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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on SEPTEMBER 4, 1998

. The grantor is
MATTHEW S. POLLARD AND JENNIFER R. MILLER
("Borrower™). The trusice is WILLIAM L. SISEMORE

("Trustec”). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under the lawsof THE UNITED STATES OF AMERICA
addressis 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603

("Lender™). Borrower owes Lender the principal sum of
*%*FIFTY EIGHT THOUSAND SIX HUNDRED FIFTY ONE & NO/100%%

, and whosc

Dollars (US.§  °8.651.00 ).
This debt is cvidenced by Borower's noic datcd the samc date as this Security Instrument ("Note™), which provides for
monthly payments, with the fuil debt, if not paid carlier, duc and payable on OCTOBER 1, 2028 .
This Security Instrument sccurcs 0 Lender: (a) the repayment of the debt cvidenced by the Note, with interest, and alf renewals,
cxtensions and modifications of the Netc; {h) the payment of all other swins, with intcrest, advanced under paragraph 7 lo protect
the security of this Sccurity Instrument, and (c) the performance of Bonower's covenanis and agrecments under this Secunity

Instrument and the Note; and (d) the repayment of any fulurc advances, with inicrest thercon, made to Bortower by Lender
pursuant io the paragraph below (" Future Advances™).

FUTURE ADVANCES. Upon request 10 Borrowcr, Lender, at Lenders's option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances 10 Botrower. Such Future Advances, with interest thereon, shall be sccured by
this Deed of Trust when cvidenced by promissory notes stating that said notes arc sccurcd hereby. For this purposc, Borrowst
irrovocably grants and conveys 19 Trustee, in trust, wils power of sale, the jollowing described property located in

KLAMATH County, Oregon:

UNIT 10225 (WRIGHT), TRACT 1336, FALCON HEIGHTS CONDOMINIUMS - STAGE 1 ACCORDING

TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE GF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

which has the address of 10225 WRIGHT AVENUE, KLAMATH FALLS {Stree, Cityl,
Qregon 97603 {Zip Code]  ("Propesty Address™);

TOGETHER WITH all the improvements now 0f hereafier crecied on the property, and all casements, appurtenances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of thie foregoing is referred to in this Sccurily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate fiereby conveyed and has the right 1o gragt and
convey the Property and that the Property is unencumbered, creept for cncumbrances of record. Borrower warrants and will défend
generally the title to the Property against all claims and demands, subject to any cncumbrances of rceord. :

TEH1S SECURITY INSTRUMENT combines uniform covenanis for national use and noa-uniform covenants with limited
variations by jurisdiction 1o constitulc a unifurm sccurily instrment covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant wnd agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Chiarpes. Borrower shall pramptly pay when duc the
principal of and intcrest on the debt evidenced by the Note and any prepayment and lalc charges duc under the Now.

2. Funds for Taxes and Insurance. Subject to applicable faw or o a writien waiver by Lender, Bormower shall pay 1o Lender
on the day monthly payments arc duc under the Note, until the Note is paid in full, a sum ("Funds™) cqual 1o one-twelfth of: (a)
yearly laxcs and asscssmicats which may attain priority over this Sccurily Instrumcat as a licn on the Property; (b) yearly leaschold
payments or ground renis on the Property, if any; (c) ycarly hazard or propcrly insurance premiums; (d) yearly flood insurance
premiums, if any; (c) yearly morlgage insurance premiums, if any; and (f) any sums payablc by Borrower o Lender, in accordance
with the provisicns of paragraph 8, in licu of the payment of mortgage insurance premiums. These items arc called “Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount nol o cxceed the maximum amount a lender for a federally related
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morigage loan may require for Borrower's escrow account under e federal Real Estate Seulement Procedures Act of 1974 as
amended from time 10 ume, 12 U.S.C. Scction 2601 ef seq. ("RESPA"), unless ano

> ) ther law that applies to the Funds sels a lesser
amount. 11 80, L:cndcr may, at any Lme, collect and hold Runds in an amount not 10 exceed the lesser amount. Lender may cstimatce
the amount of Funds duc on the basis of current

t v ] data and reasonable estimates of cxpenditures of future Escrow licms or othcrwise
in accordance with applicable law.

The Funds shall be held in an institution whosc deposits arc insurcd by a federal agency, instrumentality, or catity (including
Lender, i Lender is such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing thc cscrow account, or verifying the
Lscrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge.
However, Lender may require Borrower 10 pay a one-time charpe for an independent real csiate tax reporting service uscd by
Lender in conncclion with this toan, unless applicable law provides otherwisc. Unless an agreement is made of applicablc law
requires inerest to be paid, Leader shail not be required 1o pay Dorrower any interest or carpings on the Funds. Borrower and
Lender may agrec in wriling, however, hat interest shall be p

aid on the Funds. Lender shall give 1o Borrower, without charge. an
anunt accounting of the Funds, showing credits and debits to the T

inds and the purposc for which cach debat o the Punds was
inade. The Funds are pledged as additional security for all sums sccurcd by this Sccurity Instrument.
1T the Funds heia by Lender exceed the amounts permitied to be held by applicable law, iender shali account 10 Bamowss
the éxcess Funds in accordance with the requirements of applicable faw. 10 the amGuat of 1he TFunds held by Leader atany wind 8
ol sufficicat to pay the Escrow Liems when duc, Lender may so noti{y Borrower in writing, and, in such case Dorrower shall pay
1o Lender the amount necessary (o wake up the delicieney. Borrower shall make up the deficency in no more than twelve MEnikiy
payments, &l Lender’s sole discretion.

. Upon payment in fuil of all sums sccurcd by this Seeurity Instrument, Lender shall prompily rcfund © Bormrowsr any Funds
held by Leader, U, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to e acquisition or saic of te

Property. shall apply any Funds held by Lender at the tme of acquisition or salc as 2 credit against the sums sscured by this
Scourity Instrument

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender uades pasagraphs 1
and 2 shall be applicd: first, 10 any prepayment charges duc under the Note; second, to amouats payable under paragraph 2 third,
16 nterest dug; fourth, to principal duc; aad last, 1o 2ny fatc charges due under the Note.

4. Charpes; Licns. Borrower shail pay all axes, assessments, charges, fines any imposit
which may allain priority over this Sccurity Instrument,

Tar

ons aliributable 1o the Propeny
and lcaschold payments o7 ground rents, if any. Borrower shall pay these
gbligations in the manncr peovided in paragraph 2, or if not paid in that mannct, Borrower shall pay them on ume dircely to the
person owed payment Bomower shall promptly furnish to Lender all notices of amounts {0 be paid under this paragraph. I
Borrower makes these paymenis dircctly, Borrower shall promptly furnish © Lender receipts cvidencing the payments.

Borrower shall prompily discharge any licn which has priority over this Sccurity Instrument unless Borrover: {a) agrees in
writing 1o the payment of the obligation securcd by e lien in a manner accsptable to Lender; (b) contests in good faith the licn by,
ot defends against enforcement of the licn in, lcgal proceedings which in the Lender’s opinion operate 10 prevent the enforcement
of the licn; or {c) sccures {rom {he holder of the licn an agreement satisfactory to Lender subordinating the licn to this Sccurnity
instrument. If Lender determines that any part of the Property is subject to a licn which may atiain priority over this Sccurity
Instrument, Lender may give Borrower @ notice identifying the licn. Borrower shall satisly the licn or take one o MOre of the
actions set forth above within 10 days of the giving of notice.

5. tlazarg or Property Insurance. Borrower shall keep the improvements now cxisting or hereafler erected on she Property
insurcd against loss by firc, hazards included within the term "extended coverage” and any other hazards, including floods or
flonding, for which Lender requires insurance. This insurance shali be maintained in the amounts and for the periods that Leader

ubject to Lender’s approval which shall not
be unrcasonably withheld. I Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage 1o proiect Lender's rights in the Property in accordance with paragraph 7

All insurance policies and rencwals shall be acceptabie to Lender and shall
have the right to hold the policics and rencwals. 1T Lender requires, Borrower s
premiums and renewal notices. In the event of loss, Borrower shall g
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrowcer otherwise agree in wriling, isurance proceeds shall
Property damaged, if the restoration of repair is cconomically feasible and Lender's sceurity is not lessencd. 1T the restoration of
repair is not cconomically feasible of Lender's sccurity would be lessened, the insurance procecds shall be applied to the sums
secured by this Sccurity [nstrument, whether or not then duc, with any cxcess paid lo Borrower. If Borrower abandons the
Property, or docs nol answer within 30 days a notice from Lender that the insurance carrier has offered (o sewe a claim, then

Lender may colicct the insurance proceeds. Lender may use the procecds 10 repair of f¢:

storc the Property or to pay sums sccured
by this Sceurity Instrument, whether or not then duc. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 0 principal shall not cxtend or postponc
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymeats. 1f under paragraph
21 the Property is acquired by Lender, Borrower’s Tight to any insurance policics and proceeds resulting from damage to the
Property prior to the acquisition shatl pass 10 Lender to the extent of the sums sccured by this Security Instrument immediatcly
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, cstablish, and usc the Property as Borrower's principal residence within sixty days after the exccution of
\his Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least onc year after the
datc of occupancy, unless Lender otherwisc agrees in wriling, which consenl shall not be unreasonably withheld, or unless
cxicnuating Circunsiances exist which arc beyond Borrower's control, Borrower shall not destroy, damage of impais the Property.
allow the Property 10 deteriorale, of commit wastc 03 the Property. Borrower <hall be in default if any {orfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property of
otherwise materially impair (he lien created by this Sceurity Instrument of Lender's sccurity interest. Borrower may curc such a
default and rcinstie, as provided in parageaph 18, by causing the action or proceeding to be dismissed with a ruling thal, in
Lender's good faith determination, precludes forfciture of the Borrower's interest in the Property orf other malerial impairment of
the lien created by tis Sccurity Insirument of Lender's sccurity interest. Borrower shall aiso be i default il Dorrower, during the
loan application process, gavc'mnlcr'mlly false or inaccurate information or statements 10 Lender (or failed to provide Lender with
any material information) in conncclion with the loan cvidenced by the Note, including, but not limiled to, represcatations
concerning Borrower's occupancy of thc Property as a principal residence. 1f this Sccurity Instrument is on a lcaschoid, Borrower
shall comply with all the provisions of the leasc. If Borrower acquires fce title to the Property, the icaschoid and the fcc titic shall
not merge uniess Lender agrees 10 the merger in writing.

7. Protection of Lender’s Rights in the Property. 1l Borrower fails 0 perform the covenants and agrecmcents containcd in
this Security Instrumcnt, OF there is 2 legal procecding that may significantly affect Lender's rights in the Property (such as 3
procesding in hankruptcy. probate, for condemnation or forfeiture of O cnforce laws of regulations), then Lender may do and pay
for whatcver is necessary 1o protect the valuc of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums scourcd by a lien which has priority over this Sccurity Instrument, appearing in court, paying rcasonabic

attorneys’ fees and entering on the Property 10 make repairs. Although Lender may lake action under this paragraph 7, Lender dozs
not have 1o do so.
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Any amounts dishursed by Lender under this paragraph 7 shali become additional debt of Borrower sceured by this Sccurity
Instrusnent. Unless Borrower and Lender agrec to other lerms of payment, these amounts shall bear intcrest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

7a. Hazard Insurance Warning. Unless you, (the "Tior rower”) provide us, (the “Lender™) with cvidence of insurance
coverage as required by our contract or loan agreemenl, Lender may purchase insurance at Borrower's cxpense o protect the
Lendzar's interest. This insurance may, but nced net, also protect the Bomrower's interest. 1 the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing cvidence that Borrower has obiained property coverage clsewhere,

The Borrower is responsible lor cost of any insurance purchesed by Lender, ‘The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the contract or loar balance, the inlerest rate on the underiying contract or loan will
apply 1o this added amount. Effective datc of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower faled 1o provide proof of coverage.

The coverage Lender purchases ma
own and may not satisfy
appiicable law.,

. 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of m
Instrument, Borrower shall pay the premiums required o maiutain th
MOTIgAge insurance coverage required by Lender |
oblin coverage substantiaily cquivalent to the mort
10 Borrower of the mortgage insurance previously i
cquivalent mortgage insurance coverage is nol ava
the yearly mortgage insurance premium being pai
Lender will accept, use and retain these p
ne longes be required, at the option of Lender, if morigage insurance o
requires) provided by an insurer approved by Lender again becomes
required o maintain mortgage insurance in cflect, or to
accordance with any writich agreement between Borro

9. Inspection. Lender or its agent may make rcasonable cnirics upon and inspections of the Property. Lender shall pive
Borrower notice at the time of or prior to an inspection specifylng reasonable canse for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in conncclion with any
condemnation or other wking of any part of the Property, or for conveyance in licu of condemnaton, are hereby assigned and shali
be paid to Lender.

In the cvent of a towal wking of the Property, the proceeds shall be applicd to the sums sccured b
whether or not then due, with any cxcess paid to Borrower. In the cvent of a parti
value of the Property immediaicly before the taking is cqual

y be considerably more ¢ xpensive than insurance the Bo

rower can obtain on Borrower's
the need for property damage coverage or other mandatory liabi

lity insurance requirements imposcd by

aking the loan sccured by this Sccurily
¢ morlgage nsurance in clfect. If, for any reason, the
apscs or ceases to be in cffect, Borrower shall pay the premiums required to

Bage insurance previously in cffect, al a cost substantially cquivalent 1o the cost
n cffcct, from an aliern

ale mortgage insurcr approved by Lender, If substantially
ilable, Borrower shall pay to Lender each manth a sum cqual (0 onc-twellth of
d by Borrower when (he insurance coverage lapsed or ¢

cascd to be in effect.
aymcents as a loss reserve in Heu ¢

o[ mortgape insurance. Loss reserve payments may
wverape (inthe amount and for the peniodd that Lender
available and is obunned. Borrower shall pay the
provide a loss reserve, until the requircmient {or r
wer and Lender or applicable law.

prcnsums
HOFU;HSC msurance onds in

y this Sccurity Instrument,
al aking of the Property in which the fair market

to or greater than the amount of the sums sccured by Uus Sccurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wriling, the sums sccured by this

Sceusity Instrument shall be reduced by the amount of the proceeds multiplicd by tic following fraction: (a) the wlal amount of the
suins sccured immedialely before the taking, divided by (b) the fair market value of the Prapesty immediately before the taking.
Any balance shall be paid to Borrower. In the cvent of a partial taking of the Praperty in which the fair market value of the
Property immediatcly before the taking is less than the amount of the sums securcd immedialcly before Uie taking, uniess Borrower
and Lender otherwise agree in wriling or unless applicable law othierwise provides, the proceeds shali be applicd to the sums
securcd by this Sccurity Instrument whether or not the sums are then due,

Il the Property is abandoned by Borrower, or if, afier notice by Lender o Borrower that the condemnor offers (o make an

award or scitle a claim for damages, Borrower fails (o respond 1o Lender within 30 days afier the daie the notice is given, Lender s
authorized to colleet and apply the proceeds, at its option, cither 10 restoration or repair of the Property or o the sums sccurcd by
this Sccurity Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any applicatios of procceds (o principal shall not extend or pastponc
the due daic of the monthly payments reflerred 1o in paragraphs I and 2 or change the amount of such payments.

11. Borrower Mot Reieased; Forbearance By Lender Not a Waiver. Extension of the tme for paymcnt or modification of
ambrtization of the sums sccured by this Sceurily Instrument granted by Lender 1o any successor in interest of Borrower shall not
operaie o release the liability of the original Borrower or Borrower's successors in inlerest. Lender shail nou be required 10
commence proceedings against any successor in interest or refuse (o extend time for payment or othcrwisc maodily amortization of
the sums sccurcd by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's successors in
inlercst. Any forbearance by Lender in excreising any right or remedy shall not be a waiver of or preclude the exercisc of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrcoments of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjcct ta the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but docs not exccute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated 0 pay the sums
sccured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agice to eatend, modify, lorbear ar
make any accommodations with regard to the terms of this Sccurity Instrument or the Nolc witheut that Borrower's consent.

13. Loan Charges. If the loan sccured by this Sccurity Instrument is subject (o a law which scts maximum loan ch

arges, and
that law is (inally intcrpreted so that tie inierest or other Idan charges collected or (o be collecied in conncction with e loan

exceed the permitted limits, then: (a) any such loan charge shall be reduccd by the amount necessary o reduce the charge to the
permitied limit; and (b) any sums alrcady collected from Borfower which cxcecded permitied limits will be refunded to Borrower,
Lender may choose to make s refund by reducing the principal owed under the Note or by making a direct payment lo Borrower.
IT a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment chiarge under the Note. _

14. Notices. Any notice lo Borrower provided for in this Sceurity Instrument shall be given by delivering it or by mailing i
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designales by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender's address
stated herein or any other address Lender designaies by notice to Borrower. Any notice provided for in this Sccurity Instrument
shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Seversbility. This Sccurity Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurily Instrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of (his Sccurity Instrument or the Notc which can be

given clfect without the conflicting provision. To this cnd the provisions af this Sccurity Instrument and the Notc are declared 1o be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Noic and of this Sccurity Instrument. o
17. Transfer of the Property or a Beneficiad Interest in Borrower. If all or any part of the Property or any interest mitis
sold or transferred (o if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender's prior writicn consent, Lender may, at its option, require immediate payment in full of all sums socurcd by this Sccurity

Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by lederal law as of the date of this
Sceurity Instrument,

o Form 3036 9/8
‘E% ~-5285002 (0810) Pagedols

inftisis: z/ﬁ\
fas




If Lender exercises this option, Lender shall give Borrower riotice of accelegation; The notice:shall provide a period of not fess
than 30 days from the date the notice is detivered or mailed within which Borrower must pay all sums secured by this Sccurity

Instrument, 1§ Borrower fails to pay these sums prior to the cxpiration of this period, Lender may invoke any remedics permitted by
this Sccurity Instrument without further notice or demand on Borrower.

18. Berrower’s Right to Reinsiate. If Borrower mecls certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinucd at any time prior to the eaglier of: {a) 5 days (or such other period as applicable law may
specily for reinstatement) before sale of the Property pursuant (o any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: {a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in cnforcing this Security Instrument, including, but not limited 1o,
reasonable attorneys’ fecs; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Rorrower's obligation to pay the sums secured by this Security Insirument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. .

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more limes without prior notice to Borrower. A sale may result in a change in the cntity (known as
the "Loan Servicer”) that collects monthly payments due under the Mote and this Security Instrument. There also may be one or
morc changes of the Loan Scrvicer unrelated to a sate of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will siate the name and address
of the new Loan Servicer and the address 1o which payments should be ma

de. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Havardous Substances on or in the Properiy. Borrower shall not do, nor allow anyone clsc to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding twe sentences shall not apply to the presence, use, or siorage on the
Property of small quantitics of Hazardous Substances that are generally recognized 1o be appropriate to normal residential uses and
1o mainienance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govermnmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has aclual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Gavironment! Law and the following substances: gasoline, kerosenc, other flammable or toxic petroleum products, OXic
pesticides and herbicides, volaiile solvents, matcrials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate 0
health, safcty or environmental prolection.

NON-UNIFORM COVENANTS. Borrowcer and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Tnstrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure fo
cure the default on er hefore the date specified in the notice may resuit in acceleration of the sums secured by this Security

Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action 1o assert the non-existence of a default or any other defense of Borrower to

accelerntion and sate. If the defauit is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate puyment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled fo collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shail execute or cause Trustee to execute 2 written notice of the
occurrence of an event of defiult and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Properiy is located. Lender or I'rustec shall give notice of sale in the
munner preseribed by a plicable law to Borrower and {o other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the timc and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trusiee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trusice shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but not
Timited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and (c) any excess
fo the person or persons legally entitled to it.

22. Reconveyanee. Upon payment of ali sums secured by this Security Instrument, Lender shall request Trustee o reconvey
the Property and shail surrender this Security Instrument and all notes evidencing debt securcd by this Security Instrument to
Trustec., Trustee shall reconvey the Property withoul wamanily for a fec of not less than $5.00 to the person or persons legally
cntitled to it. Such person or persons shall pay any recordation coOsts.

23. Substitute Trustee. Lender may, from time to time, remove Trusiee and appoint 2 SuCCESSOr Irusice 1o any Trustee
appoinicd hereunder. Without conveyanco of the Praperty, the successor trusiee shall succeed to all the titie, power and dutics
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As uscd in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys' fees
awarded by an appeilate court.

25, Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded logether with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider{s) were a part of this Security Instrument.
|Chegk applicable box{es)] |

(L] Adjustable Rate Rider Condominium Rider 1-4 Family Rider

{__J| Cradusicd Payment Rider Planned Unit Development Rider Biweckly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

[ VA Rider 1 Other(s) (specify]

sUNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED

BY US TO BE ENFORCEABLE."

) Form 303;/79
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BY. SIGNING BELOW Borrower accepis and: agrees © uxc tcrms and coveiiants contained in this Sccunty ns nt and in
any rider(s) exceuted by Borrower and recorded with it

wmm V’///;ﬂ/%&m)s

MATTHEW S. POLLARD 4

- (Seal)

-Borrowe:r

ﬂm/ / b(.Smi)

ENKRI R

,/
(Seal) /

: {Scal)
-Borrower

-Borrower

-Bomrower

-

STATE OF OREGON,
On this 4TH dayof  SEPTEMBER

MATTHEW 5. POLLARD AND JENNIFER R. MILLER
the foregoing instrument to be  THEIR voluntary act and deed.

My Commission Expires: / 9’/ 0 [ ?y , Before me:
{Official Seal) '

OFFIGIAL oL, o
ERARJIOR !EA.S TUART

) UOTARYPUBLICOREGON ¢ Netary Public for Or gon
: SSIONNO. 040231 4
woo«msmwassssc 20,138 ¢

ST T S A

KLAMATH County ss:
., 1998 , personally appeared the above named

and acknowledged

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of ___ Ameritigle the 4th
. September AD,19_98 at 11:29 o'clock A__ M., and duly recorded in Vol. _ M9
of ___Mortgages on Page _ 32624

Bernetha Le:sc.h‘ County Clerk
FEE  $30.00 By_fig:f//m vae/
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