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DEED OF TRUST

THIS DEED OF TRUST IS DATED AUGUST 24, 1998, among Carro! J Scronce and Belty L Scronce, as Tenants
by the entlrety, whose address Is P O Box 107, Merrill, OR 97633 (referred 1o below as "Grantor*); South Valiey
Bank & Trust, whose address Is P O Box 5210, Klamath Fslls, OR 97601 (referred to below sometimes as
"Lender” and sometimes as "Beneficlary™); and Willlam P. Brandsness, whose address Is 411 Pine Street,
Kiamath Falls, OR 97601 {referred lo below as "Trustee”).

CONVEYANCE AND GRANT. For valuable considerstion, Grantor conveys Lo Trustoe for the benefit of Lender as Benaficlary all of Granlor's
dgrtﬂh.mkwmwmvwlol!owlngdasa'lbadmaluopaty.!ogeﬂmwimalmﬂmersubsequenﬂyemciodorafﬁxodbwngs,
hmb and Gxtures; :: oasom;nh. rights of w;y. and a'gmrhn&nm ail waier, wau:r fights an?n dich n‘rl'c‘-‘htsﬁo(lm:lm:llng s!ock;g utllities with ditch
o rights); and all other rights, royaltiss, an profits ng U\omnl?‘mperty.ndudlnguhom iation ali mingrals, od, gas, geothermal
and similar matiors, located ln?lamm County, State of Oregon (the "Real Property™):

Parcel 1 of Land Partition 56-97 being Lots 4 and 5 of "Tract 1142 - Burke Place” situated in the NE1/4
NE1/4 of Sectlon 11, Townehip 41 South, Range 10 East of the Wiilameta Merldian, Klamath County,
Oregon. : -

The Real Property or its address is commoniy known as 411 Water St, Merrill, OR  97633. The Roal Property tax
kdentification numbaer ia 4110-011AA-01800, ’ ‘

Grantor prasently assigns o Lendar (also known as Benaﬁdary in this Dead of Trust) a8 of Grantor's right, title, and interost in and {c ali presant and
futuro leases of the Property and al Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Coce securily Interest in the
Renty lnd’ the Parsonal Property cafined bolow., o

DEFIVITIONS. .The followirg werds shal have the following meanings when usad In this Deed of Trust. Tenns nol otherwise defined In this Dood of
Trust sheX have the meanings atiributad to such terms In the Uriform Commerclal Coda. All referances 1o dollar amounts shall mean amounts in lawful

Benetdicliy., The word "Saneficary” means Sou'h Vallay Bank & Trus!, iis successors and assigns. South Valley Bank & Trust elso Is referred to
43 "Lendar” In this Dead of Trust, : ‘

Dsad of Trust. Ths words "Deed of Trust® mean this Deed of Trust among Granlor, Lender, and Trustes, and Includes without Emitation all
asaignmen! and sacurily Interest provisions relating to tha Persona! Proparly and Rents,

Granicr, The word "Grantor” means any and a3 persons and entities exacuting this Deed of Trusl, Including without Emitation Carrol J Scronce
and Belly L Scronoe.

Guarantor. The word “Gugranlor” maans and Incluces without §mitation any and all Quaranlors, surelios, and accommodation paities In
connection with tha Indebledness.

improvemants. The word “Improvomants® means and Includes without §mitation ali exdsting and future {mprovements, bulldings, structurss,
mcble homes affixed cn the Real Property, faciilles, addiions, replacaments and other construction on tha Real Proporty.

Indebladness. The word *Indebladness” means all principal and Inferast payable under the Note and any amounis expended or advenced by
Lander to discharge oblgations of Grantor o axpenses Incurred by Truslee or Lencer {0 anforce obligations of Grantor under this Dead of Trust
togothor with interest on such amounts a3 provided In this Dead of Trust,. The llen of this Deed of Trust shall not exceed at
eny one time $45,000.00.

Lender. The word "Lendor” means SoumVanayBank&Tmt.Hssuwessorsandnwgm.

Hois. The word "Nole™ means the Nole daled August 24, 1998, In the prlnciﬁ:l amount of $45,000.00 tom Grantor lo Lendar,
together with &1 ronawals, extanslons, modifications, refinancings, and substitulions for tha Nola. The malurity dale cf the Nolo Is August 25, 2003.
The rale of intorost on the Nola is subject ta indaxing, adjusiment, renawal, or renegotiation.

Pessonal Properly. The words "Parsona) Properly” mean all equipment, fiiures, and other articles of personal property now or héraafier owned
by Granior, and now or hareafler attached or affixed o the Real Progarty; togather with ali accezsions, parts, and addilions to, a¥ reptacemants of,
and aff substiuions for, &ny of such propedty; and logether with all procesds (inciuding without ¥mitation ai Insurance procesds and refunds of
mmm)ﬁomnnymadh«dspos&ﬂond"wﬁop«ty.

Proparty. Tne word "Property” means collaclively the Real Property and tha Persona! Property. Tha word "Property” also includes all moblle
homes, modular homas, ar.d similar struclures, now or hareafter situeled on the Real Properly, and such structures shali b and shall remaln Real
Property dless of whethar guch structres aro affixed 1o the Raal Progorty and krespoectiva of the classification of such struclures for tho
puposs of tax assessments. Tha removal or addilion of axles or whoels, or the placoment upen or ramoval from a concrele basa, shal! not glter
ths charactarization of such structures.

Real Property. TMwords‘Rea!Properly'mnmopropedy. Inbms&anddghtsdawmedabovelnmmmmwennd Grant" sacticn.

Reizled Documents. The words "Relaled Documents” mean and inciude without imitation all promisscry nolss, credit agreements, loan
agrecmonts, enviconmonial agreements, guaranties, socurly agreements, morigages, deods of krust, and all other Instruments, agreaments and
documents. whether now or hereafter existing, exoculed In connection with tha Indebladness.

Rents, The word "Rents® meana all present and future rents, ravenues, icome, issues, royalties, profits, and othar benefits dertvad trom tho
Propaty. :
Trustee. Thw werd "Trusioe™ means Witiam P. Brandsness and any :u:?smuto or successor truslees.
THIS DEED OF TRUST, INCLUDING THE A3SIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I3 GIVEN TO SECURE (1) PAYMENT OF THE INDERTEDNESS AND (2) PERFORMANCE OF ANY AMD ALL OBLIGATIONS OF
GRANTOR

UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
Odl THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othorwisa providad In this Deed of Trust, Grantor shall pay to Lender all amounts socured by this Deed of
Trust g3 thoy becoms due, and shail strictly and in a timely manner perform all of Grantor’s obligations under the Nole, this Deed of Trust, and the
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Duly %0 Meintain. Qranior shall mainigin the Property In tanantabla condition and promplly perform all repairs, replacements, and malntenance
necessary lo preservs lis value,

Hazardous Substancas. The lerms “hezardous waald,” "hazardous substance,” “Cisposal,” “relaase,” and Threalonsd roleasa,” as used in this

Dead of Trust, shalt have ‘he same meanings as set forth In the Comprehensiva Environmental Rasponsa, Compensation, and

1800, a3 amer.dad, 42 U.S.C. Soction 8601, ot 35q. ("CERCLA"), e Superfund Amandments end Reauthorization Act of 1986, Pub. L. No, 99489

("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et s83., Ihe Resource Conservation and Recovory Act, 42 US.C.

Sncﬂoneam,duq..crdwnppﬂubhmhorl:oduﬂhws.nm.umdaﬂom:dopbdpmunnnounyonmtoregdw. The tarms

"hezardcus wasie" shall also include, without Emitation, patroleum and petroleum by-products or any fraction theract
: (a)DudnqlMpododoiGmntofaownetszow:ePropody.Mhasbeonno

i ,!

under, about or from the Proparty; )Gmn:ofhunoknuw{odgeof.oueasontobeﬂovcumlhere
() any use, gereration, manutaclure, storage, reatment, disposal, release, or threatenad release of any
under, ebout or from the Property by any prior owners or occupants of the Property or (i) any cctugl o
Eligation or clalms cf any kind by any person relating to such matlers; and (c) Excop! as previously disciosed to and acknowlsdged by
() neither Grantor ror any tenan, contractor, agent or olther authorized usor of tha Proparty shall usa, generale, manufacture,
sloce, irsal, disposo cf, or releasn any hazasdous wasls or substance on, under, about or from the Property and () any such activity shal be
compliance with a8 applicable federal, stzle, and local laws, regulations and ordinances, Including withcut imitation thoes laws,
above. Grantor authorizes Len Property 1o make such Inspections and

Or as a consoquance of any use, generation, manuiacture,

us wasle or subslance on the properies. The provisions of this saction of the Dead

maify, shall survive the payment of the indebledness and the satisfaction and reconveyance of the kian of
y Lender's acquisition of eny Inlarest In the Progerty, whather by foraciosure or otharwise,

Nulsance, Vaste. Grantor shal nol cause, conduct or permit any nuisance nor commil, permit, oc suffor any siripping of or wasta on or 1o the
Proputyotlnypctﬂono!ﬂao?ropaﬂy. Without unﬁﬂnqmeganemmyollholoregolng, Granturwfllno(ramovo.ororannoanyouwpamme
right to removs, any imber, rminorals (including oli and gas), _so(l, gravel or rock products without the pricr writlen consent of Lender.

shall not demolish or ramove any Improvements from the Real Property without the prior wiltien consent of
Is, Lender may require Granior to make armangemants salisfaclory o Lander i replace
ue.

Lendar's Right to Enter. Lender and lis‘ngenls and representatives may onler upon the Real Proporty et af reasonable fimes 10 attand to
Lander’s intacasts and o inspac! the Property for purposes of Grantor's compliance with the tarms and condilions of this Deed of Trust.

Grantor shai promptly comply with af lavss, ordinances, and reguiations, now or hareefier in

fo'the use or occupancy of ths Propartly, Inciuding without limitation, the Americans With

Grantor may contsst Ins good faith any such law, crdinance, or regulation and withhold compliance during any procsading,

Inciuding eppropriate appeals, so long &s Grantor has nolified Lender In wrling prior to doing sc and so long as, in Lender's ok opinion,

Lender's intorasts in the Property aro nal jaopardized. Lender may requlra Grantor to post adequate socurity or a surety bond, reusonably
salisfaclory lo Lendar, to protect Lendar's Intasast,

Duty lo Prolecl. Grantor agroes reither to abandon nor leave unatlended the Property. Grantor shali do all other acts, in addition to those acls
sat forth above In thia section, which from the cheracler and use of the Froperty are reasonably nacassary to prolact and preserve the Propeorty.

DUE OM SALE - CONSENT BY LENDER. Londer may, ai ils option, doclare Immediately cue and payable all sums sacured by this Dead of Trust
uwundzfspdcvwrithaconsenl.ou!umypan olu\oRaalProperty.ormylnlemsUnmeRwProp«ty. A “salo
n; whather legal. hensficlal or equilable; whether voluntary or

, of

parinecship or limitad Kabliity company, transfer ais0

Includeg any change in ownarship of more than twanty-five porcant (25%) of tho voting stock, parinership Inlerests or imited Eability company inlersels,
&3 the case may b, of Grantor. However, this oplion shall not ba exercisad by Lendar if such exercise 3 prohibited by federal law or by Oregon law,

TAXES AND LIENS. Tho following provisions ralating to the taxes and Bans on ihs Property are a part of this Doad of Trust,

nt,
ardized. Ifa lien arises or is fiad as a resull of nonpayment, Granlor shall within fifleen
H ¢ lien s filed, within hflean (15) cays aﬂquntorhasnoﬁcoollMﬁﬂng,uchwd&chwgooﬂheMoru
raquosied by Landar, daposit with Lender cash o a sufficient corporate surety bond or other security salisfactory to Londsr in an amouri suticiant
to discharge the Kon plus any cosls and atlornays’ foes or olher chargas that could accrue as a restit of a foreclosure or cale under the Sion. In
any contast, Grantor shall dafend Hself and Lendar and shall salisfy any advorse Judgment before anforcoment against the Properly. Granior ghelt
name Lander &3 an addional obliges undor any surety bond furnished in the conlest peoceedings.

Evidencs of Poyment. Grantor shall upon demand furnish to Lender salistaclory evidence of payment of tho taxes or assessments and shall
authorize the appropriate governmanisl cificial 1o deliver 1o Lender at any Ume a writian statoment of tha taxes and assessments against the
Propesly.

Kolics of Construction. Gmnwmnﬂna&fyundwuhmﬁﬂem(w)day:bdmwwkboowmmod. or any
nu:uhnmwpplcdhthoPropmy.lllnymechmc‘ﬂan.mamumn'slmordhuﬁenooudbomhdonmummmm.wmm
or malerials and the cost excesds $1,000.50. mmwmmmdwmbWaMmmmanybw
that Grantor can and will pay the cost of such Improvemants,

WERTY DAZRAGE INSURANCE. The following pravisions refating o Instiring the Propesly are & pert of this Doad of Trust.

Madnieriance of Insurance. Grantor sha¥ procure and mainlain
raplacement basia for tha ful insurable val
coinsurancs clause,
00 amounts as Lander may request with d Eabity
Granlor shall maintaln such other Insurance, Including but not Emited to hazard, business interruption, and bollor
Yy reasonably require. Policies shall be wriltlen In form, aimounis, coverages and basis reasonably acceptable to Lender
Istued by & company or companias roascnably accoplable fo Lander. Grantor, uncn request of Landar, wi dalivor to Lender rom time o
olicies or coriificates of Insurance In form galisfactory to Lender, Including stipulations that coverages will no! ba cancsiled or diminiehed
ton (10) days’ pror writlen nolice to Lender. Each Insuranca policy also shall include &n endorsement providing that covemgs in
will no! be impaired in any way by any act, ombslonordefauﬁoleMororany__oifpgpmn. Should the Real Properly &l any
locatad In an area designaled by ihe Director of the Faderal Emergancy Managoment AQency &3 a speclal flood hazerd area, Grantor
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Loan No 830079887 . T T L onlinued)”

&rose 10 chiain and maintain Fedaral Flood Incuranoc for the fult unpeld balance of (ha loen, up 1o the mexdmum policy kmils set under
e National Flood Imurancs Program, o7 as othicrwise requirad by Lander, and 1o malnlain such lagurancd for the lerm of the loan.’
Application ¥ Procoeds. CGrantor shall promplly nofily Lendar of any losz ‘or’ damags 10 the

repiacoment excoeds $500.00. Lender may make prool of loss i Grantor fals 1o do 3¢ wilhin fiflean (16) days cf the casuaity. Whetharor
Lendar's securlly ls impaked, Lender , 8t %8 clection, recsiva and retaln the procdeds of any kisuince and apply tho procseds to
reduction of the indobilodness, payment of any fien aliecting the Property, o the restoralion and repsie of the Property. If Lander slects to

the proceeda to restoralion and repskr, Grantor shall repalr of replace the damaged or destrayed Improvements in @ manner tathiaclory o Lender.
Landsr shel, upon salisfaclory proct of such expendiiure, pay or reimburse Grenior from the proceseds for the reasonible

resioraion ¥ Grantor is not in defautt under this Deed of Trust. Any proceeds which have not baen disbursed within 180 days

and which Lendar has nol commitied (o the repair or restoration of the Property shall be used ficst to pay any amount owing to

Deed of Trual, then io pay accrued Interest, and the remalinder,  any, shall be appled to the principal balance of the indebladness.

helds any procoeds aher payment in full of the Indebladness, such procseds shall be paid to Grantor as Grantor’s inleresis may appear.

Unexplred Insurance & Sals. Any unaxplrad Insuranco shall inwe to the banalit of, and pass to, the purchaser of the Properly coverec by this
Doad of Truss al any trusiee's sale or othar sale held under the provisions of this Doad of Trus!, or at any foraclosure sale of such Proparty.

Granlor's Report on Ingsurance. Upon roquest of Lander, howsver not mors than onca a year, Granier shall furnish to Lender a report on each
axisling policy of lnswrarco showing: (a} the name of the insurer; (b) the risks insured; (c) the amount of tha policy; (d) the proparty insurad, the
then currant replacement value of such properly, and the manner of determining that value; and (e) the axplration date of the polcy. Grantor
shell, Lpon raques: of Lendar, hava an Independent appraiser satislaclory to Lendor daterming tha cash value replacement cost of the Proparty.

EXPENMITURES BY LENDER. If Grantor falis to comply wilh any provision of this Daad of Trust, or if any action or proceeding Is commenced that
would malseraly afiact Lendor’s Interests In the Property, Landar on Grantor's bahalf may, but shall not be requirad to, take any aclicn that Lender
deems approprate. Any amount that Lendar expends In so doing will baar Interest at the rate provided for in the Note from the date incumod cr paid
by Lender {e the dale of repayment by Grantor. Al such axpenses, &t Lender's opton, will () be payable on demand, (b) Le addad to the balance of
the Nole and be apportioned among and be payable with any Inslaiment payments to become due during eher (1) the lorm of any sppicebla
Insrance policy or (F) the romaining torm of the Note, or (¢) be traaled as a balloon payment which wil be duo and payable at the No'e's maturily.
Tris Doed of Trust also will sacure paymant of these amounts. Tha rights provided for in this paragraph shall be in addiion to any other rights or any
ramadies 1o which Lendey may be entitied on account of the dafault. Any such sction by Lendar shall not be construsd as curing the defaust so es 1o
bar Lender from any mmady thal # othorwise would heve had.

WARRANTY; DEFENSE OF TITLE. Tha foliowing provisions relating 1o ownership of the Property are a part of this Deod ¢f Trust.

Thie. Grantor warants that: (a) Grantor holds good and marketable tite of record 1o the Property in fee simple, free and clear of all lens and
encumbrances other than thosa zet foith in the Real Properly descriation or in any tile Insurance policy, title report, or final titte opinion issued in
favor of, and accepted by, Lender in connaction with this Doed of Trust, and (b) Grantor has the full right, power, and authority to axecute and
daliver this Deed of Trust to Lander.

Defense of Title. Subjec! lo the exceplion In tha paragraph above, Grantor warranis and will foreves defend the tile to the Properdy against the
lavrfud claims of all parsons. In tha event any action or proceading s commanced that questions Grantor's tite or tha intarest of Trustee or Lander
under this Doed of Trust, Grantor shali defend the action al Granlor's axpensa. Granlor may be the nominal parly in such proceeding, but Lendar
shall be anlitted to participals In tha proceeding and to be represented in the procseding by counsel of Lender's own choice, and Grantor will
deliver, or causa {o be doliverad, lo Lender such inslruments as Lender may request from time to time to permit such pasticipation.

Compltance With Laws. Grantor warrants that the Properly and Granlor's uso of tha Property complles with all existing applicable laws,
ordinances, arkt regulations of governmantal authorities.

CONDEMHNATION. Tha followling pravisions relating to condemnaiicn proceedings are a past of this Deed of Trust.

Applicstion of Net Procseds. !f all or any pert of the Property ts condemned by eminent domaln proceedings or by any procooding or purchiase
in Sieu of condamnation, Londer may at s election require that all or any porlion of the net proceeds of the award be appiied to the Indeblodness
or tha repair or restoralion of tho Proporty. The net proceecs ¢f the award shall mean the awasd after payment of efi reascnable costs, expensas,
and attornays’ fees incurred by Trustoe or Lander in connaction with the condemnation.

Proceedings. If eny procesding In condemnation I8 flsd, Granlos shall promplly nolily Lender In writing, and Grantor sha2 promplly take such
siops as may be nocessary lo defand the action and oblain the awerd. Granior may be the nominal party in such procoeding, but Lender thasi be
entitied to participate in the proceading and lo ba representod In the proceeding by counsal of its own chokee, and Granter will deliver or cause to
be deiivarad to Landar such instrumoents as may ba requesied by it from time o time to permit such paricipation.

IMPCSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions rolating lo governmsntal taxes, fees
and charges ere & part of this Daad of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grarior shall executa such documents in addition to this Deed of Trust and take
whatgver olher action is requestad by Lender lo perfect and continue Lender’s ien on the Rea! Propsity. Grantor shall relmburso Lender for al
taxas, 23 described below, togother with all expenses incured In racording, perfecting or conlinuing this Deed of Trust, Including without Emitation
all {203, toes, documentary stamps, and other charges for recording or registering this Doed of Trust,

Tmies. The following shall constitula taxes to which this saction applies: () a spacific tax upon this type of Doed of Trust or upon all or any part
of iha Indebiednass sscured by this Doed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required lo doduct from paymants
on the Indeblednass sacured by this typa of Deed of Trust; (c) a lax on this type of Deed of Trust chargeable againat the Lender or the holder of
the Nolo; and () a specific tax on ali or any portion of the Indobledness or on payments of principal and Interes! made by Grantor.

Subsaquent Taxes. H any lax fo which this section applies is enaclad subsequent to the dale of this Deed of Trus!, this event shali have the same
sftect as an Evant of Default (a3 defined belaw), and Landor may exarcise any of elf of Its available remadies for an Event of Default as provided
belcw unigss Granior eithor (a) pays the iax before it becomes detinguent, or () contasts the tax &s previded above in the Taxes and Uens
taclion and deposis with Lender cash or & sufficlent corporals sursty bond or other sacurity satisfaclory to Lender,

SECURITY AGREEMENT; FINANCIHG STATEMENTS. Tha following provisions relating 1o this Doed of Trust as a sacurity agresment ase a part of
ihis Dead of Trusl.

Socurity Agreement. Thia inslrumant shall constitule a sacurity agreamant to the extent any of the Property constitutes fixtures or other personal
prepery, and Lendaer shall have all of the rights of & secured party under the Uniform Commercial Codo as amended from time fo tims.

Sacurity Interast. Upon request by Lendar, Grantor shall axecute financing statements and take whataver other action Is requested by Lendor to
perfact and continue Lander's secusity interest In (he Rents and Personsl Properly. In addition to recording this Deed of Trustin the real propedty
records, Lendar may, &! eny time and without further authorizalion from Grantor, file executod countorparts, coples os reproductions of this Deed
of Truzl £3 & fnancing staloment. Grantor shall raimburse Londar for ell axpenses Incured in perfecting or continuing this securily intorest. Upon
default, Grardor shall gesemble the Pecsonal Propery in a manner and at @ placs reasonably convenisnt to Grantor and Londer and make R
avallabl io Lander within three (3) days afler recelot of writian demand from Lendor.

Addresses. Tho mating addrasses of Grantor (dablor) and Lender (sacurad pary), from whick information concerning the secuxily lnterest
granted By thia Deed of Trust may ba oblalned (each as raquired by ths Uniform Commercial Coda), ars as staled on tha first pags of this Doed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The icliowing provisions relating to furthar assurances and atiornay-in-fact ars a part of this Deed
of Trust.

Furiher Assurances. Al any time, and from time to timo, upen raquest of Lendes, Granlor wil make, executo and deliver, or will cause 1o be
made, axacuted or deliverad, to Lender or 1o Londer's designee, and when roquestod by Landor, causa to be fiod, recorded, refiled, ¢
rerecordaed, as the case may be, at such times and in such olficas and places as Lendsr may deam appropriale, any and all such morigages,
dasds ¢f Wust, secuiily dseds, securty agreaments, financing slalements, continualion slaloments, instruments of further assurance, cortiicales,
and other documanis_as may, in the sole opinion of Lender, ba necessary or dasirabls in order to effectuate, complsie, perfect, continue, or
peesorve (a) the obiigaiions of Grantor under tho Nole, this Desd of Trust, and the Relalad Documents, and (b) the Eons ard security inlerasts
cronted by this Deod of Trust as Arst and prior Esns on tha Proporty, whethor now owned or hereafier acquired by Grantor. Uniass prohibilad by
law or agreed to tha contrary by Lender in wriling, Grantor 3hal reimburse Londar for ¥ costs and expensas incurred In connection with tha
matiers roferred Lo In this paragraph. .

AYorney-fn-Foet. u&mtorlaustodomyouhowngsrofemdmeuprwodmmmph,Lendumaydosotorandhﬁwnamd
Granior and at Granior's expensa. For such purposes, Grantor hereby ktevocably eppoints Lender as Granlor's attorney-in-fact for the puposs

- of naking, sxecuting, delivering, fling, recording, and doing ak clher things as may be necessary or desirabla, in Londer's sole opinfon, to
accomplish the matters refsrred o In tha preceding paragraph. [

FULL PERFORMANCE, f Grantor pays al the Indobladness whon dus, and otherwiss perlcems & (ho obligations Imoosed upon Granlor under thiz

—
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Detault on Other Payments. FMOGfGlmlorwﬂhhmoﬂmemquhdbylmoudcf'ﬁwmmakewpaymtahxasorbnmm.a
cﬂwuym“mhwmwndaboﬂnd&dwdwm . i

Detawl! In Favor of Third Pariles. Shoild Borrawer or any Grantor dafaut under any loan, extension of cradi, securily agreement, purchase or
mwawmnwnmthkwdwmmdnaalmmml maymleﬂa!yaﬂecunyoieonowar’spm'lyor
mﬂm«wmslbmybmpayu\om«pedmMmpecﬁvoobigaﬂmsundefmisbeadolmm“anyownnohled

Complicncs Default, Falure of Granlor to comply with any other term, obligaticn, covanant or condition containod in this Deod of Trust, the Note
or in any of the Relatad Documents. ‘

Faise Statomanta. Any wamanty, representation or stalament made or furmished to Lender by or on bshalf of Grantor undsr this Deed of Trust,
h%awwomhhh}uummInanymtuhlmpect,dﬂwmworaltmﬁmmdeorlwmshed.

Defaclive Coilcisrallzation. This Dood of Trust or any of the Related Decuments £eases {o be in full forca and effect (including fallure of any
cclalera) documents to Graale a veid and perfectad sacurity Inlares! or llan) et any ¥me and for any reason.

Mumodvmy.Thodwthmiaroﬂhéd&sduﬂonbtmmuonommntonmwnooulgdngbwnm.uwl s
Wmmudumblwmdmoﬁpropm.anymlgnmomlorlhobeneﬂloiofoduors.mytypeolcmdétuworkom.orh
commencament of any proceeding under any bankruplcy or insolvancy laws by or against Grantor,

Foraclogure, Forfoitura, etc. Commencemant of foreciusure or forfeiture procesdings, whether by judicial proceading, seli-help, repossession or
any other melhod, by any creditor of Granlor or by any governmental agency agalnst any of the Propsrty. However, this subsection shall not apply
hhmdacood!aﬂhdisputaby&nnloru to the validity or reasonableness ot the claim which is the basis cf the foreclosure or forefsiturs
procesding, provided that Granicr gives Landar writien notice of such clalm and lwn!s!wsrese:vesotasudybondforlhedaimsaﬂshclo:y fo
Cenidar,

Braach of Othsr Agreement. Any braach by Grantor undar the lorms of any other agreement between Grantor and Lender that is no! romedied
withia any grace pariod provided therain, including without Emiation any egresmont concerming any indebledness or othar obfigation of Grantor to
Lendar, whether exdgting now cr lalor, :

Any of tha praceding svents ocours vith rospect to any Guarantor of any of the Indeblednoss or any Guarantor dies
evokes or dispulas the vaiidity of, or Keblily under, any Guaranty of the Indebladnass. Lender, at lts oplion, may, but
, penmit the Guarentor’s estals fo assume unconditionally tha obligations arising under tha guaranty In a manner salisfaciory
Landar, and, In daing 30, cura the Event of Defaudt, ' : :

Adverse Chianpe. A matsrial sadverse changs occurs in Granlor's Snanclal condition, or Lander tellaves tha progpoct of payment or performance
of the Indebladnass s impaired, .

incecurity. Lendes In good faith deems lisalf Insecure.

Right 1o Cure. U such a fallure is curable and If Granior has not been given a notice of a bfaachoﬂhosampmvblonoﬂhboeedoﬂnmmrin
the precading tweive (12) momm.umybccurod(andnoEvonto!Defauuwmhaw occurred) i Grantor, afier Lender sends writlan notice
damanding cure of such falfura: (a) cures the fallure within fifleen (16) days; or (b) it the cure raquires more than fifleen (15) days, immediately
initates steps suMclant 1o curo the failury and thereafler continues and compleles &l reasonable and necessary sleps sufficient lo produce
compllance as toon as rasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Uson the occurrence of any Event of Default and at any ima thereafler, Trustea or Lander, at its oplion, may
oxercice any 0ne o2 mare of tho following rights and romadkes, In addition to any other rights or remedies provided by law:

Indeblcdness. Lander shall have the d§h| at is option without natice to Grantor to declare the entire Indebledness Immediately due

Accelerzle
and payabls, inclucting any prepayment penelly which Grantor would be required to pay.

right lo foreciose by nolice and sale, and Lendar ghal
the full extant provided by appilicable law. If this Deed
by Judiclal foraciosure, Lender will be entitied 1o a judgment which will provide tha! if the forecloswro sale proceads are
ksuticiant (o satisty the judgment, exscution may Issue for the amount of the unpald balance of the Judgment.

UCC Remedies. WllhrespoctIoaﬂounypmoflMPefsonquperty.LendushauhaveaW\aughtsmd remedies of a securod parly under
the Uniforin Commercial Coda.

domand shall satisfy the obligaticns for which the paymanis are mado,
«xarcise #a rights under this subparagraph either in person,

Tenancy &t Sufierance. i Grenlor remaing In possession of the Property cflar the Ptopenyhsoldasprowdoduboveorunduothuwha
becomes entiiad to possession of tha Property upon default of Grantor, Grentor shall become a tenant al suiferance of Lander or the purchaser of
the Property and shal, at Lendor’s oplion, either (a) pay a roasonable rantal for the usa of tha Property, or (b) vacale the Property immediately
upon the damand of Lendar.

Othar Rsmedies. Trusies or Lander shal have any olhor right o ramady provided In thiz Dead of Trust or the Note or by law.

Nolice of Sale. Lmderwuo!vo&anzotraasomblonotieoolﬂwllmomdplaoeofgnypubﬂcsalaotlhoPetsonalPropedyorotwﬂmaﬂer
wm:hwprmunbadh«lnlmoddsposwononmPmnalPropedylstobomde. Reasonable notica shall maan notice given at least
hn(w)dnylbofmunumodlhomordbposubn. AnyuloovPenonalPropmymiybomadelnoonjuncﬂonwﬂhnnysaleo”heﬁeal
Proparty.

8als of the Property. To the extant permitied by applicable law, Grantor haraby walves any and all righls to have the Propedty marshalied. In
Wmhdehbmdumwles.lhoTrusluorI.mdoahanbottoolosaﬂullaunypmdnnﬁopeﬂytogaiheroruparaldy,lnonemorby
separale sales. Loworshallboonﬁuedtobldalanypubllcweonn!oranypuﬁonometopedy.

alection lo make expund! !iqallhn
MMW:MM%MQ.&MMdeWdumyWum

Allomoya’ Fees; Expenses. Hf Londor Institules any sull or action to enforce any of tha terms of this Deed of Trust, Lender shall be enlit'sd to
ueovarsmhwmuﬂ\ooounmyadjudgomonab!eun!tomeys‘eeeulih!nndcnunynppw, Whether or not any court action Is invaived,
dmmbhmmhcwadbyund«whlchhLander'sopWonmmcossaryntmyﬁmofathoprMmduslw tha

mmmdhri)hushn!bocomoapnno!wlndeb!edmsspayabbondemandandshnnbwlnlonsldvnmhmblmmh
repaid. covered by this paragraph Include, without Umitation, however subjact to any limits under epplicatie i

a lawsuil, including :uomzjsg' m for baﬂonk;uplcy pfw&e:dno!s o'qwuding e
arx] any anlicipated coliaction services, the cos! searching racords, oblatning
3 nyah.apyakflﬁ,ﬂﬂohwam.mdbeslm"m?mlomeoadarupemimby

ddition to a8 oiher sums provided by law.

Righla of Trustos. Trusice shat have aX of the rights and duties of Landar as sel forth In this section,




Loan No 830079887 {Continued) .

POWERS AND OBLIGATIONS OF TRUSTEE, Thololawlngpfwbéomrduﬁnglouupomandobﬂgaﬁomdmnbampmuwsaeeddms!.

Powrers of Trustse. lnaddluonloupwusMTmshoanﬂnganmauaroihw.Truswoshalhachpmtommw;gmnm
raspoct 1o the Property upon tha written request of Lender and Grantor; (a) Join in praparing and Ming a map or plal of the Resl Property,
Inciuding tha dadication of sireets or other rights (o the public; (b} jeln in granting any easemant or croating any resiriction on the Razi Properly;
end (¢) join In any subordination or other agresmant atfacting this Deed of Trust or tha Intarsst of Lender uncer this Deod of Trust.

Obligations 15 Motily. Tmsiauhannotboobngnbdlomwyawmpwaamndmubunduwmmwabn.udawm
mmhwmemn!or.Land«.oeTnnluMboapw.umwncﬂmapmmdnchMbmi

Trusise. Trutlse shall moet all qualifications rogquired for Trusioe under applicable law. In addition to the rights and romediss sal forth above,
MlhmpeduulounypanonhoPropedy.lho'l’mleosmnhnwlmdghuoloredowbynoﬁcoandsab.mdundershelhavelhodghuo
brodmbyhxd&llondosm,lndﬂwusolnmudamowllhmdloﬂwfulmontpfwidadbyappncabhhw.

Succossor Truotee. Londef.a!undu‘topBon.mnylromHmhmwpdm.summewmmiwpdnhdhawndarbym
Mmmmmmwummrm&dhhofﬁceoﬂrnrooorde!olmmalh(:oumy.&agon. The insrument shal
oonhln.lnad&ontoddhefmanuanwwbymhhw.thonamolthouig!mlLandw.Tnnbe,andGmnlot,mobooamdpmm
IhboooddTmﬂhroco:ded,lndlhammalndlddmso“heweoossakustoo.mdﬂwlmtmmenlﬂmﬂbeoxeculedamacknmmby
Lander cr its successors In intores). Theruwessorhsbe.wﬂhoutoonvmnceo!thePtopedy.shaMucceodloalleWo,pwu,mddlﬁos
confarred upon lie Trustes In this Deed of Trust and by epplicable law. This procedure for substitution of trustes shall govern to the exclusion of
& olher provisions for substitution,

NOTICE3 TO GRANTOR AND OTHER PARTIES. Any notica under this Doad of Trust shall be in writing, may be sent by telstacsimile (unlcss
otharwita required by law), and shall ba effective when actually deliversd, or whan deposiiod with a nationally recognized overnight courier, or, if
nﬂod,the!bedaeawdaﬁocﬁwwhondepos&'adlnwUnnodsmhsnu!wdas,caﬂﬂedumgstemdnmn.poslageprepald.matoh
addressae shown naas the beginning of this Deed of Trust, Any party may change its address for notices undar this Dead of Trust by giving formal
wrlbnm&»lolmoﬂwpames.zpodfy!nglhallhepumoseoflhenoﬂcsblocmmlhopmy'saddrass. All copies of notices of foreclosure from
thadudwﬂmwhkhhaspdomyovarlhboudoﬁns!chanbounﬂouode(saddrw.n:.hawnnearlhobog!nnlngolwsbeoddTmsL
For notice purposas, Granicr egrees 1o kesp Lender and Trustea Informed at all ¥mes ¢f Grantor's current addrass.

HISCELLANEOUS FROVISIONS. The foliowing miscellansous provisions are a part of this Doed of Trust:

Amendments. This Deed of Trus!, togethar with any Related Documents, constitules the entice understanding and agroemant of tha partias as to
the matiers tet forth In this Deed of Trust. No aiteration of or amendmant to this Deed of Trust shall be effective unioss given In writing and signed
by ihe party or partias sought to be charged or bound by the altaration or amendmant.

Annusd Reports. if the Property is usad for purposes olher than Grantor’s rasidence, Grantor shall furnish to Lender, upon raquast, a ceriifiod

sialemant of nat operating income recsived from the Property during Grantor's previous fiscal year in such form end datall as Lander shall require.

::d operating income” ghall moan all cash recelpls from tha Property loss all cash expendilures made in connection with the cperation of the
opertly,

Appiicablo Law. This Doed cf Trust has been dellvered to Lender and eccepled by Lender In ths Stale of Oregon. This Deed of Trust
shzli be governied by and construed In sccordance with the laws of the State of Oragon.

Caption Heacings. Caption headings In this Decd of Trust are for convenienca purpeses only and are not to bs used to Inlerprat or define the
provisions cf this Dead of Trust.

Merger. ThawshubonomerqofoﬂholrxlarastoreslalocraaladbyWsDeodolTn.istwuhenyou\orlnlareslores!alainlhePropmya!any
e hald by or for the banefit of Lander in any capacily, without the written consant ¢f Londer.

Multiple Periles. All obiigations of Granter undsr this Deed of Trust shall be joint and several, and all referonces o Granior shall mean each and
evary Grantor. Thhmmtheluchoﬂhopcnom:ugnlnqbdowhrasponﬂbb!aulobﬂgauom!ntD»ddTmt.

Severabliity. 1! a court of compelant jurdsdiction finds any provision of thiz Deed of Trust to bo invalld or unenforceable as 1o any parson or
circumstance, such fincing shall not render that provision invalid or unenforceabla as o any other persons or clicumstances. If feasible, any such
oftending provision chall be deamed 1o ba modified 10 be within the limits of enforceabliity or validity; however, H the offending provision cannot be
$0 modifiad, it shall be slricken and afl other provisions of this Deed of Trust in all othar respects shall remaln vaiid and enforceable.

Succescors and Acalgns. Sublject to the kmitations slaled in this Doad of Trust on tansler of Grantor's interest, this Deed of Trust shal be
binding upon and inure lo the barefil of the pastias, thelr successors and assigns. If ownarship of tha Property becomes vested In a person other
than Granlor, Lendar, without notice to Grantor, may des! with Grantor's successcrs with refarence 1o this Deed of Trust and the Indebladnass by
way of forbsarance or extonsion without releasing Grantor from tha obligations of this Doed of Trust or flability under the Indeblodness.

Time s of the Essenco. Time is of the essonco in the performance of this Deed of Trust,

Walvers and Consents. Lendéor shall not be deemed to have walved any rights under this Deed of Trust {or under the Related Documents)
unless such walver Is In writing and signad by Londar. No delay or omission on tha pert of Lander in exercising any right shall operals as & walver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constituls a waiver of or prejudice the party’s
right ctherwise to demand sirict complianca with thal provision or any other provision. No prlor walver oy Lenda, nor any course of dsaling
batwosn Lender and Cranlor, shall constitule a walver of any of Lendar’s rights or any of Grantor's obligations as to any fulure transactions.
Whanever consen! by Lander Is required in this Daed of Trust, the granting of such consant by Lender in any Instance shall not constitule
conlinuing consent to subsequent inslances where such consent is requiced,

COMMERCIAL DEED OF TRUST. Grumawmwkhund«!halmoeodoﬁms:hncomwwmdofhstmdlhaleranlotwﬂnddw
tha use of tho Proparty withoul Lendor's prior writlen consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AKD EACH GRANTOR AGREES TO ITS
TERMS. .

INDIVIDUAL ACKNOWLEDGMENT
STAVE OF g@ Co0 ‘

COUNTY OF k/m{—ﬂ«mﬁ_

On this day befora me, the undarsignod Noliryl‘ublc.wsmu)uppwodeoleﬂommdbemLScfonce.lomoknownlobotholndvidwh
daacribed In and who exscuted the Dosd of Trust, and ccknowledged that they signed ths Deed of Truat as thoir free and veluntary act and deed, for
e usds and purposes thersin mentioned. : y

day of
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POWERS AND CBLIGATIONS OF TRUSTEE. Tinloanoprw‘damrdl&m!ohpmtmdobﬂgﬂﬂomo’TmbompMdﬁisDeeddTmsl.

Powaers of Trusies. lnadd!ﬂonloallpdembeangmamuudhw,TtmmMwwmbmmmmmwh
mpadthmpmyupmu\owdumroquaslalund«nndGrmlm (a)]dnlnpmpuhgmd&sgnmaph!dﬂnmmpww.
incluriing the deciicalion of strests or other rights lo tha public; (b)jdnmmnﬂngwmwﬂam.wmmmhmm
and (c)mm:myubordmbonuquMMWWMdTmtamwawmmdem

10 Notity. Truueoshnlno!booblo&tadionomylnyolhupartyollpendmuhunduwoﬂ\swdesdcrhﬂ.wdmyocﬁon
erpmcudmhwhthmnlor,LGder,aTmsioaMbupMy. unlass the action or procesding is brought by Trustes.

Truslos. Trusico shall met afl qualifications required for Trustoe under appkeeble iaw. in 2ddition to the rights and remedies set forth ebove,
w&hmpodloalounypado“ho?topofty.\honslaoshaﬂtuveﬂurhhltoiomdoubynoﬂcoandwo.mdund«shdhavnmnghtlo
bndoseby]udldallnudmum,lnow\«cnsolnmdanoewﬂh‘ndlomumetﬂpmidedbynppucabbhw.

Suceassor Trustea. Lendar, at Londer's option, may kom time to time appoint a successor Trustes to any Trusiso appoiried hersundor by an
Instrument exaculad and acknowledged by Lender and recorded In the offica of tha recorder of Klamath County, Oregon. The inshumant shal
contaln, In adcition 1o a8 olher mattors rsquired by slais law, the names of the origins! Lender, Trusiee, and Grantor, the bock and page where
HsDuddTm:lhmudod,mdmommundad&mdlm:wmm.mv\emstumtshﬂbewubdmdacknowbdoedby
Lendsr or B8 successors in Intorast. Tha successor trustee, without conveyance of the Proparty, shall succead to all tho title, power, and dulies
conterred upon the Trustes in this Deed of Trust and by epplicable law. This procedura for sutstitution of trustee shalt govern to the exclusion of
sk othar provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nobice under this Dead of Trust shall be In writing, may be sent by ielefacsimile (unless
ctherwise required by law), and shall be effective when actually deliverad, or whan deposiied with a nationally racognized overnight courier, or, if
n‘hd.wmmmdmwmndoposlmmu\aUniuadsammwdas.wﬁ&dmmgawm.posmaepmpald,dkmdww
addreczos shown near the baginning of this Deed of Trust, Anypartymaycheneeltslddmsstofnolieesundefwsbeedoﬂms:bngnotcrmal
wrmonnoﬁeolotmothupaxﬁes.spodfylncuutUnpurposoonnoﬂoeislochango!howfy’saddrass. All coplas of noticss of foraciosure from
mchddudmybnwmnupdaﬂyovawsooodofTrustshaﬂbosennoLwdor’saddmss.ushownnwlhaboglnmr\oolw:beoddTnsL
Fanoﬂcopmpaes.&nniornqrmlokeephnd«demtoo Informad at alt ir.os of Grantor's cumrent address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are @ past of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Related Documants, contitutes the entire understanding and agreement of the partias as lo
tho matiers set forth In this Dead of Trust. No altacation of or amendmant Yo this Deed of Trust shall be effective unless given In writing and signed
by the party or parties sought to be charged of bound by 1ha aiteration or amendment.

Ancius) Reporis. i the Proparty is used for purposes other than Grantor's residance, Grantor shall furnish to Lender, upon request, & corified
stalement of nat operating Incoma received from the Property during Granior's previcus fiscal year in such form and dalall as Lendar shall require.
"Net operating incoma” shall mean ail cash recelpts kom the Propary less all cash expenditures mada in connection with tha operation cf the
Property.

Lew. This Deed of Trust has been delivered to Lender and accepted by Lender in the Stale of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State ot Oregon.

Ceplion Heedings. Caption haadings in this Desd of Trust are for convenianca purposes only and are not to be usad to interpret or define the
provisions of this Dead of Trust.

Marger, There shall be no mergor of the Interest or estata created by this Doad of Trust with any cther Intecest or estale In the Property at any
lmohe!dbyotb'thobemmdundahwupad!y.vdlmmlhowﬁthnmmnldunder.

Multiple Perties. A3 obiigations of Granior under this Dead of Trust shall be joint and several, and all refarences to Granlor shall mean each and
every Grantor. This means that each of ths persons signing bdowbresponslbbfovauobllgaﬂomlnmlsboedoﬁmst.

Seversbility. !f 8 cous? of compotont Jurisdiction finds any provision of this Deed of Trust 1o be invalid or unenforceable as to any person of
circumstancs, such finding shall not render that provision lnvalld or unenforceable as 10 any othsr porsons or circumstances. If feasible, any such
offending provision shall ba deemed ic be modifiad to be within the timits of enforceabliity or validity; however, if the offending provision cannot be
0 mocifierd, 1 shall ba stricken and al olher provisions of this Deed of Trust in a8 other respects shall remain valid and enforceable.

Successors end Assigns. Subject to the imitations etalod in s Doed of Trust on transfer of Grantor's Interest, this Deed of Trust shall be
binding upon and laure to the benefit of (he pariies, thelr successors and assigns. If ownership of tho Property becomes vestad in a person othar
than Grantor, Londar, without notice to Grantor, may deal with Grantor’s suscessors with reference to this Deed of Trust and the Indsbladnass by
way of focbearancs or extansion without releasing Grantor om tha obligations of this Deed of Trust or labiiity under ths Indebledness.

Tima is of the Easence. Time Is of the essonce In the performance of thie Dead of Trusl.

Walvers and Consents. Londer shall nol be deemed to have walved any rights under this Doed of Trust (or under the Related Documents)
unless such welvor is in wriling and signed by Lender. No delay or omission on the part of Lender In execising any right shall operals as a walver
of such right or any othor right. A walver by any party of & provision of this Deed of Trust shall not constituta a walvis of or prejudice the party's
right olherwise 1o demand strict compliance with that provision or any ofher provision. No prior walver by Lender, nor &ny course of dealing
betweon Lender and Grantor, shall constitute a walver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender le required in this Dae of Trust, the greniing of such consent by Lendar In any instanco shall not constiluio
mmwﬂbmmmm:wheomamwod.

CO#MERCIAL DEED OF TRUST. Gmnla'wwﬁhundefmmDoodo!Tms!bucommdddcodcltmtmdmaleniorwﬂndchmgo
tho uss of the Property without Londar's pror wrillen consent,

EACH GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AMD EACH GRANTOR AGREES TO IT8

INDIVIDUAL ACKNOWLEDGMENT
STATE OF Q@ é; @ 7 '

f__. - PUBLIC-GREQON
COUNTY CF ,/(/Aznn ) mmmo:sm
MY COMMISSION EXPRES S0, 8, 2000 |

On this day befora ma, the undersignad N Pwuc.porsomiyeppearedCmolJSctoncemdBonyLchom.lomkmwMobenwm
mm:wmmﬁuﬂmu'rw.andacknowbdgodlhatlheys!qnedheboedoﬁmstaslheﬂreemdvdunﬂtymmmm
mmawpwpou_slmmln mentioned. i - 7%.
e s Dy bidad & . y 25 day of /4//4«-8 7 L
7] A S nwangu___‘%fm g S5

My commlasion oxpiras xZ;é, Z Steoeod




" DEED OF TRUST
e e oeene(CoRUIOURA).

'REQUEST FOR FULL RECONVEYANCE =~
+. (To be usad only when cbligations have been paid fn fut) -
lnmohgﬂo@nunndhdi:sﬂafmamudnﬁgsxﬁgdbﬂszigﬁzﬂgzzr
‘uw, 0 YHDM oY
qx&aﬂbthh,g%:::Wdef:wun:gggrDuxiM¥NM(Jﬂéﬂdedeh

werranty, 1o tho parties designaled by tho lerms of this Dead of Trus!, the estzle acw
end Relaled Documents to!

1

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerititle ] the i4th day
of _____ September AD,19_98  at__3:42 ¢'clock P. M., and duly recorded in Vol. _M98
of o Moxtgages onPage __33827 ..

Bemnetha G, Letsch, County Clerk
/(HMJ/IL Reaz)

FEE $35.00




