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DEED OF TRUST

)STHlS DEED OF TRUST ("Sccurity Instrument”) is made on September 9, 1998
JESSE ¢ SLATON and JODY JEAN SLATON, AS TENANTS IN COMMON.

("Borrower"). The trustee is LandAmerica (Ona Stop)

("Trustee™). The beneficiary is Advanta National Bank

which is organized and existing under the laws of  UNITED STATES OF AMERICA
addressis C/0 16875 WEST BERNARDO DRIVE, SAN DIEGO, CA 92127

("Lender"). Borrower owes Lender the principal sum of

, and whosc

SEVENTY PIVE THOUSAND & 00/16G0
Dollars (U.S. S 75,000.00 ),

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid carlicr, due and payable on _September 15, 20z8 . This Security
Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 (o protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agrecments under this Sccurity Instrument and the
Note. For this purposc, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in Klamath County, Oregon:
All that tract or parcoel of land as shown on Schaedule *“A® attached heresto

which is incorporated herein and made a part heraof.

which has the address of 18005 POPE ROAD, MERRILL
Oregon 97633 1Zip Code}  ("Property Address™);
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TOGETHER WITH all the improvements now oF hereafter erected on tie property, and all easements, appurienances, and
fixtures now or hereafier a part of the property. All replacements and additions s all also be covered by this Security Instrument.
All of the foregoing is referred to in thig Sccurity Ins "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurily instrument covering real propeity.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompiy pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fuads for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Sccurity Instrument as « licn on the Property; (b) yearly lcaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 0 Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items arc called "Escrow liems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount 4 lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Scttiement Progedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applics 1o the Funds scis a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to_exceed the lesser amount. Lender may
estimate the amount of Funds duc on the basis of current data and reasonzble estimates of cxpenditures of futurc Escrow liems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or cntity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law/permits Lender to make such a charge.
However, Lender may requirc Borrower {0 pay a one-time charge for an independent real cstate tax reporting scrvice used by
Lesder in conncction with this loan, unicss applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shail not be required 1o pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purposc for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums sccured by this Sccurity Instrument.

If the Funds held by Lender cxceed the amounts permiticd to be held by applicable law, Lender shall account to Borrower for
the cxcess Funds in accordance with the requirerments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficicnt to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,in such casc Borrower shall pay
1o Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficicncy in no more than twelve
monthly payments, at Lender’s sole discretion.

jpon payment in fuil of all sums secured by this Sccurity Instrument, Lender shall prompily refund to Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall acquire or scil the Property, Lender, prior (0 the acquisition or salc of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs’
1 and 2 shall be applied: {irst, to any prepayment charges duc under the Note; second, to amotints payable under paragraph 2;
third, to interest duc; feurth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Bormower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property
which may atizin priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in thc manner provided in h 2, or if not paid in that manncr, Borrower shall pay them on time directly to the

ed payment. Borrower shal furnish 1o Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Bomrower shall promptly dischurge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the pzyment of the obligation secured by the licn in a manner acceplable to Lender; (b) contests in good faith the licn
by, or defends against enforccment of the licn in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or {c) secures from the holder of the liea an agrecment satisfactory to Lender subordinating the lien to
this Sccurity Instrument. If Lender determines that any part of the Property is subject 10 a licn which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take onc or morc
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter crected on the
Property insured against loss by fire, hazards included within the term "cxtended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requircs. The insurance carncr providing the insurance shall he chosen by Borrower subject to Lender’s appioval
which shail not be unrcasonably withheld. If Borrower fails 10 maintain coverage described above, Lender may, at Lender's
option, obtain coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.
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All jnsurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policics and rencwals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. Tn the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender, Lender
may make proof of loss if not madc promptly by Borrover.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, 1f the restoration or fepair is economically feasible and Lender’s security is not lessened. If the restoration or

ir i i i nder's security would be lessened, the insurance proceeds

Lender may collcct the insurance pr 2 preceeds to repair or restore the Property or to pay sums secured
by this Sccurity Instrument, whether or not then due. The 30-day period wiil begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or pestpone
the due date of the monthly nayments referred 1o in paragraphs 1 and 2 or charge the amount of the payments. If under paragraph
21 the Property is acquircd by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 1o the
Propeety prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Sccurity Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Berrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exccution of
this Security Instrument and shall continye to occupy the Property as Borrower's principal regidence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
cxtenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,

i perty. Borrower shall be in default if any forfeiture action or
's good faith judgmc,nt could resuli i i

the lien created by this Security Instrument o

loan application process, gave materially f; i i i fai

any material information) in connection wi i i by including, but not limited 1o, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title o the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements contained in
this Security Instrument, or there is a legat proceeding that may significanty affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probste, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the valie of the Property and Lender’s rights in the Propenty. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Security Instrument, appearing in coirt, paying rcasonablc
attorneys® fees and cntering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lénder under this baragraph 7 shall become additional debt of Borrower sccured by this Security
Instrument. Unless Borrower and Lender agree 1o other terms of payment, thesc amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender 1equired mortgage insurance as 4 condition of making the loan sccured by this Sccurity
Instrument, Borrower: shall pay the premiums required 10 maintain the morigage insurance in effect. If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ceases to be in elfect, Borrower shall
obtain coverage substantiall i i i
cost 1o Borrower of the mortg:
substantially equivalent mortg; ,
onc-twelith of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapscd or ceased to
be in effect. Lender will accept, usc and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period

i i i nder again becomes available and is obained, Borrower shall pay the
premiums required to maintain fect, or 19 provide a loss reserve, until the requirement for mortgage
insurance ends in accordance wi licable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice &t the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquentizl, in connection with any

conderanation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc hereby assigned and
shall be paid to Lender.
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In the event of 2 totg] Y, shall be atpp!icd 1o the sums secured by this Security Instrument,

whether or not then due, v i In the eventof 3 partial taking of the Property in which the fair market

value of the Property immediately before the taking is cqual (0 or greater than the amount of the sums secured by this Sceurity

Instrument immediatcly beforg the taking, unlesg Bomrower and Lender otherwise agree in writing, the sums sccured by this

Security Instrument shall be reduced by the amoung of the proceeds multiplied by the following fraction: (a) the 1otal amount of

the sums secured immedi before the taking, divided by (b) the fair market value of the P;;opcny immediatcly before the
i i i i ich the fair m

of proceeds to principal shall nog extend or postpone
s land2cr change the amount of such payments,
Not 2 Waiver, Extension of the time for payment or modification
ccurity Instrument granted by Lender 1o any successor in interest of Bo
inal Borrower or Borrower’s suc in i

¢ covenants and agreements  of thig
d Borrower, subject 10 the provisions of
-signs this Security

age, grant and convey that

y obligated L0 pay the sums

13. Loan Charges.
and that law is finally interpreted so that the interes
exceed the permitted limits, then: (a) any such o
permitted limir; and (b) any sums alr
Lender may ch i
Borrower, If 3

Praperty ‘Address or
mail 1o Lender's
for'in this

jurisdi

conflicts with applical

given effect withoyt
severable,

Property or any interest in it js
Not a natural person) without
at its option, require immediate payment in full of all symg sccured by this Sccurity
However, be exercised by Lender if exercise is prohibited by federal law as of the date of this

Security Instrument,
If Lender exercises this 0]
an 30 days from the date if

ption, Lender shall give Borrower notice of acccleration, The notice shall provide o period of not less

IC notice is delivered or mailed within which Borrower mygt pay all sums secured by this Sccurity
Instrument. If Borrower fails 1o pay these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument withouyg further notice or demand on Borrower,
8. Borrower's Right to Reinstate, If Bormower meets

rity
» this Security Instrument and the ations secured
wever, this right 10 reinsiage shall not apply in the case of
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19, Szle of Note; Change of Loan Servicer. The Nole or a partial interest in the Note (together with this Security
Instrument) may be sold onc or more timeg without prior notice to Borrower. A sale may result in a change in the entity (known
-as the "Loan Servicer”) that collects monmgjmymcms duc under the Note and this Sccurity Instrument. There also may be one or
mere changes of the Lean Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not causc or permit the presence, usc, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse (o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Preperty of small quantitics of Hazardous Substances that arc generally recognized to be approprialc to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaic party involving the Property and any Hazardous Substance or Environmental Lay/
of which Borrower has actual knowledge. If Borrower Icams, or is nolified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic oz hazardobs substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials. As uscd in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or envircnmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in 2cceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may rcquire immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustce’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
fo the person or persons legally entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Sceurity Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Sccurity Instrument and all notes evidencing debt secured by this Sccurity Instrument to
Trustec. Trustee shall reconvey the Property without warranty to the person or persens legally entitled to it. Such person or
persone shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only if
the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is permitted under applicable
faw.

23, Substitute Trustee. Lender may, from time to time, remove Trustce and appoint a successor trustee 1o any Trustee
appointed hereunder, Without conveyance of the Property, the successor trustee shalt succeed 1o all the title, power and dutics
conferred upon Trustee herein and by applicable luw,

24, Attorneys’ Fees. As used in this Sccurity Instrunient and in the Note, “attomeys® fees” shall include any attomneys' fees
awarded by an appellate court,
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25, Riders to this Security Instrument,
Security Instrument, the covenanis and agreem
the cavenants and agreements of this
{Check applicable box{es)}
EJP Adjustable Rate Rider ) condominium Riger L7 1-4 Family Rider
Craduated Payment Rider ] Planned Unit Development Rider [ Biweekly Payment Rider
Balloon Rider Rate Improvement Rider {7 Second Home Rider
VA Rider [ Other(s) [specify]

BY SIGNING BELOW, Bomrower aceepls and agrees (o the terms and covenants contained in this Security Instrument and in
any rider(s) exccuted by Borrower and recorded with it,
Witnessas:

5

(Seal)

-Borrower

SSE ¢ SLATON

odu S s N ke (Secal)
@Y wSOSLAA:I'\ON -Borrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGON, County ss: Kl amar M
On this % day of SCPT EMBER . (a4ag , personally appeared the above named

Jesse Slaton’ and 3 O0dy Jran Slaton and  ackniowledged
the foregoing instrument to be +h v voluntary act and

My Commission Expires: A P , 10, 2000 Beforg me; (
(Official Scal) /l,/l ’
i 2 - =] )

Nou;P-uv!?fm Oregon

2 RHCNDA K. OLIVEN

: ¥ PUBLIC-OAEGON
j COMASS IO MG Ohy B
s Sar EXFIRES APHL 10, 2000%

-

@’ “6H(OR} (9603, Pagagole Form 3038 9/90

TM185414




EXHIBIT "A"

A parcel of land situated in the 8 1/2 N 1/2 of Section 27,
Township 40 South, Range 11 East of the Willamette Meridian,
in the County of Klamath, State of Oregon, more particularly
described as follows:

Beginning at the West quarter corner of said Section 27; thence
North 00 degrees 0G' 04" East, along the West line of said
Section 27, 1321.35 feet to the North line of the S .1/2 N 1/2
of said Section 27; thence South 89 degrees 49' 13" East, along
gaid North line 2266.50 feet; thence South 48 dedrees 06' 22"
West 348.50 feet; thence South 66 degrees 58' 057 West 357.11
feet; thence South 27 degrees 19' 50" West 361.16 feet; thence
South 27 degrees 34' 0C" West 740.75 feet to the South line of
the S 1/2 N 1/2 of said Section 27; thence North 89 degrees 53°'
51" Weat 1118.94 feet to the pcint of beginning, with bearings
based on Survey No. 3358, as recorded in the office of the
Klamath County Burveyor.

CODE 255 MAP 4011-2700 TL 701
CODE 255 MAP 4011-2709 TL 801

STATE OF OREGON: COUNTY OF KLAMATH :  ss,

Filed tor record at request of Aspen Title & Fscrow the 14th day

Septemher AD.19_.98  at 11:32 o'clock _____ A.M.andduly recordedinVol. _M28

of Mortgages onPage 33761 .

Bemetha G A etsch, County Clerk
By Mm/
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