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DEED OF TRUST

September 10, 1998

, Beneficiary (“Credit Union,")
WHOSE ADDRESS IS . . 3737 Shasta Way, Klamath Falls, Oregon 97603

AND: ... ..., ASPEN TITLE & ESCROW, INC. . {*“Trustee,”)

Grantor conve}{s to Trustee for benefit of Credit Union as beneficiary, all of Grantor's right, titie. and interest in and to the following described
rexl property (the “Real Properiy™), together with ali existing or subsequently erected or affixed improvements or fixtures.

Lot 3, Block 12, FAIRVIEW ADDITION NO. 2 TO THE CITY OF KLAMATH
FALLS, in the County of Klamath, State of Oregon.

CODE 1 MAP 3809-29CA TL 8600

Grantor presently assigns to Credit Union (alse known as Beneficiary) all of Grantor's right, title, and interest 1n and tc all rents. revenues,
income, igsues, and profita (the "Income”) from the Real Property described above

. all replacements of and all substitutions for any of such property, and together w
insurance proceeds and refund of premium) from any eale or other disposition (the “Personal Property”). The Real Property and the Personal
Property are collectively referred to as the “Property.”
(Checl if Applies)

{3 There is a mobile home on the Rea! Property, which is covered by this security instrument, and which is and shall remain
(Please check - which is applicable)
Personal Property
Rea! Property

Grantor has borrowed from Credit Union, has guaranteed to Credit Union, or otherwise has agreed to provide the Property as collaterai for a
debt to Credit Union in the principal amount of $ 22,000,00 . This amount is repayable with interest in accordance with the terms of a
promissory note or other credit agreement given to evidence the debt, dated _09~10~98 | due not later than ten 1101 vears from the date
executed unless otherwise indicated.

The term “Indebtedness” as used in this Deed of Trust, shall mean the debt to Credit Union described above, including interest thereon us
described in the note or credit agreement, plus (a) any amounts expended or advanced by Credit Union to discharge Grantor's obligations hereunder.
and (b} any expenses incurred by Credit Union or Tiustee to enforce Grantor’s obligations hereunder, with interest thereon at the Note rate

e promissory note or other credit agreement describing the repayment terms of the Indebtedness, and any rotes. a, ments, or documents
given to renew, extend, or substitute for the promissory note or credit agreement originally issued is referred 1o0'as “the Note ™ The rate of interet
on the Note may be subject to indexing, adjustment, renewal, or renegotiation.

The term “Borrower” is used in the Deed of Trust for the convenience of the parties, and use of that term shall not affect the Liability of ars
such Borrower on the Note or create any legal or equitable interest in the Property in Borrower by reason of this Deed of Trust Any Borrower who
cosigns this Deed of Trust, but does not execute the Note: (a) is cosigning this Deed of Trust only to grant and convey that Borrower's .nterest in
the Property to Trustee under the terms of this Deed of Trust: (b) is not ersonally liable under the Note except as otherwise provided by law or
contract; and (¢) agrees that Credit Union and any other Borrower hereunder may agree to extend, modify, forebear, release any collateral. or make
any other accommodations or amendments with regard to the terms of this Deed of Trust or the Note, without notice to that Borrower, without
that Borrower’s consent, and without releasing that Borrower or medifying this Deed of Trust as to the Borrower’s interest in the Property.

This Deed of Trust secures a note under which the final payment of principal and interest will be due on or before LO“OL"_:Z@S

[ndebtedness includes sl loana of Beneficiary to Grantor, whether now existing or made later. This inciudes future loans 1in addition to the Note
principal, uﬁ to a limit of S____"_O"___, However. no loan that would require providing a right of rescission being given to Grantor shall be
secured by this Deed of Trust unless a right of rescission is in fact given tc Grantor.

This Deed of Trust including the assignment of income and the security interest 15 ézwen to secure payment of the Indebtedness and
performance of all Grantor’'s obligationa under thig Deed of Trust and the Note and is given and accepted under the following terms.

I.  Payment and Performance. Grantor shell pay to Credit Union all amounts secured by this Deed of Trust as they hecome due. and
shall atrictiy perform all of Grantor's obligations.

2. Possession and Maintenance of the Property.

21 Possession. Until in defayit, Gerntor may remain in prssession and control of and operate and manage the Propecty and collect the
Income from the Property.

2.2 Duty to Maintein. Grantor shall maintain the Property in first class condition and promptlsy perform all repairs and maintenance
necessary to preserve its value.

2.3 Nuilsance, Waste, Grantor shall neither conduct or rermii any nuisance nor commit or suffer any strip or wasie on or to the Property or
any portion thereof including without limitation removal or alienation y Granotor of the right to remove any timber. minerals uncluding eud anc
gas), or gravel or rock products.

2.4 Removaj oflmprovpmeqts. Grantor shali not demolish or remeve any improvemente from the Real Property without the prior wntten
consent of Credit Union. Credit Ungon shall consent if Grantor makes arrangements satisfactory to Credit Union to replace any improvement
wh:;h Gmm!or. proposges to remove with one of at least equal value, “Improvements” shall include all existing and future burldings, structures, and
parking facilities.

2.5 Credit Union Right to Enter. Credit Union, its agents and representatives, may enter upon the Property at ail reasonable tmes to
attend to Credit Union’s interest and to inapect the Property.

549




<~‘2,‘8-'+€mss?!iaﬁee,withmGeveynmenze! Reguiremants, Grantor shall promptly comply with il laws, ordinances, and regﬁ%ns of gﬂ
goveramentalauthorilies applizable to:the useior eceupancy of the: Property: Grantor may contestin good faith any such law, ordinance, or
rogulation and withhold compliance during eny proceeding, including appropriate appesls, so long as Grantor has notified Credit Union in writing
prior to doing so and Credit Union’s interest in the Br,o%eny is not jeopardized. Credit Union may require Grantor to post adequate security
{reasonably satisfactory to Cradit Union) o proiect Credit Union’s interest.

2.7 Buty of Protect. Grantor shall do all other scte, in addition to those ast forib in this section, that from the character and use of the
Property are reazonably necessary to protect and preserve the security.

28 Construction Loan. If some or all of the proceeds of the loan creating the Indebted are to be used to constructi or complete
construction of any Improvement on the Property, the Improv: t shall be pleted within aix months from the date of this Deed of Trust
and Grantor shall pay in full all costs and expenses in connection with the work.

3. Taxes and Liens

3.1 Payment. Grantor shall pay when due before they become delinquent all taxes and assessmentis levied against or en account of the
Property, and shall pay when due all claims for work done on or for services rendersd or material furnished to the Property. Grantor shall marntawn
the Property free of any liens having priarity over or equal to the interest of Credit Union under this Deed of Trust, except for the hen of taxes and
assessments not due, except for the prior indebtedness referred to in Section 17, and except as otherwrge provided in Subsection 32

3.2 Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good farth dispate over the
obligation to pay, so long as Credit Union's interest in the Property 1s not jeopardized. If a lien arises or is filed 28 a result of neapayment, Grantor
shall within 15 days after the lien arises or, if 2 lien is filed, within 15 days after Grantor has notice of the filing, secure the discharge of the hen or
deposit with Credit Union, cash or a anfficient corporate surety bond or other security satisfactory to Credit Union in an amount sufficiest to
discharge the lien plua any costs, attorneys’ fees, or other charges that could accrue as 2 result of a foreclosure ot sale under the lien

3.3 Evidence of Payment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes or assesaments and shall
;uthunze the appropriste county official to deliver to Credit Unioi. at any time a written statement of the taxes and assessments against the
roperty

3.4 Notice of Construction. Grantor shall notify Credit Unicn at least 15 days before any work 1s commenced, any services are furnished
or any materials are supplied to the Property if » construction lien could be asserted on account of the work, services. ur matenals, and the cost
exceeds 85,000 (if the Property is used for nonresidential or commercial purposes) or $1,000 {if the Property 18 used as a residence) Grantor will on
request furnish to Credit Union advance assurances satisfactory to Credit Union thet Grantor can and will pay the cost of such Improvements

35 Tax Heserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Ceedst Unton
reserves for payment of taxes and assessments, which reservec shall be created by advance payment or monthly payments of 2 sum estimated by
Credit Union to be sufficient to produce, at least 15 days before due, amounts at least equal to the taxes and sssessments tc be pard 1f 15 days
before payment is due the reserve funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Union The reserve funds shali
be heid by Credit Union as a general deposit from Borrower and shall constitute 3 noninterest bearing de from Credit Unjon to Borrower, which
Credit Union may satisly by payment cf the taxes and assessments required to be paid by Borrower st they hecome due Credit Union does not
hold the reserve funds in trust for Borrower, and Credit Union is not the agent of Borrower for payment of the taxes and assessments required to be
paid hy Borrower

4. Property Damage Insurance.
4.1 Maintenance of Insurance. Grantor shall procure and mairtain policies of fire insurance with standard &l nsk extended coverage

endorsements on a replacement basis for the full insurable value hasis covering all Improvements cn the Real Property tn an amount suffictent to
avoid application of any coinsurance clause, and with a mortgugee’s loss ayable clause in favor of Credit Union. Policies shall be written by such
insurance companies and in such form as may be reasonably acceptable to Credit Union. Grantor shall deliver to Credit Union certificates of
coverage from each insarer containing a stipulation tha! coverage w1 not be cancelied or diminished without 8 minumum of 10 days’ written
notice to Credit Union,

4.2 Appiication of Proceeds. Grantor shall promptly notify Credit Unicn of any loss or damage to the Property Uredit Union may make
Froof of loss if Grantor fails to do so within 15 days of the casualty. Credit Union may, at its election, apply the proceeds to the reduction cf the
ndebtedness or the restoration and repair of the Property. If Credit Union elects to apply the proceeds to restoration and repair, {irantor shall
repair or replace the damaged or destroyed Improvements in a manner satisfactory to Credit Union. Credit Union shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cest of repair or restoration if Grantor 15 pot in defauvlt hereunder
Any proceeds which have not ten paid out within 180 days after thei- receipt and which Credit Union has not commutted te the repsir or
restoration of the Property shall be used to prepay first accrued interest and then principal of the Indebtedness If Credit Usnion holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

43 Unexpired Insurance at Sale. Any urexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered
by this Deed of Trust at any trustee’s or other sale held under the provision contained within, or at any foreclosure sale of such Property

44 Compliance with Prior indebtedneas. During the period in which any prior Indebtedness descnibed
compliance with the insurance provisions contained in the instrument evidencing such prior Indebtedness shail con
insurance provisions under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust wouid
\nsurance requirements. 1f any proceeds from the insurance become payable on loss, the provisions in this Deed 2l T
shail apply enly to that portion of the proceeds not payable to the holder of the prior Indebtedness

45 Association of Unii Owners. In the event the Real Property has been submitted te unit ownership pursuant toa Unt Owaership
or sumilar law for the establishment of condominiums or cooperative ownership of Real Property, the insurance may he carned by the assccration
of unit owners 11 Grantor's behalf, and the proceeds of such insurance may be paid to the asscciation of unit owners for the purpose ~f repair ng o1
reconstructing the Property If not so uged by the associstion, such proceeds shall be paid to Credit Union

46 Insurance Reserves. Subject to any limitations set by applicable law, Credit LUnion may require Borrower t ma.ntain with Credit
Union reserves for payment of insurance premiums, which reserves shal! be created by monthly payments of a sum estimated by Credit Union te
be sufficient to produce, at least 15 days before due, amounts at least equal to the insurance premiums to be paid. 1{ 15 days before payment :s due
the reserve funde are insufficient, Borrower shall upon demand pay any deficiency to Credit Union. The reserve funds shall be held by (redit
Union as a general deposit from Borrower and shall constitute a noninterest bearing debt from Credit Union to Borrower, which Credit U'nior may
satisfy by payment of the insurance premiums required to be paid by Borrower a. they become due. Credit Union does not hold the reserve furde in
trust for Borrower, and Credit Union is not the agent of Borrower for payment of the insurance premiums required to be paid by Borrower

5 Expenditure by Credit Unioa. If Grantor fails to comply with any provision of this Deed of Trust, including the obligation to maintain
the Prior Indebtedness in gond standing 28 required by Section 17, Credit Union may at its option on Grantor's behalf taie the required action and
any amount that it expends in so doing shall be added to the Indebtedness Amounta so added shall be payable on demand with interest from the
date of expenditure at the rete the Note beare. The rights provided for in this section shell be in addition to any other rights ar gny remedies to
which Credit Union may be entitled on account of the default. Credit Union shall not by taking the required action cure the default so as to par it
from any remody that it otherwise would have had.

6. Warranty; Defense of Title.

§.1 Title. Grantor warrante that it holds merchantable title to the Property in fee simple free of all encumbrances other than those set forth
in Section 17 ot in any policy of title insurance issued in favor of Credit Union in connection: with the Deec of Trust.

8.2 Dafense of Title. Subject to the exceptiona in the paragraph abeve. Granter warrants and will forever defend the utle ageinst the lawful
claims of all persons. In the event an{ action or proceeding is commenced that questions Graator's title or the interest of Credit Union or Trustee
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense.

7. Condemnation.

7.1 Application of Met Proceeds. If all or any part of the Property iz condemned, Credit Union may at its election require that all or any
postien of the net proceeds of the award be applied to the Indebtednesa. The net proceeds of the award shall mean the awsard afier payment of all
reasonable costs, exp and attorneye’ fecs necessarily paid or incurred by Grantor, Credit Union, or Trustee in connection with the
condemnation.

7.2 Proceedings. If any proceedings in condemnation are filed, Grantor shall promptly notify Credit Union in wnuing and Grantur shall
promptly take such steps as may be necessary to defend the action and obtain the awsrd.

8. Imposition of Tax By State.

8.1 State Tazes Covered. The following shall constitute state taxes to which this section applies
(a) A specific tax upon trust deeds or upen all or any part of the Indebtedness secured by a trust deed or secunty agreement
(b) A specific tax on a Grantor which the taxpayer is authorized or required to deduct from payments on the [ndebtedness secured by =
trust deed or gecurity agreemnent.
{c) A tax on a trust deed or sucurity agreement chargeable againat the Credit Union or the holder of the noie secured &
on all or any portion of the Indebtedness or on payments of prnincipal and interest made by s Grantoer

2.2 Hemedies. If any state tax to which this section applies is enacted subsequent to the date of this Deed of Trust 2ox s8x . w2y e the same
effect as a default, and Credit Union may exercise any or all of the remedies available to it in the event of a default uniess the 7o vwing cond:itions
are met:

(s} Grantor may lawfuily pay the tax or charge imposed by the state tax, and
(b} Grantor pays or offers to pay the tax or charge within 30 days after notice from Credit Union that thy tax law has been enacted

9. Power and Obligstions of Trustes.

91 Powars of Trustes. In addition to all powers of Trustee arising as & matter of law, Trustee shall have the power to take the folliwing
actions with respect to the Property upon the request of Credit Union and Grantor
{2) Join in preparing and filing a map or plat of the Reai Property, including the dedication of streets or uther nghts in the punlc
(b) Join in granting any easement or cresting any restriction on the Real Property
{c) Join in any subordination or other agreement affecting this Deed of Trust or the interest of Credit Union under this Deed «
9.2 Obligations to Notify. Truatee shall not be obligated to notify any other party of a pending sal= under any other trust deed or i
any action or proceeding in which Grantor, Credit Union, or Trustee shall be a party. unless the action or proceeding 15 brought by Trustee

10. Transefer by Grantor.

RUAN Cqngent by, Credit Union. Grantor shall not transfer or agree to tranafer all or part of Grantor's interest in the Property without the
prior writtess consent 6f Credit Union. Any attempt to transfer shall constituie s default under this Deed of Trust. A “sale or transfer. means the




conyeyance of the Real Property or any right, titls, or inferest therein, whether legal ov nitable, whether veluntary or invol v, by outright gale,
&eed, instaliment sale contracs, tand contract, contract for deed, Jessshold intsrest with & torm greater than three years, lease-option contract, or
any other method of conveyancs of raal property intevestes I any Borrower is & vorporation, transfer also includes any change in ownership of
B o thian 75% of the voting atock of Barrowez.

et 3£ Grantor or & prospective transferes agpiies to Credit Inion for.congent to a transfer, Credit Union may require such information
cohédining the prospective transferes as would permally be réguired from a siew loan spolicant.

10.2 Condition to Conspat. As 2 conditlon of its t o any transfer, Credit Union may in its discretion impoge an assumption fee in
accordance with Credit Union's fee schedule then in effect, und may increase the interest rats of the Indebtedness to the prevailing rate for similar
rates then charged by Credit Union. Cradit Union may increase the tofeachr ining install ¢ so that the Indebtedness will be fully
paid by the original maturity date, Ia no event, however, shall the interest rate be increseed, nor any fee imposed, beyond the maximum rate
permittad under g] phcqble law. This paragraph sote torth torms that Credit Union may impoge a8 a condition to consent. This paragreph is not
exclusive end Credit Union, atits sole discyetion, may imposo-additional terms or may decline to consent to a transfer.

10,3 Effect of Consent. I Credit Union coneents to one trannfer, that consent shall nos constitute a consent to other transfers or & weiver of
this gection. No transfer by Grantor shall relieve Grantor of liability for payment of the Indebisdness. Following a tranefer, Credit Union mey agres
ts any extension of time for payment or medification of ihe terms of this Deed of Trust or the Note or waive sny right or remedy under this Deed of
Trust or the Note without relleving Grentor from liability. Granter waives notice, presentment, and protest with regpect to the Indebtedness.

11. Security Agreement; Financing Statements.

il } Securit Agreement. This instrument shall conatitute a security agreement to the extent any of the Property constitutes fixtures. and
Credit Union shall have all of the rights of a secured party ander the Uniform Commercial Code of the atate in which the Real Property 18 located

;1.2 Security Interest. Upon requesi by Credit Union, Grantor shall execute financing statements and take whatever other acton 8
mqu‘aated by Credit Unien to perfect and continue Credit Union's security interest in the Income and Personal Property. Grantor hereby appoinie
Creait Union 63 Grs.nter's attorney in fact for the purpose of executing any documents necesgary to perfect or continue this security interest. Credit
Union may, 82 any sime and without further authorization from Grantor, file copies er reproductions of this Deed of Trust as a financing statement
Grantor will reimbursg Credit Union for all expenses incurred in perfeciing or continuing this security interest. Upon default. Grantor shall
assemble the Personsl Property and make it available to Credit Union within three days after receipt of written demand fron, Credit Union

11.3 iﬁpblle Homes. If the Proaert includes mobile homes, motor homes, modalar homes, or similar structures, such structures shall be and
ghsll ramain Personal Property or Rea Property a8 stated above regardiess of whether such structures are affixed to the Real Property, and
irrezpective of the clnesification of such structures for the purpose of tax assessments. The removal or addition of axles or wheels, or the placement
upon or removal from a concrete base, ghall not alter the characterization of such structures.

RS Reconveysnce on Full Performance. 1f Grantor pays all of the Indebtedness when due and otherwise performs all the obliganons
imposed upon Grantor wnder thia Deed of Trust and the Note, Credit Union shall execute and deliver to Trustee a request for full reconveyance and
shail execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Credit Union's secunty
interest in the Income and the Personal Property. Any reconveyance fee or termination fee required by law shall be paid by Grantor

13. Default. The following shall constitute events of default:
(a) Failure of Grantor to pay any portion of the Indebtedness when it is due
(b) Failure of Grantor within the time required by this Deed of Trust to mske any payment for taxes, insurance. or for any other
payment necesssry to preven’ 5ling of or o affect discharge of any lien. i
(c) Dissolution or termination of existence (if Grantor is a corporation), insolvency, business failure. 8p ointment of a receiver for any
part of the Property of, assignment for the benefit of creditors by. the commeancement of any pro(‘eeglng under any bankrupicy or
insolvency laws by or against, or the failure to oblain dismises! or deny the contents of any petition filed under any bankruptcy or
mspxdzencty laws within the time required to answer by, Grantor or any of the individuals or entities who are herein collectively referred to
as “Grantor.”
(d) Defauit of Grantor wnder any prior obligation or instrument securing 8ny prior obligation, or commencement of any suit or other
action to forecloge any prior lien. ’
(e) If the Real Propert has been submitted to unit ownership pursuant to a Unit Ownership Law or any sumilar law., failure of Grantar
to perform any of the o ligations imposed on Grantor by the declaration submitting the Real Property to unit ownersh p. by the bylaws
of the association of unit owners, or by an i hereunder. 1f Grantor's interest in the Real Property 15 a leasehold
interest and such Property has been submitted to unit ip. failure of Grantor tc perform any of the obligations 1mposed on
Grantior by the lease of the Real Property from its owner, any default under such lease which might result in termination of the lease 25 it
pertains to the Real Property, or any failure of Grantor a6 8 member of an association of unit owners o take any reasonable action
within Grantor’'s power to prevent a efault under such lease by the association of unit owners or by any member of the assocralion
() Fatlure by Grantor to perform any other obligation under this Deed of Trust if:
(1) Credit Union has sent to Grantor & written notice of the failure and the failure has not been cured within 15 days of the notice or
if tthe default cannot be cured within 15 daya, Grantor has not commenced curative action or is not dihigentiv pursuing such curgiive
action, or
(2) Gr.am.or hag given notéce of a breach of the same provision(s) of this Deed of Trust within the preceding 12 months
(g) If the interest of Grantor in the Property i8 u leasehold interest, any default by Grantor under the terms of the lease, or any other
event (whether or not the ault of Grantor) that results in the termination of Grantor's leasehold rights, provided, that such events shall
not conatitute a default if Grantor provides Credit Union with prior written notice reasonably satisfactory to Credit Uunion setting forth
Grantor's intent to }lace the Personal Property and all mprovements at another location, subject to a lease of at least equal benefit to
Grantor of the terminated lease, stating the location, and evidencing Grantor's right to do 8o
(1) Any breach by Grantor ander the terme of any other agreement between Grantor and Credit Umon that 18 not remedied within an
grace period provided therein, including without limitation any agreement CONCETNINg ANY indebtedness of Grantor o (redst Urion
whether made now or later.
(i) If Credit Union reasonably deems itself insecure.

14. Rights and Remedies on Default.

14.1 Remedies. Upeon the occurrence of any event of default and at any tim= thereafter, Trusiee or Credit Unicn mav declare a default and
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law
(a) Credit Union shall have the right at its option without notice to Granior o declare the entire Indebtedness immediately Jue and

payabie, including any prepayment penalty which Grantor would be required to pay. R :
(b) With respect to all or any part of the Reai Property, the Trustee shall have the right to foreclose by notice and sale. and Credii Union
shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law
(c) With respect to all or any part of the Personal Property, Credit Union shall have all the rights and remedies of & secured party under
the Uniform Commercial Code in effect in the state in which the Property is located.
{d) Credit Union shall have the right, without notice to Grantor, to take possession of the Property and coliect the Income wncluding
amounts past due and unpaid, and apply the net proceeds, over and above Credit Union’s costs, against the Indebtedness. In furtherance
of this right, Credit Union may reguire any tenani or other user to make payments of rent or use iees directly to Credit Unien if the
Income is collected by Credit Unton, then Grantor irrevocably designates Credit Union as Grantor's a\Lorne%' o fact to endorse
inastruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds Payments by tensnts
or other users to Credit Union in response to Credit Union's demand shall satisfy the obligation for which the payments are made.
whether or not any proper grounds for the demand exiated Credit Union may exercise 1tg nights under thes subparagroph either 1o
person, by agent, ot through a receiver
(e} Credit Union ghall have the right to have a receiver appointed to take posuession of any or all of the Property. with the power io
protect and preserve the Property, to operate the Property preceding foreclosure or sale, ana to collect the Income from the Proper:y and
apply the proceeds, over and above cost of the receivership, against the Indebtednesa The receiver may serve without bond if permmtted
by law Credit Union's right to the appointment of 2 receiver shall exist whether or not the apparent value of the Property exceeds the
{ndebtedness by a gubstantial amount. Employment by Credit Union ahall not disqualify a person from serving as a receiver
(f) If Grantor remaing in poSsession of the Property afier the Property is sold as provided above or Credit U nion otherwise becomes
entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at will of Credit Union or the purchaser of
the Property and shali pay whils in possession a reasonable rental for use of the Property.

(g) If the Real Property is gubmitted to unit ownership, Cradit Unien or its designee may vote on &ny matter that may come before the
members of the association of unit owners, purauant ta the power of attorney granted Credit Union 1n Section 162
(h} ‘t'rustee and Credit Unjon shali have any other right or remedy provided in this Deed of Trust, or the Note

11.2 Ssle of the Property. In exerciging ite rights and remedies, the Trustes or Credit Union, shall be free to sell ali or any part of the
Property together or geparately, or to goll certain portions of the Property and refrain from selling other portions Credit Union shall be entitied to
bid at sny public sale on all or any portion of the voperty

14.3 Motice of Sale. Credit Union shal! give Grantor reasonable notice of the time and place of any public sate of the Personal Property or of
the time after which any private sale or other intended disposition of the Personal Property 18 to be made Reasonable nouice shall mean nctire
given at least len days before the time of the sale or disposition

14.4 Walver, Election of Remedios. A waiver by any arty of a breach of e proviaien af this Deed of Trust shall not constitute 8 waver of
or prejudice the arty's right otherwiss to demand strict compliance with thai provision of any other gmvmun Flevtion by Cradit Union to pursue
any remedy shell not exc ude pursuit of sny ather remedy, and an election to make expenditures of take action o Serfurm an obligation of Graner
aunder this Deed of Truat after failure of Grantor to perform ghall nat affect Credit Umion's mght te deciare 2 defanit and exennise ita remedies under
this Deed of Trast.

145 Attorneys' Foss: Expenses. if Credit Union institutes sny auit or action W enforce any of the terms f thus Deed of Trust, Credit Union
shall be entitlad to recover guch swm as the court may adjudge reasonable as attorneys' fees at wist and on any appeal Whether or nat any court
action ia involved, il reasonable expenses incurred by Credit Union thal ATe necessary at any umein Credit Unian's opinion for the protection of
\ts inferest of the enforcement of its rights shall become a part of the Indebtedness pavable on demand and shall bear interest from the date of
expenditure until repaid at the rate of the Note. Expenses covered by this psragraph include (without limitation) all attorney fees incurred by
Credit Union whether or not there i8 a lawsuit, the cost of searching records. obtaining title reports (including foreclosure reports). survevors
reports, aporaisal fees, title insurance, and fees for the Trustee. Attorney feee include those for bankruptcy proceedings and aptiapaied post

judgment collection actions.

5. Notice. Any notice ander this Deed of Trust shali be in writing and shall be effective when actually dehivered or , if maed, shali o
deeined effective on the second day nfter being deposited aa first-class regiatered or certi fied mail, postage prepaid, directed to the address states 10
this 1Deed of Trust. Any parly may change its address for notices by written notice to the other parties. Credit Union requests that copies of notices
of foreclosure from the holder of any lien which has prionty over this Deed of Trust be sent to Credit Union's addroas, as set forth on page one of
this Deed of Trust. [f the Property is in Californin, the notice shall be as provided by Section 2624b of the Civil Code of Californio
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16:1 - Successors and Assigne. Subject to the limitations stated in thi¢ Deed of Trust on transfer of Grantor's interest, and sabject to the
provisiornis bf applicable Iaw with respéct to duccessor tristees; this Deed of Trust shall be binding upon and inure to the benefit of the parties, their
successors and assigns.

16.2° Unit Ownership Power of Attorney. If the Real Property is submitted to unit ownership, Grantor grants an irrevocable power of
attorney 16 Credit Union to vote in its discretion on any matter that may come before the members of the association of unit owners. Credit Union
shu? have the right to exercise this power of attorney only after default by Grantor and may decline to exercise this power, asg Credit Union may
see fit.

16.3 Annual Reports. If the Property is usad for purposes cther than Grantor's residence, within 60 days following the close of each fiscal
year of Grantor, Grantor shall furnish to Credit Union a statement of net operating income received from the Property during Grantor's previous
fiscal year in such detail ag Credit Union shall require. “Net operating income’ shall mean all cash receipts from the Property less al! cash
expenditures made 1n connection with the operation of the Property

16.4 Applicable Law. The law of the state in which the Property is located shall be applicable for the purpose of construing snd determuining
the validity of this Deed of Trust and determining the rights and remedies of Credit Union on default.

16.5 Joint and Several Liebility. If Grantor consists of more than one person or entity, the obligations imposed upon Grantor under this
Deed of Trust shall be Joint and several.

166 Time of Easence. Time is of the essence of this Deed of Trust
16.7 Use.

tar If located in Idaho, the Property sither is not more than twenty acres in area or ig located within an incorporated oty or viilage

by If located in Washington, the Property is not used principally for agricultural or farming purposes

) If located in Oregon;*THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTHUMENT
IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT
THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY UR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES.

(@Y If located in Montana, the Property does not exceed fifteen acres and this instrumen® is a Trust Indenture executed i conformity with
the Small Tract Financing Act of Montana,

(e) If located in Utah this instrument is a Trust Deed executed in conformity with the Utah Trust Deed Act UCA 57718 ot zeq

16 8 Waiver of Homeatead Exemption. Borrower hereby waives the henefit of the homertead exemption as to all sums secured by this Deed
of Trust.

16.9 Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Properts
at any time held by or for the benafit of Credit Union in any capacity, without the wniten consent of Credit Union

1610 Substitute Trustee. Credit Union, at (redit Union's option, may ‘rom time to time appeint a successor trustee tv any Trustee appo:ntec
hereunder by an instrument executed and acknowledged by Credit Union and recorded in tEe office of the Recorder of the county where the
Property is located. The instrument shall contain the name of the original Credit Union. Trustee, and Borrower, the book and page where this Deed
of Trust 18 vecorded, and the name and address of the successor trustee. The successor trustee shall, without conveyance of the Property, sacceea tw
all the title. powers, and duties conferred upon the Trustee herein and by apphcable law This procedure {or substizution of trustee ghali govern to
the exclusion of all other provisions for subatitution.

16.11 Statement of QObligation. If the Properly is in California, Credit Union may coliert a fee not to exceed $50 for “urnishing the statement
of obligation as provided in Section 1943 of the Civil Code of California.

17. Prior Indebledness,

17.1 Prior Liel:n. The lien securing the Indebtedness secured by this Deed of Trust is and remains secondary and inferior to the liten secuning
payment of a prior obligation in the form of a:

{Theck which Applies) ] Trust Desd (O3 Mortgage {7 Land Sale Contract
Other (Specify)

aud s in the

eriginal principal emount of § . . . . N . R Grantor expressiy covenants and agrees Lo pay
or see to the payment of the prior indebtedness and to prevent any defauit thereunder.

17.2 Default. If the payment of any installment of principal or any interest on the prior indebtedness 15 not made within the time required by
the note evidencing such indebtedness, or should an event of default occur under the instrument secunng such indebtedness 2nd not be cured
during any applicable grace periad therein, then the Indebtedness secured by this Deed of Trust shall. at the option of Credit Union, becom.
immediately due and payable, and this Deed of Trust shall be in default.

17.3 No Modifications. Grantor shall not enter intc any agreement with the holder of any mortgage, deed of trust or other security
agreement which has priority over this Deed of Trust by whirh that agreement iz modified. amended. extended. or renewed without the pner
written consent of Credit Unien. Grantor shall neither request nor accept any future advances under a prier mortgage deed of st or ther
security agreement without the prior wriiten consent of Cradit Union.

GRANTOR: GRANTOR:

Phonco £ leoslond pv/zw%ﬁ%/a, w

RHONDA J.7 VERSTRATE GALE R. HARPER

INDIVIDUAL ACKENOWLEDGMENT
STATE OF OREGON }
) 88
Countyof  KLAMATH

)
On this day personally appeared beforeme . Rhonda J, Verstrate and Gale P. Harper
to me known to be {or in California, personally known tu me or proved to me on the hasis of satisfactory evidence to be' the ind v.dual. or
individunls described in snd who executed the within and foregoing instrument, and acknowledged th- « he ‘she signed the same as h1s her {rer
und voluatary act and deed, for the uses and purposes thersin mentioned.

Given under my hand and official seal this .. . L day of September. .1e 98

Notary Public for ¢ "~ & 3 (A
Residing at: [/Q} FASY iAo AN ST

My commission expires & / D
7

REQUEST FOR FULL RECONVEYANCE
{To Be Used Only When Obligations Have Been Paid in Fulh

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of _ Aspen Title & Escrow . the 10k day
of ____Septamber AD,19_98  at___ 3:49 o'clock __P M. and duly recorded in Vol. __¥38 .
of . Moxtgages onPage 33500 .

Bemetha G. Letsch, County Clerk
FEE $25.00 By _ & opsadens 7 Vieisdraolpis

Credit Union
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