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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on September 4, 1998 . The grantor is
HAROLD ¥. PICKRELL and MARGARET A. PICKRELL

("Borrower"). The trustee is ASPEN TITLE & ESCROW, INC.

525 MAIN STREET, KLAMATH FALLS, OR 97601
("Trustee"). The beneficiary is SOUTH VALLEY BANK & TRUST

which is crganized and existing under the laws of AN OREGON BANKING CORPORATION , and whose
addressis PO Box 5210, KLAMATH FALLS, OR 97601

("Lender"). Borrower owes Leuder the principal sum of

Fifty Thousand and no/100
Dollars (U.S. $ 50,000.00 b

This debi is evidenced by Borrower's note dated the same date as this Security Instrument ("Note®), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on October 1, 2013 .
This Security Instrumaent secures to Lender: (a} the repayment of the debt evidenced by the Note, with interest, and all renewals.
extensions and modifications of the Note; (b) the payment of all other sums, with interest. advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Parcel 1 of Land Partition 1-98, being of Parcel 1 of Land Partition 42-95 situated
in the SW 1/4 of NW 1/4 of Section 10, Township 39 South, Range 10 East of the
Willametie Meridian, in the County of Klamath, State of Oregon.

which has the address of 12277 MALLORY DRIVE, KLAMATH FALLS

Oregon 97603 [Zip Code]  ("Property Address");
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Lender may make proof of loss
Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied (o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Berrower abandons the
i 30 days a notice from Lender that the insurance carrier

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowser’s Loan Application; Leaseholds.
Borrower shall accupy, estudlish, and use the Property as Borrower's principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for ar least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
extenuating circumstances exist which are beyond Borrower's ¢ 1
Property, allow the Property to deteriorate, or commit waste on
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment could result in forfej
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in defauls if
Borrower, during the loan appli faise or inaccurate information or statements to Lender (or failed
to provide Lender with any mat i ion) 1

proceeding in bankrupicy,

pay for whatever is neces

include paying any sums secured by a lien which has
reasonable attorneys® fees and entering og the Property to
7, Lender does not have to do so.

payment.
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Securiry
trument, Borrower shall pay the premiums require to maintain the mortgage insurance in effecs, It, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Bo shail pay the premiums required to
obtain coverage subsiantially equivalent to the mortgage insurance previously in effect, at a cost substantially eguivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
verage is not available, Borrower shall pay to Lender each month a sum equal to
i i insurance coverage Iapsed or ceased ¢«
of mortgage insurance. Loss reserve

Form 3038 9/s0

inutiotd,!

@%-GH(OR) {8803).01 Paga 3 0f 6

77




the prey 40 maintain. BSt 1 effect, artopmvidealossreserve,umﬂmemq i
nsurance ends in accordance with any written agreement between Borrower and Lender or applicable law.
nspection, Lender Or its ageni May make reasonable entries upon and inspections of the Property. Lender shall give
ce at the time of or prio i i ifyi i ion,
ial, in connection with any
+ are hereby assigned and

tng, the sums secured by
fraction: (a) the rotal
,» unless Bo
be applied 10 the sums secured by th;
If the Property is abandoned by Borrow,

er,
ettle a claim for damages, Borro

wer
uthorized to colject and apply the proc

this Security Instrumen, whethe; or o

remedy.
Successors and Assi
nstrument

Payment to Borrower.

18. Borrower’s

17. Transfer of the Property
is sold or transterred (or if 4 benefi
Lendes’s prior written consent,
Security Instrument, H i

Form 3038 9/30
SH(OR) (9803).01 (

trits, i




cures any default
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this Security Instrument shall contiaue unchanged. Upon reinstatement by
obligations secured bereby shall remain fully effective as if no acceleration had
uot apply in the case of acceleration under paragraoh 17.

19. Sale of Note; Change of Loan Servicer., The Note or a
Iustrument) ma one or more tim i i

given written notice of the changs i
address of the new Loan Servicer
information required by applicable law.
20. Hazardous Substances. Borrower shal] 1ot cause or permit the presence, use, disposal, stworage, or release of any
Hazardous Substances on or in the wer shall not do, nor allow anyone else to do. anything affecting the
i i ntences shall not appiy to the presence. use, or

oxic or hazardous substances by
toxic petroleum products. toxic
radioactive materials. As used in
this paragraph 20, "Environmental Law" means fed s the jurisdiction where the Property is jocated thar
relate to health, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (but net prior to acceleration under saragraph 17 unless

applicable law Providm otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(S a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the noti i
secured by this Security Instrument and sale of the Property. The notice sh
reinstate after acceleration and the right to bring a court
defense of Borrower to acceleration and sale. If the defaul
der, at its option, may require immediate 3
ay invoke the power of i i licable law. Lender shal be
i i i i in thi 1, including, but not limited

use the Property to be sold and shall cause such notice to
operty is located. Lender or Trustee shall give notice of sale in the
inscribed by app to Borrower and to other persons prescribed by applicable law . After the time
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
i Property by public announcement at the time

its designee may purchase the Property at any sale.

Trustee shall deliver to the urchaser Trustee’s deed conveying the Property without an covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence K of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable i‘l"rustee’s and attorneys’ fees; (b) to all sums secured by this gecurit_v Instrument: and (c) any
excess to the person or persons legally entitled to it.

person or persons shail pay any recordation cos
Property, but only if the fee is paid to ¢
permitted uader applicable law. . .

23. Substitute Trustee, Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder, Without conveyance of the Property. the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. Ag used in this Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court, Form 3038 9/90
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-+ ‘&8 Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
ecurity Instrument, the-covenants and agreements of ezch such:rider shall be incorporated into and shall amend and supplement
the'covenants and agreements of this ‘SecurityInstrunient as if the rider(s) were a part of this Security Instrument.
[Chieck applicable box(es)] '
[X] Adjustable Rate Rider [ Condominium Rider Ji14a Family Rider
Graduated Payment Rider Plauned Unit Development Rider || Biweekly Payment Rider
| Baitoon Rider Rate Improvement Rider (] Second Home Rider
VA Rider L] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it
Witnesses:

R r
A N SA
&\o.mu\( \"g(%}‘l N-“\}" (Seal)
HAROLD K.  PICKRELD -Borrower

C;{} dezg; 2 5&% 7{62{/;2&&/ {Seal)
MARGARET A. PICKRELL -Borrower

(Seal) (Seal)

-Borrower -Borrower

STATEOFOREGON, 7 /Qn~ng /£ ',l County ss:
day of (V8

Onthis 4/ 77 72 obosy /9 @ . personally appeared the above named
HAROLD K. PICKRELL and MARGARET A. PICKRELL
and acknowledged
the foregoing instrument to be their voluntary act and deed.

My Commission Expires: , —/ - Before me:
y T P

(Official Seal)
7
OFFICIAL SEAL i P
LAURA J. BUTLER ATA TG 7T
NOTARY PUBLIC-CREGON ‘ ¢ blic *)r Oregon

% COMMISSIONNOC.312887 . '
MY COMMISSION EXPIRES MAY 31,2002 ’/

@%’-SH(ON 196031,01 Page 6 of & Form 3038 S/90




AP# PICKRELL LN# 830077427
ADJUSTABLE RATE RIDER

(1 Year Treasury index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this___ 4  day of SEPTEMBER, 1998 , and is
incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument’) of the same date given by the undersigned (the "Borrower’) to secure
Borrower's Adjustabie Rate Note (the "Note") to  SOUTH VALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST (the
"Lender") of the same date and covering the property described in the Security Instrument and located at:

12277 MALLORY DRIVE,KLAMATH FALLS,0R 97603
[Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMEMT. THE NOTE UMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS.  In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Initial interestrate of ~ 8.,6250  %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of ~ October, 1999 , and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date.”

(8) The Index

Beginning with the first Change Dats, my interest rate will be based on an Index. The “Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45
days hefore each Change Dats is called the "Current Index.”

if the Index Is no longer avaiiable, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calcuiatior of Changes

Before each Change Date, the Note Halder will calculate my new interest rate by adding Three and
One / Quarter percentage points (  3.2500 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated In Section 4(D) below, this rounded amount wili be my new
interest rate until the next Change Date.

The Note Holder wiii then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my
new interest rats in substantially equai payments. The result of this calculation will be the new amount of
my monthly payment.

{D) Limite on interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greaterthan 10,6250 %
or less than 6.6250 %. Thereafter, my Interest rate wili never be increased or decreased on any
single Change Date by mare than two percentage points (2.0%) from the rate of interest | have been paying
for the preceding twelve months. My Interest rate will never be greater than  14.6250  %.

MULTISTATE ARM RIDER--ARM 5-2—-Single Family~FNMA/FHLMC UNIFORM INSTRUMENT
ISC/CRID**//0195/3111(0385)-L Page 1 of 2 Form 3111 3/85
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(E) Eflective'Date of Changes

My new Interest rate will become effective on each Change Data. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again,

{F) Motice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST !N BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest In it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee: and (b) Lender
reasonably dstermines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obiigates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security instrument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
and 2 of this Adjustable Rate Rider.

&m&fm\ \K o {&M\ (Seal)

HAROLD K- NCKRELL

(\77 Dlrpme? ¥ 7{/;//%% (Seal)

MARGARET A. PICKRELL -Borrower

-Borrower

(Seal)
-Borrower

{Seal)
-Borrower

{Sign Original Only]

MULTISTATE ARM RIDER--ARM 5-2~Single Family-FNMA/FHLEAC UNIFORM iNSTRUMENT
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record ai request of Aspen Title & Escrow the 10th /
of September AD,19__98 at_11:29 o’clock A__ M, and duly recorded in Vol. __M98 .

FEE

of _____ Mortgages on Page 33381
Bernetha-G. Letsch, County Clerk

$45.00 By @AMWMICMW




