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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrumeri®) is made on SEPTEMBER _ . ’2 , 1998
ANDREA D. MALLEN

("Borrower"). The trustee is AMERITITLE

222 § 6TH STREET, KLAMATH FALLS, OR 97601
(“Trustee"). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized and existing under the laws of - AN OREGON BANKING CORPORATION , and whcsc;
addressis PO Box 5210, KLAMATH FALLS, OR 97601

{("Lender’). Bormower OWES Lender the principal sum of
Ninety Nine Thousand and no/100
Doltars (U.S. $ 99,000.00 ).
This debt is evidenced by Borrower's note dated the same daw as this Security Instrument ("Note™), which provides for
mnontbly payments, with the full debt, if not paid earlier, due and payable.on October 1, 2028 .
This Security Instrument secures to Lender: (a) the repayment of the debt cvidenced by the Note, with interest, and all renewals.
extensions and modifications of the Note; (b) the payment of all other sums, with inmrest. advanced under paragraph 7 1©
protect the security of this Security Instrument; and (c) the perfonnance of Borrower’s covenanis and agrecrnents under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
SEE ATTACHED EXHIBIT "A"

which has the address of 2010 FRONT STREET, KLAMATH FALLS {Steent, City).

Oregon 97601 {Zip Codel  ("Property Address™);
OﬁEGcN-singla Fami!v-FNMA/FHLMc UNIFORM.
INSTRUMENT  Form 3088 2/90
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""" TOGETHER WITH all the improvements now or hereafter erected on the property, and all casemsts, apprirtepances, and
fiy¥ires-wow or hereafter a part ‘of ‘the property. All replacements and additions shall also be covered by this Security
Instrament. All of the forégoing is referred fo'in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is usencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject t¢ any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenzants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Fuads”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschiold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly tlood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sutns payable by Borrower to Lender. in accordance with
the provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may reguire for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), uniess another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not (o exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasenable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentalicy. or ennty
(including Lender, if Lender is such an insticution) ot in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accousni, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower (0 pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or camings on the Fueds.
Borrower and Lender may agree in writing, however. that inierest shall be paid on the Funds. Lender shall give to Borrower.,
without charge, an annual accounting of the Funds, showing credits and debits to the Fiinds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in actordance with the requirements of applicable law. If the athount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so totify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency, Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If. under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security [nstrument. ,

3. Application of Payments. Unless applicabiie law. pfovides-omeryxlise, all payments received by Lender under paragraphs
i and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2:
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions artributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these cbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall prompdy furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the hoider of the licn an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instnument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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2% 5. Bazard:or Property Insurance.

mortgage clause. Lender
wer shall promptly give to Lender ali receipis of
ss, Borrower shail give prompt notice to the IBSUraRCce carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower.
Unless Leader and Borrower otherwise agree in writing, insurance proceeds shall be applied to IEStoration or repair of the
i i feasible and Lender's security is not lessened. [f the restoraton or
d be lessened, the insurance proceeds shalj b2 applied to the sums
ue, with any excess paid to Borrawer: If Bortower abandons the
Lender that the insurance carrier has cffered to sertle & claim, then
:se the proceeds to repair or restore the Propenty or o pay sums
- The 30-day period will begin when the portice is given.
ing, any application of proceeds to principa! shall not extend or
in paragraphs 1 and 2 or change the amount of the payments. [f
under paragraph 21 the Property is acqui TIOWEr's right to any insurance policies and proceeds resulting from
damage to the Property prior isition s Lender 10 the extent of the sums secured by this Security Instrumeps
immediately prior to the acquisition.
§. Occupancy, Preservation,
Borrower shalt occupy, establish

shall not be unreasonably withheld, or unless
Borrower shall not destroy, | damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in d
action or proceeding, whether civil or criminal, is begun that in Lender's good faith ;
Property or otherwise materially impair the lieh created by this Security Instrument or Lender’s security interesy. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or procesding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s inferest in the Property or other material
impairment of the lien created by this Security Instrument of Lender’s security interest. Borrower shali also be in default if
Boerrower, during the loan application process, gave matenially false or inaccurate imformation or statements to Lender (or failed
to provide Lender with any material information) in Connection with the loan evidenced by the Noge, including, but not Hmiged
to, representations concerning Borrower’s occupancy of the Property as a principal residence. [f.this Sevurity Instrument is on a
leasehold, Bomrower shal comply with all the provisions of the lease, If Borrower acquires fee tigle to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,
7. Protection of Lénder’s Rights in the Property. If Borrower fails to perform the covenanss and agreements contained in
thiy Security Instrument, or there is 4 legal proceeding that may significantly affec Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations). the
pay for whatever is Becessary to protect the value of the i
include paying any sums secured by a lien which has i i 3 . 3 ing i . paying
reasonable attomeys” fees and entering on the Property to i i
7, Lender does not have to do so.

payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secursd by this Securiry
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. Jf, for any reason, the
@ortgage insurance coverage i e to be in effect, Barrower shall pay the premiums required o
obtain coverage substantially : antialiy equivalent to the
cost to Borrower of the mon i i
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paymeﬂi‘sm:&y 1o Jonger be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the pericd
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained Borrower shall pay
the premiums required to mainiain mortgage insurancs in.effect, or to provide a loss reserve, until the requirement for mortgage

insurance ends in accordance with any woiten agrecment between Borrower and Lender or applicable law.

9, Irispection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower iotice at the time of or prior to an inspection specifying reasonable cause for the inspection.

19. Condemmation. The proceeds of any avard or claim for damages, direct or consequential, in conmection with any
condemnation or other taking of any part of the Propesty, or for conveyagice in liew of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of 2 totai taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any cxcess paid to Borrower. In the event of a partiai taking of the Property in which the fair
market value of the Property immediately before the taking is equal 1o or greater than the ame .nt of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agre : in writing, the sums secured by
this Security Instrument shall be reduced nt of the proceeds muitiplied by the following fraction: {a) the totl
amount of the sums secured immediately bofore the taking, divided hy (b) the fair market value of the Property immediaiely
hefore the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then dus.

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrowet (hat the condemnor offers to make an
awazd or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given.
Lender is authorized to collect and apply the proceeds, at its option, either 0 restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procesds w principal shall not extend or
postpere the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Bofrower or Barrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment Of otherwise modify amortizagon
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the
exercise of any right or reme-y.

12. Successors and Assigns Bound; Joint and Several Liability: Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigus of Lender and Borrower, subject (o the provisions of
paragraph 17. Rorrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
{nstrament but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is 1ot personally obligated to pay the sums
secured by this Security Instrument and (c) agrees that Lender and any other Borrower may agree to extend, modify. forbear or
make any accommodations with regard to the terms of this Security Instrument ot the Note without that Borrower's consent.

\3. Loan Charges. If the loan secured by this Security Jastrument is subject (0 a law which sets maximum loan charges,
ana that law is finally interpreted so that the interest or other loan charges collected or to be collected in connecton with the
Joan exceed the permitted limits, “he reduced by the amount necessary to reduce the charge
to the permitted lmit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to. make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge undet the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by noiice to Lender. Any notice to Lender shall be given by first class mail (0
{ender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security lnstrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security “Instrument shall be governed by federal law and the law of the
jurtsdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument ot the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security lustrument and the Note are declared
t0 be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of diis Security Instrument.

17, Transfer of the Properiy or a Reneficial Interest in Borrower. If all or any pan of the Property or any interest in it

is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower IS not 2 patural person) witbout
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrosver.

Form 3038, 8/30
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18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall bave the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender ail sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Iostrument,
including, but not limited to, reasonable atiorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will siate the name and
address of the new Loan Servicer and the address to which paymenis should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or pennit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do. anything affectng the
Property that is in viclation of apy Environmental Law. The preceding two sentences shall not apply to the presence, use. or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to he appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governimental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learas] or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmenta! Law and the following substances: gasoline, kerosene. other flammable or toxic petroleum preducts. toxic
pestcides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection:

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Berrower’s breach

of any covenant or agreement in this Security Instrument (but not prior te acceleration under garagraph 17 unless

applicable law provides otherwise}. The notice shall specify:  {(a) the default; (b) the action required to cure the default;
(S a date, not less than 30 days from the date the notice is given tc Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceieration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in {ull of all sums secured by this Security Insirument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shail be
entitled to collect all expenses incurreg in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonabie aitorneys’ fees and costs of title evidence.

If Lender invokes ihe power of sale, Lender shall execute or cause Trustee to execute a written notice of the
accurrence of an event of default and of Lender’s election to cause the Property to be sold and shail cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may %ostpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without ang; covenant or warranty,
expressed or implied. The recitals in the Truste2’s deed shall be prima facie evidence of the trutn of the statements made
therein. Trustee shall apply the proceads of the sale in the following order: (a) to all exéensaﬁ of the sale, including. but
not limited to, reasonable %’rustce’s and sttorneys’ fees; (b) to nil sums secured by this Security instrument; and (¢) any
excess ko the person or persons legaily entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Secunty
instrumnent to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally ennided to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persoms a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under applicable law. . . .

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
sppointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the titie, power and dnties
conferred upon Trustee herein and by applicable law.

24. Adtorneys’ Fees, As used im this Security lnstrument and in the Note, "attorneys’ fees™ shall include any attorneys’

fees awarded by an appellate court, Form 3038 2/30
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28, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with ¢his
Security Instrument, the coverants and agreements of gach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrament as if the rider(s) were a part of this Security Instrument.
{Check applicable box{es)}

L1 Adjustable Rate Rider [ Condominium Rider {71 1-4 Family Rider

[} Graduated Payment Rider | planned Unit Development Rider [ ] Biweekly Payment Rider

{_] Baltoon Rider "] Rate Improvement Rider Second Home Rider

[ 1vA Rider ] Other(s) {specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenaots contained in this Security lnstrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: 7

/ /W((?V“— (Seal)
ANDREA D M‘ALLEN -Borrower

(Seal)

-Borrower

(Seal) (Seal;

-Borrower -Borrower

STATE OF OREGON ( County 6s:
On this —Bv”té day of %é'fo KWL&!/ , ';oiog % , persofially appeased the above gamed

ANDREA D. MALLEN
and acknowledged

the foregoing instrument to be his/her voluntary act and deed.
My Commission Expires: l Before mg;
(Official Seal) P 6 /

[ Vg 54

QEEI01AL —
/ sci@.fs (&) gﬁi{ﬁgﬁ Notary Public for Oregon
hiissy 0K
WY commaniny engﬁﬁs‘)&‘}fgﬂﬂjm
@%GGH(DR) 19603101 Page 6 ¢t 6 Form 2038 9/3C




EXHIBIT "o
LEGAL DESCRIFTION

Declaration recorded in Volume M83, p, 0 and supplemented in Volume M93, page
27937, Microfilm Records of Klam Oregon, appertaining to that rea]
Toperty situated in Klamath Falls, Oregon, 1 scribed in said
Bec!aration, which Declaration is incorporated herein by reference and made a part
hereof as if fully set forth herein, together with an undivided interest in the
eneral common elements as pertai i ini forth in said
eclaration, and saj ini i j provisions,
1 5 ramu : e, ion, including
a part thereof, and the Bylaws of Harbor
on recorded simultanesusly therewith.




CONDOMINIUM RIDER
AP# MALLEN . \o;ﬂi% LN# 830074572
THIS CONDOMINIUM RIDER is made this day of SEPTEMBER, 1998
, and is incorporated into aud shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Note to SOUTH VALLEY BANK & TRUST

(the
*Lender") of the same date and covering the Property described in the Security Instrument asd located at:

2910 FRONT STREET,XKLAMATH FALLS,OR 97801
[Propeny. Address)

The Property includes a upit in, together with an undivided interest in the common elemens of, a
condominium project known as:
HARBOR ISLES CONDOMINIUM OWNERS ASSOCIATION

iName of Condominium Projact}

(the "Condominium Project”)! If the owners association or other entity which acts for “he Condominium
Project (the "Owners Association”) holds title to property for the bepefit or use of its members or
shareholders, the Property also includes Borrower'’s imterest in the Owners Assotiation and he uses.
proceeds and benefits of Borrower's interest.

CONDOMINTUM COVENANTS. In addition to the covepants and agrecments made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall peiform all of Borrower’s obligations under the
Condomintum Project’s Constituent Documents. The "Constituent Documents” ase the: (i) Declaration or
any other document which creates the Condomintum Project; (ii) by-laws: (iii) code of regulations; and
(iv) other equivalent documepis. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie NMeac UNIFORM INSTRUMENT

8U (3705} Form 31 9!99/
Page 1 of.3 MWO5/97 initials; d
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B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
igsarance carrier, a "master” of “blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance COVErage in the amounts, for the periods, and against the hazards
Lender requires, including fire and hazards included within the term extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premium installments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners
Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance Coverage.

In the event of a distribution of hazard tnsurance proceeds in liev of restoration ot repair following a
loss to the Property, whether to the unit or to common elemeits, any proceads payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
with any excess paid to Borrower.

C. Public Linbility Insurance, Bomower ghall take such actions as inay be reasonable to insure that
the Owners Associaticn maintains a public liability insurance policy accepiable in form, amount. and
extent of coverage to Lender.

D. Condemnation. The proceeds of ady award or claim for damages, direct or conseguental,
payable to Borrower in connectionywith any condempation or other taking of all or any part of the
Property, whether of the unit of of the common elements, of for any conveyance inJieu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrumient as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not. except after notice to Lender and with Lender's
prior written Consent. either partition or subdivide the Property or consent (0

(i) * the abandonment or texmination of the Condominium Project, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or in the case of
a taking by condemuation or eminent domain;

(ii) any amendment to any provision of the Constituent Documents if the provision is for the
express benefit of Lender;

(iit) termination of professional management and assemption of self-management of the Owners
Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage
mainained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and ascessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree (0 other terms of
payment, these amonnts shall bear interest from the dafe of disbursement at the Note rate and shall be

payable, with interest, upon potice from Lender to Borrower requesting payment. /
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

ANDREA D. MALLEN -Bomower

Condominium Rider.

STATE OF OREGON: COUNTY OF KLAMATH:  s§.

Filed for record at request of Amerititie

(Seal)

-Borrower

(Seal)

-Bomower

(Seah)

-Borrower

the 10th

of Saptewher AD,19__98 at_ 3:28

o’clock

of Mortgages

FEE $55.00

By
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P M., and duly recorded in Vol. M98

on Page _33441
Bernetha G. Letsch, County Clerk
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