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! DEED OF TRUST

-
THIS DEED OF TRUST IS DATED AUGUST 13, 18988, among RBO Properties, A Partnership Consisling of Jon K.
O'Donnell end Michael P. Romivedt, whose address Is 3313 Washburn Way, Klamath Falls, OR 87603 (referred
to below as "Grantor®); South Vailey Bank & Trust, whose address is P C Box 5210, Klamsth Falle, OR 87601
(referred to below gometimes as "Lender” and sometlimes as "Beneficlary”); and William P. Brandsness, whose
address i3 411 Pine Street, Klamath Falls, DR 97603 {referred to below as "Trustee”).

COMVEYANCE AND GRANT. For valuable consigeraiion, Grantes conveys to Trustes for the benefit of Lender se Boneficlary afl of Grantor's
right, tiie, and interast in and to the following described real propedy, logether with all existing or subsequantly erected or affixed bulidings,
improvemsnts and Gixtures; al easamenis, rights of way, and appurienances; all water, waler rights and ditch rights (inciuding stock in utiiies with dilch
or kigation righis); and all cther rights, royalties, and profits relaling lo the real proj , including without limitation all minerals, of, gas, gecthermal
and simitar mstiers, iocated in !amalh County, State of Oregon (t?\e “geal Property™):

The following described real property situate in Klamath county, Oregon: A ftract of land situated in
the NW1/4 of the NW /4 of Section 10,jownship 39 South. Range 9, East of the Willametle Meridian, in
the county of Kiamath, State of Oregon, more particularly described as follows: The
South 180 feet of the following property: Beginning at an iron pin on the east
boundary line of Washburn Way, which point Is East & distance of sixty feet and Norih 0 34" West &
distance 398.0 {eet from the Southwest corner of the NW 1/4 of the NW 1/4 of Section 10; thenceiorth 0
34’ West slong the East boundary of Washburn Way a distance of 350.0 feet to an iron pin; thence East
a distance of 300.0 feet to a point; thence South 0 34’ East paraliel to the Easl boundary of Washburn
Way a distance of 350.0 feet to a point; thence Westa disiance of 300.0 feet to the point of beginning.
EXCEPTING THEREFROM that portions conveyed to Kiamath County, Oregon, by Deed dated December
10, 1960, recorded Dacember 14, 1960, In volume 326 page 178.  ALSO EXCEPTING THEREFROM any
portion lying within the right of way of Waghburn Way.

The Real Properiy or Hs address is commonly known as 3313 Washburn Way, Kiamath Falis, OR 97803. The Real
Proparly tax identification number Is 3%09-01088-00400.

Granigr pressntly assigns 1o Londar (also known as Bensficlary in this Deed of Trusi) afl of Grantor's right, tile, and inleres! in and to al prasent and
futuro leages of the Property and il Rents from the Properly. in addition, Grantor grants Lender a Uniform Commercial Code security intsrest in the
Rents and ihe Personal Property defined below.

DEFIITIONS. Tho following words shall have the following meanings when usad in this Desd of Trust. Terms not otherwise defined in this Deed of
Trust shalf heve the meanings afiributed to such térms in the Uniform Commerdlel Code. Al references to dollar emounts shall maan amounis in lawhd
monsy &f (he United Statas of America.

Banefielary. The werd "Beneficlary” means South Vallsy Bank & Trust, its successors and assigns. South Valley Bank & Trust also is rsferred ©0
&8s "Landes” in ttds Desd of Trust.

Bosrower. The word "Borrows:™ means each and every person or entity signing the Nols, including without limitation Basin Tire Servica, Inc.

Dsod of Trust. Ths words "Doad of Trus maan this Desd of Trust among Granlor, Lender, and Trustes, and includss without Emitation af
sssignmant ang security Interast provisions ralating to the Personal Property and Rents.

Grantor. The word “Grantor” means any and ell persons and entiies exscuting this Deed of Trust, including without fimitation RBO Properfies.
Any Grantor who signs this Deed of Trust, but does not sign the Nots, s signing this Deed of Trus! only to grant and convey that Granior's interest
1 the Real Propesty and to grant a sacuiily inlesest in Granior's int t In tho Rants and Perzenal Property to Lender and is not pemsonally Bsble
undar the Nolo except as olharwise provided by contract or law.

Guavantor. Ths word "Guarantor” means and includes whhout fimitation any and ali guarantors, surelies, end accommodation partiss in
connaction with the Indebledness.

Improvemenie. The word “improvemants” means and Includes without timitation ali existing and fulure improvements, buildings, struchwes,
mmoblis homes affxad on the Real Property, faclliiss, additions, raplacements and other construction on the Real Property.

Indebiedness. The word "indebiednass® maans al principal and Interest payable under the Note and any amounts expended or advancad DY
Lander to dischargo obligations of Grantor or expenses Incured by Trustes or Lender to enforce ob#gations of Grantor undsr this Deed of Trust,
together with interest en such smounis as provided in this Deed of Trust.

Lender. Tho word "Lendar” maans Soutiy Valioy Bank & Trust, s successors and assigns.
Hols. The woid "Nots” meansa the Mote dated August 13, 1828, In the princips! amount of $265,000.00 from Borower to Lender,

togelher wiih all renswals, axtensions, modifications, refinancings, and substitutions for the Note. Ths maturity date of the Note is August 20, 2003.
The rate of Intesest.on ths Nola is subject to indexing, adjustmant, renswal, or rensgotiation,

Personal Property. Tho words "Personal Property” mean ali squipment, fodures, and other ariicies of personal properly now or heraafier cwnad
by Grantor, and now or hereafter altachad or affixed o the Raal Froperly, togather with all accessions, parts, and addtions to, afl replacemeants of,
and aif subsiiutions for, any of such property; and fogsther with afi proceeds (including without imitation afl insurance proceeds and refunds of
premiums) from any sale or other disposition of the Propsrty.

Property. The word "Property” means colieclively the Real Froperty and the Personal Property.
Real Property. The words “Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

slzied Documents. The words Relaled Documents”™ mean and Include without tmilation al promisscry notes, credit agresments, loan
agreements, environmental agreamonts, guaranties, secuilly agroements, marigagss, deeds of trust, and all other instruments, agresmants and
documsnts, whetfer now or hereafter existing, execuled in connection with the Indebledness.
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RN’ The word: Rents

‘Trusten. Tha wond "Trustss® means Wiler P, Brandsness and any substilila or successor bustess.

DEED OF TRLST, CLUDING VIS ASSIGNMENT OF RENTS: ANG THE SECURITY
i VEN TO SECURE: (1) PAVEIENT OF THE BIDESTEDNESS AND (2} PERFORIANCE OF AKY 2D AlL OSLIGATIONS OF
GRANTOR. UNDER. THE MOTE, THE RELATED. DOCUMENTS, AND THIS DEED OF TRUST. THEI5 DEED OF TRUST, INCLUENNG THE
ASSICRMENT OF 1 THE AND ;IS ALSO GiVEN TO SEOURE ANY 44D

m&ma&ymmmwM&wwmmwn@mvmmsmormum. THE ROTE AND TS DEED
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CRANTON'S REPRESENTATIONS AND WARRANTIZES. Granlor warranis thal: (a) this Desd of Trust Is exectisd &t Borower's requast and nod at
the request of Lender; () Grardor has the full powsr, rght, end authonily to emer into this Dead of Trust and to hypothecata tho Property; (c) the
pfov&sonso#mv@daimsidono!conﬁéc!vmh.orresemlnadﬁammmy agreamant o¢ olher instrumant binding upon Grantor and do not
rasult In a viclalion of eny law, regulation, court detres or order applicabls lo Grantor; (d) Grantor has established adequats means of cbigining from
Borower on a continudng besis information aboul Borower's financlal condiion; and () Lender has made no represantation o Grantor aboed
Borower (including without dmitetion the creditworthingss of Borrower).

GRANTOR'S WAIVERS. Grentor walves all rights or dsfonses arlsing by reason of any "one aclion” or "anti-deficlency” law, or any other law which
mym%%bwmanymn@www,wmawmmdaﬁdency to tha exisnt Lender is otherwisa entilied to a claim for
de&c‘vm.mwaﬁer‘scommsmmwmmpbﬁmdwmmmmmmﬂywbyw&sdsm@dm

PAVIAENT AND PERFORMANCE. Excapt as olherviso providad in this Dead of Trust, Borower shall pay 1o Lender aff Indsbladness seoired by this
Dsed of Trust es it bscomas dus, and Borrower and Grantor shall striclly perform all their respective obligations under the Note, this Dead of Trusi, and
tha Rsialad Documenis.

POSTESSICHN AND MAINTENANCE OF THE PROPERTY. Grantor and Borower agres that Grantor's possassion and use of the Property shall be
govamad by the fallowing provisions;

Fozsession &g Uss. Untll 1he occurrencs of an Evant of Detault, Granter may (a) remein in possession and conired of the Propssty, (b) ues,
cperetn or manags the Properly, and (c) colizet any Fsnis fom the Proparty. Tmtoﬂowingpmﬁsiomrdatetomemofmmmboﬁ-&
Emitalions on the Property, THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED iN THIS INSTRUMENT IN VICLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFCRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERSY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED id ORS
30.930.

Duly o Rinintaln, Grartor sha? maintain the Proparty In tenantable condifion end promplly periorm g repalrs, replacemsnts, and maintenanes
nacassary to pressrve s value.

Hazardous Subslenses. The lerms “hazardous wasle,” "hazerdous subsiance,” "disposal,” “raleass,” and “hraatensd release,” as usad in this
Sosd of Trust, shad hava the same maoanings as sst forth in the Comprehensive Environmenial Responss, Compensation, and Lisoility Ast of
1880, as amsnded, 42 U.S.C. Section 9601, &f seq. ("CERCLA"), th> Supsrfund Amendments and Reauthorization Act of 19886, Pub. L. No. 99499
("SARA?), the Mazardous Meterisls Transportstion Act, 49 U.S.C. Section 1601, of seq., the Resource Consarvation and Rscovery Act, 42 U.S.C.
Section 6301, et seq., or other applicable state or Fedaral laws, rulss, or regulations adopisd pursuant to any of the foregoing. The tarms
“hazardous wasle” and “hazardous substance® sha¥ also include, without Bmitation, pstroleum and petraleum by-products or any fraction thereo!
and asbeslcs. Grantor represents and waments o Lendar that: (8} Dusing the perod of Grantor's ownership of the Properly, thara has bean no
use, goneration, manufactive, stcrags, ealment, dispossl, release of thrgatansd relasse of any hazardeus waste or substance by any parsan on,
under, about or from tha Proparly; () Grantor has no knowledga of, or reason to balisva that thers has been, excspt as praviously disclosed o
and acknowiadged by Lender in wriling, (i) any use, gensration, manufaciure, storags, trealmant, disposal, release, or threatsnad refesse of any
hazardous waste or substance on, undsr, about or from the Proparty by any prior owners or occupants of the Properly or (3) any actunl or
theealaned Uligation or clalms of any kind by any person reiating {0 such mattess; and (c) Except as proviously disclosed to and acknowisdgsd by
Lendar in writing, (1) nelther Grantor nor any tenant, contractor, 2gant or olher authorizad user of the Property shall use, gsnerata, rerasiaciuee,
storg, treat, disposs of, or release any hazardous waste or substance on, undsr, about or from the Property and (i) any such achdly shef by
conducted in compliance with all applicablo federal, state, and local laws, regulations and ordinances, including without limitation those taws,
reguiations, and ordinances desribed sbove. Grantor authorizes Lander and its agents to enter upan the Propsrty to make such inspections end
tssts, al Granlor's expense, &s Lender may deem appropriate to detesmine compliance of the Property with this saction of the Desd of Trust. Any
inspections or tests made by Lendsr shall bs for Lendar's purposes only and shall not be construed to create any responsibilly or lishility on the
part of Lendas to Granior or 10 any other person. The representations and warrantiss contained hersin are based on Granior's dus dgiligence in
Investigating the Property for hazerdous waste and hazardous substances. Grantor hereby (a) releases and waives any futurs ciaims against
Lsndar ior indemnity or contribution in the event Grantor becomas llablg for cleanup or other costs under any such laws, and (b) agress o
indemnify and hold harmiess Lendsr agalnst any and all claims, losses, labiities, damagss, penalties, and expensas which Lendar may diracy or
indiractly sustain or suffer resuliing from a braach of this section of the Doed of Trust Q1 28 8 conssquence of any usa, gensralion, menulscture,
slorage, disposal, rel or threaisned rel of & hazardous waste or subsiance on tha properties. The provisions of this section of the Deed
of Trusl, including the cbligation lo indsmnily, shall survive tha payment of the indatiaCness and the safisfaction and raconveyance dof the lisn of
tnis Deed of Trust and shall not be afiected by Lendsr's acquisition of any interest in the Property, whethsr by foreclosure or otherwise.

Hulasnce, Wasts. Grantor shall not cause, conduct or permit any nulsanca nos commi, permit, or suffer any stripping of or wasls on o lo ths
Property or any portion of tho Property. Withawt limiting the genarality of the foregoing, Grantor will not ramove, or grant o any other party the
right lc remove, any timber, minerals (including off and gas), soil, graved or rock products without the prior written consant of Lender.

Removal of improvemants. Grantor shall not demolish o remove any Improvenents fram the Real Property without ths prior writtsn consent of
Lendsr. As a condilion to the removal of any Improvemants, Lendar may raquire Grantor to make amangements satisfactory to Lendar 1o replace
such improvemsents with Improvemants of &t least equal value.

Lender's Right to Enler. Lender and is agents and represantatives may eniar upon the Real Properly at all reasonable times to atiend to
Lander's interasts and to inspect the Property for purposas of Crantor's complianes with the terms and conditions of this Desd of Trust.

Compllence with Governmental Requiremenis, Grantor shall promplly comply with & laws, ordinances, and reguiations, now or hersafler in
eftect, of all governmantal authorities applicable o the uss or occupancy of the Properly, Inciuding without limitation, the Amaricens With
Disabliitles Act. Grantor may conlest in good faltn any such law, ordinancs, or regutalion and withhold compliancs during any procesding,
including appropriate eppeals, so long as Grantor has notiflsd Lendsr in wriling prior to doing s0 and so long as, in Lender’s sole cpinion,
Lender's Intsrests in the Properly are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, {0 protect Lendar's inferast.

Duty to Protect. Grentor agroes nelther to abandon nor leave unattendad the Property. Grantor shall do all other acts, in additiv.: 10 those ects
sat forth abiove In this saclion, which from the characisr and use of the Property ara ressonably necassary to protect and preserve the Froperty.

DUE CN SALE - CONSENT BY LENDER. Lender may, at is cption, declare Immadiately dus and payable &l sums secured by this Deed of Trust
upon the sals or transfor, without the Lendar’s prior wriiten consant, of e or eny part of the Real Property, o any inferest in the Real Property. A “sale
ot ransfer” means the convoyance of Real Property or sny rght, e o interest theraln; whether legal, beneficial or equitsble; whather volyntary or
Involuntary; whather by outright sale, deed, instaliment sale contrect, tand contracl, contract for dead, leasahold Intersst with a term greater than three
(3) years, leass—option contract, or by sale, assignmant, or transfer of any beneficlal intsrest in or to any land trust holding title to the Real Property, or
by any ather method 6f conveyance of Real Propesty Interest. i any Grantor Is a corporation, parinership or limited liablity company, transler aiso
includes eny change In ownership of mors than twanty-five percent (25%) of the voling stock, partnership interests or limited hability company interests,
as the c250 may be, of Grantor. However, this option shall not be exercised by Lendsr if such axerciss is prohibited by federal law o7 by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are a part of this Deed of Trust.

Peymeni. Grantor shall pay when dus {and In al! ovenis prior to deinquency) all taxss, special taxes, assessmants, chargss (including watsr and
sewer), fings and impositions lavied against or on account of the Property, and shall pay when due all claims for work cone on of for services
rendared or mataria! lurnished to the Property. Grantor shall maintain the Property free of all liens having priority over or squat to the interest of
Lender undar this Dead of Trust, except for the lisn of taxes and assessments not dus and except as otherwise provided in this Dead of Trust.

Right Yo Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith disputs over the cbigation to
Pay, £ lang as Lender's intarest In the Property is not jeopardized. If a fian arises or is fiad as & result of nonpayment, Grantor shaf ethin §fosn
(15) days after the lien arises or. if a hen Is fled, within fiftesn (15) days afler Grantor has notice of the fling, secure the dischargs of tha Ben, er if
requesiad by Lender, daposit with Lendsr cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amound sisfScient
to ésdwmm #en plus any costs and atiornays' fees or other chargas that could accrua as a resull of & foreciosuro oF sais under the on. In
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@y coiest Granfor shal dsterd fasitind Lander and shalt satisty:any adverss judgment before enforasment againet the Property. Grentor shel
ammwwmmmubm upﬁattahysurew vonddurmishad inthe conlest procesdings.

BVidence o1 Paymient, Granlor SHaN USoh BSmand fumish to Lender satisiuctory svidenca of paymant of the taxes o assessments and shal
suthorize- tha. appropriale govarnments!: oficlalk to. dotiver to Lendsr &t any ims 8 writlen stalament of the taxes and essassmsntz againg! the

s

follos of Conatruclion. Grantor shatt riotily Larnder at lsast fficen (15) days before eny work & commenced, any services are furnishad, or any
malgrials are alppilad 16 tho Property, if any moshanic’s en, malsdalmen's ien, or other lien could ba asserted on accoum of the werk, Sarviess,
oF matsrials 95d'the cost exceads $1,000.00. Granter wil upon request of Lsnder turnish to Lendar advencs assirances safisfactiony to Lendsr
thet Granior can and wis pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The folfovdng provisions relating to insuring the Proparty are a part of this Dead of Trust,

daintenence of insursncs. Wuwﬁmmm&wmmmmmmmwwmmmma
replacament basis for the fufl insurable value zing al Imo Esontheﬂsdﬁupaiyhmamounls&ﬁdmﬂoava&dapp&ceﬁmdany
coinsurancs clauss, ; comprahensiva ganesal
flability Insurance in Lender being named &5 additiona! insureds in such Sahilly
Insurance policies. Additlonally, Granter shall maintain such other Insurancs, including but not imitsd to hazard, business inlamption, and boder
insurancs, as Lendsr may reasonebly require. Policles shell be written in form, amounts, coverages and basis reasonably acceptatia to Lender
and issued by a company or companias reasonably acceplabla to Lender. Grantor, upon requast of Lender, wll dafiver to Lender from &me b
me the policies or certificates of inguranca in form satisfactory to Lender, including

Appilestion of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property if the estimated cost of repalr or
replacement excseds $500.00. Lander may make proot of loss if Grantor fails to do so within &ftean (15) days of the casualty. Whether or not
Lender's security is Impaired, Lender may, &t iis election, recsive and relain tha proceeds of any insurance and apply ths procesds to the
reduction of the Indeblednass, pa tha Property, or tha rastoration and repair of the Properly. If Lender elects to apply
the proceeds o restoration and replace the damaged or destroyed Improvemants in @ mannsr salisfactory to Lander.
Lender shall, upon satisfactory proof of such expenditwe, pay or reimburse Granior from the proceeds for the

rasloralion i Granior i3 nol In dsfault under this Desd of i

hoids any procsads after payment in full of the ndebtedness, such proc’eeds shall be paid to Grantor as Grantor's interests may appesr.

Unsxpired ingurance at Sale. Any unexplred insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustes's sale or other sale held under the provisions of this Desd of Trust, or at eny foreclosure sale of such Property.

Granior's Raport en Insurance. Upon requast of Lender, howevar not more than once g year, Grantor shall fumnish o Lender a report on sach
existing poficy of insurance showing: (a) ths name of the Insurer; (b) the risks insured; (c) the amount of the poficy; (d) the property insurad, the
then current replacemsnt valus of such property, and ths mannsr of dotermining that value; and (e) the expiration date of the policy. Grentor
shad, upon raquast of Lander, have an independsnt appraiser satistactory to Lender datarmine the cash value replacemaent cost of the Property.

EXPENDITURES BY LENDER. f Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceading is commanced tha!
woutd matsriafly affect Londer's intorests in ths Property, Landsr on Grantor's behalt may, but shall not bo required to, take any gction that Lender
ceams appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in tha Note from the date incurred o paid
by Lender to the dats of rapayment by Grantor. All such expenses, at Lendsr's option, will (a) be payable on demand, (b) be added to the balance of
the Noie and be apsporlioned among and ba payable with any insteliment payments to

insurance policy or (i) the ramaining term of the Note,

WARRANTY; DEFEMNSE OF TITLE. The foliowing provisions relating to ownarship of the Property are a part of this Deed of Trust.

Tile. Grantor warrants that: (a) Grantor holds good and markelsbls it of record to the Property in fee simple, fres and clsar of alf tions ang
encumbrances ciher than those set forth in the Real Progerty description or in any title insurance policy, titie report, or finat titie opinion issusd in
favor of, and acceplad by, Lander In connacticn with this Deed of Trust, and (b} Granior has the full fght, powsr, and autherity to executs and
dslivar this Dead of Trust to Lander.

Compilance With Laws. Granior warrants that the Property and Granlor's use of the Property complies with af existing applicable faws,
ordinances, and regulalions of governmental authoritiss.

CONDEMMNATION. The foliowing provisions telating to condemnation proceedings are a part of this Dead of Trust.

Appiication of Mot Praceeds. ! afi or any part of the Property is condemnad by eminent domain proceedings or by any procseding or purchass
in iau of condemnation, Lender may at its election require that all or any portion of the ret procesds of the award be applisd to the indebisdnass
o iha repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expaenses,
and atiomeys' fsas incurrad by Trustee or Lender in connoction with the condemnation.

Proceedings. i any proceeding in gondemnation is fiied, Grantar shall prompty notity Lender in writing, and Grantor shall promplty lake such
sieps a5 may o necsssary o dsfend the action and oblain the award. Granlor may bs the nominal party in cuch proceading, but Leader shel be
entiled to participats in the procesding and to be represenisd in the proceeding by counse! of its own choice, and Grantor will deliver or cause to
be defvered to Lendes such instruments as may be requasiad by i fom ms fo ime to permit such participation.

$APOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENT. AL AUTHORITIES. The following provisions relating to governmentai taxss, foes
and chares are a part of this Dsed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute sush documents in addition to this Dead of Trust and take
whatever other action Is requsstsd by Lender to perfect and continue Lender's flen on the Real Property. Grantor shafl reimburse Lendsr for a
taxes, as dascribed below, logether with all expensss incurred in recording, perfscling or continuing this Deed of Trust, including without firitation
afl taxas, fess, documentar stamps, and other charges for recording or registering this Deed of Trust.

Taxeg. The following shall constituls taxes to which this section applies: (a) a specific tax upon this type of Dsad of Trust or upen off or eny part
o the Indablsdness secured by this Deed of Trust; (b) a specific tax on Borrower whish Borrower is authorized or required to deduct from
paymanis on the Indebtedness secured by this type of Daed of Trust; (c) a tax on this type of Desd of Trust chargssabla against the Lendsr or the
holdar of the Nots; and (d) a spacific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borowas.

Subsequent Taxtes. If any tax to which this section appitzs Is enacted subsequent to ihe date of this Deed of Trust, this event shall have the sams
affect as an Evant of Defaul! (as dafined below), and Lender may exercise any or all of its avallabls re: i ided
uslow unlass Granler either (a) pays the tax before it bacomes delinquent, or (b) contests the tax as provided abovs in the Taxes and Liens
seclion and deposits with Lender cash or a sufiiclent corporate suraty bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Ths tollowing provisions relating to this Dsad of Trust as a sacurity agresment are & part of
this Daed of Trust,

Sacusily Agreement. This insirumant shall constitute a sscurity agreement to the extent any of the Property constitiles fixtures or other personal
property, and Lender shall hava all of the rights of a secured party under the Uniform Commarcial Code as amended from time 1o tims.

Sscurily Interest. Upon request by Lender, Grantor shall exscute financing statements and take whatever other action is requested by Lendsr to
parfect and continis Lender's security Interest in the Rents and Persanal Property. In addition o recording this Deed of Trust in the real proparty
records, Lendes may, at any time and without further autherization from Granlgr, fils execuled counterparts, copies or reproductions of this Deed
of Trus! s a financing statement. Grantor shall reimburse Lender for all axpenses Incurred in perfecting or continulng this seciity intarest. Upon
dgfaut, Granior shall assamble the Personal Property in a manner and at a place reasonably convenient lo Granior and Landsr end make #
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m ASOURANCES; ATTORNEY-IN-FACT. Th taliowing provisions relating to further sssurances and afturnay-n-fact are & part of this Doed

v Al eny Gms, and from ims to e, upon
de, adeﬁvamd.bm«eomm
] may be, at such imes and In such
sacurity desds, i instruments
be nacessary : compiele, perfact,
the Note, this Deed of Trust, and the Related Documents, and {b) the s and
¥ DeaddTnstasﬂrslendpdmﬂsmmmaPrm.whe!hefnowownedo:heraaﬂafacqmmdby&w.
bthmag:eadtommmbywndamwﬁﬂng. Gram&ﬁsﬂr@mbwsawnwbreuccsfsandwmkmh
w@smmmtomm

acl. I!Gmnioffaﬂstodoanyo“heﬁﬁmsrdmdkolnﬂnp:ece&ngpamgreph.l.andefmydcsoforandmmmed
Granter and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lander as Grantor's attornsy—in-fact

of making, exsculing, defivesing, fiing, recording, and doing ell other things &s may be nacessery or desirable, in Lender's

encomplish the mallers miared io In the preceding paragreph.

Fila) CERFORMANCE. H amamw@memmwmnmmmmmwm obligations imposed upon Granigr under s
Desd of Trust, Landsr shall axecule and deliver to Trustes a request for full recomeyance and shall execute and deliver o Grantor suilable slatemants
of tarmingtion of any financing statamant on fila svidencing Lender’s sscurily interest in the Rents and the Personal Proparly. Any racomveyance =]
requirsd by law shali be pald by Qrantos, # permitted by applicable law.

DEFAIAY, Cach of the fcllowing, al tha cotion of Londer, chall constituts an event cf datauit (Event of Dsfault’) under this Dsad of Trust:
Dafaull on Indeblodness, Fallure of Borrower lo make any payment whan due on the indebtsdness.

Datoul oo Othes Paymsnis, Fallure of Grantor within the tme raquired by this Dead of Trust to mske any payment for tuxes of IRSAFENGa, &7 any
other paymant RECeSsSary to prevent fling of or to effect discharga of any en.

Defaull i Favar of Third pariizs. Should Bomrower or any Grantor dstault undsr any loan, axtsnsion of cradit, security agresment, pUrChass of
salos agrsement, o any other agresment, in favor of any other creditor or person thai may materially affsct any of Borrower's property o
Borowar's of any Granter's abllly to repay the Leans of periorm their respective obligations under this Doed of Trust or any of the Ralgted
Dosuments.

Compilanca Defsull. Faliure of Grantor or Borrowesr 1o comply with any othsr term, obligation, covenant of conaiion contsined in this Deed o
Trust, the Note or in any of the Related Documents.

Ezlss Statements, Any warranly, rapresantation o statament made of fusnished to Lender by or on pehalt of Grantor o BosTowes undar this
Dead of Trust, the Nolo or the fslaled Documents is false of misieading in any material respect, either now of &t the lims mads or fumished.

Detestive Collateralization. mneadoi'frus!manydn@mmomumentsmsestebsinfuﬂfomeendeﬁsct(indud&ngmdaﬁy
colalers) dosumants to creata a valid and perfacied security interast or lion) at any time and for any reason.

tnsoivency. The dssclution or termination of Grantor or Borgwer’s exisiencs as a going businsss, the insotvency of Grantor or Bomowar, the
appointmant of & recsiver tor any part of Grantor of Borrower's propedly, any assignment for the bansfit of creditors, any typs of creditor workout,
of ihe commencement of any proceading undar any bankruplcy or inscivency laws by of against Granior or Borrowsd.

Foseclonurs, Fosfeiture, elc. Commencemant of foraclosure of fortaiture proceadings, whather by judicial procesding. saii-heip, 1epossession oF
any other mathod, by any eraditor of Granter o by any governmental agency against any of the Property. However, his subsection shad not apply
In the avent of & goad faith dispute by Grantor es to the validity of regsonablaness of the ciaim which is the basie of the frecioswrs OF foretoiure
procesding, providad that Granior gives Lendsr written ngtica of such clalm and furnishss resarvas or a surety bond for tha aim saligfactory 1o

Bresch of Olher Agrssment. Any braach by Grantor or Borrowsr under the terms of any other agreement betwesn Grantor of Bomower and
Lender that I not remadied within any grace psriod provided thereln, including without Emitation any agreamant concurning any debtednsss oF
giher cbligation of Grantor of Bemower to Lender, whether existing now of tater.

Evanie Afiecting Guaraater. Any of ihe preceding svents cccurs with respect 1o any Guarantor of any of the indebtadnsss or any Guerentor digs
or bacomas incompetant, or revokas o disputss tha validity of, or lablily under, any Gueraniy of the Indsbtedness. Lends, at #5 oplion, may, but
chall not be required to, permit the Guarantor's estate to sssums unconditionally the ohligations arising under tha guaranty in a manner safisl

to Lander, and, in dolng so, curo the Event of Default.

Adgverse C:mmge A malerdal adverss changs cCours in Bomower's financial condiion, of Lender believes the prospect of payment of
performarnces of indebiadness is impalred.

insecurity. Lendsr In gocd talth deems itsell Insecurs.

Righi to Cure. Msuehsiaﬂurebcumbtemdl!ﬁran&orof&mowm ras not bean givenanoﬁeaoiabreacho!ms $ama prommmm
of Trust within the pracading tweilve (12) months, it may be cured {and no Event of Default vill havs occurred) if Granlor or Boower, afRas Lendss
ing cuse of such failure: (@) cures the failure within fifieen (15) days; o (D) it the cure requires mond than Efizon (15}
ates steps sufficient to cure the failure and thereafter continues and complates all reasonabla and nacessary sieps sufficient

&3 soon as regsonably practical.

RIGHTS AND REMEDIES OM DEFAULY. Uponthe occiirrence of any Event of Default and at any time theraafier, Trustes or Lender, &t 5 cption, may
exercise any ong or more of the foHowing rights and remedies, in addition to any other rights or remadies providsd by law:

Acceleraste Indsblednesa. Lender shall have ths right at its option without notice to Grantos or Borower to declare the entre Indebladness
immadiately dua and payabls, including any prepaymant penally which Borower would ba raquired o pay.

Wih respect to ali or any pert cf the Real Property, the Trusles shall have the right to forecloss by notice and sals, and Lender shall
have the right to forecioss by judicial foreclosure, (0 aithar case in eccordance with and to the adl extent providad by spplicabla law. If this Daed
of Trust Is foreciosad by judicial foreciesure, Lender wii be enlitiad to a judgment which will provigs that if the foreciosure sale procesds are
insufficient o salisfy the judgment, execution may issus for the amount of the unpaid balanca of the judgment.

UCC Remedles. With respect to all or any part of the Pparsonal Property, Lander shall have all the rights and remsdias of & secured perty unoer
the Uniform Commercial Code.

Coltzct Renis. Lan omower, to take possessien of and manage tha Propserty and colect the
Rants, Including amo rocoeds, over and above Lender's costs, egainst the Indebiegness. In
furtherance of tids right, u\sﬁepwtonxakepaymsnbdmnlalsebesmmlmw. it
the Renis aro coliscted by f vmmmmmwm&anm‘sgtmmdlommmmm
payment thereot In the name of Grantor and 10 negotiate the sema and collect the procesds. Payments by tenants or other usars to Lender in
responsa lo Lenger's damand shall satisfy the oblipations for which the payments are mads, whather or not any proper grounds tor tha damand
existed. Lender may axercisa Hs rghts under this subparagraph either In perscn, by agent, of through a receiver.

Appolnt Recelver. Lender shall hava the right to have 8 recaiver appolnted to take possession of all or any pari of the Property, with the powdt o

protect and preserve iha Property, to operals the Property preceding foreciosure or sald, and to collect the Rants from the Properly and apply s

procesds, cvar and above tha cost of tha recatvarship, agalnst the Indsbtednass. The receiver may Sen/e without bond it permitisd by law.
N to the eppointment of a recoivar shail exist whather oF not the apparent value of the Property exceeds the Ingebtednass by &
gmount. Emp%oymeMbyLendﬁsmsnotd{squaHNapefsonmeasarmv&

. 1t Grantor remains in possession of ths Property after the Property is sold as provided above of 1

becomes entifad 0 possession of the Propesty upon defauit of Grantor, Grantor shall become 2 tonant at sufferance of Lender of the purchassr of
tho Property and shal, gt Lender's option, either (&) pay 8 reasonabie rontal for the usa of the Proparty, of (B) vacste the Property immadiately
upen the demand of Lendes.

Other Remsdies. Trusiss of Lendar shall have any other right ¢& remedy provided in this Deed of Trust or tha Note or by law.

tolies of Sale. Lendar shall give Grantor reasonabie nolics of e time gnd place of any public sale of the Parsona! Property or_o!ﬁ_'ﬁ Sma afi
which gny grivats sala of other intandad disposition of the Personal Proparly Is to be mada. Rsascnable notice shall mean notice ghven at (50




DEED OF TRUST
(Continued)

ten (10) days beforo the firg of ths sals or disposition, Any Sals of

remedy
G remady, and gn
! after faiiure of Grentor o

Searching records, obtalning
and faas for the Trustee, to the axtent permittad by
Y law,

, at Lender's option, may from tme lo fime app ustes to any Trusisg appoinied hereunger by an

nowladsad by Lendsr and Klamath County, Oregon. The instnimend snag

y Trustes, ang Grantor, the book and page whare

t9a, and the Instrumant shall be exaculed and by

3 UCCessOr trustes, without conveyance of the Property, shatl Succead lo all the titlg, Powsr, and duties
conferred upon the Trus

a9 in this Deed of Trust and by applicabie law. Thig procedure for subsitution of trustes shay govern lo the exclusion of
&fl other provisigns for substiution,

KOTICES Y notice undar this Deeg of Trust shall bg in writing, may
ofl ually dalivered, or when daposited with g nationgliy

» Constitules the entirg Understanding and agreament of ths parties as 1o
to this Deed of Trust shall be eflective unlass given in writing and signad
emendment,

Annusi Reporls, |t tha Property is used for purposss other than Grantor's residence, Grantor shay furnish to Lendsr, upon r8Quest, a cartificg
stalement of ngt Sparaling income receivag from the Property during Grantor's provious fiscal year in such form and detad ag Lender shail raquirg,
"Net cporaling Incoma® shey msan all cash recelpts from the Property iass aff cash expenditures mads In connection with the eperation of the
Propedy.

accepled by Lender in the Siate ¢f Oregon. This Deod of Trugy
lews of the State of Oregon.

Caption Haadings, Caption headings in thig Deed of Trust are for conveniencs Purpcses only and are not to bs used 1o interprat or defing the
provisions of this Desq of Trust,

Marger. Thera shall be no mergsr of ths intsrest or estelo creatsd by this Deed of Trust with any othar interest or estats in the Property af any
tima held by or for *he benefit of Lender in any capacity, withou! the writign consent of Lender,

Authority. An obligations of Granlor ang Borrower under this Deed of Trugt shall be joint ang Saveral, and aff
mean each and every Borrower, and gl references to Grantor shall mean ssch ang every Grantor. This means that
0 below is responsibig for &l obligations in this Dead of Tryst,

Walvers and Consents. Lendar shall nol be desmeg 1o have waived any rights. unge
unless such waiver is in writing and signsd by Lender. No dslay or omission on the pag »
of such right or any other right. A waivar by any party of g Provision of this Deact of
right atherwise 1o demand strict complianca with that i is
betwsen tender and Grantor or Borrower,

tuhure
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08-13-1688 DEED OF TRUST

Loan No 830077687 (Contiiion)

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS

PARTNERSHIP ACKNOWLEDGMENT

Ly = OFFICIAL SEAL
)68 S SEFFREY 8. BRADFOF 2
G noTaRy PUBLIC-OREGON
COUNTY OF ¥/ pmatA ) COMRMISSION NO. 300004
HY COMMISSION EXPIRES APR. 21, 2001

On ihis ébﬂ dgay of 5%5515 ,1973.b&mmaﬂamm%gn&Nmmm.pemmﬂymmm&@W
. Romived®} , and mwntomlobepaﬂmordesignatadagsmscfmspaﬂwship maiexaou&edtmoaeddmeimé

of Trugt 1o be the ke and voluniary act and desd of the parinarship, by authority of statuts o is Paringrship Agreemsnt, fof

mantionsad, and on oath stated that thoy are authorized 1o exsoute s Dead of Trust and in fact executed the Daad of

Reaiding st T2 ) ffaly SA. I Sels on $xecs

Ky commiselon expires Y /2,;/:3 Z
14

REQUEST FOR FULL RECONVEYANCE
(To bo usad only when obligations hava been paid in tull)

To: , Trustes

Mumwamfmwwmdmwmgﬁlmms&mbym!soeadof‘l‘msk. A&sumsscmeﬂbylfﬂstsdo(Tms(havabw
fully pald and safisfiad. You e hersby diwected, upon paymel i tarms of this Doed of Trust or pursuand 10
sny&ppﬂcebhsm,mmmmsecwsdbymsm isdﬂvmadmycumaﬁhawﬁhﬁﬂsoﬁddmeendwm@.
wﬁhoi#lwarfaniy.mﬁeswi%sdwgmtedbyihe&nmoi'ﬁh&sosedot‘rmsi.lhees!aiemwh@dbymundathisoesdoﬁnst Plzase mal o
racorNaiance and Ralaies Documents lo?

By
{14

LASER PRO, Rag. U.S. Pal. & T.. Q1. Ver. 3.26 (¢) 1603 CFi ProSarvicss, ing. Alirights ressrved. jOR-CGO1 BASINGS.LM C5.0VL]

STATE OF OREGOM: COUNTY OF KLAMATH :  s5.

Filed for record at request of i the : 9th ___day
of September AD.,19_98 a 3:137 o’clock p__ M., and duly recorded in Vol. __M38 .
of

Mortgages on Page 33305 .
Bernetha G. Letsch, County Clerk

FEE $35.00 By D ausl s T




