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[Spaca Above 'n.u Lino For Recording Data]-
o - DEED OF TRUST

o THIS DEED OF TRUST (*Securty Instrimant) is rads Juy /3 1908 . The grantor |
GREGOR% JAY KALEOLANI GARCIA et} ismadeon Juy /3 e grantor Is

Ye-vecorded, 4o a-\'\'ach'nde,r

. ) o ("Borrower*).
Thatrustea Is AMERITITLE ' Do , , (Trustee”),
The heneficlary ls SOUTH VALLEY BANK ‘& TRUST, ‘ which Is organized and
&dsling under the taws of AN OREGON BANKING CORPORATION  and whose address
Is PO Box 5210, KLAMATH ‘FALLS; OR 97601 (Lender).
BonowerowesLenmehepﬂndpmsunmofFifty Two Thousand Dollars and no/100

' o Dollars (U.S. $52,000. 00 ). This debtis
evidenced by Borrower's note dated the same date as this Security instrument ('Note; which provides for monthly
payments, with the full debt, if not paid earfler, due and payable on August 1, 1994 - This Security
Instrument sacures to Lender: (a) the repayment of the debt avidenced by the Note, with Interest,
extensions and modffications of the Note; (b) the payment of all other sums, with interest, advanc

rity of this Security Instrument; and (c) the performance of Borrower's covena

under this Security Instrument and the Note. For this purpose, Borrower Irrevacably grants and conveys to Trustes, in
trust, with power of sale, the following described property located in K1 amath
County, Oragon:

That portion of the NWI/4'NW1{4 of Section 29, Township 39 South, Range 9 East
of the Willamette Meridian, Klamath Count , » described as follows:
Beginning at a point 40 feet South and 52 E of the Northwest corner of
the Northwest quarter of ‘the Northwest quarter of Section 29 South, Range 9 East
of ‘the Willamette Meridian; thence East 799 feet; thence South 1280 fee to the

- South Tine of the NW1/4 of the NW1/4 of Section. 29, Township 39 South, Range 9
East of the w111amette‘Mer1dian;;t ence Hest 799 .fee ine; thence

" North 1280 feet to the point:of beginning. . :

Irs )

" 312 MILLER TSLAND RoAD o KLAMATH FALLS
Cit . [Strest] - S . [City}

Oragon 97603  (Property Address");
[Zp Code]’ ’ i

‘ TOGETHER WITH all the Improvements now or hereafter erected an the property, and all easements,
appurtenances, and fbures now or hereafter a part of the property. All replacements and additions shall also be
Covered by this Securlty Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to grant
and convey the Property and that tha Propetty is unencumbared, except for encumbrances of record. Borrower
warrants anc wil defend generzlly the title to the Property against all clalms and dermands, subject to any
eqcumbrancesof;reqogd.i B e , ~

which haa the address of

[TV A

ULy S e
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THIS SECURITY INSTRUMENT comblies uhlform covanants for natlonal use and‘non-unlform coverants with
iimitad variations by Juriadiction to constitute a unform security instrument covering real property.
. UNIFORM COVENANTS. Borrower and Lender covenant and agrea.as follows: ..

“ '1. Payment of Principai and interast; Prepayment and Late Charges. Borrower shall promptly pay when dus

;‘?e principal of and interast on the debt evidenced by the Note and any prepayment and late charges dua under the
ote. .- . . ; S

- 2. Funda for Taxes and Insurance. 'Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lerder on the day monthly payments ara dus under the Ncte, until the Note is paid in full, a sum (*Funds”) for: (a)
yearly taxes and assessments which may attaln priority over this Security Instrument as a llen on the Property; (b) yearly
leasehold payments or ground rents on the Propsrty, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lleu of the payment of mortgage Insurance
pramiums. These tems are called "Escrow ltems.” Lender may, at any time, collect and hold Funds In an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount, If so, Lender may, at any
time, collect and hold Funds In an amount not to excaed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise In
accordance with appiicable law.

The Funds shall be held in an institution whose deposlts are insured b{ a federa! agency, instrumentality, or entity
(including Lender, if Lender Is such an Institution) or Inany Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifylng the Escraw ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest to be paid, Lender shall not be
required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that Interast shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds he!d
by Lender at any time Is not sufficlent to pay the Escrow liems when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficlency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lende, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
suims secured by this Sscurity Instrument. -

3. Application of Payments. Urless applicable law provides otherwise, ali payments received by Lender urder
paragraphs 1 and 2 shail be applied: first, to any prepayment charges due under the Mote; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Ncte.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and Impositions attributable to the
Property which may attain grlority aver this Security instrument, and leasehold payments or ground rents, If any.
Borrower shall pay these oblligations in the manner provided In paragraph 2, or i not paid in that manner, Borrawer
shall pay them cn time directly to the person owed pavment. Borrower shall promptly furish to Lender all notlces of

amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any llen which has priority over this Security instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the llen in a manner acceptable to Lender; (b) contests in
good faith the iien by, or defends against enforcement of the llen in, legal proceedings which In the Lender's opinion
operzte to prevent the enforcement of tha lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the llen to this Security Instrument. If Lender detarmines that any part of the Property Is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the iien.
Borrgwer shall satisfy the lien or take one or more of the acticns set forth above within 10 days of the giving of notice.

6. Hazard or Property Insurance. Borrower shall kesp the improvements now existing or hersafter erected on the
Property Insured agalinst loss by fire, hazards Included within the term “extended coverage” and any other hazards,
Including floods or flooding, for which Lerer requires insurance. This insurance shall be malntalned in the amounts
and for the perlods that Lender requlres. The Insurance carrier providing the Insurance shall be chosen by Borrower
subject to Lender’s apnroval which shall not be unreasonabiy vithhald. it Borrower falls to maintain coverage described
above, Lender may, at Lendar’s option, obtain coverage to protect Lender’s rights in tho Property In accordance with
paragraph7. . |
OREGON-SINGLE FAMILY-FNMA/FHLMC UNIEORM INSTRUMENT . FGRMZ038e/80° ¢ o1

. ISC/CMDTOR/ J792/3038(8-001. 1€ .8 & 2 .. PAGE20OFS6

ML
P TR AT S




9% 33939 2588
'«'-v;';\:.sfrs'cf;nf.m-::e::;«;o;szfnf:w : ) ' ~ LOANNO. 830071023 .

All Insurance policies and renewals shall bs accaptable to Lender and shail Includs a standard mortgags clause.
Lender shall have the right to hold the policles and renewals. If Lendsr requires, Borzower shall promptly give to Lender
all recelpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
Insurance carrler and Lender. Lender may riiake proof of loss if nat made promiptly by Borrower.

. Unless Lender and Borrower atherwisa agres In writing, Insurance proceeds shall he applied to restoration or repair
of the Property damaged, If the restoration or repalr s economically feasible and Lender's security is not lessened. If
the restoration or repalr Is not economicall feasible or Lender's security would be lessened, the Insurance proceeds
shall be applied to the sums secured by this Security instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Pruperty, or doss not answer within 30 days a notice from Lender that the
Insurance carrler has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the
proceeds ta repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice Is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpons the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acqulred by Lender, Borrower’s right to any insurance policles and
proceeds resulting from damaga to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acqulsition.

6. Occupancy, Preservation, Malntenance and Protectlon of tha Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
resldence for at least one year after the date of occupancy, unless Lender otherwise agrees Ih writing, which consent
shall not be unreasonably withheld, or unless extenuating c!

Borrower shall not destroy, damage or impalr the Property, rty to deteriorate, or commit waste on the
Property.. Borrowsr shall be in default if any forfeiture action cr procaeding, whether civil or criminal, Is begun that in
Lender's good faith judgment could result In forfeiture of the Property or otherwise materlally impalr the llen created by
this Security Instrument or Lender's security Interast. Borrowar may cure such a default and rel ,

paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's Interest In the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate Information or statements to Lender (or failed to provide
Lender with any matarlal information) in ‘connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security instrument
Is on a leasehold, Borrower shall comply with all the p

Property, the leasehold and the fee title shall not merg

7. Protaction of Lender's Rights In the Property. If Borrower falls to perform the covenants and agreements
contalned in this Security Instrument, or there Is a legal proceeding that may slgnificantly affect Lender’s rights in the
Property (such as a probate, for condemnatlon or forfelture or to enforce laws or
regulations), whatever Is necessary to protect the value of the Property and Lender's

nclude paying any sums secured by a lien which has priority over this
» paylng reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may taks action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additicnal debt of Borrower secured by
this Securtty Insirument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance.

Security Instrument, Borrower

qual to one-twelfth of the yearly mortgage insurance premium bei.ig
pald by Borrower when the Insurance coverage lapsed or ceased to be In effect. ' Lender will accept, use and retain
these payments as a loss reserve In lleu of mortgage Insurance. Loss reserve payments may no fonger be required, at
, nsurance coverage (In the amount and for the period that Lender requires) provided
by an Insurer approved by Lender agaln becomes avallable and is obtalned. Borrower shall pay the premiums required
to maintain mortgage Insurance in effect, or to provide a loss reserve, untll the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasenable entries upon and Inspections of the Property. Lender
shall give Borrower notice at the time of or priorto an inspection specifying reasonable cause for the inspacticn.
10. Condamnation. The proceeds ot any award or claim for damagas, direct or consequential, in connection with

any condemnation ar othar taking of any part of ie Property, or for conveyance in beu of cendemnation, are hereby
assigned and shal! be pald to Lender. Tl :
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In the event of & total taking of the Property, the proceeds shall be applled to the sums secured by this Security
Instrument, whether or not then due,:with ahy excess pald to Borrower. |
which the fair market value of the Propeity immediately before the taking is oqual to or greater than the amount of the
sums secured by thia Security Instrument immediately before the taking, unless Borrowsr and Lender otherwise agree
In writing, the sums secured by this Se ent shall ba reduced by the amourt of the praceeds multiplied by
ired immediatel before the taking, divided by (b} the fair

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor cffers to
make an award cr settle a clair for damages, Borrower falls to respond to Lender within 30 days after the date the
notice Is given, Lender Is authorized to coliect and apply the proceeds, at its option, elther to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred ta in paragraphs 1 and 2 or change tha amount of such
payments,

11. Borrower Not Released; Foerbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall ot oporate to release the llabllity of the original Borrower or Borrrower's successors in
interest. Lender shall not be tequired to commence proceedings against any succassor In interest or refuse to extend
time for payment or otharwise modify amortization of the sym
demand made by the criginal Borrawer or Borrower's succe
any right or remedy shall not be a waiver of or preclude the exerclse of an

ound; Joint and Several Liabliity; Co-signers. The covenants and agreements
and benefit the successors and assigns of Lender and Borrower, subject to the
paragraph 17. Borowar's covenants and agreements shall be joint and several, Any Borrower who
co-signs this Security Instrumant but does not execute the Note; (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest In the Property under the terms of this Security Instrument; (b) Is
not personally obligated to pay the sums secured by thls Security Instruiment; and (c) agraes that Lender and any other
Borrower may agres to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.
13. Loen Charges. If the loan secured by this Securi
charges, and that law Is finally interpreted so that th
connection with the loan

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Praperty Address or any other address Borrower deslgnates by notice to Lender. Any notice to Lender shall be given

n or any other address Lender deslignates by natice to Borrower.
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided In this paragraph. ‘

15. Geverning Law; Severability. This Security Instrumant shall be governed by federal law and the law of the
jurisdiction in which the Property is located. in the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given efiect without the confileting provision. To this end the previsions of this Securtty Instrument and
the Note are declared to be severable,

16. Borrower's Copy. Borower shall be glven cne conformed copy of the Note and of this Securlty Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrewer. If all or any part of the Property or any interest
in it Is sold or transferred (or if a beneficlal interest in Borrower Is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require Immediate payment in full of all sums
secrred by this Security instrument, However, this optlon shall not be exarcised by Lender if exercise Is prokibited by
federal law as of the date of this Security Instrument.

If Lender exercises this ootion, Lender shall give Borrower notice of acceleration. The notlce shall provide a perlod
of not less than 30 days from the date the notice ks delivered or malled within which Borrower must pay alf sums secured
by this Security Instryment. If Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke
any remedles penmiftted by this Security Instrument without further notice or derand on Borrawer,

S L _— R R e (,H‘ ';"‘ S .
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18, Borrower's Right to Reinstate. If Borrower meets certaln conditlons, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time pricr to the earller of: (a) 5 days {or such other perlod
as applicable law may specify for reinstetement) before sale of the Property pursuant to any power of sale contained in
this Securl?' instrument; or {b) entry of a judgmont enforch 1g this Securlty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Secuirity Instrument and the Note as If no
acceleratlon had occurred; (b) cures any default of any other covenants or agreements; (c) pays all exnenses Incurred
in enforcing this Security Instrument, Including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the llen of thls Security Instrument, Lender's rights in the Property and
Borrcwer’s obligation to pay the sums secured by this Security Instrument shal! enntinue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the cbligatlons secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

10. Sale of Note; Change of Loan Servicer.

The Note or a partial interest In the Note {together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may resuit In a change in the entity (known as the “Loan Servicer") that collects
monthly payments due under the Note and thls Security Instrument, There also may be one or more changes of tha
Loan Servicer unrelated to a sale of the Note. lftherels a cnange of the Loan Servicer, Borrower will be given written
notlce of the change In accordance with paragraph 14 above ard applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other Information required by applicable law.

20. Hazardous Substances. Borrcwer shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substancas that are generally recognized to
be appropriate to normal resldentiai uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardcus Substanca affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances definad as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosens, other flammable or toxlc
petroleum products, toxic pesticides and herbicides, volatiie solvents, materials containing asbestos or formaldehyde,
and radioactive materials, 'As used in thig paragraph 20, "Environmental Law” means federal laws and laws of the

jurisdiction where the Property s located that relate to health, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remadies. Lender shall glve notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall apecify: (a) the default; (b) the action required to
cure the defauli; (c) a date, not less than 30 days from the date the notico is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to aszert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the defauit is not
cured on or beiore the date specified In the notice, Lender at its option may require Immediate payment in full of
all saums secured by this Security Instrument without further demand end may invoke the power of sale and any
cther remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the rsnlz;dles provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

If Lander Invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such
notice to be recorded in each county In which any part of the Proporty is located. Lender or Trustee shall give
riotica of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time requirad by applicable law, Trustee, without demand on Bormrower, shall selt the
Property at pubiic auction to the highest bidder at the time and place and under tha terms designated in the
notice of gale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Progerty by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may. purchase the Property at any sale.... :

MRS ) i
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Trustee shall deliver to the purchaser Trusteo's deed conveying the Property without any covenant or
warranty, expressed or implled. The recitals in the Trustee's deed shail be prima facie evidence of the truth of
the statements made thereln. Trustee shall apply the proceeds of the sale In the following order: (a) to ali
expensges of the sale, Including, but noi limited to, reasonable Trustee’s and attoriiays’ fees; (b) to all sums
sacured by this Security instrumant; and (¢) any excess to the persan or persons Isgally entitied to it.

-~ 22.: Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shall request Trustee
to recanvey the Property and shall surrender this Security Instrument and all notés evidencing debt secured by this
Security Instrument to Trustes. Trustee shall reconvay the Property without warranty and without charge to the person
or persons legally entitled ta it. Such person or persons shali pay any recordation costs.

23. Substitute Trustee. Lender may from time to tima remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Proparty, the successor trustee shall succeed to all the title,
power and dutles conferred upon Trustee hereln and by applicable law. :

24. Attorneys' Fees. Asused In this Security Instrument and In the Note, “attomeys’ fees” shall Include any
attorneys’ faes awarded by an appellate court.

25. Riders to this Security Instrument. . .. R
1f one or more riders are executed by Berrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreenﬁams of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable
Adjustable Rate Rider i . ;'DCondomlnlum Rider. R N L Famiiy Rider
E]_Grgduated PaymertRider ~ - 'DPIa.nned Unit Cevelopment Rider - - [1Biweekiy Payment Rider
[lBafioon Rider =~ o ,’;/DR_até}li‘r‘i'ptbyémem Rider = [Jsecond Home Rider
- Oothers) fspecify] . . L '

T CvERS s it Lo
i Hp :

PR LAY

BY SIGNING BELOW, Borrower accepts and agrses to iha terms and covenants conialned in this Security

| : .
_ 1: GAR:CIA :Eziﬁﬁ 4

Instrument and in any rider(s) executed by Borrower and racorded with it,
Witnesses: ' C

(Seal)

-Borrower

(Seal)
-Borrower

{Seal)
Botrower

. [Spaca Below This Line For Acknowledgment]

STATE OF OREGON, o Klamibl.  County ss:
Onthis |D day of ,JU\,\\{ lﬁ‘?)’ , personslly appeared the above named

GREGORY JAY KALEOLANI GARCIA * - . . . . : :

and ackﬁMedged thé foregoing Instfunient to'be@hef‘ 'volunyz

- QbR AL i D

LISAL?GG - WEATHERBY. §) .
NOTARY PUDLIC - OREGON
COMMISSION NO. 049121+

EXPIRES NOV. 20. 1999

P TNIeS e

= s

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerititle
of __Iuly AD,19_98 _ar__ 9:21
of Mortgages

'FEE $35.00

L RN
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‘ADJUSTABLE RATE RIDER

{1 Year Treasury Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this éz day of JULY, 1998 , and Is
incorperated Into and shall be deemed to amend and suppiemerit the Mortgage, Deed cf Trust or Security
Deed (the "Security Instrument*) of the same date given by the undersigned (the “Borrower”) to secure
ggarlc()w;r’% l?l?sll'lrsmble Rate Nota (the "Note") to  SOUTH VALLEY BANK & TRUST, SOUTH VALLEY

)

(the
"Lender”) of the same date and covering the property described In the Security Instrument and located at:

312 MILLER ISLAND ROAD,KLAMATH FALLS,0R 97603
[Property Addrass]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDIT]ONAL COVENANTS; _In additlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENY CHANGES

The Note provides for an initial interest rate of . 10.0000 %. The Note provides for changes in the
Interest rate and the monthly payments, as folfows: -

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates - C

The Interest rate | will pay may change on the first day of  Jul , 1998 , and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date."
(B) TheIndex

Beginning with the first Change Cate, my Interest rate will be based on an Index. The "Index" is the
weekly average yleld on United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recen: Index figure available as of the date 45
days before each Change Date Is called the "Current Index.”

If the Index Is no longer available, the Note Holder will choose a new index which Is based upon
comparable information. The Note Holder will give me notice of this cholce, -

(C) Calculation of Changes : '

Before each Change Date, the Note Holder will calculate my new Interest rate by adding Four and
One / Half percentage points ( 4,5000  95) to the Curvent Index.
Tha Nots Holder will then round the result of this addition to the nearest one-gighth of one percentage
point (0.125%). Subject to the limiis stated In Section 4(D) below, this rounded amount will be my new
Interest rats until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpald principal that | am expscted to owe at the Change Date In full on the maturity date at my
new interest rate In substantially equal payments. The resuit of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The Interest rate | am required to pay at the first Change Date will not be greaterthan  12.0000 %
or less than 8.0000 . %. Thereafter, my Intarest rate will never be Increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of Interest I have been paying
for the preceding twelve months. My interest rate will never be greaterthan 16,0000 %.

MULTISTATE ARM RIDER-ARM 5-2--Single Family~FNMA/FHLMC UNIFORM INSTRUMENT
ISC/CRID**//0195/3111(0385)-L. Page 1 of 2 N ~ Form 3111 3/85
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" (E)*Effective Data of Changes » =i 717 e o s g
My new Interest rate will become effective on each Change Date. | will pay the amount of my new
monthiy payment beginning on the first monthly payment data after the Change Date until the amount of
my monthly payment changes again, ,

(F) Notice of Changes’

The Note Holder will deliver or mall to me a notlce of any changes in my Interest rate and the amount
of my monthly payment before the effective date of any change. The notice will Include Information
required by law to be given ma and also the tite and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Boneficlal Interest In Borrower. If ali or any part of the
Property or any Interest in it is sold or transferred (or if a beneficlal Interest in Bcrrower is sold or
transferred and Borrower Is not a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
instrument. Howaever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exerclse this option if:
(a) Borrower causes to be submittad to Lender information required by Lender to evaluate the
Intonded transferee as if a new loan were being made to the transferes; and (b) Lender
reasonably determines that Lender's security will not be Impaired by the loan assumpticn and
that c;he risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lendor.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumpticn. Lender may also require the transferee to
slgn an assumption agreement that Is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made In the Note and In this Security Instrument.
Barrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing. '

If Lender exerclses the option to requlre immediate payment In full, Lender shali give
Borrower notice of acceleration. The notice shell pravide a period of not less than 30 days from
the date the notice is delivered or malled within which Borrower must pay all sums secured by
this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period,

. Lender may Invoke any remedies permitted by this Sacurlty Instrument without further notice or

demand on Borrower,

~ BY SIGNING BELOW, BorrdWef accepts and agrees to the terms and covenants contained in pages 1
and 2 of this Adjustable Rate Rider. ' ‘ : '

*

~~ -Borrower

(Seal)
-Borrower

* (Seal)
-Borrower

(Seai)
-Borrower

[Sign Original Only]
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STATE OF OREGON: COUNTY OF KLAMATH : ss.
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