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IMPROVEMENT LOAN TRUST DEED

UST DEED ("Security Insirument”) is made on SEPTEMB®R 9, 1998 - The grantor is
KERRY A LOCKE AND SARA E L.OCKE

{“Borrower”). The Trustee js AmeriTitle

("Trustee”). The Beneficiary is State of Oregon, by and througii the Director of the Oregon Department of Veterany' Aflairs, which is organized and
existing under the lews of the State of Oregon, and whose address is 700 Suramer Street NE, Salem, Oregon 97310-1201 ("Note Holder").

Borrower is indebted to Note Holder the principal sum of

THIRTY TWO THOUSAND SEVEN & 00/100 Dollars (U.S. § 32,007.00 )
which indebtedness is cvidenced by Borrower's Note of same date herewith {"Note®) providing fer monthly paynients of principal and interest with
the balance of the indebtedness, if not sooner paid, due and payable on 10/01/2013 (Date of Maturity).

As a condilion to the making of the loan to Borrower, Note Holder required and Bortower agreed 10 execute and deliver this Security
Instrument.

NOW, THEREFORE, for good and valuable consideration, receipt and suliciency of which is hereby acknowledged, and for the purpose
of securing the Obligations described in Saction 3 below, Borrower irrevocably grants, bargains, sells, conveys, assigns, and transfers to Trustee in
trust for the benefit and security of Note Holder, with power of sale .nd right of entry and possession, the real property (“the Property ") which has
the eddress of 1905 CHINCWG‘R%\CEAY RLAMATH ZALLS OR 97063 .
Oregon and is located in County, Oregon and more particularly described as:

Lot 5 in Block 6 of B8ECOND ADDITION TO WINEUA GARDENS, according to the
official plat thereof on file in tho office of the County Clerk of Klamath
County, Oragon.

AFTER RECORDING RETURN TO: Unti a change it requested, alf tax statements shail be sent 10 the

following address:

OREGON DEPARTMENT OF VETERANS' AFFAIRS

700 SUNDER ST NE KERRY A LoCKE

SALEM OR 97310-120] 1305 CHINCHALLA WAY

KLAMATH PALLS OR 97063 {L
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TOGETHER WITH alj intcrests, estates, and rights that Borvower kas now or may acquire in 1) the Property, 2) any and al options,
agreemnents and contracts for the purchase or sale of alf or any part of the  OF interest in the Property, 3) a)) casements, right-of-way, and
rights used in connecticn with the Property or as & means of access 1o the Property, 4) all tenements, hereditaments, rights, privileges, royalties and

appurtenances in any manner belonzing, relating, or appertaining to the Property including minera) (including sand and 8ravel) rights, or umber
rights; and 5) all feats, issues and profits of the Property,

TOGETHER WITH all &
improvements of every naturz now perty, and all appurt
the Property (al/ of the foregoing being coliectively referred 10 below as "Improvements o

TOGETHER WITH any ard all mineral, oil and Bas rights, air rights, development rights, water, water rights, water stock, and water
service contracts, drainage rights, zoning rights, and other similar rights or interests that benefit or are appurtenant to the Property or the
Improvements or both, and any of their proceeds;

TOGETHER i

has or may acquire with respect to any damage to or taking of all
or any part of the Property or Improvements including, without limitation, any end af proceeds of insurance in effect with respect to the
Improvements, any and all awards made for taking by eminent domain or by any proceeding or purches in fiey thereof, of the whole or any pant of
the Property or of the Iinprovements;
TOGETHER WITH all tixtures now or hercafter attached to cr installed in (he Property, including al} machinery, equipment, appliances
crating and distributing air, water, heat, electricity, light, fuel or refrigeration, or for ventilation, or for sanitary purposes, or for
ermin or insccts, or for the removal of dust, refuse or garbage; ail wallbeds, in furniture or installations, shelving,
lockers, partitions, door stops, vaults, clevators, dumb-wni‘icrs, awnings, wi 2 i i t fixtures, fire hoses and brackets and
boxes for same, fire sprinklers, elam systems, drapery rods and brackets, screens, linoleum, carpets, plumbing, laundry tubs and trays, ice boxes,
refrigerators, heating units, Stoves, water heaters, incinerators and communication systems;
TOGETHER i

and recorded in , for
Oregorn, which w‘:les) gilwnelopggc?u’c £f gaeymcnt ofa Mote in the ameunt of § 61 »650.00
and a Security Instrument in favor of the Director of the Oregon Department of Veterans' Affairs dated
and recorded in , for
Oregorn, which was given to secure the Payment of a Notc in the amount of $
and a Security Instrument in favor of the Director of the Oregon Departraent of Veterang Affairs deted
and recorded in
Oregon, which was given to secure the Payment of a Note in the amount of § .
Borrower and Note Holder intend that these liens be collectively considered first lizns upon the Property as prescribed by ORS 407.225(1). A
default on the Note or a default on the other outstanding rote or notes shal] constitute an event of default vpon this Security Instrument and on al}
other cutstanding security instruments in favor of Note Holder,

2. Warranty of Fee Title. Borrower warrants that Borrower holds 8ood and marketable title
seized of the Trust Property and has the right to grant and convey the Trust Property, that the Trust Prope;
will warrant and defend generally the title to the Trust Property against all claims and demands, subject to
a schedule of exceptions 1o coverage in any title insurance policy insuring Note Holder's interest in the T, rus Property,

3. Obligations Secured, This Security Instrument secures the following, collectively referred 10 gs the "Obligations":

A. The paymen; of al] Indebredness, including but not limited to principal and interes
and cbligations of Borrower, under the Note, whether such payment and performance is now due
B. The payment of alf Indebtedness, including

Security Insiru , i i

cxisting or hereafter exccuted by Borrower with or for the

4. Psyment of Indcebtedness, Performance or Covenant,

S. Other Representations and Warranties,

County,

reason to believe the Trust Propert
Requirement, Borrower shall provide Nots Holder copi
to or from any person, or notify Note Holder in writing
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8. Funds for Taxes snd Insurance,
before the day Ppayments of principal and interes
(Funds”) equal 1q: (a) one-twelfth of tf;
the Trust Propezty, if any,
insurance, if any, (e) any s
mortgege insurance, (f) and

d Funds in ap amount not to excend

arge Borrower for holding and applving the Funds,
Pays Borvower interest on the Funds and applicable jaw
to pay a one- i
loan, unless applicable law i
der shall not be required to pay Botrower any interest Or earnings on the Fy
interest shail be paid on the Funds, Note Holder shall give to Borrower, without charge,
credits and debits 1o the Funds and the purpose for which each debit to the Funds was made,
by this Sceurity Instrument,
the amounts permitted to be held by applicable law, Note Holder shall accoun; to Borrower for
the excess Funds i accordance with the requi pplicable law, If the amount of the Funds held by Note Holder at any time is not
sufficient to pay the Escrow temg when duc, Note Holder may so notify Borrower iy writing, and, in such case Borrower shal| pay to Note Holder
the amount Recessary to make up the deficiency. Borrower shall make up the deficiency immediately or, Note Holder's sole discretion, deficiency
¢hall be made Up in no more than twelve equal montkly payments,
Upon payment in full of all sums secured by this Security Instrument, Note Holder shal promptly refund (o Borrower any Funds held by
Note Holder. If, under Section 27, Note Holder shal} acquire or sell the Property, Noie Holder, prior to the gequisition or sale of the Property, may
apply any Funds held by Note Holder at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.
, Cancellation Life Insurance (.CLYj is an opti
11 be accepted for this program because the Borrower was accepted
Borrower appli=s and is accepted for this insurance, the Borrower shal] pay the estimated premium to Note
LCLI accrued, unpaid premiums are g i y thi ocument. Any changes in
the premium may change the amount of the regular i i led after Ppayments on the
loan become four months past dye,

s ard impositions attributable 1o the
when due. In the event that the Borrower has an
¢ taxes shall continye 1o be paid in the manner provided in the other
outstanding Sccurity Instrument untj) aj) other outstanding Security Instrumerits age paid in full. At Not= Holder's option ey property taxes may be
paid as provided under Section 6.
10. Hazard ang Flood Insurance, Borrower shall keep the improvements now existing. or hereafler erected o
insured against Jogs by fire, hazards, included within the lemm “extended caverage,” or floods where pnpli
Holder may require and in such amounts and for such Periods as Note Holder may require,
If at any time it is determined that the Trust Property is located in whole or in
Flood e Act, the Borower wil] be required, and hereby agrees, to purchase flood
Note Holder. If the required {lood hazard insurance i i
Holder may force-place the flood insurance, Note Ho|
adding said costs 1 the principal balance of the
Note interest rate.

manner provided under Section 6 hercof or by Borr
intain coverage described above, Note Holder may, at
i e foilowing warning:
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WARNING

Unless you provide us with evidence of the insurance coverage as
purchasc insurance at your expense to i
the collateral becomes d

your loan balance, the interest rate on the underlying loan will apply to this added

amount. The effective date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
insurance coverage.

The coverage we purchass may b2 considerably more expensive than insurance you obtain on yeur own and may

not satisfy any need for property damage coverage or any mandatory liability insurance requireinents imposed by applicable

As added clarification, the coverage we purchase covers us. The cost of this insurance may be added to the your loan balance or paid from
your escrow account, as applicable. At our discretion, your standard payment will be increased to recover the cost of the insurance or a demand wil}
be made for the full amount paid for the insurance.

All insurance policies and renewals thereof shall be in form acceptable to Note Holder and shall include a standard mortgagee clause in
favor of Note Holder. Note Holder shall have the right to hold the policies and renewals thereof, and Borrower shall promptly furnish to Nole
Holder all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Note Holder, and Note Holder may make proof of loss if not promptly made by Borrower. Insurance proceeds shall be paid directly to Note Holder
which may deal directly with any i er by reason of such insurance receives any money for foss or damage, such
amounts may, i ither: i i ! or part of the
i hether or not the security of
Borrower upon such conditions as Note Holder may determine for the repair of
¢ crection of new buildings or improvements in their place, or for any other
purpose or object satisfactory to Note Holder,

Unless Note Holder and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or postpone

date of the payments referred to in Section 4 hereof or change the amount of such payments.

If, pursuant to the Trustee's exercise of the power of sale or in the event of » judicial foreclosure, the Trust Preperty is acquired by Note

extent of the sum secured

iL. Occupancy; Borrewer's Loan Application
ish

Borrower shall occupy, establish, and use the Pri
Instrument and shall continue to occupy the Prop
extenuating circumstances. Borrower shall keep
waste, impaiment, or detericration of the Trust
leaschy

perform the covenants und agreements contamned in this Secunity
ote Holder's interest in the Trust Property, including. but not limited
to, eminent domain, insolvency, ings i i

Holder's option, may make auch

but not limited to, disbursemen

Holder, with interest thereon, s )

and Note Holder agree to othe; i folder to Borrower requesting payment
thereof, and shall bear interest from the date of disbursement at the rate stated in this Note, the rate on any outstanding Sccurity Instrument on the
property secured by this Note, or the current veterans' homs improvement loan rate set by OAR 274-28-0015, whichever is higher. No event
referred to in this Section shall require Note Holder to incur any expense or do any act hereunder.

13. Mortgage Insurance. If Note Holder required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrawer shali pay the premiums required to maintain the mortgage insurance in effect. if, for any reason, the morgage insurance
coverage required by Note Holder lapses or censes to be in effect, Borrower shall pay the
¢quivalent to the mortgage insurance previously in effect, at a cost
previously in effect, from an alternate
insurance in effect until the requi
Holder or applicable law.

14. Note Holder's Right to Enter and Inspect. Note Kolder or its agent may make reasonable entries upon and
Property. Note Holder shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
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15. Condemnation. The proceeds of any award or claim for damnges, direct or consequential, in connection with any condemnation of
other taking of the Trust Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Note Holder.

Borrower shall file and prosecute in good faith and with duc diligence what otherwise would be its claim in any condemnation award or
payment end will cause the same to be collected and paid over to the Note Holder. Note Holder shall be entitled, at its option, to commence,
appear in, and prosecute any Condemnation proceeding in its own or Borrower's name and make any compromise or settlement in connection with
such Condemnation or by reason of sale under threat thereof, or in anticipation of the exercise of the right of Condemnation.

In the event of any taking of the Trust Property, the procecds shall be applied to the sums secured by this Security Instrument, with the
excess, if any, paid to Borrower..

Unless Note Holder and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or postpone
the duc date of the payments referred to in Section 4 hereof or change the amounts of such payments.

16. Further Assurances; Filing; Refiling; Etc. Borrower shall execute, acknowledge, and deliver, from time to time, such further
instruments as the Note Holder or Trustee may require to accomplish the purposes of this Security Instrument.

Borrower, immediately upon the execution and delivery of this Security Instrument, and thereafter from time to time, shall cause this
Security Instrument, any supplemental security agreement, mortgage, or deed of trust and each instrument of further assurance, to be recorded and
rerecorded in such manner and in such places es may be required by any present or future law in order to perfect, and continue to be perfected, the
lien and estate of this Security Instrument.

Borrower shall pay all filing and recording fees, and all expenses incident to the execution, filing, recording, and acknowledgment of this
Sccurity Instrument; any securily agreement, mortgage, or deed of trust supplemental hereto and any instrument of further assurance; and al}
federal, state, county, and municipal taxes, asscssments and charges arisiag out of or in connection with the execution, delivery, filing, and
recording of this Security Instrument, any supplemental sccurity ngreement, mortgage, or deed of trust and any instrument of further assurance.

17. Forbearance by Note Holder Not « Walver; Borrower Not Released.. Any forbearance by Note Holder in exercising any right or
remedy hercunder, or otherwise afforded by applicable law, shall not be a waiver or preclude the excrcise of any right or remedy hereunder.
Waiver of strict performance of any provision of the Note or Security Instrument, including but not limited to acceplance of late pavments, shall not
be a waiver of or prejudice Note Holder's right to require strict performance of the same provisions without notice in the future or of any other
provisions. Any waiver of performance of any provisions of the Note or Security Instru:nent must be in writing,

The procurement of insurance or the payment of taxes or other liens or charges by Note Holder shall not be a waiver of Note Holder's
right to accelerate the maturity of the indebtadness secured by this Security Instrument and are recoverable by the Note Holder in event of Default.

Extension of the time for payment or modification of amertization of the sum secured by this Security Instrument granted by Note Holder
to any successor in interest of Borrower shall not operate to release, in any manner, the liability of the original Borrower and Borrower’s successors
in interest. Note Holder shall not be required to commence proceedings against successors or refuse to extend time for payment or otherwise
modify amortization of the sum sccured by this Security Instrument by reason of any demand made by the original Borrower and Borrower's
successors in interest.

18. Successors and Assigns Bound; Jolnt and Several Liability. The covenants and agreements herein contained shall bind, and the
rights hereunder shall inure to, the respective successors and assigns of Note Holder and Borrower, subject to the provisions of Section 22. All
covenants and agrecments of Borrower shall be joint and several. Any Borrower who co-signs this Security Instrument, agrees that Note Holder
ond any other Borrower may agree to extend, medify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument or
the Note without that Borrower's consent,

19. Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitied limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit: and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Note Holder may choose to make this refund by reducing
the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment.

20. Natice. Any notice to Borrower provided for in this Security Instrument shsll be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Note Holder. Notice mailed to Borrower will be effective upon mailing. Any notice to Note Holder shall be given by first
class mail to Note Holder's eddress stated herein or any other address Note Holder designates by notice to Borrower. Notice to the Note Helder will
be cffective upon reccipt by the Note Holder. Any notice provided for in this Security Instrument shall be deemed to have been given to Bormower
or Notc Holder when given as provided in this Section.

21. Applicable Law; Severability, This Security Instnunent and the Note shall be governed by federal law and the laws of the State of
Oregon and it is distinctly understood and agreed that the Security Instrument and Note are subject to the provistons of Article XI-A of the Cregon
Constitution, ORS Chapter 407 and any subsequent amendments thereto, and to all rules and regulations which have been issued or may hercafter
be issued by the Director of ODVA pursuant to the provisions of ORS Chapter 407. In the event that any provisions or clause of the Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of the Sccurity Instrument or the Note which can
be given effect without the contlicting provision, and to this end the provisions of the Note and this Security Instrument are deslared to be
scverable. In the event that any provisions or clause of this Security Instrument conflicts with anyother outstanding Sccurity Instrument the
provizions of this Security Instrument prevail.
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» OF (c)

Revenue Code in an application

ent, partnership agreement, declaration of trust, option

agreement or other instrument whereunder any other person may become entitled, directly or indirectly, o the possession or enjoyment of the Trust

Pmperty, or the income or other benefits derived or to be derived therefrom, may in each case be deemed to be a sale or transfer of Borrower's

interest in the Trust Property tor the purposes of this section. If Note Holder exercises this opticn, Note Holder shall give Borrower notice of
acceleration.

rrower, the surviving spouse,

d Property is transferred

Instrament.

If a transfer to the original Borrower, the surviving spouse, unremarried former spouce, surviving child or stepchild of the original
Borrower, a governmental entity (when the secured Property is transferred for public use) occurs, the interest rate on the indebtedness secured by
this instrument shall conform to the current statutory requirements of the Oregon Legislature and the administrative rules adopted by the Director

Veterans' Affairs pursuant 0 which are applicable at the time of the sale or transfer, and, if the interest rate is 50
i sed by the Oregon Legislature, the monthly

thirty (30) days after written notice, shall take at Borrower's sole expense such actions as may be niccessary lo comply with all Environmenta}
Requirements. Borrower will not use, generate, manufacture, produce, store, release, discharge or dispose of or on, under or about the Trust
Property or the Trust Property's ground water, any hazardous substance and will not permit any other paity, wncluding but not limited to persons or
entities who rent, lease or are invited 1o the Trust Propenty, to do so. Hazardous substance includes, without limitation, any material, substance or

egulated or that is or becomes classificd as hazerdous, dangerous, or toxic under any Environmental Requirements. Note
Holder shall not be deemed an owner or helder of the Trust Property at any time. Note Holders interest in the Trust Property is to secure payment
of the claims es provided in the promissory note,

25. Environmental Indemnification, Borrower hereby agrees to indemnify and hold harmless Note Holder from all loss, liability,
damage, cost and expensc, including reasonable attomey's fees, for failure of the Trust Property to comply in all respects with the Environmenta)
Requirements. The provisions hercof shall survive payof, release, or foreclosure of this Security Instrument. Borr
request of Note Holder, from time to time, shall provi i i

any othera
26. Events of Defaults, The following shall constitute events of default:

A. Nonpayment. Failure of Borrower to make &ny payments in the amount or within the time required by the Note and this
Security Instrument.

B. Breach of Other Covenant, Failure of Borrower to perform any Obligation contained ir this Security Instrument.

C. Misinformation, Falsity in eny material respect of the warranties and covenants of Borrower contained herein or any
Fepresentation, warranty or information furnished to Note Holder in connection with the Note or this Security Instrument. It is also an
event of default if Borrower, during the loan spplication process, gave material false or inaccurnte information or statements to Note
Holder (0. failed 1o provide Note Holder with any imaterial information) in connection with the loan evidenced by the Note, ircluding,
but not limited to representations concerning Borrower's occupancy of the Trust Property as a principal residence.

D. Other Obligation. Failure of Borrower to perform any Obligation required by aaty other instrument (other than the Note or
this Security Instrumeny) evidencing or securing any indebtedness of Borrower to Note Holder.

E. Sele or Transfer of Posscssion. The salc or transfer of possession of the Trust Property or any part thereof in any manner
by Borrower, whether by deed, contract of sale, lease or similar cgreements, without the prior written consent of Note Holder, which
consent will not unreasonably be withhald,

F. Llens. Failure of Borrower to pay or discharge any liens, assessments and other charges, penalties, fines and impositions
against to the Trust Property which may ottain & priority over this Security Instrument.

2269.-W (10597) . f _éé,
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cerning any other nonpayment hercunder. A notice of Default
combined with the Notice of Default under this Security

28. Remedles. The Note Holder may exercise any of the following rights or remedies in edditicn to any other remedias which may be
avaiiable at law in equity or otherwise, if an cvent of default occurs or if an cvent of default is not cured within the time allowed by a Notice of
Default required under paragraph 27.

A. Acceleration, Note Holder may
obligation, to be immediately due and payable.
B. Possession, Notc Holder
of the Trust Property, and Borrewer shat} peaceably sury
C. Foreclosure, Note Holder may obtain a decree foreclosing Bosrower's interest in all or any part of the Trust Property.
Holder may direct Trustee, and Trustee shall be empowered, to foreciose the Trust Property by
advertisement and exercise of the power of sale under applicable law,
E. Cumulative Remedies. Election to pursue one remedy shall not exclude any other remedy, and, unless the context
requires, all remedies under this Security Instrument are cumulative and not exclusive, No delay or omission in exercising any
i i trued to be & waiver of the defzult,
Sccurity Instrument, Note Holder shall request Trustee to reconvey the
Propezty and shall sur;ender this Security Instrument and aj) notes evidencing debt secured by this Security Instrument to Trustee. Trustee sha]
reconvey the Property without warranty to the persan or persons legally entitled to it. Such person or persons shalt pay any recordation costs, Note
Holder may charge such perzon or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for
services rendered ard the churging of the fec is Fermitted under applicable law.
30. Substitute Trustee. In accordance with applicable law, Note Holder may from time to time remove Trustee and appoint a successor

trustee to any trustec appointed hereunder. Without yecenveyance of the Trust Property, the Successor trustee shall succeed to all the title, powers
and duties conferred upon the Trustee herein and by applicable law.

31. Expenses and Attorney Fees. Borrower promises to pay all costs, expenses, and atto;
in the exercise of any remedy fwith or without litigation), in any i
Security Instrument or the realization upon any other security sec
priority of said Security Instrument or said other sccurity, or in any litigation or controversy arising from or connected with the Note and this
Security Instrument or any security for or guaranty of the Note or this Security Instrument. Said proceedings shall include, without limitation, any
probate, eminent domain, condemnation, bankruptcy, receivership, injunction, arbitration, mediation, or other proceeding, or any appeal from or
petition for review of any of the foregoing, in which the Note Holder hercof appears to collect this debt, or protect or enforce

Note and this Security Instrument. Borrower shall also pay all of Note Holder's costs and attomn n with any demand,
workout, settlement, compromise, or other activity in which Note Ilolder engages to collect any portion of this debt not paid when due or as a resul;
of any other default of Borrower. If & judgment is obtained thercon which includes an award of attorncys' fees, such attorneys' fees, costs and
expenses shall be in such amount as the court shall deem reasanable, which judgment shall accrue interest at the Note interest rate or the legal
judginent rate, whichever is higher, from the date it is rendered,

32. Time of Essence. Time is of the ess

crest under this Security Instrument,
Borrower further vepresents, warrants und covenants that the Trust
and all improvements, if any, have been constructed and maintained in full compliance with all applicable laws, statutes, ordinances,
ns and codes of all federul, state and local government and in ful] compliance with and all covenants, cenditions, casements and
i upon all informetion available to Borrower and which are in the control of the Borrower. Bomower
S¢ or occupancy of the Trust Property and
ir, 3 i i i i i ants or restrictions. Borrower may contest
in good faith any such law, ordinance or i i pliance during any proceeding, including appropriate appeals, so long as Note
Holder's and Trustee's interast in the Trust Property are not Jeopardized.
35. Note Holder's Right to Cure.
may, without notice, take any
on demand. Such ection b
account of Borrower's default,
36. Headinps, The heading
partics and shall not have the effect o
any portion of this Security Instrument,

s iomn . A /feL
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37. Remedies Cumaulative. All remedies ided in this Secusity Instrument are distinct and cumulative to any other right or remedy
under this Security Instrument or afforded by law or equity, and may be exercised concurrently, independently or successively.

38. Security Instrument Binding on Successors or Axsigns. This Security Instrument shall be binding on and inure to the benetit of
the successors and assigns of Note Holder, Trusiee, and Borrower.

39. Entire Agreement. This Sccurity Instrument and the Note contain the entire agreement of the parties with respect to the matters

covered, and no other previous agreement, statement or promise made by any party to this Security Instrument which is not contained in its terms
or in the terms of the Note shall be binding or valid.

40. Words. The masculine shall be deemed to include the feminine, and the singular the plural whese such connotations are applicable
herein.

NOTICE TO BORROWER: This document may substantistly modify what you may do with the property offered for security
under your original Note and Security instrument on loan number(s) 03010642 .
Do NOT 1ign tixls Security Instrument unless you have read and understand ft.

IN WITNESS WHEREOF, Borrower accepts and agrees to the terms and covenants contuined in this Security Instrument and in any
rider(s) executed by Borrower end recorded with it.

(Initial this box that you have read and under-
stand the NOTICE. FO-BORROWER above)

RKERRY A LO('!}’é “ ~—(Signature of Borrower)

7
)/ & B/ARA B LOCKE —{Signature of Co-Borrower)

ACKNOWLEDGMENT

STATE OF OREGON )
) Ss.
County of KLAMATH ) On__SEPTEMBER 9, 1998

persenally appeered the above named _ KERRY A. LOCKE AND SARA E. LOCKE

end acknowiedged the foregoing instrument to be thej-!'__voiunlary act and decd.

g ‘ N Bcforc/mc: M
i U
7 NOTARY PUBLIC. OREGON 1
COMMIBEION NO. 311414
MY COISSION EXPIREEAPRIL 08, 2002 —~zie
AISSIONEX

(Notary Public for Oregon)

STATE CF OREGON: COUNTY OF KLAMATH :oss,

Filed for record at request of _Amerisitie the __14th day
of_sep:amhe;______ AD,19_98 at__11:21 o'clock __A.___ M., and duly recorded in Vol. M98
of Mortgages onPage 33737 .

metha G. Letsch, County Clerk
FEE $45.00 By él( /77774 ‘m/;j
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