balance of this foan as of the date of
transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Secrstary of Veterans Atffars. f the assuming grantee fails 1o pay this fee a1
the tirme of transfer, the fee shall constitute an additional debt to that already secured by this
instrument, shali bear interast at the rate hersin provided, and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable. This
fee is automatically waived if the assuming grantee is exempt under the provisions of 38 U.S.C
372%{c).

8. Processing Charges - Upon application for approval to allow assumption of this loan, a processing
fee may be charged by the loan holder or its authorized agent for determining the credit-worthiness of
the assuming grantee and subsequently revising the holder’s ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maximum established by the
Veterans Administration for a loan to which section 3714 of Chapter 37, Title 38, United States Code
appiies.

C. INDENMINITY LIABILITY - If this obligation is assumed, then the assuming grantee hereby agrees to
assume all of the obiigations of the Veteran under the terms of the instruments creating and securing
the ioan, mcluding the obligation of the Veteran to indemnify the Veterans Administration to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by
this instrument.

1//

~ - p
DATED: 8/24/98 C’(’qu,/ //{x'_,/é«-u A / // Ty ES

TONYW

THIS DOCUMENT MUST BE RECORDED WITH THE ORIGINAL MORTGAGE/DEED OF TRUSY

£8G5-C Rov. 3/33 (MAVO} QR&G&%A%—
STAYE OF OREGON: COUNTY OF KLAMATH ©  ss.

Filed for record at request of Amerititle the lst

of ______September _AD.I12_98__ a 13:17 o'ciock ____A. M., and duly recorded in Vol.
of Mortgages on Page 32145

Bemetha GsLetsch, County Clerk
By _ﬁﬁm Ao




