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ASSIGNMENT OF RENTS

THI9 ASSIGNMENT OF RENTS IS DATED AUGUST 24, 1998, between Carrel J Scronce and Betly L Scronce, as
Tenants by the entlreiy, whose eddress is P O Box 107, Merrill, OR 97633 (referred to below as "Grantor”); and
South Vollay Bank & Trust, whose addreas is P O Box §210, Kiamath Falls, OR 97601 (referred to below as
"Lender™).

ASSIGNMENT. #or valuabie consideration, Grantor assigns, granis a continuing security interest in, and
conveys to Lender sll of Grantor's right, litle, and Interest In and to the Rents from the following described
Propetty located In Kiamath County, Stat;e' of Oregon:

Parcel 1 of Lend Partition 56—9? ‘being Lots 4 and & of "Tract 1142 ~ Burke Place” situated in the NE1/4
NE1/; of Section 11, Township 41 South, Range 10 East of the Willamette Meridian, Kiamath County,
Orzgon.

The Raal Propesty or s address is cdmmbnly kndwn as 411 Water St, Merrill, OR 97633, The Rea! Propesty tax
Identiication number i 4110-011A2-01800.

DEFIHITIONS. The following words shall have the fellowing meanings when used In this Assignment. Terms not otharwisa dafined In this Ascignment
shal havs tha magnings atiribuded to such tarms in tha Uniform Commercial Code. Al refarances 1o dollar amounts shall mean amounts in lawful
morey of tha Unitad Staios of Americs. : .

Assignment, Tha word "Assignment” means this Assignment of Ronts between Grantor s«nd Lender, and Includes without Emilaticn ad
assignments end sacurily inlorest provisions relating o the Rents,

Event of Defaull. The words "Event of Defaull® mean and Include without Emitation gny of the Events of Default set forth below In the soction titled
“Evanis of Defaull.” .

Grantor. The word "Grantor” means Camrol J Scronce and Betty L Scronce.

indebledness. The word "ndebladnass® means sl principal and Inlerest payable under the Nolo and any amounts wxpended or advenced by
Londar 10 discharge cbligations of Grantor or expenses incurred by Lender 1o enforce obligations of Grantor under this Assignmant, together with
indgrest o such amounis as providsd In this Assignment.

Lander. The word "Lander” maans South Vallzy Bank & Trust, its succassors and assigns.

Mote. The word "Noks® means fhe promissory nola o cred agraement dated August 24, 1998, in the original principal amount of

$45,000.00 from Grantor to Londer, together with &l renowals of, extensions of, modifications of, refinancings of, consolidations of, and
substtutions for the promissory nole or agreement.

Property. The word "Property” means tha real property, and al Improvaments theroon, described above In the "Assignment” section.
Real Property. The words "Ros! Property” mean the property, inferests and rights described above in tha "Property Definliion® section.

Relelod Documants. The words "Relaled Documents® mean and include without imitation all promissory noles, credit agreaments, loan
egreaments, snvironmental agieaments, guaraniles, security agreomaents, morgages, deads of trust, and all other instruments, agresments and
documents, whethar now or hareaflar existing, sxacuted in connection with ihe Indebtadness.

Rents. The woed “Ronls® means all rents, revenuas, income, lssues, profils end proceeds from the Property, whather due now o later, Including
without imitation all Rents from all leases described on any exhibit attached to this Assignment.

THS ASSIGNMENT IS GIVEN TO SECURE (1} FAYMENT OF THE INDEBTEDNESS AND (2) PERFORMAHCE OF ANY AND ALL OBLIGATIOKS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except es otherwise provided in this Assignmont or any Rolated Document, Grantor shak pay to Lender alt amounts
secured by this Assignmant as thay becoms due, and shall strictly pedorm ail of Grantor's obligaticns undar this Assignmant. Unless and unlil Lander
cxeecises s right to collect the Rents as provided below and o fong as thére is no default undar this Assignment, Grantor may remaln la posscssion
and control of and operato snd manage the Propery and coliect the Rents, provided that the granting of tha right to cotiact the Rents shalt not
constiula L.ender’s consent to the use of cash collateral In a hankruplcy proceading.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represents and
wasments o Lender that:

Ownorship. Granior is sniiticd {c receive the Rents free and clear of ait rights, lozns, Bans, encumbrances, and claims oxcept as disciesad to and
scceplad by Lender In wilting.
Right to Asaign. GranwrmlmMdgh!.pm.nndauthcrﬁ'ytommmm&cnmnlundwnshnandmymmtshmw.
Ko Pricr Assigument. Gmntothunotpm“/css!gmduwmyodﬂnmtonnyolhammbymyummmimlntm
m Further Transfor. Granlor wil not sel, assign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except as provided In
Agrosmaent,
LENGER'S RIGHT TO COLLECT RENTS. Lendar shall have tha right at any time, and oven though no dofault shal have occurmed under this
Assignment, 1o collect and receive the Pents. For this purpese, Lendsr is heraby given and granted the following rights, powers and authority:

Notica t0 Tenants. Lsnder may sond notices 1o any and ult tenants of the Property advising them of this Assignmant and directing il Renls to be
pddeLmdcorLondor’uqen&. : o . R -

Enter the Property. Lender may entsr upon and lake possession of the Propery; demand, collect and receive from the fenants or from any othes
pacsons ¥abla tharefce, akt of the Rents; Insiitute and carry on ail lagal procesdings necessary for tha protoction of the Property, Including such
. proceadings as may be nocessary to recover gossession of the Property; collect the Rants and remcve any lanant or lonants or other pargons
from tha Property. st Coe *
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Complience with Lows. L‘ndw&inydoinyundnlﬂﬁ@ﬁexécuﬁmdco&b&ywﬁhﬂnhwsdﬂwSmoo' on and aiso al othar
Tulcs, orders, umwmmdu,dhugmnmwmmqwmm Propacty. Oreg taws.

Leasg the Property. Londumiymniulsasﬂhewhdeounypeddlheﬁébmyhrwchhmaisrmandoasuchcowmomasmsder
may Geam epproprisde. ’

Employ Aganis. wmmyompm:pm«m“uﬂdwmydumapmﬂab.mmLenda(snamodnemntoﬂmm.lo
MWWWH‘M.Mwngmoodmﬂmmdmplcaﬁmdm

Other Acte. Lnodarmuydoalunhot’anmmdachwﬂhmMioﬂwPropulynundamydeemwopmbmdmny.dun!mlvdy
mdsohlyhmopbmmdshsddaumoundbhavoallollhepowmolemnwlorthapwposcss!abdnbm.

¥o Raquiremaent 1o Act. Londouhalnoibcroquhedlodolnyoﬂholonqolngadsort!ﬂnos,mdﬂwhdihalund«shal have porformed one
umd”\ol«oodngactsorlhlngnmnnolmqukoLenderiodosnyollw:podﬂcadaan.

AFPLICATION OF RENTS. All cosls and expenses incurred b oputyshaﬂboforGrarﬂoc’swcounlandLendamy
pey such costs and expensss from the Rents. Lendor, application of any and &it Rants recelved by it

, &ry such Ronta received by Lendar which are not H and exponses shall be applied to the Indeblednsss, Al expoenditures
mwwmmm&cnnwrﬂtnerdmbumdﬁammmmbecomapaxioﬂhoIndablodnasssocursdbymsAwonmm.w
shall be payablo on demand, with Interest at the Noto rats trom dato of expendilure untll pald.

FULL PERFORMANCE. W Grantor pays a3 of the Indablad
Assignment, the Nole, and the Rslated Documents,
statements of lerminalion of eny financing statemen!

EXPENDITURES DY LENDER, n&mhusloocmplywuhanypm\ddono!wz&dcnmt.aunnyncumuprmdngheommmdem
matarially affect Landor's Inlorests in the Propaerty, Lender on Grantor's bohalf may, but shall not ba raquired Lo, take any action that Lendar desms
sppropriate. Anyunoun(Mund«mndsmsoddngwiubwlnwnilrwrateprovidodlorlnlr.awolekomlhodntelmunsdupﬂdby
Lender 1o the cate of repaymant by Grantor, Al 3uch expersas, at Lander's oplion, wit (a) be payabls on domand, (b) be added lo the balanoe of the
Nohmdbowpauonodmmmdbomnbhwﬂhanylmhnmmpaymonhtobmmdmduﬂngoﬂw () the term ci any insurance
policy or (i) the remalning torm of tha Nole, or (c)bolroalodnabanoonpaymonlwhlchwmbedueandpayabhnlmeNoh'smnzmty. This
Ascignmant also r . Inu\!sparagmphshanbehaddwon!oanyolherﬂghborany

DEFAULT. Each of the foliowing, af the option of Londer, shall ccnstitue an event of defeult (Event of Default) under this Assignment:
Defaull on Indebiecnasa. Fallure of Granior to make any paymant when dus on the Indebladness.

Compllanco Default. Feflure of Grantor o comply with any other tarm, obligation, covenant or condilion conlained In this Assignment, the Note or
in any of the Related Documents,

‘Deotault in Favor of Third Parties. Should Borrowisr or any Grantor defautt under any loan, axtanzlon of credit, security agreoment, purchase or
sales of any other creditor or person that may malerially afiect &ny of Borrower's property or
abllity 1o repay the Loans or perform thele respactive cbligations under this Assignment or any of the Rolalsd

Felts Statemaonts. Any werrandy, represantation or slalement made or furnished to Lendar by or on bahalf of Granlor under this Assignment, the
Nohuhﬂdnbdomnm&hhmornﬁhadmammymaWraspmdm«noworallhoﬂmemadoorfunﬂshed.

Defective Collaterelizalion. This Assignment or £ny of the Relaled Documants coases 1o be in full focce and effect (Including fallura of any
codatenel documents to creata & vatd and perfocied securily Intorest or lien) at any me and foc any reason,

Other Defaults. Fallure of Grantor lo comply with any tarm, obligation, covenant, or condition conlalned In any other agreement betwean Grantor
end Landor.

Dasit of insotvency. The death of Graniar or tha dissolution or lartaination of Grantor's existence as a going business, the Insolvency of Grantor,
the appointment cf & receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, cr the
commencameni of any proceeding undar any bankrupley or insolvency laws by or age!nst Grantor.

Foreclosure, Forfelture, etc. Commencomant of foraclosurs or forfelture procaadings, whather by judicial proceeding, solf-halp, reposséssion or
any olher mathod, by any crediter of Granior or by any governmantal egency against any of the Propacty. However,
hhmn!olacoodmmdlspubbyﬁmn!ornlolhovandityorrsesonabhmssoflhodalmwhlch!suwbash

procesding, provided that Grantor gives Lendar written nolice of such claim and furnishes resarves or a suraly bond for the claim salistaclory to

Eveats Atfecling Guarantor. Any of the preceding svenis occurs with rospect to sny Guarantor of &ny of the Indobtadnsss or any Guerantor diss
cr becomas incompalern, or revokes or dispules tha valld’y of, or Habiity under, any Guaranty of the Indebtedness. Lendar, atits oplion, may, but
chall not be required to, permil the Guasanior's estale to assume uncendiliorally tha obligations arising under the guaranty in a manner satisfaciory
L3 Lender, and, in daing 30, cure the Event of Datauit.

Acverss Chenga. A malerial 'chamoscmmenWsmmemuundcbmmopmwupnmmamm
of the Indebledness Is impaired.

Inggocuetly, Londer in good falth deams Hself Ingocurg.

givan & notice of a braach of the sama provision of this Assignment within
Default will have occurred) # Grantor, after Lender sends wiitten notice
; o (b) i the cure roquires move than fifteen (15) days, immadialely
compleles all reasonable and necessary sleps sufficient lo produca

RIGHTS AND REMEDIES OH bEFALI.T. Ubon the occurrence of any Event of Dalauﬁ and at any time thereafler, Lender may exarcise any one or
more of the following rights and remedias, in addition o any other rights or remadies providad by law:

Accelarsta Indebilednass. Lender shall have the right at its option without notice fo Granlor to declary the entire Indeblednass Immaodiately due
&nd payabis, Including any prepayment panalty which Granlor would be raquired to pay.

to take possession of the Properly and collect the Rents, including emounts
Gver and abovo Lencer’s costs, agalnst tha Indeblodness. In furtherance of this right, Lender
his providaed for in the Lender’s Right to Cotloct Saction, above. If the Rents ara collected by Lender, then Grantor lmevocably
a3 Grantor's atlorney-in~fact to endorse Instrumants rocsived In paymant thareof in tha nama of Grantor and lo negotials he
the proceeds. Paymanis by tanants or olier users to Londer in responss fo Lendar's demand shall salisly the obligations for
v ara made, whether or not any proper grounds for tha demand oxisted. Lender may axerciso Hts rights undur this
aph aither in person, by agen!, or through a roceiver.

Property, with the power to
predact and preserve ths Proporty, to operate the Progerty preceding foreclosura or sale, 2nd tc collec! tho Rents from the Property apply the
proceads, over and above the cost of the recoivership, against the Indeblodnass. The receiver may serve without bond # parmitted by law.
Londer's right to the sppoiniment of @ roceiver shail exist whather or not the apparent value of the Prepesty axceads the Indeblodness by &
subsiantal amount. Employment by Lender shall not cisqualify a parson from sarving as a receivor.

ﬂdwwopmwdunyo(hormmdy.andlnebcﬂonlonukeoxpondtwaor(hkoncﬁonlopdormunobﬁgﬂond&m!ormdw!hh
mmmumdﬁmmarlopodo:mshalnouﬂociLonde(srighﬂodaclmldalaMnndnmo&smMaunderthbksslgnnw&

Atiomneyy’ Foas; Expenses. HummmesanysmOfacuonlow«nelnyonmhrim,o{lmksbnn\ent.moetshalbo_mﬂbdb
reco.er szchwm as e coud may adjudge reasonable as atiorneys’ fees at trial and on any apcoal. Whelher or not any court action is inveived,
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Lond«thnllnLsndaf'topwonmrmxyatmyﬁmhr"wprobcﬂmoﬂtslmmswrlmmm
ohhamdobbdnmpayabbondwundandsmlbwhwmwdmdmnmmﬁmpwnm
Note. Emomacmedbywspmmphkrcludo.wﬂhodlnihﬁm,hovmwbbctlomylmmapplcnbbhw.
W'Wm'mmmw:mwwmummunhmm.wmm‘mwbmmm
Mfywvwnlolnyamomaﬁos’ayorkqumﬁm).wp«hendnnyanwpmdposs-;udgmtcouecﬂonmwwol
: eclosure reports), SUIVayors' reports, and appraisal feas, ang tite Insurance, to the exisat

couri cests, in addition lo ak other surms providad by law.

MISCELLANEOUS PROVIZIONS. mmmngnﬂscdamompfovhlonsmapMdWsmbnmmt

Amendments. Tris Assignmont, logether with &ny Related Documents, constitutes the entire understanding and agreemont of the parties as o
the matiars sel forth In this Assignmant. NonliemﬂonofunmndmnﬂowsAsalgnmznlswbeeﬂacﬁvaunlessoivenlnwﬂﬁngnndslgmdby
hpmycrpuﬂusougmtobcchugedorboundbyunn&mmoramendmont.

Applicable Lew, Thlsmgmnenthubeendeuverwwmaumdmp!edbyunwmmsmwmemn. This Assignment shalj
mmvwwmmmahmmmmmm-otms:mamam

Mutiipls Pasties. Mobﬁgzﬂomdermwummm&mlmwwmm.wurWamlonnwmmeaneachand
svery Granior, Thhmsﬂmtucholhmomslgrﬂnqbelowhmpomlbhtornﬂobﬂgaﬂomhﬂis&lgmnt

No Modification. Grantor thall not enter Info &ny agreement wilh the holder of &ny morigage, deed of busi, or olhar security egrosment which
has prority over this Assignmant by which that agreemerd is modifisd, amendad, exionded, or ronewed wilhot the prior wiitlen consent of

Lender. Grantor shald neilher request nor accep! any futwre advances under any such sacurlty agreement without the prior written consant of

y provision of this Assignmant to be Invalid or unenforceable as to any person or
that provizion Invalid or unenforceablo as to any other persons or circumstances. If foasible, eny such
modified to be within the limits of enforceablity or validity; however, if the offending provision cannot be
$0 modifad, it shall be stricken and afi other provisions of this Assignmant in ell olher raspects shall remain vaiid and enforceable.

Succeasors and Asalgns. Subject to the Emitations stalad In this Assignment on transfor of Grantor's intarsst, this Assignmant shail be binding
upon and Inure 1o the banefit of the parties, thelr successors and &s3igns. If owrarship of the Property becomes vested in a person other than
» Lender, without notice lo Grantor, may deal with Grantoc's successors with referance lo this Assignment and the Indeblodnass by way of

or exdonsicn without releasing Grantor from the obligailons of this Assignmant or fabiiity under the Indobtedness.

Time I3 of the Essance. ﬂwabahmmmm«mmof&bmm_

Walvar of Homeslsad Exemplion. Granior harsby releases and waives al rights and bonefits of the homestead oxemption laws of the Stats of
Cregon as 10 all Indeblodness secured by this Assigrnmant.

Walvers ond Consenis. Lender sha¥ nct be deamad to have walved &ny rights undor this Assignment (or under ithe Relatod Documants) unless
such walver is In wiiting and signad by Landor, No delay or omission on the part of Lender In exorcising eny right shall operale as a walver ¢!
such right or any other right. A walver by any party of a provision of this Assignment thall not constitule & waiver of or projudice the parly’s right
otharwice {o damand strict compllance with that provision or any other provislon. No prior walver by Lendar, nor any coursa of dealing bedwesn
Lender and Grantor, shall conslitute & walver of any cf Lender’s rights or any of Granlor's obiigations as lo any fulurs tansactions. Whaenever
consent by Lender Is required In this Assignment, the granting of suck consent by Lander In any instance shall not constitute continuing consant to
subsaquont whera such consent i3 roquired.

mm GRTEI;‘NTQR ACKNOWLEDGES HAVING READ ALL THE PRCVISIONS OF THIS ASSIGNMENT OF REHTS, AND EACH GRANTOR AGREES
iT8 TERMS.

STATE OF &€§0"/) G ) STEPHEN VAN BURGH
7 : NOTARY PUBLIC-OREGON

COUNTY OF /( /v’mﬂ%‘ ) i r oouusgon No..oﬁ?:sw

On this day befora me, tha undersigned Notary Public, personally appesred Carrol J Scronce end Betty L Scronce, 1o me known to ba the Individuals
dacribed I and who exacuted the Assignmaent of Rents, and acknowiadged that thay signed the Assignmant as their free and voluntary act and deed,
for the utas purpases tharaln mantioned.

ha#d and seal XS day of /4/-3%-:7- ,19 ff
<w o Meﬂa Residing at 4 (/émﬂ% gﬂ—//{‘
umnmémmmunsuuo!i(/&f/@m’ﬁ uycommuuoaexpuesA;E}g 2 000

LASZRFRO, Rap. UL Pat. & T.0M. 11, Vor, .28 2) 1988 CFI ProBervices, inc. Alirighis reserved, [0R-@14 SCAONCEL.LN C1.0M|

STATE OF OREGON: COUNTY OF KLAMATH ss.

Filed for record at request of Amerititle the l4th

of September AD.,19_98 o 3:42_ o'clock P. M., and duly recorded in Vol. M98
of Mortgages onPage __ 33833

Bernetha G, betsch, County Clerk
FEE $20.00 By /ﬁ/m‘/lz//i 428/




