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DEED OF TRUST

THIS CEED OF TRUST I8 DATED AUGUST 31, 1998, among Kieos Miniskies, an Oregon Non-Pro® Corpsoratisn,
whose address I3 P.0O. Bex 141, Klamalh Falis, OR 97601 (referred o bolow ss "Granlor®); South Valley Benk &
Trusl, whoee address iz P O Box 5210, Kiamath Paliz, OR 97601 (referred 1o below sometimes as "Lender” end
someitnee as "Beneficiary™); and William 8. Brandsness, whose addrees is 411 Pine Street, Kiamath Falle, OR
97603 {reforved o below 83 "Trugies™).

CONVEVANCE AMND GRANT. For valuabie eonsideration, Gronior conveys to Trusiee for the benefli of Lender as Bencficiary afl of Grantor's
right, tite, and Interest In and to the foliowing doscribed real propsrily, together with a8 existing o subsequently erected or affixec buidings,
improvements and Sxtures; afl essements, righle of way, and eppurlansncss; al waler, waler righis and ditch rights (including stock in ullitiss with dich
or irmigation rights); and &l cther rights, royaltias, and profiis relating to the reai property, including without imitation all minerals, ofl, gas, geotharmal
and sindlar matters, localed in lama{h County, Stale of Cregon (igpa ’gges! Property™):

In Ssction 20, Township 35 Soulh, Range 7 Easi of the Willametle Meridian, Klamath County, Oregon:
Lote 1%, 13, 17, 18, 23, 24, 28, end 29, EXCEPTING from Lols 18 and 23 the following described parest:

Beginning & a point on the Soulhsily bank of Williameon River which lies West 2 distance of 2358 feel
and North ¢ distance of 81 faet from the Rostheast corner of sald Lot 23, ¢sid beginning point being the
noriheast corner of parcel of land describad in Deed Volume 106, page 474, records of Kiamath County,
Cregon; thence Soulh z distance of 190.03 fest to the Southeast corner of said parcel; thence Nerth 72
degrees 05 Wesl 10 2 point on the Norih Hne of esid Lot 23 which is 700 feet East of the Nortinvest
corner of said lot and which sald point Is the Southwest corner of parcel of iand descrivbed In Volume
08, page 291, Deed Records of Klamath County, Oregon; thence North slong the West ling of last
mentioned pareel a distence of 210 feel, more or less, to 8 point on the Southerly bank of Williameon
River; thencs Easterly along sald Soulherly benk fo the point of beginning. ALSO SAVING AND
ENCEPTING THEREFROM s 50% inferest &y mineral rights conveyed by Volume M78, page 28013, and
amznded by Volume M79, page 4442, Deod Recorde of Klamath County, Oregon.

1.2 Real Properly or its sddress is commonly known as 22700 River Bend Roed, Kiamath Falls, OR 976061, Tis
Real Property lax dentification number Is 3507 02000 05800, '

Grantor presontly sseigns to Landsr (aiso known gn Banaficlary In this Dead of Trus!) ell of Granlor's right, S, and inferast in and to &b presen! and
future: leases ¢f the Properly and o Rents Fom the Properly. In addillon, Grantor grants Lender a Unliorm Commarcial Code coewstly intsrest In the
Renis and the Personal Proparty defined below. :

DEFINTIONS. The following words shall have ihe following maanings when ussd in this Deed of Trust. Terms not otharwise dafined in this Deed of
Trust shall have ths maanings atlributed to such larms in the Uniform Commarcial Cods. Al referances 1o dollar amounts shail mesn amounts in lawhl
money of the Uniisd Slatss of America.

Bensiiciwy. Ths word "Bensficlary” means South Valley Bank & Trust, its successors and essigns. South Valiey Bank & Trust aiso Is referted to
as "Lendar” in this Dead of Trust.

Deed of Trusd. Tho words Deed of Trust® mean this Deed of Trust among Granlor, Lender, and Trustes, and includes withou? EritaSon 23
assignmant and seowily Interes! provisions relating 1o the Persena! Propesty and Fents.

Exigiing indsbladnees. The words "Existing Indsbledness” mean the indobilodness describad below In the Existing Indabiedness section of this
Dead of Trust. :

Grantor. Tha word “Grantor™ msens any and &l parsons and entities executing this Deed of Trust, inctuding without Emilation Kisos Minstries.

Guaresiier, The word "Guaranior™ means and Includes without limitation any and ali guarantors, sureties, and accommodation perliss in
connsciion with the indebledness.

improvements. The word "improvemsnis” means and includes without mitation all existng and future improvements, bulldings, structures,
moblils homss afiixed on the Real Properly, fecilities, additions, replacemsnts and othar construcion on the Real Property.

indeblatngss. Tha word "Indshisdnoss” means all principal and inlerest payabla undar the Note and any amounts expendad or advanced by
Lander to discharge cbiipations of Geenler or axpensss incured by Trusien o Lender 1o enforce cbigations of Grantor undsr this Dssd of Trust,
iogaiher with inferest on such amounts as provided in this Dead of Trusl. In eddition to the Nots, the word “Indebledness” includes & cbEgations,
debis and Rabliliss, plus intorest theraon, of Granior i Lender, or any ons or mora of tham, a3 wel &s ait claims by Lender against Granttr, or any
ong or more of tham, whethar now exisiing or hereafler arising, whether ralated or unvelatad 1o the purposa of the Nots, whather voluntary or
otherwise, whether due or not due, absciute or contingent, liquidated or untiquidaied and whather Grantor may be katie indhidually ar joinby with
others, whethar obligated as guarantor o othaerwiss, and whether recovery upon such Incdebtednass may be or hersafier may become barred by
anvy statuls of Emitations, and whalher such Indsbladnass may be or hersafter may becoms otherwiss unenforcaablo.

Loendsr, The word “Lendes” means Scuth Valloy Bank & Trust, ils sustassors and assigns.

Hole. The word "Note™ mesns the the Chengs in Terms 430203¢ detad Auguist 31, 1855, In the princips amount of $50 535 58, ant Mole
PHI0D12447 datod Augusl 31, 1988 In the principal amount of 40,000.50 from Borvower 0 Lander, together with off renswals, exiendons,
moditicetions, refinsncings, and subsiutions for the Note. The maturity dals of the Nofe is August 25, 2003, The nate of interest on the tobs
s sulsisct to indexdng, adjustment, ronewal, or rensgotiation.

Peraonsl Progarty. The words "Parsonal Property” mean ali equipment, fdures, and other articlas of personal property now or hersafier owned
by Grantzs, 2nd now or hereafter atlached or affixed to the Real Property; togather with all accessions, paris, end additions lo, al replacamants o,
and alil subsBiutions for, any of such property; and togather with all proceeds (inciuding without imitation afl insurance procseds end refunds of
pramiumsy from any saie or other disposition of the Property.
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Propsriy. Tre ward Froperty’ means cofeatvaly the Real Proparly and the Parsons! Sropary.
P Praporw. Tig wW~%ﬁangaszm lntersségm s dascribad above in the “Conveyance and Gran®” ssgion.

Haisted Docudionls. The wordk %&5 woumenla” mean and inslutie wihout Brlialion a8 promissory noiss, credi sgresmants, foan
agressisnis, environmenia! agreaments, guerantias, sscuifly agresments, morigages, deads of rusl, and ol other Insbuments, sgresments ang
documants, whather now oF horeaflar axising, eesuted In connacion with the Indabiadness.

Foads, mwdﬂms‘mmaﬁwmmmﬁnmﬁ.m.memm,mm.proﬁts.andcﬁxabmﬁ?smd#omm

Truzlee. The word “Trustes” means Wiflam P, Brandsness and any substiule or sucosssor trustses.

TG DEER OF TRUBT, WMCLUDING THE ASSIONMENT OF RENTS AND THE SECURITY INTEREST I8 THE RENTS AND PERSONAL
PROPERTY, I8 GIVEM T SECURE (1) PAYISINT OF THE INDESTEDNESS AND (2) PERFORMANCE OF AMNY AND ALL CBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEM AND ACCEPTED
O THE FOLLOWING TERMS:

PAYRIENT ARD PENFORMANCE. Excent as otherwise providsd i this Daed of Trust, Granior shall pay to Lendsr afl amounts sacured by this Desd of
Trus? a3 they becoms 4ue, and shall strictiy end in o timaly mannsr perform ali of Grantor's cbligations undsr the Nots, this Dasd of Trust, and the
Relaisd Documanis.

POBSESSION ARD MAINTEMANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of ihe Property shall ba governed by the
foltowing provisions:

Possassion and Uss. Untll the ocoumencs of an Event of Defaull, Granter may (8) remain in possession and conitrol of the Property, (b) use,
cperale or manags the Property, and (cg)caﬁact any Ranis from the Propesty. The folowing provisions relate to the use of ths Property or to other
drrdiations on the Properly. THIS INSTRUMENT WILL KOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAKD USE LAWS AND REGLALATIONS. BEFORE SIGHING OR ACCEPTING THIS INSTRUMENT , THE PERSON ACQUIRING
FEE TIMLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN CRS

Buty to Mainlgn. Grantor shall maintain the Property In tenentabls condition and promplly perform el repairs, replacements, and maintenance
necassary 10 progerve its valus.

Hezsrdous Subsiances. The tsvms "hazardous wasie,” "hazardous subslance,” “disposal,” “velegse,” and threalsned relsess.” as ussd in this
Dead of Trust, shall have the sama maanings as set forih In the Comprshensive Environmentsl Responss, Compsnsation, and Liabllity Act of
1889, as amended, 42 U.S.C. Section 9501, et ssq. ("CERCLA™), tha Superfund Amendments and Rsauthorization Act of 1888, Pub. L. No. $5-499
("SARA™), tha Hazsrdous Matsrisls Transporistion Act, 49 U.S.C. Section 1801, ot saq,, s Resoures Consarvation and Recovary Act, 42 U.S.C.
Section €201, ot saq., or other applicabls stals or Federal laws, rules, of regulations edopled pursuant to any of the foregoing. The twrmsg
“nazardous wesis™ and "hazardous substance™ shall also includs, without limitation, pelroisum and petrolsum by-—products or any fraction thereof
and asbestos. Grantor represents and wamanis 10 Lender that: {a) During the period of Grantor's ownarship of the Property, there has bean no
uso, ganaration, manulacture, slorags, treatmsnt, disposa), relesss or threalsnad relaass of any hazardous waste or subslance by any parson on,
under, about or from the Propery; (b) Grantor has no knowiedge of, or reason ic beliave that there has been, except as previcusly disciosed to
and acknowledged by Lendsr In writing, (i) any uss, generation, manufacture, storags, regiment, disposal, reisass, or threatened releass of any
nazrardous wasie or substance on, under, aboul or from ths Property by any prior ownaers or occupsnis of the Property or () any actual o
threatened fitigation or clalms of any kind by any person rafating to such matters; and {c) Except as previously disciosad to and acknowledgsd by
Lender in writing, (f) nelthsr Grantor nor any lanant, contraclor, agent or other authorized user of the Property shall uss, genarate, manuiaciure,
store, treat, dispose of, o reisass any hazarcdous wasle or subsiance on, under, about or om the Property and (i) any sush aciivily shaP be
condustad in complignce with all epplicable federal, state, and iooa! faws, raguiations and ordinances, including withow! kmitation those laws,
regulations, and ordinances dascribed abovs. Grantor authorizes Lendsr and Iis agents to enler upon the Property to make such inspections and
tests, al Grantor's axpense, as Lender may desm appropriate !o dotarmine comphiance of the Property with this section of the Deed of Trust. Any
inspeciions or tests made by Lender shali bs for Landsr's purposes only and shall not be construsd lo creats any responsibility or Babilily on the
part of Lendser to Grantor or to any oiher person. The representations and warranties contained herein &re based on Grantor's due diigence in
investigating the Properly for hazardous wasta and hazardous substences. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the avent Grantor becomss iabls for cisanup or other costs under any such laws, and (b) agress fo
indemnify and hold harmisss Lender against any and aff claims, lcasas, labliiies, damages, penalliss, and expenses which Lender may disactly or
indirectly sistain or suffer rasulting from a breach of this section of the Desd of Trust or ss & consgquence of any use, generation, manutactire,
slorage, disnosal, release or thraatensed relsase of a hazardous waste or subslancs on the properties. The provisions of this section of the Dead
of Trust, Including the cbligation to indamnify, shall survive the payment of the Indebledness and the satisfaction and reconveyanca of tha fen of
this Dsad of Trust and shall not be affactad by Lendsr's acquisiion of any interest in the Prapsrly, whether by foreclosure or atherwise.

Mulsancs, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping of or wasis on or to the
Praperty or any portion of the Properly. Without imiing the gonarally of ihe foregoing, Granior will not ramove, o grant to any other party the
right 1o remova, any tirmber, minerals (including off and gas), sod, gravel or reck products without the prior written consent of Lander.

Removel of improvemenis. Grantor shall not demelish or any impeg nts from thg Ragl Property without the prior written consant of
Lenday. As a condifion 1o the remaoval of any improvaments, Lender may require Grantor to make aangamants sefisfeciory to Lender to replace
UG frrr s of & least squal valua,

Londar's Righ! to Enler. Londer and is agents and representatives may enfer upon the Real Property at all reasonabla times fo atisnd to
Lender’s Intarests end lo Inspect the Property for purposes of Grantor's complience with ths terms and conditions of this Deed of Trust.

Compilance with & tel Reguly 8. Grantor shall promptly comply with &l laws, ordinances, and regulations, now or hereafier in
sifact, of ail governmental authoritiss applisable to the use or cccupancy of the Property, including withou! limitation, the Americans With
Disebifites Al Grantor may contest In good faith any sush iaw, ordinance, or regulation and withhold compliancs auring any procseding,
ingluding approprials sppeals, so long as Granlor has notified Lendss in writing prior to doing so and so long as, in Lender's sols opinion,
tender's Inferusts in the Proparly ara not boopardized. Lendsr may reguise Grantor o post adsquatn security or 2 surely bond, ressonably
satisfaclory io Lender, to protact Lender's intarest,

Duty to Protest. Grantor agress nelther to abandon nor laava unatianded the Property. Grantor shall do all other scts, in addition 1o those acls
st forth above in this ssction, which from the character and use of the Property are reasonsbiy necassary to protect and praserve the Property.

DUE O} SALE - CONZENT BY LENDER. Landor may, a! s option, declers immediately dus and payeble sHl sums securad by this Desd of Yrust
upon the sale or transfer, without the Lender’s prior writlen consent, of &l or any part of the Real Property, or any interest in the Real Property. A “sale
of transfer” means the conveyancs of Real Preperty or any right, fille or interest therein; whether lagal, bensficial or equitabie; whether voluntery or
Invaluntary; whether by outright sale, dsad, instalimant sale contrect, land contract, contract for dsed, leasshold interest with a term greater than thres
(3) yoers, lsase-cplion contract, or by sale, assignment, or ransfer of any bensficial intarest in or io any land trust holding title to the Real Property, or
by any other malhod of conveyancs of Raal Properly Intersst. If any Grantor is a corporation, partnership or limited liability company, transfer atso
incluges any changs in ownershlp of mors than twenty-five percent (25%) of the voling stock, parinership Interests or limiled liability company interests,
&s tho Ca3e may be, of Grantor. However, this opfion shall not bs axarcised by Landsr if such exercise is prohibited by federal law or by Cragon law.

TAXES AND LIENS. The faliowing provisions relaling to the taxes and liens on the Proparty are @ part of this Deed of Trust.

Poymeni. Granter ghakl pay when due (and In all evenis prior to definguancy) af taxes, special taxes, gssessments, charges (including waler and
sewsr), Aings and imposiiions levied against or on account of the Property, and shalf pay when dus alf claims for work done on or for services
rendered or matarin! fvnished to the Properdy. Granior shel! maintzin the Property free of all Bsns having priorily over or equs! to the interest of
Lendar untier itds Desd of Trust, excep! for the lsn of laxes and assessmanis not dus, except for the axisting indabledness referred lo bslow, and
@Cspt a3 oliwrwiss provided in this Daed of Trust.

Right To Contesl. Grantor may withhold payment of any tax, assessmant, or claim In connection with & good faith dispute ovar the obligstion to
pay, 80 iong s Lander's interest in the Proparly Is not jecpardized. i a lien arises or is filad as a resull of nonpayment, Grantor shall within fifeen
(18) cays aRer the fien arisss or, i a lien 13 fiter', within fiftsen (15) days efler Grantor has notics of the fiing, secure the discharga of the #isn, or i
requasied by Lender, daposit with Lender cesh or a sufficlent corporaie surely bond or other securily satistectory to Lendsr in an amoun! sufficient
to discharge the Ban plus any cosis and alttorneys’ fees or othsr charges that could accrue as e resull of & foreciosure or sale undar the Ben. In
any contest, Grantor shell dafend ilsel! and Lender and shall satisfy any adverse judgmant befors enforcement against the Property. Granior shal
nams Lendar as an additiona! obliges under any sucety bond furnishad in ihe contest procasdings.

Zvidence of Paymenl. Grenlor shall upon domand furnigh 1o Lender satsfaclory evidence of payment of the taxes or assassments and shall
autherize the eporopriste governmental officlat to deliver to Lender at any ime 8 wrillan statement of the taxes and assassmenis sgainst the

Property.
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& Constrelion. Qianter shad nobly Lendar at laast ffiosn {16) duys bufors any work is commenced, any $e7vices aro fumished, or any

Mariall die stpplie o e Propetly, ¥ any inscanic’s dan, matarialnioiy's o, or other Ban could be asserisd on ascoun of the work, sarvicen,

o matarlals and the oot excsads $1.000.00. Granter will upon raquest of Lender furnish {o Lendsr advance assurances salisfaciory to Lender
that Granter can-and will-pay the cost of sush improvements,

PROPERTY DAMAGE INSURANCE. Th followinyg provisions rafating o Insuring the Property are @ past of this Daed of Trust,

2rea deslanated by the Dirsclor of the Fedstal B
malntain Foderal Flood Insurancs for the fus unpsig pri
insurancs Frogram, or 83 offierwise required by Lender,

Applicalion of Proceeds. Grantor shall promptly notify Lender of any 10ss or damegs to the Property if the estimated cost of repair or
raplacement exceeds $500.00. Lander may make proof of loss i Granter falls Io do so within fittesn (15) days of the casially. Whather or not
Lender's security Is impaired, Lander may, at its elsction, receive and retain the proceeds of any insurance and apply the procseds to the
reduction of the Indsbiadness, paymsnt of any fen affecting the Proparty, or the restoration and rapair of tha Proparty. If Lender alects to apply

, Grantor shell repalr ¢ replace the damaged or destroyed Improvements in a manner satisfactory to Lendar.
Lendar ehall, upon satisfectory proo! of such expenditre, pay or relmburss Grantor fom the precesds & the reasonabls cost of repair of
restoration ¥ Grantor |8 not In defaull undar this Cead of Teust. Any proceeds which have nol been dishwrsed wiltén 180 days afler ther receipt
and which Landsr hos not committed lo ihe regalr or restoration of the Prepery shall be usad first o pay any amount owing to Lendar under this
Deed of Trust, then lo pay eccrued intsrest, and the romainder, i any, shall be applied {o the principal balance of the Indeblsdnass. if Lendsr
holds any procseds after payment in full of the Indebladnass, such procesds shall be pald to Grantor as Grantor's interssts may appear.

Unsitplrad insurencs 2} Sale. Any unaxplred insurance shall inurs
Desd of Trust of any frusiee's salo or other saie held under the provia

Comgpitance with Exisiing Indebisdnass, During the period in which any Existing Indebladness described below is in offect, compliance with the
insuranca provisions conlained in the instrument evidencing such Existing Indsbisdness shall constitui compliance with tha insurance provisions
under this Deed of Trusd, is the sxtont comgliance with the lerms of this Deed of Trust would constile a duplication of insurance requiremant i
any proceeds from the insurance bacoms pRyabia on loss, the provisions in this Desd of Trust for division of proceeds shaf apply ondy 1o that
porticn of the procesds not payable fo the hoider of the Exisling indsblednass.

Granlor's Aepen on iasurenca. Upan request of Lendar, however not more than oncs & year, Grantor shall tumish to Lendar a report on each
sedsting poliny of Insivance showing: (s) the nsme of the insurer; (b) the nisks insived; () the amount of the pciicy, (d) the propery insurad, the
than currant replacemant value of such property, and the manner of delermining that valus; and (e} the expiration dale of the poficy. Grantor
shafl, upon request of Lender, have &n Indspandent appraiser satisfactory to Lendar daterming the cash value replacsmsnt cost of the Property

EXPERDITURES BY LENDER. if Grantor falis lo comply with any provision of this Desed of obfgation lo maintain Existing
indebisdress in good standing &8 rsqub i £ ffact Lender's interests in the
Property, Lender on Grantor's bahsif i i

24pends in so doing wil basr interest at the rais neovided

All such expensas, af Landsr's oplion, will (a) be pavable on damand,

payable with any instaliment paymanis o bocoms dug during either (I} the term of any applicable insurance poficy or (i1} the remaining tsrm of the
Note, or (¢} be trealed as a balloon peymont which will bs due and payabls at the Nota’s maturity. This Dead of Trust also will secure payman! of
thase amounts. The righin provided for in this paragraph shall be in addition to any other rights or any ramedias to which Lender may be ontilad on
account of the defauit. Any such action by Lender shall nct be construad as curing tha dafault so as to bar Lendsr from any ramedy thst il othsrwice
woud have had.

WARRAMTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & pant of this Daad of Trust,

Tila. Granier warranis that: (8) Granior holds good and markelabls Bile of record fo the Property in fes stmpls, fres and dear of all igns and
encumbrancas othar than thoes el forth In the Resi Properly description or in the Existing Indebledness saction below or in any iz insurance
paiicy, titlz report, or final tits opinien izsued in favor of, and accaptad by, Lender in connsction with this Deed of Trust, ang (b} Grantor hes the
full dght, power, and authorily to executs and-dsiiver this Dead of Trust fo Lender.

X but Landsr
pariicipate in the procaeding and to be represanted In the proceeding by counsel of Lendsr’s own choice, end Grantor wil
dalivar, of causs lo be dgivarsd, to Lender such instrumenis &8s Landar may reques! from ms 1o tima to permit such perticipation.

Compfience Wih Laws. Grantor warrants that the Propery and Granlor's uss of the Properly compliss with afl existing applicable laws,
ordinances, and regulations of governmenta! awthoritiss. .

ERISTIRG NDEBTEDNESS. The following provisions concerning existing indabtadness (the "Existing Indebtedness®) ere 2 part of thig Deed of Trust.

Existing Usn. The ton of ihis Dead of Trust sscuring the Indsblsdness may be secondary and nferior to an axisting Ban. Grantew expressly
cavenants end agroes o pay, or see 1o the paymont of, the Existing Indebisdnass and to pravent any default on sush indsbtadness, any defautt
under the instrumenis evidencing such indsbiodnsss, or any defauit under any seeurity decuments for such indebledness.

Dafeult. if thwe payment of any instaliment of princlpal or any infersst on the Existing Indablsdness Is not made within the time requirsd by the note
evidencing such indebledness, or should 3 defaull occur undar tha instrument securing such indebledness and not be cured during any
appiicable grace period therein, then, at the oplion of Lander, ihe Indebtednass secured Dy this Deed of Trust shall bscoms immadiataly dus end
payable, and this Deed of Trust shall be in dafaull,

No Modificalion. Grantor shall rot anter intg any agreament with the holdsr of any mortgage, dsod of trust, or other sscurity agresment which
ras priovlty over (his Dasd of Trust by whigh thal agresment I3 modified, amandsd, exiended, of renewsed without the piior writisn consent of
Lendse. Grantor shall nelther requast nor gcoept any fulure advances undar any such security agreement without the prior writlen consent of
Lender. .

CONDEMMATION, The fotiowing provisions relating o condsmnation procesdings are a part of lhis Dead of Tryst.

Applcation of Net Procesda, If all or any part of the Prepsrly is condemnsd by eminent domain procesdings or by any procsading or purchase
in 20 of eondamnation, Lender may al lis election‘require thal all of &any portion of the net procesds of the award bs eppiad to the indsbiadness
of the cepair of restoralion of ihe Properly. The net procseds of the award shalt mean ihe award aftar payment of all reasonsbis costs, axpenses,
and sitorneys’ feas Incumed by Trustes o Lender in connaction with the condamnation.

Preesedinga, IF any preceading In condamnation Is filed, Grantor shafl promptly notify Lender in waiting, and Grantor shall promply take such
sisps 23 may be necesaary (o dafond the action and obtain the award. Grantor may be the rominal party in steh procseding, dut Lender shaf be
criiliad o particinale in tfe provesding &nd {0 ba reprasanied in Umpmm@ngbym&diswnmom,am&mtmw Godver or ceuse to
e defivered to Lendar such instrumanis as may be requestad by # from tme to ﬁmetppemﬁsmhp&rﬁdpaﬁcm

BPOMTION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions retaling 1o governmental texes, fess
aﬁdmgasamsmwmésbmcﬁmst

Cuvmmat Yanas, Fess ang Chargas. Upon requast by Lendsr, Grantor shall axscuts such dacuments In addition o this Deed of Trust and take

whetever oiher soliun is periact and continue Lender's lien on the Real Properly. Grantor shal reimburse Lender for al
&l expenses Incurted in recording, perfecting or cantinuing this Desd of Trust, including without imttation
OiRer charges for recording or registering this Deed of Trust.

Texas. The following shall constilute laxes to which this saction applias: (a) a specific tax upen this type of Dead of Trust cr upon &fl or any part
of 110 Ingobladness sscured by this Daed of Trust; (b) a spacific tax en Geantor which Grantor i authorized or required to daduct from payments
on the indebladness secured by this type of Deed of Trust; (c) a tax on this iype of Dead of Trust chargasble against the Lendsr of the holdar of
ha Mols; and (d) a speetiic tax on &ll or any portion of the indsblsdness cr on payments of principal and interest mada by Grantor.
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k & Tange, Hany uds whish My Bostivr eppies is eancted subisequent to the dats of this Deed of Trust, this gvant shall havs the same
eFect 58 ancBvent of Dataull {88 definad below), and Lender may sxarciag any.ofall of lis-avallabis remedias for an Event of Osfaut as proviced
balow unisss Graatoer ailhey {8} pays the-tax befors i bocomas dolin % o7 (D) contssts the tax es provided above in the Texes end Usng
esclion and dapoalls with Lendsr cash or & suSsipn corporale surely bond or aihsr securily satisfactory fo Lendar.
SELURITY AGREEMENT; FINANCING STATEMENTS. The following provistans relating to this Dead of Trust as a securlty agreement are e part of
s Daad of Tamt,
Ssawsily Agresmant. 'ﬂ'ds!ns!nmrﬁshaﬂcomﬁu@amaﬁymﬂmmmmzawdﬁuﬁmmﬁR:ﬁmorothapamn;u
mty,mwsww&am\@eacfmmwgwummmmtrfsu&.‘m'm Commareial Coda 83 emendad from time o Smas,
Secunly Intoresl. Upon request by Leadsr, Grantor ehall axseuls financing stafements and take whatsver ofher sction &s rsqusstad by Lender to

perfect and continus Lendsr's ercurkt lilerest i the Rents and Personal Fraperly. In eddition fo recording this Dead of Trust in the reat property
raoords, Lander may, at any $ms and wihout futher authorization from Grantcr,

dafauil, Grantor shall gesombis the Pemsony
avaliabiz 1o Lender within thwee (3) days afier recaipt of wilitan demand from Lendar.

Addisesss. The maling addresses of Granlor (deblor) end Lender (sscured party), from which information concsming the security interest
graniad by ihis Daod of Trus! may be oblainad (each as required by the Uniterm Commercial Code), are as statsd on the first page of this Deed of
Truat.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and ettorney—in—fact are & part of this Deod
of Trust,

Furihar Assurances. Al any iimg, and from time to me, upon request of Lender, Grantor will

made, axscutsd or deliverad, o Lendar or lo Lendsr's

rereqordiad, as the case may be, at such times and In such

dsads of truat, security desds, securlly agreaments, fnancing slatemsats, :

and other documentis as may, in the sole opinion of Lendar, bg RECESsary

pressrve (@) the obligations of Grantor under the Note, this Dewd of Trust,

creaiad by this Dead of Trust on the Proparty, whether now owned or profédiled by law or agreed lo the

caonfrary by Lendsr in wriling, Granter shali raimburas Lendar for eff costs and avpenses incured In connaclion with the maiters redarred 10 in tis

paregraph.

Attosney-in-Facl. if Grantor fails to do any of the things referred lo in the precsding paragraph, Lendsr may do so for and in the nams of

Granior and at Grantor's expanse. For such puposss, Grantor hereby imevocably appoints Lender es Granlor's gltorney-in—fact for the purposs

of making, axecuting, dativering, fling, and doing gll other things as mey ba hacessary or desireble, in Lender's sola opinien, to

ascomplish the matars referved 1o In the precading paragreph.
FLAL PERFORBANCE. It Grantor pays ff the Indabtednass whan due, and otherwiss performs all the obligations imposed upon Granior undsr tis
Doed of Trus!, Londer shall axscute and deliver to Trusles a request for full reconvayancs and shall execule and defiver to Granior suitnble statements
of tsrminalion of any fAnancing stalement on @ evidencing Lender’s security interest In the Rents and the Parsonal Property. Any reconvayance foo
requdred by law sholl ba pald by Grantor, if parmiltsd by applicablo law.

DEFAIRT. Each of the fofiowing, al the option of Lendsr, shall constituls &n event of default (Even! of Defauli”) undsr this Desd of Trust:
Dsfasil on Indabisdnass. Faliurs of Granter to make any paymsnt when dua on iha Indablednsss.

Dafault on Other Peymants. Fallurs of Granior within ths 8me required by this Doad of Trust fo make any paymant for taxes or insurance, or any
sther payment necsseary io pravent fing of or 10 effest dischargs of any ien.

Default in Favor of Third Perties. Should Borowss or any Grantor default undsr any loan, extension of credit, security agrsement, purchase o
88l88 sgresment, o any other agrepment, In favor of any olhor crediior or pergson that may maleriafly affect eny of Rorowear's proparly or
Borrawsr's or any Granior's sbliity to repay the Leans or parform thelr respective obligations under this Dsed of Trust or any of the Raolated
Compllanca Defaull, Falure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
of In any of iha Ralated Documents.

Falee Sistamaenis. Any warrenty, represgntalion or statement mads or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Nota or the Ralated Documents Is falsa or misizading In any malers! respect, oither now or al the tims made or fumnished,

Defectlve Coliglereilzntion. This Desd of Trust or any of the Relaled Documants ceases 10 ba in full foree and effaci (including tallure of any
coilateral documents to orsate & valid and pertectad securlly interest or fisn) at any time and for any reason.

lnsolvency. The dissciution or lsrmination of Grantor's existancs as a going busingss, the insolvency of Grantor, the appointment of a receiver for
any part of Grastor's proparty, any assignment for the banefii of creditors, any type of creditor workout, or the commencemant of any procesding
under any bankrupicy or inscivency laws by or egainst Grantor.

Foreclosure, Perfelturs, efc. Commencement of foracicsure or forfeiture precaedings, whather by judicial proceeding, seli-help, repossession o
any other mathed, by any craditor of Grantor or by any governmental agency against any of ths Property. However, this subsection shall not apply
in tha evanl of a good faith dispule by Grantor as to the validity or reasonablaness of the clalm which is the basis of the foreciosure or forafeiture
procesaing, provided that Grantor gives Lendsr wiitlen notice of such claim and furnishes reserves or a suraly bond for the cigim satisfactory to
Landar.

Brsush of Olher Agreement. Any breach by Grantor undar the terms of any othar agresmant betwsan Grantor and Lender that is not remedied
within any grace period provided thersin, Including without Bmitation any agresmant concarning any indebtadness or other obligation of Grantor to
Lender, whathor existing now or later.

Evenis Affecting Quaranles. Any of tha prececing evenis occurs with respadt lo any Guarantor of any of the Indeblecness or any Guarantor diss
o bacomes incompatent, or revekes of disputes the validily of, or liabliity undar, any Guaranty of ths Indsbledness. Lender, at iis option, may, but
shall nol be requdred io, permit the Quarantor's eslals to assume unconditionally the obligations arising under the guaranty in & manner satisfactory
to Lendsr, and, in dolrig so, cura the Event of Defaull.

Adgverso Change. A malsdis) adverse change ocours in Grantor's financial condition, or Lendsr belleves the prospect of paymeant or parformance
of tho Indebtedness Is impaired.

Inszcurily. Lender In good faith deams lisslf insacure,

2xsiing Indediedness. A default shall ocour under any Bxsting Indebladness or undsr any instrument on the Property securing any Existing
Indebledness, or commancement of any suit or othar action 1o foreclose any existing lian on the Propsrty.

Right %o Cure. If such & faliure Is cureble and If Grantor has net besn glven & notics of & breach of the same provision of this Deed of Trust within
the precsding fwelve (12) monihs, # may be cwed (and no Event of Default wil have cccurred) if Grantor, aflsr Lender sends writisn notics
damanding cure of such faflure: (a) cures the failura within fiftsen (15) days: or (b) it the cure requires more than fiftesn (15) days, immediatsly
Initates slops sufficient to cure the fallure and thoreafar confinuss and compleies a8 masonsb® and nacessary steps sufficient to produce
compilance 88 soon as masenabiy practical.

RIGHTS AND REMEDIES ON DSFALLT. Upon the scourrence of any Event of Dafault end al any ims thereafler, Trustes or Lender, at its option, may

exerGias 7Y one o7 mave of the following rghts and remadies, In addition to any olher rights or remadiss provided by lew:

Ascslerais indebladneas. Landsr shall have Hho Fight al its oplion without notics to Grantor o deciare the entire Indablednaess immodistely dus
and paysbie, iInciuding any prepaymant panally wiich Grantor would bo reguirad to pay.

Forsclosure. With respect to all or any part of ihe Real Preperty, the Trusies shall have the dght to foreciose by notice and saig, and Lendar shall
have the rght to forecloss by judicial foreciosurs, In sither cass In 80COMGancs whh and to the full exdent provided by applicable law. If this Desd
of Trust & foreclosad by judiclal foreciosire, Lendsr whl be entitied fo & judgment which will provide that if the foreclosura salo proceeds are
nsuficient lo salizfy tha judgment, execution may issus for the amount of the unpaid balancs of the judgment.

ULC Remasiiss. With respact 10 a8 or eny part of the Parsonal Property, Lender shed have ad the rights and remedias of & secured party under
fha Unfform Commercial Cods.

Colisct Ranta. Lander shall have the fight, without notice to Grantor, to lake possassion of end manags the Propsrly and collsct the Rents,
ncluding amounts past dus and unpsid, and apply the net proceeds, over st above Londar's Costs, sgainst the Indebledness. in urtharance of
t!’ésﬁgﬁ%.l..snﬂwmayrsqu&eanytemn:wmh&mdzmﬁwwtomkepg‘mmsmmmefmeieescﬁree@ymwm. i the Ranis are
cofaciad by Landar, then Grantor imevocably desipnates Lender as Grantor's atiorney—-in—fact o endorse instruments received in payment thereo!
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En!hae:ansaoﬂ%:nn%orandtowgoﬂa%sihe%endcﬂmihemwsds. Pamnisby@mn&mo!hwmte%ahmtem
&mwsmﬁwﬁsiy!mmﬁmfmwmhmemmnﬁssmmdawhsﬁwmaﬁmymmmwndsﬁxmeémmem Lender may
axarclsa iis rights under this subparegraph either In person, by agent, cnhrm.egha_ rsosiver,

Agpoint Recslver, Lendar snall have the rdght to havaam&wespo;n!admt&kepm&m@@a&nymmmm,mmpmm
pm!ectsndpf@mﬂmﬁcmﬂy. toapemtsﬁwﬁapeﬁyprwsdﬁng foreciosurs or sals, and to cofisct tha Renis from the Preparty and spoly the
proceads, over and sbove the cost of the receivership, against the Indebisdness. The receiver may serve withou! bond i parmitied by law.
Lendsr's dght to the appointmant of g recaiver shall exist whether or not the apparsnt value of ths Proparty sxcesds the Indebladness by a
subsiantia! amount. Employment by Lender shall not disqualify a persen from serving as a receiver,

Torancy of Suffarance. If Grantor romains In possession of the Property afisr the Proparly & sold as provided above or Lender otherwiss
becomes antitlad to possession of the Properly upen defauil of Granior, Grantor shall become & tenant at sufferance of Lander or the purchaser of
the Preperly and shall, at Lendsr's option, elther (a) pay a reasonabls ronial for the use of tha Propesty, or (b) vacsts the Property immediateny
upon the damand of Lender.

Other Remedies. Trusies or Lander shall have any othar right or ramédy provided in this Deed of Trust or the Nois of by igw.

Holize of Sale. Lender shall give Grantor reasonabie notice of the time and place of any pubiic sais of ths Personal Property or of the tims sfter
which any private sale or other intended disposition of the Persona! Property ks to be made. Reasonable holice shali mean notice given el laast
tan {10} days bafore the time of the salo or disposition. Any sale of Personal Proparty may be mads in conjuncidon with any sale of ths Ress
Property.

Sale of the Property. To the exdent permitted by applicabis law, Grantor hersby walves any end all rights to have the Property marshalipd. In
exercising s ights and remediss, the Trustes or Lendsr shall be fres to sell afi or any part of the Property togsthar or Separglsly, in one saia or by
separale salgs. Lendsr shall bo entitied io bid at any pubtic sale on s or any portion of the Property. .

Waiver; Elsction of Remedins. A walver by any parly of & breach of a provision of this Deed of Trust shall not constitute & waiver of or prejudics
the parly’s rghts otherwise to demand strict cempilancs with that provision or any other provision. Election by Lender to pursue any remady
providad in this Deed of Trust, the Nols, in any Related Document, or provided by law shall not exciuds pursuit of any other remsady, ang an
siection lo make expenditures or tc lake aclien to perform an obligation of Grantor under this Dead of Trust efter tailure of Grantor to perform shah
noi affect Lander's right to deciare & dsfault and i exerciss any of is remediss. -

. It Lendar institulss any suit or action to enforce any of ths terms of inis Desd of Trust, Lender shsll be entted o

may adjudys reasonabis as attorneys' fess at trigl and on any appeal. Whether or not any court action is involved,

expsnses Incurred by Lender which in Lander's opinion are necessary at any time for the protaction of iis inisrest or the
the # damand and shell bsar interest at

Righis of Trustee. Trustza shali have all of the fights end dutiss of Landar gs sef forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions Blating {o the powers and cbligations of Trustes are part of this Dead of Trust.

Powers of Trustes. In addition to all powers of Trustae arising as & matter of law, Trustes shall havs ths power o take the following actions with
respect to the Properly upon the written requsst of Lender and Grantor: {a) join in preparing and fling & map or plat of the Rea! Property,
including the dadication of siresis or othar righis to the public; (b) Jein in granting any sasement or crealing any resiriction on the Real Property;
and () join in any subordinaticn or othar agreament affacting this Desd of Trust or the interest of Lender under this Dsed of Trust.

Obligations to Notify. Trustse shall not bs obligated to notify any other party of @ pending sals under any other trust dead or ben, or of ary acton
of procesding in which Grantor, Lender, o Trustes shall be a party, unless ‘he action or proceeding is brought by Trustes.

Trugfes. Trustes shall meat all Qualifications required for Trustes under applicable law. In addition i the nghts and ramedies set forth abova,
with rezpect to all or any part of the Properly, the Trusise shalt have the right to forsciose Dy notfica and sale, and Lendsr shall have the nght to
foreciose by judicial foreciosure, in either case in accordance with and to the tull extent providsd by applicabis law.

Succeassy Yruslse, Lender, at Lender's option, may from time io ime eppoint & succassor Trustes to any Trusies appoinied hereunder by an
Insirsment exacutad and acknowisdged by Lender and recordad In tha cffica of the recordsr of Kamath County, Oregon. The instrument shall
cordain, in addition to all other matiers required by stals law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recordsd, and the name and address of ths succassor trusles, and the instrument shafl be exacuted and acknowledged by
Lender or its successors In interest, The successor trustes, without conveyancs of the Proparty, shall succeed 1o al the file, power, and dutias
conferred upen the Trusies in this Desd of Trust and by applicable law. This procedure for substitution of trusiss shall govern to the exclusion of
all other provisicns for substitution.

. spacifying that the p
ihe holdser of any lisn whish has priority over this Deed of Trust shall be sant to Lendsr's address, as shown near the beginning of this Dsed of Trust.
For notice purposes, Granior agress to kewp Lender and Trustes informad at alf Bmes of Grantor's current address.

MISCELLANEQUS PROVISIONS. The Ioligwing miscellansous provisions are a pari of this Deed of Trust:

Amendmenis. This Dsed of Trust, logether with any Pelated Documenis, constiiutes e entirs undsrstending and agresmsnt of ihe parties as to
the matters set forth in this Desd of Trust. No alteration of or amendmsnt to this Dasd of Trust shall be efiestive unless given in witing and signed
by the parly or partigs sough! 1o bs charged or bound by the alleration or amendment.

Annust Reports. If the Property Is used for purposes other than Grantor's residance, Ggntor $halt furnish to Lender, upon request, a certfiod
statemant of nst operaling income receivad from the Property during Granter's previous fiscal year in such form and dotail as Lender shall raquirs.
"Nst operating income™ shall mean ail cash recsipts from the Propsrly lsss ali cash @manditures mads in connscion with the operation of the
Proparty. . B .

Appficebie Law. This Deed of Trua! hiss been delivered to Lendar and aweyf&é‘ by Lender in the Sists of Cregon. This Dees of Trust
shall ba governsd by and construed In escordance with the lxvs of the State of Oregon.

Caplion Headings. Caption headings in this Dsed of Trust are for conveniance pumeses only and are not ic bs used to interprat or defing g
provisions of this Dead of Trusi.

Merger. Thers shall be no merger of the interest or estale created by this Deed of Trust with any othar interest or estats in ths Property at ary
time hald by or far the benafit of Landsr in any capsacity, wm_:cut the written consant of Lendar.

Ruiliple Parilas; Corporate Authorily. Alf obilgetions of Granlor under this Desd of Trust shali be foint and several, and all references 1o Granter
shefl maan each and avary Grantor. This maans that each of the persons signing balow Is responsible for 2l obligations in this Deed of Trust,

Saveradiiily. i a court of compatent jurisdiction finds any provision of this Dsed of Trust to be Invalid or unanforceabls as to any person or
circumstancs, such finding shall not rendar that provision invalid or unsntorcesdle as to 3y offer persons or circumstances. i faasible, any such
oltending provision shall be desmad to be modifiad to ba within the imits of enigreeabiiity or valldity; however, If the offending provision cannct be
so madified, X shail ba stricken and all other provisions of this Dasd of Trust In all other respects shall remain valid and enlorosabla.

8ucsessors end Assigns. Subject to the #mitations staled In this Desd of Trust on, tranafer of Grantor's infersst, this Desd of Trust shall be
binding upon and Inura to the banefit of the partiss, thelr succsssors and assigns. If ownasship of the Properly bacomss vested in a person other
than Grantor, Landsr, without notice to Grantor, may deal with Grantor's successors with reference o this Dead of Trust and the indebiednass by
way of forbearance or exiansion withou! relsasing Grantor from the ouligstions of this Deed of Trust or liability undar ths Indebtadnass.

Time I3 of the Esssnce, Time Is of the essence In the performancs of this Deed of Trust.

Weaivers and Consonls, Lender shall not ba deamed fo have waived any righls undar this Deed of Trust (or under ths Rslalad Documents)
unlass such walver & in witting and signed by Lender. No delay or omission on the part of Lendsr in exarcising any right shal Cperats as @ wahvar
af such sight or any other rght. A walver oy any parly of a provision of this Dead of Trust sha! not constitule a waiver of or prajudice ths pary's
fight otharwise lo demand sirigt compliance with thet provision or any other provision. No pricr waiver by Lendsr, nor any courss of dealing
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(Continusd)

Batwosn Lanter and Granior, sha¥ conslifile ‘s walver of sy of Lendiy’s fights or any of Granler's obligafions as to any fulrs ansactons.
?@mw&mwmhmmmm&dmmt&wmmaswhcmﬁhy%hm@mwmﬁwaﬁm
contingdng conzent io subsequant inslances whare.such conzent is required.

COMBERCIAL DEED OF TRUST. Cranicr agroes-with Lender Ihat iis Dosd of Trust is & commercie! dosd of trust and that Granios wi not changs
the u3s of this Property without' Londer's prior wrilisn conasnt.

EACH GRANTOR ACKNOWLEDGES HAVING READ AL THE PROVISIONS OF THIQ DEED GF TRUST, AND EACH GRANTOR AGREES TO iT5

“Vick L. Heniins, Vice Prosident

CORPORATE ACKNOWLEDGMENT

i

J o
sarece (K CGH ) ) : OFFICIAL SEAL i
4 P STEPMEM VAR BURER |
Py X )88
Y. %%g., //j ; /] NOTARY PUBLICOREGON %

CORMESSION NO. 055635
55Y COMBESSION EXFIRES JWR.. §, 207

. %
On this j/gfdayef 2L ,19/f,wmmmunmmwmm,m&ymme
Hemkins, Prozident; engd Vielkd U Han Z sﬁxmmvaknownmmmmemwmwmmm
exacuied the Beed of Trust and acknow &haﬁmdoﬂnsiwbslmmgmivdmmwmdawd!haeerporaﬁon.bysuﬁsmﬁyoiﬁsay%s%
or by resa!uﬁct&i& bosrd of direclors, for the and purposes therein mentioned, and on oath sisted that they are euthorized to sxeculs this Desd

of Q) in ulad the Djed of T 7 behalf of the comporation. - o
- Y v . A L

L | Z/jﬁgfj« [ ) (T Restding at ’7/4/?%/% 7/
Hotary Public In and for the Stste of (944) @’:QUV? My commission expires | /ot e 7 RO

REQUEST FOR FULL RECONVEYANCE
(To bs ussd only when obiigations have besn paid in i)

To: , Trustas

The undersigned Is tha legai owner and holder of of Indebladnass seowed by this Deed of Trust. Al sums sscwred by this Deed of Trust have besn
fully pald and salisfied. Youmhmymm,mmmhwudwsmm&mmﬁemamneaddmmwpmswmm
anya,opmmasiatme,tocenwfhsNowmw%ﬁﬂmmeMmsm&hmwm&sD@ddTwLaMbmw.
wﬂhamwmnw,mmmdesigratadbylhamoﬂh&sﬂesdoi'i‘mst.fhses&isnowPﬁdéyyoumﬁﬁsl)eadmmsst Plzase ma? the
reconvayarce and Relatad Documents to: . :

Dato: Benaficlery:
By:
s

LASER PRO K2 U.S Pat. & T.M. Of1., Vor. 3.25{c) 1693 GF1 ProServices, ine, Alitights resarved, {OR-G41 KLEOSL K C1.OVL}

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the Znd day
of Septemher A.D., 19398 at 11:34 o'clock ____A. M., and duly recorded in Vo!. M98 R
of Marregages on Page 32361
Bemetha G. Jetsch, County Clerk
$35.00 By et iun U{;.(Ja/
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