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11344 COLOMA ROAD, SUITE 245

GOLD RIVER, CA 95670 _

DEED OF TRUST

LOAN NO. 26687
THIS DEED OF TRUST ("Security Instrument®) ig made on SEPTEMEER 4, 1998 . The
Srantor is pprany J. KEMP and ANGIE C. SALZWEDEL-KRMD, HUSBAND AND WIFE

("Borrower”). The trustee in AMERITITLE

{“Trustee*}. The beneficiary is SIERRA PACIFIC MORTGAGE COMPANY, INC.
which is organizeq and existing under the laws of STATE OF CALIFORNIA , and whoe;
addrees ia 717344 COLOMA ROAD, SUITER 345, GorLp RIVER, cA 95670

("Lender"). Borrower owes Lender the principal sum of

NINE BRIRED v NO/100----- Dollare (U.s. $ 71, 900. 00 ).
This debt ip evidenced by Borrower’s note dated the same date ag this Security

Inatrument {"Note"), which provides for monthly payments, with the full debt, if not
Paid earlier, due and payable on OCTOBER 1, 2028 - Thie Security Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and 211
renewals, extenaions and modifications of the Note; (b) the payment of all other sumse,
with interest, advanced under Paragraph 7 to protect the security of this Security
Instrument; and (¢} the performance of Borrower’s covenants and agreements under this
Security Instrument ana the Note. For this Purpose, Borrower irrevocably grants and
cenveys to Trustee, in trust, with power of sale, the following described property
located in RLAMATR County, Oregon:
LEGAL DESCRIPTION ATTACHED HERETCO AND HMADE A PART HEREOF

which has the address of 2050 MELROSR STREST, RLAMATH FALLS {Street, city},
Oregon 87601 ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all
eagements, appurtenances, and fixtures now or hereatter a part of the property. All
replacements and additions shall also be coavered by thin Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Propsrty.®

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the p . the Property is unenc
except for encumbrances of record. Borrower warrants and will defend generally the title
to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanto foyr national use and non-uniform
covenants with limited variations jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Princi; teres and Late

1. Payment of and t; £ S. Borrower shall
promptly pay when due the principal of and interest on the debt evidenced by the Note
and any prepayment and late charges due under the Note.

2, Eunds for Tees and s+ Subject to applicable law or to a written waiver
by Lender, Borrower shall ay toc Lender on the dug monthly paymentes are due under the
Note, wuntil the Note ig paid in full, a sum ("Fun a*} for: (a Yearly taxes and aasesg-
ments which may attain pricrity over this Securitx Instrument as’ a lien on the Property;
(b) yearly leasehold payments or ground rents on the Property, if any; (c) Yearly hazard
Or property insurance premiums; d) yearly flood insurance gremiume, if any; (e yearly
mortgage insurance premiums, if any; and (£) an¥ sums payable by Borrower to Lender, in
accordance with the provisions of aragraph 8, n lieu of the payment of mortgage insur-
ance premiums. These items are ca led "Escrow Items,” Lender ma¥, at any time, collect
and hold Funds in an amount not to _exceed the maximum amount a lender for a federall
related mortgage loan may require for Borrower's eacrow account under the federal Rea¥
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.s5.C. Section
2601 et cegq. (*RESPA"), unless another law that applies  to the Punds sets a lesser
amount . 1f 8o, Lender may, at any time, collert and hold Funds in an amount not to
exceed the 1lesaer amount. Lender may estimate rthe amount of Punde due on the basisg of
current data and reascnable estimates of expenditures of futuvre Escrow Items or otherwise
in accordance with a plicable law,

The Funds shall be held in an institution whose deposits are insured by a federal
agency, instrumentality, or entity (includin? Lender, if Lender is such an institution)
°r in any Pederal Home Loan Bank. Lender shall a ply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and app Ying the Funds, annually analyzing the
20Crow account, or verifying the Escrow Items, unless Lender pays Borrower interest on
the Punde and applicable law permito Lender to make such a charge. However, Lender may
require Borrower to pay a one-time charge for an independent real estate tax reporting
pervice used b Lender in connection with this loan, ‘urless applicable law grovidea
otherwise. Unleps an agreement is made applicable law requires interest to be paid,
Lendexr shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, that interest shall be paid on the
Funde. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Punds and the purpose for which each debit to the Funds
was made. The Funda are pledged as zdditional security for all sums secured by this
Security Instrument.

the Punds held by Lender exceed the amounts permitted to be held by applicable
law, Lender shall account to Borrower for the excess Funds in accordance with the
requirements of applicable law. iount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may 60 notify Borrower in writ-
ing, and in such case Borrower ghall pay to Lender the amount necessary to make up the
deficiency. Dorrower shell make up the deficiency in no more than twc{ve monthly pay-
ments, at Lender’s sole discretion.

Upon payment in full of all Bume secured Ly this Security Instrument, Lender shall
promgt Y refund to Borrower any Funds held by Lender. I1f, under paragraph 21, Lendey
shal acquire or gell the Property, Lerder, oprior to the acquisition” or sale of the
Property, = ahall apply any Funds held by Lender at the time of acquinition or sale as a
credit againsgt the sums sscured by this” Security Instrument.

agplica of Payments. "unless applicable law provides otherwise, all payments
received by Lender under paragraphs 1 and 2 ghall be epplied: first, to any prepayment
chargea due under the Note; Bsecond, to amounts payable undexr paragraph 2; third, to
interest due; fourth, to principal due; end last, to any late charges due under the Note.
. s; Liens. Borrower shall pay all taxes, assessments, charges, fines and
impositions "attributable to the Property which may attain priority over this Security
Instrument, and leacehold payments oxr ground rentas, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower aghall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lendar all noticea of amounts to be paid under this paragraph. If
Borrower makas these payments directly, Borrower shall promptly furnish to Lender re-
csiptas evidencing the rayvmente.

Borrower sghall promptly discharge any lien which has priority over this Security
Inatrument unless Borrower: (a) agrees in writing to the payment of tha obligation secux-
ed by the lien in a manner acceptable to Lender; (b} contests in good faith the lien by.
or defends against enforcement of the lien in, 1legal proceedings which in the Lender’s
opinion operate to prevent the enforcement of the lien; or (c¢) pecures from the holder of
the lien an agreement satinfactory to Lender subordinating the 1lien to thig Security
Instrument. If Lender determineg that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a
identitying the lien. Borrower shall satiafy the lien or take ons or m
set forth above within 10 days of the giving of notice.

OR.DT.CVL.2 Fage 2 of ¢ Form 3038 9/90




| 33640
L ' ’ : . LOAN NO: 26687

5. Hazard or Property Insurance. Borrower shail keep the improvements now existing
or hereafter erected on the Property insurecd against lose by fire, hazards included with-
in the term "extended coverage® and any other hazards, including floods and flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requiras. The insurance carrier providing the insurance
ehall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender‘s
option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include
a standard mortgage clause. Lender shall have the right to hold the policies and renew-
als. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of losa, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procesds shall be
applied to restoration or repair of the Property damaged, if the restoration or repair is
economically feasible and Lender’s security is not lessened. 1If the restoration or re-
pair is not economically feasible or Lender’s security would be lessened, the insurance
proceede shall be applied to the sums secured by this Security Instrument, whether or not
then due, with any excess paid tc Borrower. If Borrower abandons the Property, or does
not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the pro-
ceeds to repair or restore the Property or tc pay sums secured by this Security Instru-
ment, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds
to principal shall not extend or postpone the due date of the monthly payments referred
to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower’'s right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisiticn shall pass to Lender to
the extent of the sums Secured by this Security Instrument immediately prior to the

acquieition.

. ,_Prapervaticn, Maintemance and Protecticn of the Propaerty; Borrower’'s
Ioan Applica 1 Leaseholds. norrower shall occupy, establish, and use the Property as
Borrower’s principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circum-
stancen exist which are beyond Borrower’s control. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate, or commit waste on the Propexty.
Borrower shall be in default if any forfeiture action or proceeding, whether civil or
criminal, isp begun that in Lender’s good faith judgement could result in forfeiture of
the Property or otherwise materially impair the lien created by this Security Instrument
or Lender’s security interest. Borrower may cure such a default and reinstate, aag pro-
vided in paragraph 18, by cauusing the action or proceeding to be dismissed with a ruling
that, in Lender’'s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Secur-
ity Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infor-
mation or statements to Lender (or failed to provide Lender with any material informa-
tion) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower‘s occupancy of the Property as a principal residence.
If this Security Instrument is on a leasehold, Borrower shall comply with all the pro-
visions of the lease. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge ugieas Lender agreen to the merger in writing.

7. Protecticn of Lender’s Rights in tha gmperty If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal pro-
ceeding that may pignificantly affect Lender’s rightse in the Propercy {such as a proceed-
ing in bankruptcy, probate, ¥or condemnation or forfeiture or to enforce laws or requla-
tionn), then Lender may do and pay for whatever is neceseary to protect the value of the
Property and Lender’s rights in the Property. Lendex’s actions may include paying any
sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorney’s fees and entering on the Property to made repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

kny amounts d¥abursed by Lender under this paragraph 7 shkall become additional debt
of Borrower secured by this Sscurity Inatrument. Unless Borrower and Lender agree to
other terms of payment, thess amounts »shall bear interest from the date of disburse-
ment at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

. « If Lender required mortgage inasurance as a condition of
making the loan secured by this Security Instrument, Borrower shall pay the premiums re-
guired to maintain the mort age insurance in effect. 1f, for any reason, the mort a?e
ingurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall

ay the premiume required to obtain coverage substantially equivalent to the mortgage

nourance previously in effect, at a cost subptantially equivalent to the cost to Borrower
of the mortgage insurance previously in effect, from an alternate mortgage insurer

aggzoved by Lender. If substantially equivalent mortgage insurance zoverage is not avail-

able, Borrower shall pay to Lender each month a eum equal to ore-twelfth of the yearly
nortgage insurance premium being paid by Borrower when the insurance coverage lapsed or

ceased to be in effect., Lender will accept, use and retain these payments as a losn re-

serve in lieu of mortgage insurance. Loss reserve gaymenta may no longer be required, at
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the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender reguirea) provide by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay :the premiums required to maintain mortgage insurance
in effmct, or to provide a losa redervs, until the requirement for mortgage insurance
indn in accordance with any written agreement between Borrower and Lender or applicable
aw.

9.Inspectian. Lender cr its agent may make reasonable entries upon and inspections
of the Property. Lender shall give Borrower notice at the time of or prior to an inspec-
tion specifying reasonakle cause fcr the inspection.

. COcndemation. The proceeds of any award or claim for damagea, direct ox con-
sequential, in connection with any condemnation or other takirng of any part of the Prop-
erty, or for conveayance in lieu of condemnation, are hereby assigned and shall be paid to
Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid
to Borrower. 1In the event of a partial taking of the 2roperty in which the fair market
value of the Property immediately before the taking is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the taking, un-
less Borrower and Lender ocherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance
shall be paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately befoure taking in 1less than the amount of
the sums secured immediately before the taking, unlens Borrower and Lender otherwise
agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrowexr, or if, after notice by Lender to Borrower
that the condemnor coffers to make an award or settle a claim for damages, Borrower fails
to responé to Lender within 30 days after the date the notice is given, Lender is auth-
orized to collect and apply the proceeds, at its option, either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Bcrrower otherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of such payments.

. Borrower eased; Yorbearance By t a Waiver. Extension of the time
for payment or modification of amortization of the sums secured b% this Security Instru-
ment granted by Lender to any successor in interest of Borrower shall not opsrate to re-
leage the liabllity of the original Borrower or Borrower’'s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse
to extend time for paymen:t or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or ireclude the exsrcise of any xright_ or remedzb

12. Successors and 2Assigas Bound; Joint and Several ility; -8i, . The
covenants and agreements of this Security Instrument shall bind and benefit the succ-
essors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenanta and agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-signin thie Security
Instrument only to mortgage, grant and convey that Borrower’s interest in the Property
undexr the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree to extend, modify, <forbear or make any accommodations with regard
to the terms of this Security Instrument or the Note without that Borrowexr’s consent.

. . 1f the loan secured by this Security Instrument is subject to a
law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted 1limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge undexr the Note.

- CeS. Any notice to Borrower provided for im this Security Instrument shall
b= given by delivering it or hx mailing it b{ first class mail unless applicable law re-
quires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’'s address »ntated herein or any other address Lender

eaignates by notice to Borrower. Any notice provided for in this Security Instrument

shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

. Law; Severability. This Security Instrument shall be governed by

federal law and the law of the jurisdiction in which "the Property is located. 1In the

event that any provision or clauvse of this Security Instrxument or the Note conflicts

with applicable law, such conflict shall not affect other prcvisions or clause of this

Security Instrument or the Note vhich can be given effect without the conflictin? provi-
a

sion. To this end the prcvieions of this Security Instrument and the Note are dec
be severable.

. Borrowar’'s +« Borrower shall be given one conformed copy of the Note and of
this Security Instrumen
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17. Transfer of the Preperty or a Bemaficial M™terest in Boxrower. 1f all or any part
of the Property or any interest in it ie sold or transferred (or if a beneficial interest
in Borrower is sold or transferred and Borrower is not a natural pmrson) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Securit¥ Instrument. However, this option shalg not be exercised
by Lender if exerciose is prohibited by federal law as of the date of this Security
Inastrument.

If lLender exercises this option, Lender shall give Borrower notice of acceleration.
The notice shall frovide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sume prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument withcut further not-
ice or demand on Borrower.

. ’s Right to Reingtate. 1f Borrower meets certain conditions, Borrower
shall have the right to have enfoxcement of this Security Instrument discontinued at any
time grior to the earlier of: (a) 5 days (or such other period as applicable law may
specily for reinstatement) before sale of the Property pursuant to any powexr of sale
contained in this Security Instrument; or (b) entry og a gudgment enforcing this Security
Instrument. Those conditions axe that Borrower; (a) pays Lender all sump which then would
be due under this Security Instrument and the Note as if no acceleration had occuried;
(b) cures any default of any other covenants or agreemente; (c} pays all expences
incurred in enforcing this Security Instrument, including, but not limited to, reason-
able attornega' feea; and (d) takes such action as Lender maK reasonakly require to
assure that the lien of this Security Instrument, Lender’s right in the ' Property and
Borrower’s obligation tc pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, thiz Securit{ Instrument and the obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However,
this_right to reinstate_ shall not apply in the case of acceleration under paragraph 17.

. e of Note; of Loan C8r. The Note or a partial interest in the
Note {(together with this Security Instrument) may be sold one or more times without prior
notice to Borrower. A sale may result in a change in the entit (known as the "“Loan
Servicer") that collects monthly gaymenta due undexr the Note and this Security Instrument.
These also may be one or more changes of the Loan Servicer unrelated to a sale of the
Note. 1If there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan Servicer and the address to which payments
ghuuld be made. The notice will aleo contain any other information required by applicable

aw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use,
diagoaal, storage, or release of any Hazardous Substances on or in the Property. Borrower
shall not do, nor allow anyone else tc do, anything affecting the Property that is in
violation of any Environmental Law. The precedin? two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to main-
tenance of the Property.

Borrower nhal gromptl give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmental or re?ulatory agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge. If Borrower learns, or is notified by any governmental or regulat-
ory authority, that any removal or other remediation of any Hazardous Substances affect-
ing the Property is necenaar¥, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as
toxic or hazardous substances b Environmental Law and the following substances:

asoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
erbicides, volatile soclvents, materials containing asbestos or formaldehyde, and
radicactive materials. As used in this paragraph 20, "Environmental Law” means federal
laws and laws of the jurisiction where the Property is 1located that relate to health,
safety or environmental protection.

§3§-UNIFSRM CQVENANTS. ., Borrower and Lender further covenant and agree as follows:

. exal ; Remedies. Lendor shall give notice to Borrower prior to accealera-

tion following Borrower’s breach of any covenant or agreement in this Security Instrument

(but not prior to acceleration under paragraph 17 unless applicable law provides othex-

wise). The notice shall spucitx: (a) the desfault; (b) the action required to cure the
an 3

dafault; (c) a date, not less t 0 days from the date the notice is given to Borrower,
by which the default must be cured; and (d) that failure to cure the default on or
before the date specified in the notice may result in acceleration of the sums secured by
this Becurity Instrument and sale of the Property. The notice shall further inform
Borrowoer of the righc to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a defzult or any other defense of Borrower to
acceleration and esale. If tho default is not cured on or bofore the date spacified in the
notice, Lender, at its option, may raquire immadiate payment in full or all sums secursd
by this BocurLCX Instrument without further demand and may invoke the power of sale and
any other remadins permitted bx applicable law. Lendsr shall be entitled to collsct all
expsn#as incurred in purguing the remedies provided in this paragraph 21, includiag, but
not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lander invckea tha power of sale, Lender shall execute or cause Trustee to uxecute
a written notice of tha occurrence of an event of default and of Londer’'s election to
cause the Property to be sold and shall cause such notico to be rscorded in esach county
in which any part of the Proport¥ is located. Lender or Trustes shall give notice of sale
in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law., After the time required by applicable law, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in ons or morms parcels and in
any order Trustes datermines. Trustse may postpons aale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale.
Londor or étn designese may purchase the ?ropcrty:nt any salae.

6
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Trustes shall delivar %o the purchaser Trustes’s dacd conveying the Property without
any covanant or warranty, expressed or implicd. The recitals in the Trustee’s deed shall
be prima facie evidence of the truth of the statemants muade therein. Trustee shall apply
tke proceeds of the sale in the following order: (a) to all expensos of the sale, in-
cluding, but not limited to, resmsonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (o)} any sxcess to the person oxr persons legally
entitled to i{it.

22. Recomveyance. Upon payment of all sums secured by this Security Instrument,
Lender chall request Trustee to reconvey the Property and shall surrender this Security
Instrument and all notes evidencing debt sécured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Such pereon or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a
auccessor trustee to any Trustee approinted hereunder. Without conveyance of the Property,
the successor trustee phall succeed to all the title, power &nd duties conferred upon
Trustee herein and by applicable law.

24. Attorney’s Fees. as used in this Security Instrument and in the Note, "attorney’s
fees" awarded by and appellate court.

25. Ridezs to this Security Instrument. 1f one or more riders are executed by
Borrcwer and recorded together with this Security Instrument, the covenants and agree-
ments of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Security Instrument.
[Check applicable box(es)]

(XX Adjustable Rate Rider {
[ ] Graduated Payment Rider [
i ] Balloon Rider [
[ ] V.A. Rider [

] Condominium Rider { ] 1-4 Family Rider

] Planned Unit Develcpment Rider [ ) Biweekly Payment Rider
] Rate Improvement Rider [ ] Second Home Rider

] Other(s} [specify]

PREPAYMENT RIDER

BY SIGNING BELOW, Borxrrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any rider(s) executed by Borrxrower and recorded with it.
Witnesses:

XX

(Seal)

BRIAN . REMP

Clbhordl

ANGIE C. L.duéwznzz.-xxﬁp

State of OREGON '
County of ‘L/\M ; e
on this ay o %C L \ \C\C{‘
hi % day ot QLP IMJ?"V Rvu’;; o Sq.l

appeared the above named ﬁ?ViﬂJﬁ TY VLLM~P ‘)
’

) , personally
Mcd.el -~ leey

and acknowledged the

fcregoing instrument to be voluntary act and deed.

My Commiseion Expires: [l [ \ Before t
(0fficial Ssal) }a’ 0 .
] A AN
R (o] Notaxy Public for Orego
i . RID
2 m?mrd?
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EXHIBIT "A”
LEGAL DESCRIPTION

PARCEL [;

Lot § in Block 43, HILLSIDE, accordir&g to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon.

PARCEL 2:

A 24.73 foot wide stri% of land located in the SE1/4 NW1/4 and the NE1/4 SW1/4 of
Section 28, Township 38 South, Range 9 East of the Willamette Meridian, Klamath
County, Oregon; bemg the Westerly 24.73 feet of Parcel 3 as described ir. Deed
Volume M78, Page 8336 of Klamath County Deed Records, said strip of land lying

parallel and contiguous with the Easterly line of Lot 5, Block 43, Hillside Addition
to the City of Klamath Falls, Oregon. .




Loan No.: 26687
Date: SEPTEMBER 4, 1998

Borrower(s): BRIAN J. REMP and ANGIE C. ZALZWEDEL-KEMP

Boirower") agree(s) that the following provisions shall be

Deed of Trust or Security Deed of

y & or mortgagor, in favor of SIERRA

LIFORNIA CORPORATION ("Lender™), as beneficiary or mortgagee, and

also into that certain promissory note of even date herewith (the "Note") executed by Borrower jn favor of Lender.

To the extent that the provisions of this Prepayment Rider (the "Rider") are inconsistent with the provisions of the

Security Instrument and/or the Note, the provisions of the Rider shall prevail over and shall supersede any such
inconsistent provisions of the Sccurity Instrument and/or the Note.

Section 5 of the Note is amended o read in its entirety as follows:

"5. BORROWER’S RIGHT TO PREPAY
I have the right to mzke Payments of principal at any time before they are due. A payment of
principal only is known as a "prepayment.” When I make a prepayment, 1 will tell the Note Holder in

writing that I am doing so. The Note

prepayment may reduce the amount of my rst Change Date following my
partial prepayment; however, auy reduction in the amount of my monthly payments due to my partial
prepayment may be offset by an interest rate increase calculated in accordance with the provisions of this
Note.

If within TWENTY-FOUR ( 24 ) months from the date of execution of the Security
Instrument (as defined below) I make a full Prepayment or partial prepayment(s), 1 will at the same time
pay to the Note Holder a prepayment charge in an amount equal to SIX (6) months’ advance interest on
the amount of ths prepayment that, when added to all other amounts prepaid during the 12-month period
immiediately preceding the date of the prepayment, cxceeds TWENTY percent (20%) of the original
principal amount of this Note.*

IN WITNESS WHEREOF, the Borrower has executed this Rider on the day of

NOTICE TO BORROWER

. Do not sign this loan agreement before you read it. This foun a ment provides for the payment

of a penaity it you wish to repay the loan prior to the date provided for repayment in the loan
agreement.

gLl

Tower
\NGIE C."SALZWEDEL-REMP

Borrower

Prepayment Rider - Oregon ARM
DR.AAM.PRPYMT.RID. WPF(AAMPRPMT.RID)




33646

LOAN NO: 26687

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 4th day of SEPTEMBER 1998
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instruryent”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s
Adjustable Ratz Note (the "Note") to
SIERRA PRCIFIC MORTGAGE COMPANY, INC., A CALIFORNIA CORPORATICN (the"Lender™)
of the same date and coveriag the property described in the Security instrument and located at:

»

2050 MELROSE STREET, KLAMATH FALLS, OR 97601
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agrec as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.500 %. The Note provides for changes
in the interest rate and the mounthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change onthe 15t dayof OCTOBER 2000 , and on
that day every sixth month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market ("LIBOR™),
as published in The Wall Strect Journal, The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calcuiation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding SIX AND
ONE HALF percentage point(s) ( 6.500 %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-¢ighth of one parcentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the pext Change Date.

' - ~Single Family -
FHLMC UNIFORM INSTRUMENT - MODIFIED Form 3192 7/92
DR.AAM.FHLMC.3192.ADJ.RID.1. WFF(AAM3192.RID} Page 1 0f 2
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Datc in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than  12.500 %
orlessthan 9,500 %. Thereafter, my interest rate will never be increased or decreased on any single
Changs Date by more than ONE AND 000/1000 percentage points (1.000%) from the rate of interest

I have been paying for the preceding six monthis. My interest rate will never be greater than 15.500 %
orlessthan 9.500 %.

(E) Effective Date of Changes
My new interest rate will become effective on cach Change Datz. 1 will pay the amount of my new

monthly payment beginning on the first monthly payment date afier the Change Date until the amount of my monthly
payment changes again,

(F) Notice of Changes

The Note Holder will deliver or rail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and tclcphonc number of a person who will answer any question
I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Leader exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

(Seal}
-Borrower

(Scal)

-Borrover

(Seal)
-Borrower -Borrower

MULTIRTATE ADJUSTABLE RATE RIDER - LINOR IRDEX - Smiglc Family -
FHLMC UNIFORM INSTRUMENT - MODIFIED Fona 3192 7192
DR.AAMLFITLMC.3192.ADJ.RID.2 WPF(AAM3192.RID) Page 2 0f 2

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerititle the ___11th

of

FEE

day

September AD..19__98 at_3:26 o'clock ___P__ M., anddulyrecordedinVol. _M98 |

of Mortgages on Page __33638
Bemetha G. Letsch, County Clerk
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