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F.0 Box 8210 ‘
Rismath Fetls, OR o7e0s

WHEN RECORDED MalL TG:

Soulh Valley Bank & Trugt B
Poaoxas’?w /%\I\N [C/nn.

SEND TaY NOTICES TO: AMERITITLE, hos recorded this

Rieos Ministrizs Instument by raquest as an aceomodation only,

PO, Box 141 ) ond has not examineq it tor 1éguianty ara suriciancy
Kizmath Falls, OR s7o01 Of a8 13 it effact upon the mia to Qry it propeny
et mdy b tescribed there,

f\f\T Q {?‘JQQ" J{?{% } SPACE ABOVE THIS LINE IS FOR RECORDER'S USE oLy

LINE OF CREDIT DEED OF TRUST

LINE OF CrEpiT BISTRUMENT, (a) This Dsed of Trust is a LINE OF CrsDiT INSTRUMENT, (b} The maximum Pincipal amount 1o be advanceg
pursuant fo the Nota is $40,000.00. (¢} Tha term of the Nols commences gn the dais of this Desd of Yrust and ends on July 20, 1999,

TRUST IS DATED AUGUST 31, 1998, among Kieos Minisiries, ap Uregon Non-Profit Corporation,
whose address iy P.O. Box 141, Klamath Falls, OR 97601 {referved to beiow as "Grantor"); South Velley Bank &
Trust, whoge address is P O Box 5210, Klamath Falls, OR 97801 {referred 1o below sometimes as "Lender” ang
sometinies ag “Beneﬂcisry"); and Willlam p, Brandsness, whoie address I8 411 Pine Street, Kiamath Falis, OR
97603 freferred to below ag "Trustee"™).

or eifixed buidings,

: 8l water, waler dahts ang ing stock in utiities with diret,

or imigation rights); and gif othar ri relating io e real fapsrly, including without Bmitation a min, . 0, gas, gecthermal
and similer matters. foGatod 1 iate of Cregon (the Sas Property~):

in Section 20, Township 35 South, Range 7 Easl of the Willamette Meridian, Kiamain County, Cregon:
Lots 11, 13, 17,18, 23, 24, 28, and 29, EXCEPTING from Lots 18 and 23 the following 'deseribag pareel:

Beginning at a point on the Southerly bank of Williamson River whi
and Morth & distance of 61 feet from corne

nartheast corner of parcel of land described in Deed Volume 108, page 4
Oregon; thanee South a digiance of 180.03 feet fo the Southeast corner
gegrees 05° Weat 0 a point on the Naortk line of gaig Lot 23 which
corner of sald ol and which sald point is the Southwest eomer of

106,/ page 291, Deed Recards of Klamath Ceun

mentionad

River;

Grantor Preggnly assigns to Lender (8lso known as Beneficlary in this Dezd of Trust) sl of Grantor's fight, litls, and interest in &nd 1o a8 presant gnd
fulure leases of the Froperly and all Rents from the Property. in additior, Granlor grants Lander & Unlform Commercial Coda Securdly inlerest i e
Rents and the Personal Property dafinad below,

DEFINITIONS. The foliowing words shall have the following maanings when used In this Doad of Trust. Tarms not otherwise dsfined in this Deed of
Trust shall have ths maanings atiribuied fo such terms in the Uniiform Commerelal Cods, All refarences to doliar amounts shall maan amaunts in izwhul
monsy of the Unitad Siates of America.

Bansiiclary, The waord "Bensficlary” means South Vallgy Bank & Trust, its sucosssors and assigns. South Valley Bank & Trust 880 & rwinvrag &
as “Lender” n this Deed of Trust,

Grentor. The worg “Granlor” means any and all persons and enfities exstuting this Dosd of Trust, Including without mitation Klaos Ministries.

Guerantor. The word “"Guarantor” means and Includes without Emitation any and alf quarantors, suretiss, and accommaodation partiss in
cannaction with the Indabledness,

imgrovements, The word "improvements” means end Includes withoyt fimitation ay existing and futire improvements, buildings, struchsres,
mobils homes affixed on the Rea! Proparty, faciities, additions, rsplacements and ofhar construction on the Real Propesty.

axpended or advanced by
OrCe obfigafions of Granioe under this Deeg of Trust,
8dditicn to ths Nots, the woird Sindabledness® includes alf obfigutions,
any ons or mors of them, as wel as ail claims by Lender against Grantor, or any
ng or hereafier arising, whether relatad or unralaled to the
or conlingent, lquidated or uniiquidated and whether Gra
others, i
ary statide
limitation,

Lender. The word “Lendar means South Vails

Hois. The word "
$830078847 dated
fications,
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sibjectto lridexing; adfustiient, ranswat, or rensgotiation.

Parsongl Praperty. The words "Fersonal Praperly” mean af equipment, fixtures, and olher aricles of persenal property now or harsaBier ooy
by Grantor, and now or henafier allached o affixed to tha Real Preperly; logether with all ascessions, parts, and additions to, 23 replecemands of,
and g subsilutions for, any of such properly; and together with & procseds (including without iimitation el insurance proceeds and refhesls of
pramiums} rom any sale or other disposhion of the Propsriy.

Froperty. The word "Property” means cofisciively the Real Proparly and e Personat Proparty.
Regl Property. The words "Resa! Properly” maan the proparly, inferssts and sights describad above in the "Conveyanss snd Granf” seclion.

Related Dotumsnls. The words "Ralaled Documenis™ mean and Includs withoul émilstion ef promissory nolss, creds agreamants, losn
agreamants, enviconmentsl agresments, guaranties, securily agreements, morigagas, desds of Fusl, and all othar instrismants, agresmants and
documents, whethar now or hereafler existing, executed in connaction with the Indgbisdness.

Rents. The werd "Rents” means all pressnt and fultire rents, revenuss, income, issues, royalties, profits, and other banefits deaved from ihe
Property.

Trustes. The word "Trustes” means Willlam P. Brandsness and any substitute or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGMMENT OF RENTS AND THE SECURITY INTERESY I THE REWTS AXND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS ARD {2} PERFORMANCE OF ANY AND ALL OELIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMERNTS, AND THIS DEED GF TRUST. THIS DEED OF TRUST IS GIVEN AHD ACCEPTED
OH THE FCLLOWING TERMS:

PAYRMENT AND PERFORMARNCE. Excopt as otharwise providad in this Desd of Trust, Grantor shall pay 1o Lendsr 8% amounis secursd by this Dead of
Trust as they become dus, and shall strictly and in a timely manner perform all of Grantor's obligafions under the Note, this Desd of Trust, and the
Related Daocuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's passsssion ang use of the Property shall bs governed by the
fellowing provisions:

Posssesion and Use. Unil the occumrence of an Event of Default, Grantor may () rsmain in possession and conira! of the Propety, (B) uss,
operate or manags ths Preperly, and (¢) coliect any Rents from tha Property. The foliowing provisions ralals 1o ths use of the Property or to other
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT (N VIOLATION
CF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGMNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES ARD TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED N ORS
30.830.

Duty to Malntain. Grantor shall mainiain the Pi oparty in tanantable cendifion and prompily perform all rapairs, replacements, and maintenance
nscessary to preserve s value.

Hazardous Substances. The terms “hazardous waste,” "hazardous subsianca,” "disposal,” Telsasa.” and “thraatsned raleass,” as ussd i this
Deed of Trust, shall have the same meanings as sst forth in the Comprehansive Environmental Resgonse, Compensation, and Lisbility Act of
1580, as amended, 42 U.S.C. Saction 9601, 8t seq. ("CERCLAY), the Supertund Amendments and Reauthorization Act of 1886, Pub. L. No. 55429
("SARA™, the Hazardous Materials Transporiation Act, 48 L.S.C. Section 1801, et saq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, si seq., ¢r other applicable siate or Federal laws, rulss, or reguiations edopled pursuant ‘o any of the foregoing. The terms
"hazardous waste” and “hazardous substance” shall also includs, withcut imitation, psiroieum and petrofeum by—producis or any fraction thereo!
and asbastos. Granlor represents and warranis to Landar that (s} Duging 1he pesiod of Grantor's ownership of the Proparty, thare has baen no
uss, generation, manutaciure, storags, treatment, disgosal, rak of thresiened ral of any hazardous wasts or substance by any person on,
undsr, about or from the Property; (b) Grantor has no knowiedge of, or reason {0 befieve that there has been, excepl as previously disclosed to
and acknowladgad by Lender in writing, (i) any use, genaration, manufacture, storage, treatment, disposal, relsass, or threatsnad relsass of any
hazardous wasle or substance on, under, sboui or from the Property by any pricr owners or occupanis of the Proparty or (i) any ectual or
threatenad litigation or claims of any kind by ariy person relating lo such malters; and (c) Except as pravicusly disciosad to and acknowiedged by
Lender in wriing, (I} neithar Grantor nor any tsnant, contraclor, agent or other authorized user of the Property shall usa, generats, manuizciure,
stors, treal, dispose of, or release any hazardous waste or substincs on, under, about or from the Propsarty and (i) any such sctivity shal bs
conducted in compliance with all applicables federal, stala, and tocal laws, regulations and ordinances, Including withaut limitation thoss laws,
reguiations, and ordinances describad above. Grantor authorizes Lander and ifs agents to enier upon tha Property to maks such inspections and
tasts, at Grantor's expense, as Lender may daem appropriata to determine compliance of the Property with this saction of the Cesd of Trust, Any
inspections or tesls made by Lander shall ba for Lender's puiposss anly and shall nol be construed to cresate any responsibility o liabiity on the
part of Lender to Grantor o lo any ofher person. The regresentations and wasrantiss contalned hersin are based on Grantor's dus difigence in
investigating the Praperly for hazardous waste and hazardous substances. Grantor haraby (a) releases and waives any tuture claims against
Lender for indemnity or confribution in the event Grantor becomes lisbla for cloanup or other costs under any such laws, and {b) sgress o
indemnify and hold harmiess Lander against any and all claims, lasses, Habilfles, damages, peneliiss, and expenses which Lendsr may diractly or
indirectly sustain or suffer resulling from a breach of this saction of the Dead of Trust or &5 a consgguance of any use, generation, maenufscture,
slorage, dispessl, release or threalenad releass of a hazardous waste or substance on the propertias. The provisions of thes section of the Dead
af Trusl, inciuding the obligation to indemnify, shall survive the payment of e indebtadnass and ihe salistaction and reconveyence of the bsn of
this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whsther by foreclosurs o ¢ ise.

Nuisance, Waste. Granior shail not cause, conduct or permit any nuisance nor commit, permit, or sufier any stripping of or waste on or to the
Proparty or any portion of the Praperly. Without Hmiing the generality of ihs foregoing, Granior will not remove, or grant ic any othar party the
fight to remaova, any limber, minerals (including oft and gas), soil, gravel or rock products without the prior written consant of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Proparty without the prior wiitter consant of
Lender. As a condition to tha removal of any Improvemenis, Lender may require Grantor fo make arrangements satistaciory to Lsnder 10 replacs
such improvements with improvemsnts of at least equal valus.

Lendar's Righl {o Enler. Lender and its agants and reprasaniatives may enter upon the Rsal Property at ali reascnabls tmes to attend io
Lender's intsrests and to inspent the Property for purposes of Grantor's compiiance with tha tarms and conditions of this Deed of Trust.

Compliznce with Governmental Regulrements. Grantor shafi promptly comply with all laws, crdinances, and reguiations, now or hersafier in
effect, of all governmental authorities applicable to the uss or occupancy of the Properly, including without fimilation, the Amevicans With
Disabilities Act. Grantor may contest in geod faith any such law, cordinance, of regulation and withhold compliance during any proceeding,
including apprupriate appsals, so long as Grantor has nolified Lendsr in writing prior to doing so and <o long es, in Lender's sols opinion,
Lender's interests in the Property are not jsopardized. Lender may require Grantor to post adequate secunty or a swely tond, rsasonably
satisfactory to Lender, to protect Lender’s interest.

Duty o Protect. Grantor agress neither to abandon nor leave unatisnded the Property. Grantor shall do all other acts, in addition to those acs
sat forth abova in this section, which from the character and use of the Property are reasonably necessary to protect and preserva the Property

DUE ON SALE ~ CONSENT BY LENDER. Lender may, al its option, declare immadiaiely due and payable alf sums secured by this Dasd of Trust
upon the salo of ransfar, without the Lander's prior writtan consent, cf ail or any part of the Real Properly, or any interas! in the Real Propery. A “sals
or iransler” maans ine convayance of Real Properly or any right, title or Interest therein; wiether isgal, beneficial or equitable; whemar voluntary or
mvoluniery, whather by oulright sale, dead, installment sais contract, land contract, contrac! for dead, leasehold interest with a term greater than thres
(3) years, lease—option contract, or by sals, assignment, or transfer of any baneficial interest in or 1o any land trust holding litie 1o the Real Property, or
by any sther method of conveyance of Real Property interest. i any Grantor is @ corporation, partnership or limitad liability company, transfer alsc
includes any changs in cwnership of mors than twenty—five percent (25%) of the voting stock, partnership inferests or limited liability company interests,
25 tha case may be, of Grantor. Howaver, this option shall not be exercissd by Lender i such exercise is prohibilod by federsl law or by Oregon law.

TAXES ANMD LIEMS, Thae following provisions relating to the taxss and Bens on ths Propesty are a part of s Desd of Trust.

Paymeni. Grantor shall pay when due (and in alf events prior to dafinquency) aft taxes, special iaxes, assessments, charges {inciuding waler and
sawer), fines and Impositions loviad against or on account of the Proparty, and shall pay when dua al claims for work dong on of for senioes
renderad or material furnished to the Property. Grantor shalt maintain the Property fres of afl fiens hgving pricnity over o equal to the interest of
Lender under this Deed of Trust, except for tha iign of taxes and assessmants not dus, axcep! for the axisting indabiedness referred io haiow, and
sxcent as otherwise provided in this Desd of Trust,

Right To Coniesl. Grantor may withhold payment of eny tax, asssssment, or claim In connaction with & gocd faith dispute over the mﬁg&w fo
pay, so long as Lender’s interest in the Property is not jsopardized. it a en arises or is filsd as & result of nonpayment, Grantor shall within ffteen
{15} days afler the Ben arises or, if & fien is fiisd, within ffieen (15) days efter Granter has notice of the filing, scoure the discharga of the Bea, or &
requasted by Lender, deposit with Lendsr cash or a sufficisnt corporale sursty bond or other security satisfaciory to Lender in an amount sufficient
to discharge theéﬂsn pgus &any:oosfs and atlornays’ fees or other chargss thet could accrue as a result of & forectosure or sals undss ths en. In
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eny contast, Granior shel datend Hiself ang Lander and shall salisfy any.advarse judgment bators enfoscament against the Proparty. Geantos sl
namie Lander as an addiional cbiges under any Sursty pond hunished In e eonitest procesdings.

Evidensa of Paymant. Grantor shall upon demand furnish 1o Lonuder salsfecicry addonce Of B2 o the tmes Of aseassments and shsd
g\:msm e appropriale gowemme:ua! officlal to deliver 1o Lentor at any time § winton etsiament of the Ex3s and BSseSSMENts pgatnst e
Hotice of Censtrustion. @rantor shall notify Lender al \past fitsen (15) days patore any work is comrmencad, any carvices

ars supplied o the Property, i &Y rochanic’s Ben, matarzimon's fan, & giher lign couid be gsserisd on accourd of
or materials and tha cost excesds $1,000.00. Grantor Wil upen request ¢ Lendar furnish to \ anides 20VANCS ASSUTANGSSs satistaetony
that Grantor can and wi pay the cost of such IMprovements.

PROPERTY DAMAGE PISURANCE. The following provisions ralating to insuring the Proparly 8re & part of fhis Dsed of Trust.

senence of Ingurance. Grantor shall procure and maintain policies of W insurance with standard etondac
the full insurable valye covedng all improvements on i Rest Property in an amount S
sausa in favor of Lender Grantor shalt
may requast wih trusies and Lendar being
i , ingluding but act ixdted
rittan in form, amoums, COVera: a
a company of companies
{mo the poicies o caviificates of insurancs i §
without at teast ton (10} days' &
tavor of Lends? will not
area designatad by the iai
maintain Federal Flood Insurance for the ful nca igan, up to the madimum poicy 4mits st undes the
Insurance Program, of as otharwisd raguired BY L atatn such NSUFANCY for the lerm of the loan.

application o! Proceeds. Grantor shall promplly notity Lender of any loss of damage to e property # ihe
rsplacemem excesds $500.00. Lender mey make proof of 10SS if Granics fais 10 do so within fifieen (15) days of the
i ! i ratain the procseds ot any insurance and 8p
the restoration and rapa ot tha Property. it Lender siects 1o apoiy
or gestraysad \mprovermants in g Manner satistaciony to Lendef.
Landel Sl 4 omedsiorthereasomb&ecosldrsps}tov
restotation B 4 Deas! :
and which Len ¢ o¢ restoraiion o the Property
Deoed of Trust, then to paY aocruad Intsrast, and the amainder, i any, shell be
hoids any processs after paymant in full of tha Ingeblednass, such proceeds shall be paid 10 Grantor 65 Grantor's interests may appees-

nsurance &t Sale. Any ungxpired insurance ehall inure 10 {ha bensfit OL and pass 1o, tha purchass? ol the
Deed of Trust at any \rustee’s saia Cf other sele held under the provisions of this Dead of Trust, or at eny toreciosura sale

noeblednass Dusing the periad 1y which any Exisiing Indobiegness deecribas DElow 5 in eftact, co!
t evidencing such Exsting indebtedness shed constitute comphiance with the insura
of this Desd of Trust would constitule 8 duplicalion of insurance requarement. B
any procee yable on loss, the pravisions in this Deed of Trust for division of procesds shall appty on¥ 1o that
portion of the pr Y of tha Existing indablodness. :

Granter's Repost o8 ingurence. Upon request of Lendar, howsyer act mote than once 8 yeas, Grantol ghall furrish 10 Lendar & repart 07 each
axisting policy of insurance showing: (8) the nama oi ihe insurer; (D dsks insured, (c) the amount of the policy; (€} the property & ursd, the
then current rs;;laoement value of such properiy. and the manner of determining that value; and (@) tha expiralion dals of the DOSCY- Grarior
shall, ugen roquest of Lander, have an independsnt appralse’ satistactory 10 Lander daterminz he cash valug replacement cust of the Propety.

EXPEKD:TLRES gy LENDER. It Grantor falls ‘o comply with any provision of this Deed of Trust, Including any obfigation 10 maintzin Exsting
indebiadness i good gtanding 85 required betow, o i any aution oF preceeding is commencat that would matarially affect | ander's inerests in the
preperty, L ncer on Grantod's behalf may, put shajt not 08 sequired 10, take any action that Lender geams appropriate. Any that Lendar
axpands in 50 doing witt bear interest at the in f incurred or pald by Lef gar
All such xpensss, st Lender's oplion, wil (8) b2 :
yabis with any instaliment payments 10 become dus
or (c)be peated 85 & bailoon paymem which wit
The rights pwvidsd for in this paragmph ¢
account of tha default. Any such action by Lender shell no o par Lender from any re
would have had.

8 ARRARTY, DEFENSE OF TITLE. The tollowing provisions ralgting 10 ownership of the Proparly are @ part of this Dead of Trust.

Title. Granlol warrants thatt (a) Grantor nolds good and markslable Bt of record 1o g Property in fe8 smple, free and clesr of a8 hans &G
angumbrances other Ihan thoss et forih in the Reel Property description or In tha Existing \ndebtednass section petow of in any e InSERNCe
ollcy, tite report, &7 fina) titla opinion Issusd in Vol of, and acceptad by, Lender in connection with this Desd of Trust, and (b} Grantor has 18

fil right, power, snd authority 0 axscute and dativer this Desd of Trust o Lencer.

pafense of THis. Sublect to tha exceplion in thaparagfaph shove, Grantor warrants and will forever detend the Hle 1o the Propery ageinst the
lawful claims of all persons. in the event any ing t nced thal qusstions Grantor's tlle OF tha intersst of Trustes & Lendar
ungder this Dead of Trust, Grantor shall dafend iha nsa. Granter may be the nominal party in such proceadlng, pud Lenger
shall be entitied to pasticipaie in the procesding and to be represanted in the proceeding by counse! of Lender's own Choics. and Grentor Wil
deliver, Of CaUSS 1o ba defivered, io Londar such instrumsnis as Landar may raquest from Eme {0 tme to permit such participation.

Compilence With Lawe. Grantor warrants that tha Progerty and Grantor's usé of the Property complies with all existing applicebla @WS.
ordinances, and regulations of govarnrnsm.ai guthorities.

EXISTING ID&DQTED?&ESS. The {oflowing provisions concerning existing indebtedness (ihe “Existing \rdebtadness”) are 2 pait of tnig Deed of TRSL

sxisting Lion. The ton of his Desd ¢f Trust securing the indebiadnasd may be sgoondary and interiof to an axsting #en. Granis? exprassly
covanants and agress o pay, or 880 1o he payment of, tha Existing Indebtedness and lo prevard 8nY dotautt on such indabisdness, any dotaull
under the Instruments gvidencing such indebiadness, of any detautt under any segurity documants for such ingebledness.

Cefsutt. e payment of any instaliment of principat or any interest on the Existi

evidenging such indsbtadnsss, o ahould a defoult sccur under ha irstrurnent securing
applicabla grace period tharain, then, at the opiion of Lender, the indebiesnsess securad by i
payabls, and this Deed of Trust sheit be 0 detault. Lt

Mo tecdification. Grantor shall not enter into any agrsamen! with the hoider of any mortgage, desd of trust, of other security
has prier tpis Daad of Trust by which thet agresment is modiiad, amendsd, extendad, of ranewed withoul tho priot
Lender. Grar st not accapt any fulur® advences under 86y sych sscurity agrsement withoul the prics writipn
Lander.

CONDEHMAT\ON. The following provisions relating 2 gondemnation procesdings &g g part of RS Dasd of Trust.

application of ¥ alt or any past of the Propesty is sondemned by aminent domain procosdings & Dy any procesding of purchase
in lieu of condam! , at itg slaction faquire that aft or any portion of the nat procesds of the award be apphied 0 the Ingebtednass
or ihe repalr of rastoration of the Pmpsrty. The net proceeds of the award shatt mean the awarg afisr payment of ali roasonable costs, @Xpenses.
and sttorneys’ {283 incurrad by Trustes of Lender in connection with the condgmnation.

proceedings. 1f any proceeding in condamnation 8 fiad, Grantor shad promptly tity Lendser in writing, and Granto? ghalt promptly ieke such
sisps as may bs necessary to detand the action and cblain . Grantor may party in such proceeding, byt Lender shal b2

antitied 0 participate in tha procseding and 1o be reprasented in the procesding by cO! oice, and Grartof witt deiiver of CBUSS o
oo deiverad to Lender such instruments as may be requestad bY it from tims to ime to permit such participetion.

154PGSITION OF TAXES, FEES AND CHARGES BY GOVERNMERTAL AUTHORITIES. The folloving provisions reialing to governmentsl taxss, foes
and charges &ré 8 part of this Deed of Trust

Current Taxes, Fezs and Charges. Upon requsst bY Lender, Grantof shall exacute such documents in addition to this Deosd of Trust and izke
A [ ted by Len erfoct and conlirul Lends! na Reel Property. Grantor shall reimblerss Lends’ for aff
below, with all expanses Incurred in racording, pertacting & continuing this Deed ¢! Trust, inciuding wihout fmitation
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ty agresment & the &xiant any of ths Pmmmumﬁm«mm
arty wndsr the Uniform Commarasial Code as amandad from ims to trme.
Securily Intoress, Upon requast by Landsr, Grantor shail axsculs financing statemaents and lake whalsver other action is requesied by Lender to
perfact and continus Lendar's securily infsrast in the Rents end Persanal Property. In addition to recording this Dand of Trust in the real property
records, Lender may, at eny time and without further authonzation from Grantor, fie executed counterparts, coples ov reproductions of this Desd
of Trust es a finansing statemani, Grantor shall relmburse Lendsr for gl expensses incursd in periecting or continuing this sacurity interest. Upon
nior shall essemble the Personal Property in @ marner and at a place ressonably convanient lo Granior and Lendsr and maks &
avaliatie o Lander willdn tires (3) cays after receipt of writien demand from Leader.
Addresses. The malling addresses of Grantor {dablor) and Lender (ssourad parly), fom which information concming the secunly inderast
granisd by this Cead of Trust may bs obtaingd {each as required by tha Unform Commercial Coda}, aro &s statad on the first page of this Doed of
Trust.

ASSURANCES; ATTORNEV-IN-FACT. The following provisions relating to further assunances and atlomsy—in—fac! are & part of thes Dead
of Trust,

Furthar Assurances, At any time, and trom time to tima, upon request of Lender, Grentor wilt maka, execiute and daliver, or will cause to s
made, exsculed or delivered, to Lendar or fo Lender's dasignes, and whan requasted by Lender, cause 1o be feed, racorded, reded, or
raracordad, as the case may be, at such times and in such offices and placss as Lendar may dsem epprognale. any and a8 such mOrigages,
desds of trusl, secuiity daads, securlty agreaments, financing stsfements, cantinuation Slalemsnls, instrumants of futher asswance, certficeles,
and other documents as may, in the sole opinion of Lendar, be nacessary or desirabls In ordar (o effectuats, comolsts, pertact, confinue, or
preserve (a) the oblipations of Grantor under ihe Nots, this Deed of Trust, and the Ralsted Documents, and (b) the liens ang sacurily Intarasts
crealod by this Dsed of Trust on the Property, whether now owned o hersafler soquired by Grantor, Usnlass profiblied by law or agrasd by the
conrary by Lender in writing, Grantor shal reimbusse Landar for all costs and expanses tnswred in connasiion with the matters refered io n g
paragraph.
Atlomey-in-Fael. If Grantor fails to do any of the things refecrad to in the precsding peragraph, Lender may do so for ang in the name of
Grantor and at Granior's axpanse. For such purposes, Grantor ersby krevocably appoints Lendsr a5 Grantor's atiomay—in-fact for the PUIPOSH
of making, exscuting, delivering, filing, recording, and doing efl other fhings as may be necessary or desirabla, in Landsr's solg opinion, to
accomplish the matlers reforred 10 In the precading paragraph.

i sments of taemination of any finzncing statement on fs evidencing Lender's sacurity interest in the Rents angd the
Fersonat Properiy. Any reconveyance ise reguired by law shall b paid by Granter, if permiited by eppilicabls law.

DEFAIRT. Each of the following, at the option of Lender, shall constiiute an avant of detault ("Evant of Default™y under this Desg of Trust:
Defausit on indabledness. Fallure of Graritor to maks any payant when dua on the indsbisdnass.

Defauit on Other Payments. Failure of Graplor within the time required by this Dead of Trust to make any payment for laxes or insusance, or any
offier paymant necassary io prevant filing of or to effect cischarga of any lsn_

Defoull n Favor of Third Pastiss. Should Borrowsr or any Grantor defeult under any loan, exiznsion of credi, sscurity agresment, puvchase of
s2igs sgreament, or any oiher agresmanl, In lavor of any other craditor or person thal may malerislly effect any of Boower's propery o
Bomower's or any Grantor’s abiliiy o repay tha Loans or periorm thelr respsctive oblgations under this Dead of Trust o any of ihe Rolated
Bocumants.

Compllance Defsult. Faliure of Grantor fo compiy with any other lerm, obligatisn, covenant or condition containad in this Desd of Trust, the Nols
of in any of the Ralalad Documents.

Falso Statemenia. Any waranty, representation or staloment madz or fuishiod 1o Lander by or 60 bahalt of Grantor unde: tus Desd of Trust,
the Note or the Relaisd Documents is false o misteading in any malenial respect, either now 0f ai the tims made or furnished.

Defoctive Colisteratizalion. This Daed of Trust or any of the Relatsd Documants ceases o be in 18 fores end effect (including fedwre of any
cofialeral documenis o creals a valid and perfected securily interest or fian) at any tims and for any reason.

Ingsivency. The dissolution or termination of Grantor's existence as a going business, tha inscivency of Grantor, the appaintmant of & recaiver for
any pail of Grantor's property, any assignment for ihe benefit of craditors, any type of crediter workout, or the commancemsnt of any procsading
under any bankruptey or insolvency laws by or agains! Grantor.

[rocasd
Lender,
Breach of Other Agreement, Any breach by Grantor undsr the tarms of any othar agreement between Grantor and Lendes ihat is not remadied
within any grace perlod provided tharein, inciuding without imitation any agreemsnt concarning any indabledness or oiher oblipation of Grantor 1o
Lendar, whathsr adsting now or infer,

Evenis Affeciing Guerantor. Any of the precading events ccours with respect {0 any Guaranior of any of the Indabledness o any Gusranior dies
or becomas incompaslent, or revckss or disputes ina validity of, or ligbifly under, eny Guaranty of the ingsbadnass, Landsr, at #s aplion, may, but
shell not be required to, parmit the Guarantor's astals o ezsume uncongiticnaly the oblipations arsing under the gt ty i a Ssinclory
to Lender, and, in doing so, cure the Evant of Dafaull.

Adverse Change. A meterial advarse changa ococcurs In Grantor's financial condiian, or Lendsr belleves the prospsct of paymernt or parformance
of the Indeblednass is impalred.

inoscurily, Londerin goed faith deams itself Insecurs.

Exialing Ingsbiedness. A defaull shall cocur under any Existing Indebledness or under any Instrument on the Propary securing any Existing
indsblodness, or commencemant of any suit or other action to lorecloss any axisting Ben an tha Properly.
Right to Cure. I such a fallure is curable and i Granior has not bean given a notice of a breach of the same provision of this Deed of Trust withn
tha precading twelve (12) months, it may be cured (and no Event of Defaull wi# have occurred) if Grantor, afior Lender sends writien nolice
damanging cure of such faliure: (a) cures ths feliure within fifisen (15} days; or () ¢ the cwre requres move than &lesn (15) deys, immmeda ey
irnfBatzs steps sufficlsnt to cure the fallure and theveafler conimms and cepidies el rsasonabid and neosssary sieps suficent i produce
compliance es scon as reascnably pracical.
RIGHTS AMD REMEDIES ON DEFAIAT. Upon the scourrence of any Event of Detault and at any time theresfer, Trusies of Londer, at its option, may
axsrCise any ong or more of the following rights and remediss, in addition to any other rights or remadies providad by taw:
Accelsrate Indabiadness. Lender shall hsve ths right at its oplion without notice to Granior to deciars the entire Incebledness immadiataly due
and peyabls, including any prepayment penalty which Grantor would be required to pay.
Foreciosure. With respsc! to alf or any part of the Real Property, the Trustes shall have the right to forecioss by notice and sale, and Lengsr shes
hava the right to foreciose by judicial foreclosure, in eithsr cass in accordance with and o the full exant providsd by applicabis Lax ¥ this Desd
of Trust i3 foreclosed by judicial lcfec.'esm,mwmmmwsmmemmmsmmwmmm
Insuffisient to salisfy the judgment, execution may issus for the amount of the unpaid batance of the judgment,
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VT Resnadien, Wi respent to all or any part of the Personal Property, Lender shai hava afl the rights and remediss of & sscured party undar
the UnHform Commancint Code.

Cofiest Rente. Lendsr sheil have the right, without notics to Granior, o take possession of ang manage the Property end cofact iha Renis,
including amounts past dus and unpaid, and apply the nat procssds, over and above Lender's costs, against the Indeblodnass. In furthersnoe of
18 right, Lerider may require any tenant or othar user of the Propery to maks payments of rant o7 use feas directly to Lendey. if the Rarts e
cclaclod by Lender, then Grantor ravocably designates Londer as Sranior's aflomey-in-fact to endorss instruments received in payment thereot
In the name of Grantor and 1o negoliaie the sanwo and coliscl the procseds. Paymants by tenants or other usrs to Lender in responss o Lender's
damand shall salisty the obligations for which the payments are mads, whether or not any proper grounds for the demand existad, Lendar may
exercise ifs rights under this subparagraph sither Iy parson, by agent, of through a recsiver,

Appoint Raceivas. Lender shall rave tha right to have & recaivar appointed lo take possession of af or any pert of ths Froparty, with the powsr 1

protect end pressrve the Property, to opemhihaﬁogeﬂywngfmedmmws&a, ammmmmmmwwmeyme

s.bcve%hscostsfﬂ‘-eme&vsrskég, mmmmymwmmbmﬁmbylaw,

Lender's right to the appointment of 8 recaiver shell exdist whether or not the Spparent valus of the Property excoeds the Indebladness by &
substantial amount. Employment by Lendar shalt not disquaiity & person from SEVINg as a receiver,

. i Granior remaing in possession of the Property afler the Property &8 s0id as providsd ebove or Lender otherwiss

uit of Grantor, Grantor shall become a tenant at sufferancs of Lander or the purcheser of

a ressonable rental for ths use of the Property, or (b) vecate the Property immadialgly

rty. To the extent parmitles oy-applicabls law, Grantor hareby waives any and e fights 10 have the Preperty marshaling, s
exercising its rights and remadiss, the Trustee or Lender shall be frea to sefi af or any pari of the Property logether or sepantsly, in one sele or by
separate saiss. Lender shall be entitied to bid at any gublic zals on all or any portion of the Proparty.

Weiver; Elaction of Romedies. A walver by any

fha parly's righis otherwise to demang stict co

providsd in this Desd of Trust, the Nots, in an

siaction to make expenditures or lo take action 4

nol affect Lender’s right to declare a default arnd to exercise any of iis remades.

Atlorngys’ Fase; Sxpanses. i Lander institutes any sult or action to enforce any of the ten
recover suc , dge raasanab&e as atlornays’

tils reports (including foreciosure reports), survoyors’ reports, appraisal fees, lils insurance, and feas for the Trusi
applicable law. Grantor also will pay any court costs, in addiion (o ail othar 8ums provided by law.

Righis of Trustes. Trustes shall have sll of the rights and duties of Lender as set forth in this section.
FOWERS AND OBLIGATIONS OF TRUSTEE, The tollowing provisio:

Powera of Trusise. in addition

respact to the Froperty upon the writlan requsst of Lender
Including the dedication of sireets oF

and () join in any subordination or

Obligations o Hotlty. Trustes shall not bs obligated to nolify any other parly of a pending sale under any other trust desd or iien, or of any action
& procseding in which Grantor, Lender, or Trusies shafl be 2 parly, unless the action or procesding Is brought by Trustes.

Trusiee. Trusiee shall mest aif qualifications required for Trusles undsr applicable law. In agdition to the rights ang remadies sst forth abova,
with respest to ad or any part of the Property, the Trustas shall have the right o foreciose by notice and sals, and Lender shaff have the right i
foreciosa by judicial forgciosurs, In elthar caza in accordance with and to the full extant provided by applicabls taw.

Trustea fo any Trustse appoinied hersunder by an

of Wamath County, Oregon. Ths instrumsnt shat

law, the names of the onginal Lender, Trustes, and Grantor, the book and page where

s Deed of Trust is tecordad, and the name and address of the successor frustes, and the instrument shall be executsd and acknowiedgsd by

Lender of its successors in inlerest. Ths sugcessor trustes, without conveyancs of tha Property, shall succsed to all the titls, powar, and duties

conismad uvoon the Trusiee in this Deed of Trust and by applicabls iaw. This procedure for substitution of trustes shall govern e the exclusion of
&1 otier provisions for substitution.

ROTICES 7O GRANTOR AND ‘OTHER PARTIES. Any notice under this Deed of Trust shall bo In writing, may bs sent by telefscsimis {unioss
otherwise required by law), and shail be effective whan aclually defivered, or whan deposiled with a nationally recognizad Cvernight courier, or, §
mailed, shall be dssmad sﬁacigve when deposited in the Unitad Stales mail first class, cerlified oF registared mat, posiega prepaid, direcisd o the

MISCELLANEQUS PROVISIONS. The following miscslianegus provisions are a part of this Deed of Trust:

Amondments. This Dead of Trust, t wenis, constitules the entirs undssianding and agresmeni of the partiss as o
the matters set forth in this Desd of Trust. No alieration of or amandment to this Dead of Trust shail be alfaciive unless given in writing and signsd
by the perly or parties sought to be charged or bound by the elleration or amandment,

Annus! Reports, H the Properly is used for purposes othsr than Grantor's residence, Grantor shall furnish to Lendar, upon request, a cevtifiad

of net oparating incoma recetvad from iha Property during Granter's previous fiscal year in such form and detat! as Lender shell raquire.
"Nat operating Incoms® shall maan af cash racolpts from the Properly tess all cash expenditures mads in connection with the oparation of the
Property.

Applizabie Lawy. This Deed of Trust has beon detlvwmmwmefw&ceptedhyl.anﬁefm fhe State of Cregon. This Deed of Trust
Mmmwmmmlnmmmwimmmwmsmaosmm

Ceplion Haoinge., Caplion headings in this Dasd of Trust are for senveniance pumpeses oniy 2nd ars fio! to be usad to inisrpret or dsfing the
provisions of ihis Dead of Trust,

Mergsr. Thars shaf ba no merger of tho Intsrest or estaia creatsd by this Dasd of Trust with any cther intersst or estals in the Property gt any
#ma held by or for 1he benefit of Lendar in any Capacily, without e wiiten consent of Lender.

Rultiple Parties; Corporate Authorily. All gbligations of Granter undar this Dasd of Trust shal be jeint and several, and aff references to Granior
swmnmhendwyaremw. mmme!eﬁchmmMmsigmngmmlsmpmmﬁ odfigations in this Desd of Trust.

Severadbilly. I a court of com o be knvalid or unsniorceable as to any porson or
circumstancs, PRECNg or ciicumstances. if faasiblg, any such
oifending provision shall be dsamad io bs modiiiad to ba within the mits of enforceabliily or valicity; however, if ths offending provision cannot be
s0 modified, it shall be stricken and il other provisions of this Dead of Trust in all other respects shsil remain valid and enforceabie.

Suzcssenrs ant Asslgnas. Subject o the limitations
Linding upon and inure fo the banafit of §

than Grantor, Lender, without notice 1o G

way of forbearance or exiension without




’;‘rg‘ i ceswm i 'desxmd'ta have wnwd aw:ﬁgﬁm yndar {his Deed of Trust {or under the Relsles Dotignes)
w@gsmhwwgtummmm $8ndsf. “No-dslsy or oimiseidy of tho part of Lendsr in axercising any right shall eperals s & walver
&ésuchﬁgmmswcﬂwﬁgm Awswbyanypadyoiam@ondtﬁsbmdoﬁﬂxtshs%na&com&zﬁeammm’p@u&ceﬁmwffs
it cthersise o d sirict with that provision or any other provision. Mo peior welver by Lendsr, nor any courss of dauding
h@w&nl.en@fand(}ramor shalf constitile & walver of any of Lender's fights or any of Grantor's cbligsBons as to any fulire TansecBons.
er@mwLanderlsreqtﬁr&dinfhisﬁswe!msst,mmm,ngﬁsmhWabywnwmwmkammﬁacmﬁma
coniiniing consent 15 subsaquant Instances whera such consent is required.

COMUERCIA. DESD OF TRUBT. Grantor agrees with Lendar thal this Doed of Trust Is a commercial dead of trust and tha! Grantor will not chengs
the use ot the Properdy without Lendar’s prior wiillen ognsanl.
EACM?:RWO& ACKROWLEDGES HAVING READ ALL THE PROVISICHNS OF THES DEED COF TRUST, AND EACH GRANTCR AGREES TO TS

Victi L. Hemidns, Vies Presidont
CORPORATE ACKNOWLEDGMENT

@é’é&an e

k// <«7{ STEPHEN VAN DUREN
1 7 3 § NOTARY PUBLIC-OREC
Cerzal X 3 COMBMISSION O Loul”
Y COMMISSION EXPIRES o =

On this J)/Srday of %CG’!(J// 19 Qdﬁ bafore ms, the undorsigned Notary Public, personally appearsd Gorden L.
Hankine, Fragident; ond Vigkd L. Haniine, mm&mmwmm&m and known {0 ms io be authorized agents of the comporation that
executad the Dam of Trusi and acknowisdgsd the Dasd of Trust to b the fres and voluntary ect and desd of i comporation, by authonty of iis Bylaws

orby doidkecm, oy the end purposes thorsin mentioned, and on oath sl tnaiﬂseymau‘hoﬂwd@axecmsth&owd
Trust gff behalf of the comoeration.
%f&—\ Residing st /ﬁ’/”?“;f/~ /(

Hmmﬁkiﬂmﬁwmswae! @m“ 3y commission expires ’/"zé:c/« / P’('v"f

REQUEST FOR FULL RECONVEYANCE
{To be used anly when cbligaiions have been pald in full)

To: , Trustee

The undarsigned s the logal owner and holdsr of eff Indshladness ssoured by%?etsDesd of Tiust. All sums secursd by this Desd of Trust have besn
futly paid and satisfisd, You are hersby diresisd, Upon paymant to you of any sums owing {0 you under the tsims of this Deed of Tnust or pursusat to
any appiicable siatule, f0 cancal the Nots sacwad by this Desd of Trust (which Is defivered to you together with this Deed of Trust), and to reconvey,
withotd wemanly, o the parties designalad by the terms of this Desd of Trusi, the estale now held by you under this Dasd of Trust. Plsase maé tha
seconveyants ard Felelsd Documsnts o

Bate: Seneilelany:
Sy:
e

LASERFAD, Feg t.5 Pat. & T.AL DI, Var, 225 (c) 1995 OFf oServices, Ind. AllrEfile raverved (07-G01 KLEOSILR C1.OW ]

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerititle the _— 2nd day
of September AD.,19_88 at 11:34 o'clock ___a, M. and duly recorded in Vol. _M9§ .
Moxrtgages on Page ___32355 .
K Bg.metha G. Lagsch, County Clerk
By 1V/148 ) 220

FEE $35.00




