c L 668360
Untll a change Is requested all tax stat s shiait ba
sent 1o the following addr sz, '

% 5716 W09 ol A page 24036

RN S s XS

WHEN RECORDED MAILTO KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

2300 MADISON STREET' -
KLAMATH FALLS, OREGON 97603

ACCOUNT NUMBZR - 6600400570

-~

T#X ACCOUNT NUMBER 1769476 . >
MITC, A4570%- KT
DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Instrument”) ismadcon . SEPTEMBER 15, 1998

STEWART W. HALEY AND CONNIE HALEY, H&W
(Borrower”). The trusice i~ WILLIAM L. SISEMORE

("Trustee™). The bensficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA
addressis 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603

("Lendec™). Borrower owes Lender the principal sum of '

, and whosc

#*FIFTY SIX THOUSAND NINE HUNDRED & NO/100%* Doliars (US.§  565900.00

This debt is cvidenced by Bomower's note dated the same date as this Sccurity Instrument ("Notc™), which provides for
monthly payments, with the full debt, if not paid carlier, duc and payable on OCTOBER 1, 2028 .
This Security Instrument securcs to Leader: (a) the repayment of the debt cvidenced by the Note, with inferest, and all renewals,
cxtensions and modifications of the Note; (h) the payment of alt othier sums, with interest, advanced under parageaph 7 to protect
the sccurity of this Sccurity Instrument; and (¢} the performance of Borrower’s covenants and agreements under this Sceurity

Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below (“Future Advances®).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option prior to full reconveyance of the property by
Trusiee 10 Borrower, may make Fulure Advances o Borrower. Such Future Advances, with interest thereon, shall be secured by
this Docd of Trust when evidenced by promissory notes stating that said noles are sccured herehy. For this purposc, Bortower
irrevocably grants and conveys o Trusiee, in trust, witk power of sale, the following deseribed property located in

KLAMATH County, Cregon:

UNIT 10231, (WRIGHT AVENUE), TRACT 1336 - FALCON HEIGHTS CONDOMINIUMS - STAGE 1

ACCORDING TO THE OFFICIAL PLAT /THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK
OF KLAMATH COUNTY, OREGON.

which has the addressof 10231 WRIGHT AVENUE, KLAMATH FALLS

[Strees, City),
Oregon 97603 {Zip Code] ' (“Property Address™);

TOGETHER WITH al the improvements now or hereafter crected on the property, and all cascments, appurtenances, and
fixtures now or heseafter a part of the property. All replacements and additions shall also be covercd by this Sccurily Instrument.
All of the foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hercby conveyed and has the right to grant and
convey the Property and that the Propesty is uncncumbered, cxeept for encumbrances of record. Borrower warrants and will defend
geacrally the titfe to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for nationa! usc and non-unifonn coven
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and ageec as follows:

1. Payment of Principal and Interest; Prepayment and Late Chavges. Borrower shall prompily pay when duc the
principal of and interest on the debt cvidenced by the Note and any prepayment and late charges duc under the Notc.

2. Funds for Taxes and Insurance. Subject to applicable law or lo a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments arc duc under the Note, until the Note is paid in full, a sum ("Funds™) cqual to onc-twelfth of: (1)
yearly taxes and assessments which may altain priority over this Sceurity Instrument as a licn on the Property; (b) ycarly leaschold
payments or ground reots cn the Property, if any; (c) yearly. hazard or property insurance premiums; (d) ycarly flcad insurance
premiums, if any; (c) yearly morigage insurance preimiums, if any; and (f) any sums payable by Borrower o Lendcr, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance praniums, These items are called "Escrow ltcms.*
Lender may, at any time, collect and hold Fends in an amount not to exceed the tnaximum amount a lender for a federally related

ants with limited
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morigege: loan may requirc for Borrower’s £sciow -account under the -Real Estatc Sctlement Procedurcs Act of 1974 a5
_amended from time 0 time, 12 U.S.C, Scction: 2601 ef seq, ("RESPA"), unless another law tiat applics to the Funds sets a lesser
amount, If so, Lender may, ot any time, collect and hold Funds in an amount not 1o exceed the lesser amount, Lender may estimate
Uic amount of Funds duc on the basis of current daia and reasonable estimates of cxpenditures of future Escrow ltems or othcrwise
in accordance with applicable law, )

The Funds shall be held in an instition whosc deposits are Insured by a federal agency, instrumentality, or cnlity (including
Lender, i Lender is such an institution) or in any Federal Home Loan Bank, Lender shail apply the Funds to pay the Escrow ltems.
Lender may not charge Borrower for helding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
However, Lender may require Borrower 1o pay a onc-time charge for an independent real estate lax reporting service used by
Lender in conncction with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable faw
requires interest to be paid, Lender shall not he required (o pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
ansual accounting of the Funds, showing credits and debits o the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for all sums sccured by this Sccurity Instrument.

If the Funds held by Lender cxceed the

. amounts pesmitied (o be held by applicable |
the'txcess Funds in accordance with the requirements of applicable faw. If the amount o
not sufficicnt 1o pay the Escrow liems when due, Lender may so notify Borrower in wri
1o Lender the amount necessary o make up

a charge,

aw, Lender shall account to Borrower for
{ the Funds held by Lender at any Ume is
ting, and, in such casc Borrower shall pay

ily

ary 10 the deficicncy. Borrower shall make up the deficiency in no more than twelve mont}
payments, at Lender’s sole discretion,

. Upon payment in {ull of all sums secured by this Sccurity Instrument, Lender shail promplly refund 10 Borrower
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Property, shall apply any Funds held by Lender at the time of
Sccurity Instrument,

3. Application of Payments. Unless appiicable law provides atherwise, all payments received b
and 2 shall be applicd: first, 1o any prepayment charges duc under the Note;
to interest due; fourth, 1o principal duc; and last, (o any |

4. Charges; Liens. Borrower shall pay all txes, assessments, charges, fincs and impositioas alributable 19 the Property
which may sitiin priority over this Sceurity Instrument, and leaschold payments or ground reats, if any. Borrower shall pay these
ipati i paragraph 2, or if not paid in tha them on time dircelly to the
Il promptly furnish to Lender all notices of amounts 1o be paid under this paragraph, 1

Borrower makes these payments dircetly, Borrower shall promptly furnish to Lender receipts cvidencing the payments,
Borrower shall promply discharge any licn which has priority over this Sccurity Instrument unless Borrower: (a) agrees in

wriling 1o the payment of the obligation sccurcd by the lien in a manner acceptable to Lender; (b) contests in good faith the licn by,
or defends against enforcement of the licn in, legal pro

cecdings which in the Lender's opiion opcratc to prevent the cnforcement
of the tien; or (c) sceures from the holder of the licn i Lender subordinating the lien to this Sccurity
Instrument. If Lender determines that i j which may atain priority over this Sccurity
Instrument, Lender may give Borrower a notice identil

ying the licn, Borrower shall satisfy the licn or take onc or more of the
actions st forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance, Borrower shall keep the im

insurcd against loss by fire, hazards included within the term "exicnded coverage” and any other hazards, including floods or
flooding, for which Lender requises insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen Uy Borrower subject to Lender's approval which shall not
be unrcasonably withheld, If Borrower fails (o maintain coverage described above, Lender may, al Lender’s option, obtain
coverage 1o protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policics and renewals shall be acceptable to Lender and shall jncluce a stand
have the right to hold the policics and rencwals, If Lender requires, Borrower shall promptly
premiums and senewal notices. In the cvent of loss, Borrower shall give prompit notice (o the in
may make proof of loss if not made prompily by Borrawer. ,

Unless Leader and Berrower othcrwise agree in writing, ifsurance

1 praceeds shall be applied to restoration or repair of the
Pmp;qy damaged, if the restoration or repair is cconpmically feasibl iy i i

any Funds
the Lender, prior to the acquisition or sale of the
acquisition or sule as a credit against the sums sccurcd by this

y Lender under paragraphs 1

ccond, lo amourts payable under paragraph 2; third,
ate charges duc under the Note.

provements now existing or herealier srected on the Property

ard-mortgage clausc. Leader shall
give to Lender all receipts of paid
surance carrier and Lender. Lender

secured by this S k 1 A r abandons the
Property, or dees not answer within 30 days a notice from Lender thai the insurance carrier has offered to seile 2 claim, then
Lender may collect the insurance proceeds. Lender may use the pr

cceeds (0 repair or restore the Property or to pay sums sccured
by this Sccurity Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postponc
the duc date of the monthly payments referred (o in

s 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’ i icies and proceeds resulting from damage to the
Property prior to the acquisition shall pass (o Len red by this Sccurity Instrument immediately
prior 10 the acquisition,

6. Occupancy, Preservation, Maintenance and Protec
Borrower shall occupy, establish, and use the Pro
this Sccurity Instrument and shall continue 10 occl
dale of accupancy, unless Lender otherwise

tioi of .the Property; Borrower's Loan Application; Leascholds.
perty as Borrower's principal residence within sixty days after the exccution of
upy the Property as Borrower's principal residence for at least one year after the

grees in writing, which consent shall not be unrcasonably withheld, or unless
cxtenuating circumstances cxist which arc beyond Borrower's control, Borrower shall not destroy, damage or impair the Property,

allow the Property 1o deteriorate, or commit waste on the Propertly. Borrower shall be in default if any forfciture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwisc materially impair the licn created by this Sccurity Instrument or Lender's security interest, Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Leaider’s good faith determination, precludes forfciture of the Borrower's interest in the Property or other material impairrpcm of
the lien created by this Sccurity Instrument or Lender's sccurity interest. Borrower shall also be in dcf?ull il Borrq\vcr, during Qxc
loan application process, gave malcrially false or inaccurate information or stalements to Leader (or failed to provide Lender Yvuh
any material information) in conncction with- the loan evidenced by the Note, including, but not limited to, reprasentations
concerning Borrower’s occupancy of the Property as a prineipal residence, If this Sccurity Instrument is on 2 lcaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title 10 the Property, the leaschold and the fec title shall
not merge unless Lender agrees 1o the merger in wriling,

7. Protection of Lender’s Rights in the Property. 1i Borrower fails 10
this Sccurity Instrumncat, or i ing
proceeding in bankrupicy, 2 . : )
for whatever is necessary 1o protect the value of the Property and Leader's rights in the Progerty. Lender’s actions may incl
paying any sums sccurcd by a lien which has priorit

y over this Sccurity Instrument, appearing in court, paying reasonablc
altorneys® fees and entering on the Property (0 make repairs, Although Lender may take action under this paragraph 7, Lender docs
not have 1o do so. .
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- Any amounts disbursed by Lendes under this paragraph 7 shall become additional debt of Borrower sccurcd by this Security

Instrument. Unless Borrower and Lender agree 10 [ these amounts' shall bear interest from the datc of

disbursement at the Note rate and shali be pl:?ablc, with intcrest, upon notice from Lender lo Borrower requesting payment,

Ta. l!:xmrq Insurance Warning.  Unlcss you, (the *Dorrower”) provide us, (e "Lender™) with cvidence of insurance
coverage as required by our contract or loan agreement, Lender may purchase insurance at Borrower's cxpense to protect the
Lender’s interest. This insurance may, but nced not, also protect the Borrower's interest, 1f the collateral becames damaged, the
Coverage (e Lender purchased may not Pay any claim Borrower makes or any claim made against the Borrower, Borrower may
later cancel this coverage by providing cvidcnce that Borrower has abtained property coverage elsewherc,

‘The Borrowrer is responsible for cost of any insurarice purchased by Lender. The cost of tis insurance may be added 10 your
contract or loan balance. 1f the cost is added to the

| contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective datc of caverage may be the date the Borrower's prior coverage fapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchascs may be considerably more
own and may not satis(y the nced for property dam
applicable Jaw. g

. 8. Mortgage Insurance. If Lcnder required mortgage insurance as a condition of makin
“Instrument, Borrower shall pay the premiums required to maintain the moriga

morigage insurance coverige required by Lender |
obtain coverage substantially cquivalent ip the mort

expensive than insurance the Borrower can obtain on Borr

owcr's
Jge covernge or olier mandatory liability insurance requirements imposed by

[ g the loan sccured by this Security
gC insurance in cffcct, If, for any reason, the
apscs or ceases to be in effcet, Borrower shall pay the premiums required to

| ! tgage insgramcc previously in effect, at a cost substantially cquivalent 1o the cost
to Borrower of the morlpage insurance previously in cffcet, from an alternate mortgage insurcr approved by Lender. If substantially

cquivalent morigage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cquat to onc-twellth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceascd to be in cffeet,
Lender will accept, use and retain these payments as aloss reserve in licu of morlgage insurance, Loss reserve payments may
no longer be required, at the option of Lender, if morlgage insurance coverape (in the amount and Tor the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtined, Borrower shall pay the premiums
required to maintain mortgage insurance in cffect, or 1o provide a loss rescrve, until the requirement for morigage insurance ends in
accordance with any veriticn agrecment between Borcower and Lender or applicable law,

Y. Inspection. Lender or its agent may make reasonable entrics upoa and inspections of e Property. Lender shall give
Borrower notice at the time of or prior to an inspection specilylng reasonable cause for the inspection,

19. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in. conncction with any

condemnation or other taking of any part of the Propzrty, or for conveyance in ficu of condemnation, arc licreby assigned and shall
be paid 10 Lender,

In the event of a total aking of the Property, the proceeds shali be applicd to the sums secured by this Sccurity Instrument,
whether or not then due, with any cxcess paid to Borrower. In the event of a purtialaking of the Property in which the fair market

valuc of the Property immediatcly beforc the taking is equal to or greater than the amount of the sums sccurcd by this Sccurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sceured by this
Sccurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the
sums sceured immediately before the taking, divided by (b) the fair markel vaiue of the Property immediatcly before the taking,
Any halance shall be paid to Borrower. In the cvent of a piriat wking of tie Praperty in which the fair market value of the
Property immediately before the taking is less than the amount of the sums sceurcd immediately before the taking, unless Borrower

and Lender otherwise agree in wriling or unless applicable law othcrwise provides, the proceeds shall be applicd 1o the sums
sccured by this Sccurity Instrument whethier or not tic sums arc then duc,

If the Property is abandoncd by Borrower, or if, after notice by Lender 10 Borrower (h
award or scide a claim for damages, Borrower fails to respond to Lender within 30 days

authorized to collect and apply the proceeds, at its option, cilter to restoration or repair
this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postponc
the duc datc of the monthly payments referred o in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender No Exiension of the time for payment or maodification of

t a Waiver.
ambrlization of the sums sccured 0y this Sccurity fastrument pgranied by Lender (o any successor in interest of Borrower shall not
operate to release the liability of ccessors i interest. Lender shall not be required to

the original Borrower or Borrower's SUC r 1 quir
commence proceedings against time for payment of olherwisc modify amortzation of

any suceessor in interest or refuse to extend C
the sums sccured by this Seeurity Instrument by rcason of any demand made by the original Borrower or Borrower's SUCCCSSOrs in
interest. Any forbearance by

Lender in cxercising any right or remedy shail not be a waiver of or preclude tie exercisc of any right
or remedy,

12. Successors and )\ssigns Bound; Joint and Several Liability; Ca-sigaers. The covenants and agrcements of this
Sccurity Instrument shall bind and benefit the successors and assigns ol Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Sccurity

Instrument but does nat exccute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this

Security Instrument; (b) is not personally obligated o pay the sums
sccurcd hy this Security Instrumeni; and (c) agrees that Lender and

d any other Borrower may agrec (o extend, modily, forbear or
make any accommodations with regard to the terms of this Sccurily Instrument or the Notc without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Sccurity lnstrument is subject to a law which scts maximum loan charges, and
that law is finally interpreted so that the interest or other Idan charges collected ar 1o be collecied in connection with the loan
cxceed the permitied limits, then: (a) any such loan charge shall be reduced by the
permiticd limit; and (b) any sums alrcady collected from Bortower whi
Lender may choosc to make this refund by reducing the principal owed under the N
ITa refund reduces principal, tie reduction will be treated as a partial prepayment without any prepayment charge under the Nute,

14. Notices. Any notlice to Borrower provided for in this Sceurity 1

nstrument shall be given by delivering it or by mailing it
by [irst class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address or any

other address Borrower designates by notice (o Lender. Any notice to Lender shall be given by first class mail to Lender's address
stated hercin or any other address Lender designates by nolice to Borrower, Any noticc provided for in this Sccurity Instrament
shall be deemed to have been given to Borrower or Lender when piven as provided in this paragraph.

15. Governing  Law; Severability. This Sccurity Instrument shall be governed by rcdcml' law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affcet other provisions of this Sccurity Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Security Insteument and the Note are declared to e
severabis,

16. Borrower’s Copy. Borrower shall be given one conformed 0|

17. Transfer of the Property or n Beneficial Interest in Borro

al the condemnor offers to make an
after the date the notice is given, Lender is
of tic Propesty or 1o the sums secured by

Py of the Noic and of this Security tnstrument,

wer. 10 all or any part of the Property or any interest initis
crest in Borrower is sold or transferred and Borrowecr is not a natural person) withiout

may, at its oplion, requirc immediatc payment in full of ail sums sccurcd by this Sccurity

Instrument. However, this option shall not be cxercised by Lender il cxercise is prohibited by federal law as of the date of this

Sceurity Insttument

Inklats: e H
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If Lender cxcrcises this aption, Lender shiail give Borrower natice of acceleration; The notice shall p:ovidcy)criod of not less
thae 30 days from the date the notice is delivered of maifed within which Borrower must pay all sums secared by this Security

Instrument, If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted by
this Security Instrument withcut further notice or demand on Borrower.

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have enforccment
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specily for reinstatement) before sale of the Property pursuant o any power of sale contained in this Security Instrument; or (b)
enty of a judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays Lender all sums which then
would be duc under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
coverants or agreements; (c) pays all cxpeases incurred in cenforcing this Sccurity Instrument, including, but not limited 10,

rcasonable attorneys® fees; and (d) takes such action as Lender may rcasonably require 1o assure that the licn of this Security
Instrumeat, Lender’s rights in the Property and Borrower's obligation to pay the sums sccured by this Sccurity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instru

ment and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of accéleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note
Instrument) may be sold one or more times without prior notice to Borrower. A sale may
the "Loan Servicer") that collects monthly payments duc under the Note and this Securi

morc changes of the Loan Scrvicer unrelated 1o a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph 14 abo

ve and applicable law. The notice will state the name and address
of the new Loan Servicer and the address 10 which paymenis should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone clsc to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shail not apply 1o the presence, use, or storage on the
Property of small quaniities of Hazardous Substances that are generally recognized to be appropriale to normal residential uses and
1o maintenance of the Property. '

Borrower shall promptly give Lender written notice of any investigation,

governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower leams, or is notified by an

y governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As uscd in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or h
Eavironmental Law and the following substances: gasoline, kerosene, other flammable. or toxic petroleum products, 1oxic
pesticides and herbicides, valatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Eavironmental Law" means fcderal laws and laws of the jurisdiction where the Property is located that relate 16
health, safcty or environmental protection. :

NON-UNIFORM COVENANTS. Borrower and Lender further.covenant and agree as follows:

21. Acceleration; Remedies, Lender shall pive notice to Rorrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: | (a) the default; (b) the action required (o cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defiult on or before the date specified in the notice may result In acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specificd in the notice, Lender, at its option, may
require immediate payment in full of ali sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permiited by applicable Inw. Lender shall be entitled to collect all expenses

incurred in'pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable aftorneys’ fees
and costs of title evidence.

¥ Lender invokes the power of sale, Lender shall execute or cause Tr

occurrence of an event of defiult and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or mnore parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed sh

all be prima facic evidence of the truth of the statements mude
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenscs of the sale, including, but not
limited to, reasonuble Trustee’s and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons jegally entitled to it.

22. Reconveyance. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall request Trustce to reconvey
the Property and shall surrender this Security Instrument and all noles evidencing debt secured by this Security Instrument to

Trustee. Truslee shall reconvey the Property without warrznty for a fee of not less than $5.00 to the person or persons legally
catitled 1o it. Such person or persons shall pay any recordation costs,

23. Substitute ‘Trustce, Lender may, from time to (ime, remove Trustee and appoint a successor trustee to any Trusice

appointed hercunder. Withoul conveyance of the Property, the successor trustee shall succeed 1o all the title, power and dutics
conferred upon Trustee herein and by applicable law.

24. Attorneys® Fees. As used in this Security Instrument and in the Note, "attorneys® fees” shall include any attomeys® fees
awarded by an appellate court.

25, Riders to this Security Instrument. If onc or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the ridez(s) were a part of this Security Instrument.
[Cheek applicable box(es)]

Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweckly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
VA Rider Other(s) [specify)
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US 70 BE ENFORCEABLE.® 3
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B‘{ SIuN!NG BELOW Borrower g ncccpls ard ngrccs o the terms nnd cov

contzificd:  thig Artylns mcnt:mnm' B
any rid..:(s) exccuted by Borrower and recorded with it -, L ,
Witnesses: -

) -..(Sea)
STEWART W. HALEY .

-Borrower

¢ Connis 9/@@,, e

CONNIE HALEY

Borrower

(Seal)
-Borrower
STATE OF OREGON,

KLAMATH County ss:
Onthis 15TH day of SEPTEMBER

, 1998 + personally appeared the above named

STEWART W. HALEY AND CONNIE HALEY
volunmry actand deed.

My Commission Expires: // // V7] / ?? ' . Before me:
(Official Seal)

and acknowledged
the feregoing instrument to be THEIR

NOTARY PUBUC OREGON

NO. 048518

Nou'ry' P}lic for Oregon
0 ss b
_ M‘!COMMISSION EXPIRES NOV 181999

STATE OF OREGON: COUNTY OF KLAMATH: ss,

Filed for record at request of Amerititle

i the 16th day
of September AD,19_98 _at 10:59 __ o’cleck A .M., and duly recorded in Vol, M8 _
of : Merteages onPage __ 34030

e Ec&nclhz‘. G. #tsch County Clerk
FEE $30.00 ]

85 3235002 (9810) Page s ois Form 3038 9/90
e .




