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DEED OF TRUST

LOAN NO. 26225

THIS DEED OF TRUST ("Security Instrument"; is made °on AUGUST 6, 1898
grantor is yomn W. BROWN and JULIE A. BROWN, HUSBAND AND WIFE

("Borrower") . The trustee ig ABERITITLE

{"Trustee"). The beneficiary is SIERRA PACIFIC MORTGAGE COMPANY, INC.

which is organized and existing under the laws of STATE OF CALIFORNTA . and whose

address is 11344 Ccornoma ROAD, 8UITE 345, GoLp RIVER, ca . 95670

(“Lendern) . Borrower owes Lenderithe rincipal sum of
P p

mmmmy—mmmmﬂao Dollars (u.s. g 123,000.00 5

This debt g evidenced by Borrower's note dated the same date as this Security
Instrument ("Noter) , which provides for monthly payments, Wwith the full debt, if not
paid earlier, due and pavyable on SEPTEMEER 1, 2028 - This Security Instrument secures
to Lender: {al the repayment of the debt evidenced by the Ncote, with interest, ang all
renewals, extensicng and modifications Of ‘the Note: (b) the payment of all other sums,
with interest, advanced under bParagraph 7 to DProtect the security of this Security
Instrument; ang (¢) the performance of Borrower'g covenants and agreements under this
Security Instrument and the Note. For this Purpose, Borrowexy irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described Property
located in RLAMATH County, Oregon:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE & papy HEREOF

which has the address of 2300 YALER STREET, RLAMATH FALLS [Street, ciryy,
Qregon 97601 ("Property Addresg") ;
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TOGETHER WITH all the improvements now or heresafter erected on the property, and all
cagsements, appurtenances, hereafter a part of the property. all
replacements and & itd y this Security Imnstrument. All of the

£ this Security Instrument ag the "Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and tiat the Property is unencumbered,
except for encumbrances of record. Borrower warrants and will defend generally the title
to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited wvariations by jurisdiction to constitute a uniform sEecurity
instrument covering real property.

UNIPORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali
promptly pay when due the Principal of and interest on the debt evidenced by the Note
and any prepayment and late ¢charges due under the Note.

2. %i}nds for Taxes and Imsurance. Subject to applicable law or to a  written waiver
by Lender, Borrower shall pay to Lender on the day monthly payments are  due under the
Note, until the Note is paid in full, a sum ("FPundsg® for: (a) yearly taxes and assess -
ments which may attain priority over this Security Instrument asg 2 lien on the Property;
(b) yearly leasehold payments or ground rents on the Property, 1L any; (c) yearly hazard
Or property insurance premiums; {d) vearly flood insurance premiums, if any; (e} yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in
accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insur-
ance premiumsg. These items are called “Escrow Items." Lender may, at any time, collecrt
and hold Funds in an amount net to exceed the maximum amount a lender for a federally
related mortgage loan may reqguire for Borrower’'s escrow account ' under the federal Real
Estate Settlement Procedures Rct of 1574 as amended from time to time, 12 U.S.C. Secrion
2601 et seq. {"RESPA"), unless another law that applies to the Funds sets a lesser
amount . If so, l.ender may, at any time, collect and hold Funds in an amount not to
exceed the 1lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates ofi expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose depogits are insured by a federa:l
agency, iastrumentality, or entity (including Lender, if Lender is such an instituction,
or in any Federal Home Loan Bank. Lender shall &apply the Funds to pay the Escrow Items.
Lender may nur charge Borrower for helding and applying the Funds, annually analyzing the
escrow acccunt, or verifying the Escrdw Items, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge. However, Lender may
reguire Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, . applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings

Y agree in writing, however, that interest shall be paid on the
Lender shall give to Borrower, without charge, an annual accounting of the Funds,
credits and debits to the Funds and the purpose for swhich each debit to the Funds
The Funds are pledged as additional security  for all sums secured by this
Security Instrument.

If the Funds Held by Lender exceed the amounts permitted to be held by applicable
law, Lender shall |account to Borrower for the excess Funds in accordance with the
requirements of applicable law. TIf the amount of the Funds held by Lender at any time is
not sufficient to Pay the Escrow Items when due, sLender may so notify Borrower in wrirt-
ing, and in such case Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly pay-
ments, at Lender’s sole discretion.

Upon payment in full of all gums Secured by this Security Instrument, Lender shali
promptly refund to Borrower any Funds held by Lender. L under paragraph 21, Lender
shall  acquire or sell the Property, Lender, prior to fhe acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a
credit against the sums secured by this Security Instrument.

%;@licaticn of Payments. unless applicable law provides otherwise, all payments
received by Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment
charges due under the KNote; second, Lo amounts payable under paragraph 2; third, to
interest due; fourth, to principal due: and lagt, to any late charges due under the Note.

o ; Liens, Borrower shall pay all taxes, assessments, charges, fines and
impositions attributable to the Property which may attain priority over this Security
Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be raid under this paragraph. If
Borrower makes these payments directly, Borrower shall premptly  furnish to Lender re-
ceipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a} agrees in writing to the payment of the obligation secur-
ed by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal procesdings which in the Lender’s
opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the 1lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a
identifying the lien. Borrower shalllsatisfy the lien or tak
set forth above within 190 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improveméﬁrs ?:ow esxisting
or hereaftar erected on the Property ineured against loss by fire, hazards included with-
in the term "extended coverage” and any other hazarda, including floods and flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and
fox the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, gbtain coverage to protect Lender’'s rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include
a standard mortgage clause. Lender shall have the right to held the policies and renew-
als. If Lender requires, Borrower shall promptly give «to Lender all receipts of paid
premiums and renewal notices. In the event of less, Borrower shall give prompt notice tro
the insurance carrier and Lender. Lender may mske proof of loss if  pot made promprtly hy
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be
applied to restoration or repair of the Properry damaged, 1f the restoration or repair iz
economically feasible and Lender's security is not lessened. If the restoration or re-
Pair is not economically feasible Lender's security would be lessened, the insurance
proceeds shall be applied ecured by thisg Security Instrument, whether or not

with an i ower. If Borrower abandons the Property, or does
not answer within 39 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the pro-
ceeds to repair or restore the Property or to Pay sums secured by this Security Instru-
ment, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of Proceeds
to principal shall not extend postpone the due date of the monthly Dayments referred
to in paragraphs 1 and 2 or change . If under Paragraph 21 the
Proparty is acquired by Lender, § i nce policies and proceeds
resulting from damage to the Property prior to the acquisition shall bPass to Lender to
the extent of the sums Secured by thig Security Instrument immediately Prior to the

acquisition.

. Cc ,_Preservation, Maintenancs and Protection of thes Property; Borroser's
Loan Applicaticm; icasehcids. Borrower shall occupy, establish, and use the Property as
Borrower's principal residence within sixty days after the eéXecution of this Security
Instrument and shall continue to occupy the Property. as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circum-
stances exist which are beyond Borrower's control. Borrower shall not destroy, damage or
impair the Property, allow the Property 'to deteriorate, or commit waste on the Property.
Borrower shall be in defaulc if any forfeiture action or proceeding, whether civil or
criminal, is begun that in Lender’'s good faith judgement coula result in forfeiture of
the Property or otherwise materially impair the lien created by this Security Instrument
or Lender’s security interest, such a default and reinstate, as pro-
vided in paragraph 18, i on or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture Borrower's
interest in the Property or other material impairment of the lien created by this Secur-
ity Instrument Lender's Security interest. Borrower shall -also be in gefaulr
Borrower, ication process, gave materially false or inaccur
mation £ Ats to Lender (or failed to provide Lender with any material inferma-
tion) in connection with the loan evidencea by the Note, including; but not limited to,
representations ¢oncerning Borrower’'s OccCupancy of the Property as a pPrincipal residence.
If this Security Instrument is on a leascehold, Borrower shall comply with all the pro-
visions of the leage. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protectiom of ‘8 Rights in the + If Borrower fails to perform the
covenants and agreeme § Security Instrument, €re is a legal pro-
ceeding that may signi er's rights i proceed-
ing in bankruptcy, . i i ce laws or regula-
tions), then Lender may do a - 1 pProtect the value of the
Property and Lender’s ghts in the Property. Lender‘'s actions may include paying any
sums secured by a lien which has priority ‘over this appearing in
court, paying reasonable attorney’'s fees T Y i ade repairs.
Although Lender may take actio

Any amounts disbursed by i Lt debt
of Borrower secured by this Sec . Unless Borrower and Lender agree to
other terms of payment, these amounts shall bear interest from the date of disburse-
ment at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower re uesting payment.

. required mortgage insurance as a cendition of
making the l1oan s i i , Borrower shall Pay the premiums re-
quired to i i i i . If, for any reason, the mortgage
insurance coverage required by ceases to be in effect, Borrower shall

ay the premiums re uired to coverage Substantially equivalent to the moertgage
lnsurance previously {n effect, at a cost substa Y equivalent to the cost to Borrower
of the mortgage insurance previously in , alternate mort age

approved by Lender. If substantially equivalent mortgage insurance coverage is not avail-
able, Borrower shall pay to Lender each month a sum egq one-twelfth of the
mortgage insurance premium being paig by

ceased to be in effact. Lender will accept,

serve in lieu of mortgage insurance.
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the option of Lender, if mortgage insurance coverage (in the amuunt znd for the period
that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance
in effect, or to provide a loss reserve, until the requirement for mortgage insurance
gnda in accordance with any written agreement between Borrower and Lender or applicable
LAY .

Q.Inspectiun. Lender or itg agent may make reasonable entries upon and inspections
of the Property. Lender shall give Borrower notice at the time of or prior to an inspec-
tion_specifying reasonable cause for the inspection.

. Confamation. The proceeds of any award or claim for damages, direct or con-
sequential, in connection with any condemnation or other taking of any part of the Prop-
erty, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to
Lender.

In the event of a total ctaking of the Property, the proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid
to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is egual to or greater than the
amount of the sums secured by this Security Instrument immediately before the taking, un-
less Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance
shall be paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately Dbefore taking in less than the amount of
the sumas secured immediately befcre the taking, unless Borrower, and Lender otherwise
agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or nof the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
that the condemnor offers to make an award or settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is auth-
orized to collect and apply the proceeds, at dts option, either to restoration or repair
of tne Property or to the sums secured by this Security Instrument, whether ox not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of such payments. .

11. Borrower Not Releasedg,’ Fo! 2 By Lendexr Not a Waiver. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instru-
meat granted by Lender to any successor in interest of Borrower shall not operate to re-
lease the liability of the original Borrower or Borrower‘s successors in interest. Lender
shall not be required to commence preceedings against any successcr in-interest or refuse
to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower'’s
successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Pound; Joint and Several iiabillty; Co-gigners. The
covenants and agreements of thig Security Instrument shall bind and benefit the succ-
esgors and | assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower s coveénants and agreements shall be joint and several. Ray Borrower who co-esigns
this Security Instrument but does not execute the Note: (a) 48 co-signing this Security
Instrument only to mortgage, grant and convey that Borrower’'s interest in the Property
under the terms of this Security Instrument; {b) is not personally obligated to pay the
sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard
to the terms of this Security Instrument or the Note without that Borrower’s consent.

. Loan Chazges. If the loan secured by this Security Instrument is subject to a
law which sets maximum loan chargeés, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the loan
exceed the permicted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b} any sums already
collected from Borrower which exceeded permitted 1limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge under the Note.

4. Ibtices. Any notice to Borrower provided for in this Security Instrument shall
be given by delivering it or by mailing it by first class mail unless applicable law re-
quires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall bhe
given by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower. Any nctice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this

paraigaph. .
. Law; Severability. This Security Instrument shall be govermned by
federal law and the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions or clause of this
Security Instrument or the Note which can be given effect without the conflicting provi-
sion. To this end the provisions of this Securlty Instrument and the Note are declared to
be severable.

. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of
this Security Instrument.
OR.DT.CVL.4 Page 4 of 6 Form 3038 9/%0
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17. Tranefer of the Property or a Bensficial Interest in Borrcwer. 1f all or any part

of the Property or any interest in it is sold or transferred (or if a beneficial interest
in Borrower is sold or transferred and Borrower is not a natural person) without Lender‘sg
prior written consent, Lender may, at its option, require immediate payment in full of
all sums gecured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument.

If Lender exercises thig option, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further not .
ice or demand on Borrowver. .

8. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of thias Security Instrument discontinued at any
time prior to the earlier of: (a; 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant Lo any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower; (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurregd;
(b) cures any default of any other covenants or agreements;: (c) paye all expenses
incurred in enforcing this Security Instrument, including, but rot limited to, reason-
able attorneys’ fees; and (d4) takes such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender’s right in the Property and
Berrower's obligation to pay the sums secured by this Security Instruament shall continue
unchanged . Upon reinstatement by Borrower, this Security Instrument and the obligations
secured hereby shall remain fully effective as if no accelération had occurred. However,
this right to reinstate shall not apply in the case of acceleration under paragraph 17.

3. Sale of MNote; of Losn Sérviﬁer. The Note or a partial interest in the
Note (together with this Security Instrument) may be #old one or more times without prior
notice to Borrower. A sale may result in a change in the entity {(known as the “Loan
Servicer") that collects monthly payments due under the Note and thisg Security Instrument.
These also may be one or more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Scrrower will be given written notice
of the change in accordance with paragraph 14 above and applicable iaw. The notice will
state the name and address of the new Loan Servicer and the address to which payments
should be made. The notice will also contain any other information required by applicable
law.

20. Hazardocus Substances. Borrower shall not cause or permit the presence, use,
disposal, storage, or release of any Hazardous Substances on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property that is in
vioclation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, Or storage on the Property of small guantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and tfo main-

tenance of the Prcperty.

Borrower shall promptly give Lender Wwritten notice of any investigation, claim,
demand, lawsuit or other actiecn by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge. 1f Borrower learns, or is notified by any governmental or regulat-
ory authority, that any removal or other remediation of fany Hazardous Substances affect-
ing the Property is necessary, Borrower shall promptly take all necessgary remedial
actions in accordance with Environmental Law.

As usediin this paragraph 20, "Hazardous Substafces" are those substances defined as
toxic or hazardous asubstances by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic pétroleum products, toxic pesticides and
herbicides, volatile s8solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisiction where the Property is | located that relate to healtn,
safety or environmental protection.

NON-UNI;&RM CQVENANTS . = Borrower and Lender furthér €ovenant and agree as follows:

. Ace asraticn; €8. Lender shall give mnotice to Borrowar prior to accelera-
tion following Borrower’s breach of any covenant or agreement in this Security Instrument
{but not prior to acceleration under paragraph 17 urless applicable law provides other-
wise). The notice shall specify;: (a) the default; (b) the sction required to cure the
default; (c) a date, not less tgan 20 days from the date the notice is given to Borrower,
by which the default must be cured; and (d) /that failure to cure the default on
before the date spacified in the notice may result in acceleration of the sum

Security Instrument sale of the Property. Ths notice shall
Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defsense of Borrower to
acceleration and sale. If the default is not cured on or before the dats specified ir the
notice, Lendsr, at its option, mey raequire immediatse payment in full or ail sums secured
by this Security Instrument without further demand and may invoke the power of sale and
any othar remedies permitted b{ applicable lsw. Lender shall be entitled to collect all
expensas incurred in pursuing the remedies provided in this paragraph 21, including, bkut
not limited to, reasmonable attornays’ fees and costs of title avidence.

If Lender invokes the power of sale, Lender shall exscute or cause Trustee to execute
a written notice of the occurrence of an event of default and of Lender’s election to
cause the Property to be sold and shall cause such notice to be recorded in each county
in which any part’ of the Propert¥ is located. lLender or Trustes ghall give notice of sale
in the manner prescribed by applicables law to Borrower and to other persons prescribed by
applicabls law. After the time required by applicabls law, Trustee, without demand on
Borxower, shall sell the Property at Public auction to the highsst biddaer at the time and
place snd under the terms designated in the notice of sale in ona or moere parcels and in
any order Trustes determines. Trustee may postpone sale of all or any parcel of the
Property b{ public announcemant at the time and place of any previously scheduled sale.
Lander or its designee may purchase the Property at any sale.

OR.DT.CVL.5 Fage 5 of 6 Form 3038 9/¢9
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Trustes shall deliver to the purchaser Trustee’s deed conveying the Property without
any covanant or warranty, expressed or implied. The recitals in the Trustee’s deed shall
be prime facie svidence of the truth of the statements made tharein. Trustes shall -piy
the procaeeds of the Bale in the following order: (a} to all expenses of the sal. in-
cluding, but not limitaed to, reasonable Trustea’'s and attorneys’ fees; (b) to all sums
sacured by this Sscurilty Instrument; and (c) any excees to the person or persons legally
entitled to it.

- @, Upon payment of all sums secured by this 8ecurity Instrument,
Lender shall request Trustee to reconvey the Property and shall surrender this Security
~pstrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Such person or persons shall bay any recordation cosgts.

23. Substitute Trustea. Lender may, from time to time, remove Trustee and appoint a
successor trustee to any Trustee approinted hereunder. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24. Attomey’s Fess, ng used in this Security Instrument and in the Note, "attorney’s
fees” awarded by and appellate court.

25. Riders to thim Security Imstriment. 1f one or wmore | riders are. executed by
Borrower and recorded togecher with this Security Instrument, the covenants and agree-
ments of each such rider shall be incorporated into and ghall amend and supplement the
covenints and agreements of this Security Instrument &g if the rider(s) were a part of
this Security Instrument.
[Check applicable box(es) )

{ ! Adjustable Rate Rider {
1 Graduated Payment Rider {
} Balloon Rider [
]} V.A. Rider {

1 Condominium Rider { } 1-4 Family Rider
1 Planned Unit Development Rider [ ] Biweekly Payment Rider
] Rate Improvement Rider [ ] Second Home Rider
]’ Other (a) {specitfy]
PREPAYMENT RIDER

XX

BY SIGNING BELOW, Borrower accepts and agrees to the terrs and covenants contained
in this Security Instrument and in any rider(s) execut;;;ii/forrower and recorded with it.

Witnessesg:

é/ él/&f?//l/\———\ (Seal
JOHN 4. BROWN

(ke @ Byvon

JUL?? A. BROWN

Btave of OREGON
County of Klamath

On this 26th day of August, 1998 . personally
appeared the above named John W. Brown end Julie A. Brown

. and acknowledged the
foregeing instrument to be')thEir voluntary act and deed.

23
¥y Commission Expires: {2-20-98 Before Me:

(Official Seal) M/M

mcgmgksmggw Hotary Publ)}\/c 50"7: OregW

NOTARY PUBLIC-ORE &) e

o’o&?ﬁsgmggéggg%mw (8 OR.DT.CVL. 6
COMMISSION EXF! =l Page 6 of 6 Form 3038 9/s0
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Lot 11 in Block 39 of BUENA VISTA ADDITION, according fo the official plat
thereof on file in the office of the County Clerk of Klamath County Oregon,
TOGETHER that portion of vacated Yale Street and vacated Oregon Avenue
which inured thereto.

ALSO Lots 12, 13, 14, 15 and 18 in Block 40 of BUENA VISTA ADDITION, according
Lo the official plat thereof on file in the office of the County Clerk of

Klamath County, Oregen, TOGETHER WITH that portion of vacated Yale Street and
vacated Oregon Avenue which inured thereto.

ALSQ, the Southeasterly 64 feet of Lot 17 and the Southeasterly 48 feet of Lot

16 in Block 40 of B A VISTA ADDITION, according to the official plat thereof
on file in the office of the County Clerk of Klamath County, Oregon.

=




PREPAYMENT RIDER

Loan No.: 26225
Date: AUGUST 6, 1938

Borrower(s): JOHN W. BROWN and JULIE A. BROWN

FOR VALUE RECEIVED, the undersigned ("Borrower") agree(s) that the following provisions shall be
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed of
even date herewith (the "Security Instrument”) executed by Borrower, as trustor, in favor of SIERRA PACIFIC
MORTGAGE.. INC., A CALIFORNIA CORPORATION ("Lender"), as beneficiary, and also into that certain
promissory note (the "Note") of even date herewith executed by Borrower in favor of Lender. To the extent that
the provisions of this Prepayment Rider (the "Rider") are inconsistent with the provisions of the Security Instrument
and/or the Note, the provisions of the Rider shall prevail over and shall supersede any such inconsistent provisions
of the Security Instrument and/or the Note.

Section 4 of the Note is amended to read in its entirety as follows:

"4 BORROWER’S RIGHT TO PREPAY

I have the right to make payments of principal at any time before they are due. A payment of
principal only is known as a "prepayment.” When | make a prepayment, I will tell the Note Holder in
writing that | am doing so. The Note Holder will use all of my prepayments to reduce the amount of
principal that I owe under this Note. If I make a partial prepayment, there will be no changes in the due
dates of my monthiy paymenis unless the Note Holder agrees im writing to those changes. My partial
prepayment may reduce the amount of my monthly payments after the first Change Date following my
partial prepayment.

If within twenty four (24) months from the date of execution of the Security Instrument I make
a full prepayment or, in certain cases a partial prepayment, and the total of such prepaymet(s) in any 12-
menth period exceeds TWENTY PERCENT (20%) of the original principal amount of this loan, I will pay
a prepayment charge in an amount equal to the payment of SIX (6) months’ advance interest on the
amount by witich the total of my prepayment(s) within that 12-month period exceeds TWENTY percent
(20%) of the original principal amount of the Loan.*

IN WITNESS WHEREOF, the Baorrower kas executed this Rider on the day of

N
(j;t U [J @4@"”’6&» Qingd_ QEmE e

J'D.F;'ay W. BROWN Borrower JUI;& A, EROWN Borrower

(Seal) {Seal)
Borrower Borrower

(Seal) (Seal)
Borrower Borrower

DR.MMS.PRPMT . RED. WPPMMSPRPMT.RID)

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for recor;i at request of Amerititle the Ath day
of September AD.,I19_Qf8 at__11:29 oclock_a M., anddulyrecordedinVol. Mg .
of Mortgages. on Page _32412

ernetha . Letsch, County Clerk
FEE $45.00 By .. .




