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THIS DBED OF TRUST (- *Security Instramept?) is made on QBPTEMBER A5
DARRELL LEE. BEAN.. and LAURA LYNN BEAN o

(Boxtowcr) The trustoe is . AMERITITLE .

222 S 6TH-STREET, KLAMATH FALLS, R’ 97601, .
('Ttustec) 'I'!wbcncﬁcmryls SOUTH. YALLEY, BANK & ;TRUST e .
whichis organized and existing undst o bows of AN 5 OREGON EANKING CORPORATION L | .andwhosé
sidrssis PO Box 5210, KLAWATH FALLS, .OR 97601 .

("Lcndcr") Bormwer owes Lender the principal sum of

One. Huﬂdred Sixteen Thousand and no/lOO .
. -Dollars (U.S. $116,000.00 ).

Tlus deb: is cvndcnccd by Bormwcrs notc datcd tlne samc date as. tlus Secunty Instrument (* Note ), which provides for
monthly payments, with.the full debt, if not peid earlier, due and payable on- ., . October 1, 2028
This Security Instrument secures to Lendcr (a) the repaymcnt of the debt evxdenced by the Note, with interest, and all rencwals
extensions and modifications of the Notc ) thc payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Secumy Instrumenn and (c) the performance .of Borrower’ § covenants and agreements under this
Security Instrument and the Note.. For this purpose, Borrowcr mevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in- ‘. Klamath ' County, Oregon:
LOT..5 .IN-BLOCK . 4, -AS. -SHOWN. .ON_ THE, MAP ENTITLED FIRST ADDITION. TO PINE GROVE y
PONDEROSA ACCOUNT NO' 3910 008AA 02100 KEY NO 591390 CODE NO: 162
T Pl g BT i ;

W

wmchhasthcaddressof 3415 PINE TREE, 'muve‘ KUAMATH ‘FAL $~ v ; ' {Strect, City],
Oregon . . 97603, - .. N
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B _ TOGETHER WITH all ths imgrovenients n
f5Xuresnaw or hereatter 3 part of the  property
lossroment. Al of dhe foregoitg is'te el fo'
¢~ BORROWER COVENANTS that Botrower is lawfully seised of the egtat
eoavey.the Propetty and that the Property, is unencumbered, .except for enc
defend generally the title to thé Property against afl clain.s and démands, subj

Borrower shall promptly pay when due the
y the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and asgessments which may attain priority ov?;r this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground reats on the Propexty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (c) yearly mortgage insuiance premivms, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items. "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settiement Procedures Act of
1974 as amended from time to time, 12 U,S.C, Section 2601 et sy, ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If-so, Lender may, at any tinie, collect and hold Funds in an amount not to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law. ‘ )

The Funds shall be held in an institution whose d insured -y, instrumentality, or entity
(including Lender, if Lender is an instituti i ' : apply the Funds to pay the

a charge. However, Lender may req real estate tax reporting service
used by Lender in connection wi 1 this loa S nless an agreement is made or
applicable law requires interest (o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,

Borrower and Lender ma that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall Apply any Funds held by Lénder ‘at the time of acquisition or sale as 2 credit against the sums secuged by
this Security Instrument, _

.=+ 3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any Prepayment charges due under the Note; second, to amounts Payable under paragraph 2:
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes,
which may attain priority over this Security Instrumen

If Borrower makes these payments directly,
. Borrower shall promptly discharge any li
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien

by, or defends. against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or {c) secures from the holder of the lien an ag

this Security Instrument, If Lender determines tha

this Security Instrument,.Lender may, give Borrow

more of the actions set. forth above, within 10 days
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. payments niay no Ionger be required, at the option of Lender, if moftgage insurance coverage (in the amount and for the period
that Lender requires) provided by an i g v Land i i and is obtaincd_. Borrower shall pay’

requirement for mortgage

10, Condemmation,’

condemuaation or other
shall be paid to Lender, :

- In the event of a total taking of the
whether or not then due, with any excess paid to
market value of the Property immediately
Security Instrument immediately before the taking,
this Security Instrument shall be reduced by the amoun proceeds multiplied . by
amount of the sums secured immediately before the taking, divided by (b) the fair marke
before the taking. Any balance shall be paid to Borrower, In the evert of a partial taki
market value of the Property immediately before the

a claim for damages, Borrower. fails
Lender is authorized (o collect and apply the proceeds, at i
secured by this Security Instrument, whether or not then due.
Unl ise in writing, any application of proceeds to principal shall not extend or
y payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Sesurity Instrument granted by Lender to any successor in interest of Borrower shall
not operate to reiease the liability of the original Borrower or Botrower’s successors in interest, Lender shall not be
commence proceedings against any successor. in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any made by the original Borrower or Borrower's
successors in intcrest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy, . .

gns Bound; Joint and Sev Co-signers. The covenants and agreements of this
nstrument shall bind and bepefi Suce Lender and Borrower, subject to the provisions of

paragraph 17, Borrower's covenants and joint and several, Any Borrower who co-signs this Security
Instrament but d i i i

odations with regard to the terms of this Security Instrument
13. Loan Charges. If the loan secured by this Security Instrument ig subject to
and that law is finally interpreted so that the interesi or other foan charges coilected
loan exceed the permitted limits, then: (z) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower.  Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment (o Borzower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note, S ' o
14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shail be directed to the Property Address
orrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
i shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
15, Governing Law; Severability. This Security . Instrument shajl be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
i ith ; y t shall ot affect other provisions of this Security Instrument or the Note which can be
the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

Py of the Note and of thig Security Instrument,

If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, S SO =

If Lender exercises thig option, Lend
less than 30 days from the dats
Security Instrument, If Borrowet .
permitted by this Security Ins
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Property i » includes " . ther hazards, including
floads.or flooding, for which Lender requires Amsurance, This insurance shall be maintained i unts and for the periods
that. Lender requires. The.insurance carrier, providing the insufa ball be chosen by. ect to. Lender’s approval
which shall, not be unreasonably . If Borrawer fails to maintai e descri » Lender may, at Lender's
option, obtain coverage to protec i o

* ' All insurarice ‘policies and renewals shal v inclu use. Lender
shall have the right to hold the policies and rericwals, If Lender requires, Borrower shall promptly give to Lender all receipts of

paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

Lender may make proof of loss if not made promptly by Borrower. ., . :
Unless Lender and Borrower otherw in writing, insurance proceeds shall

secured by this Security Instrument, whether of not then due, with any e ¢5S paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier hag offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the Proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower 'otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lendér, Borrower's right to any insurance policies and proceeds resulting from
damage (o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediaiely prior to the acquisition. . o SN

-6, Occupancy, Preservation, Maintenance and Protection of the Property;
Borrower shall occupy, establish, s i
this Security Instrument and shall continue to occupy the Property as Borrower's pri
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfejture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
lien created by this Security Iustrument or Lender's securit
ided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
ation, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shail also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material info i d i evidenced by the Note, including, but not limited
ncipal residence. If this Security Instrument is on a
( se. If Borrower acquires fee title to the Property, the
‘ nder agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there § that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, i g i . i then Lender may do and
pay for whatever is necessary to protect the value of the Propenty and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a'lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs, Although Lender may take action under this paragraph
7, Lender docs not have to do so, e

Any amounts dis J i by .

ecurity Instrument. Unless Borrower and Lender agree to other terms of payment, these aracunts shall bear interest from the
date of disbursement at the Note rate and: shall be payable, with interest, upon notice from Lender to Borrower requesting
paymcm.‘ v . : . [N R .
8. Mortgage Insurance, If Lender

Sy

required mortgage insurance as a condition of making the loan socured by this Security
iunis. required to maintain the mortgage insurance in effect,

: {rom an alternate mortgage insurer approved by Lender. If
substantlally equivaient mortgage insurafce coverage is ant:ayailable,Bormw;-;xj shall pay to Lender cach month a sum equal to
one-twelfth of the yearly portgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender ufill,acccpt,fuse'and,'rqtaig these payments as a loss, :espwc in_liew of ‘mortgage insurance, Loss reserve
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18. Borrower’s Rs¥htrtc Relnstate, If Borrower mieets certain conditions, Borrower shall have the right to have
enforcement of this § nity Instrument discontinued at any time prior to (he earlier of: (a) 5 days (or such other perivd as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

ity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Botrower: (a) pays
Lender all sums which then weuld be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instroment,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security {nstrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Secarity Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

9. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state ihe name and
address of the new Loan Servicer and (he address to which payments should be mads. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shali not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. ,

. Borrower shall promptly give Lendér written notice of any investigation, claim, demand,lawsuit or other action by any

governmental or regulatpry“_‘iﬁcmy b:é)xfii'atc party involving the Property, and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If. Borrower lears, or is notified;by any ‘governmental or regulatory authorify, that
any removal or other remediation of any Hazardous Substaxce affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. '

" As used in this paragraph 20, {"Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the! following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2i. Acceleration; Remedies, Lender shail give notice to Borrower. prior to acceleration following Borrower’s breach
of any covenant oriagreement in this Security! Instrumnent (but not ‘prior ‘to acceleration under aragraph 17 unless
applicable law provides otherwise). The notice shall specil'é .(a) the dcfault; (b) the action required to cure the default;

5 a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
d) that failure to cure the default on or before the date specified in'the notice may result in acceleration of the sums
secured by this Security Instrumeat and sale of the Froperty. The notice shali further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, st its option, may require immediate payment in full of ail sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses inc in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence. B

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time

uired by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in anfwl' order
Trustee determines. Trustce may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any rrevlously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the ProPerty without any covenant or warranty,
expressed or implied. The recitals In the Trustee’s deed chall be prima facle evidence of the truth of the statements made
therein. Trustee shall a&pl*the proceeds of the sale in the following order: {a) to all es of the sale, including, but
not limited to, reasonable Trustec’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs.. Lender may charge such person or persons a fes for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is

pcxmi&edémg.;{lap licable law, S e .

- 23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustes to any Trustes
uppointéd hereunder. Withiout conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred tpon Trustee herein and by-applicable faw,~i: o 1 com v et

- -+ :34. Attorneys’. Fees.- As used in this-Security, Insttument-and in-the Note, "attorneys’ fees” shall include any aitomeys’

fees awarded by an appellate COUrt, .- vvisrv ) s s 1o
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: &5, Riders to thig Yeeurity Instrument, Ifoncormoxeridczsmuccmcd by BormWerandrecorded together with this.
‘;y-lmtmm:m;, the Covenants and agreements of £ach such:rider ghall be-incorporateq into and shiall ameng and supplemen;
the covenants ang agreements uﬁthisfswixgityzhmmmcm 4s if the rider(s) were 5 part of this Security Tustrumens,

(Chek applicable boxtegy 1. - ot s e O Securty ustrumeny

N Adjustible Rate Ridey' ' 7' [ Corigomithin Rigsr” 1 . [ 14 Famity Rige

T i uated Payment Rider | .., | :,aX%Mmmumnevcmpmemmda;.f L Biweeky Payment Rider

. Lt Balloon Riger o [ Rate Improvement Rider - - Second Home Rider -
COvamiar O iy L S ~

i iy

.

it *'l'(‘l‘oux(ﬁy'sﬁ:'f Sl SR
CI_? t personally appeared ehe above named
RO RN o A ‘j‘r.‘x:n e tee S o

St ey

B Lo o and acknowledged
yoluntaryactunddwd. Sl i :

. Bcforc' )
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AR
ADDENDUM TO DEDD OF TRUST

Thc Lendcr intcnds to assign its nghu undct the anachcd Dced of Trust on propcny locatcd at 3415 PINE TREE DRIVE
KLAMATH FALLS SRR i Oregon,

to the Oregon Department of Veterans' Aﬂ'axrs {ODVA) ln !hc evcnlODVA acccpu such nss:gnmcnt the rights and obligations of the parties
to the Deed of Trust and with the same conndcration ay said Deed of Trust, which is dated the same date as this Addendum, are expressly
made subject to this Addendum. [n the event of any conflict’ bctwccn the provmons ‘of this Addendum and the provisions of the Desd of
“Trust or Note, the provisions of this Addendum shall control. All provisions of the Deed of Trust not inconsistent with this Addendum shall,
and do, remain in full force and effect, lncludmg, bul not limited to, the reraedies available to the Lender or its successors or assigns in the
event of a default as described therein. nplt e T C

(1) Time of Essence. Time is of the essence m thc Decd of Trust

(2) Use and Traasfer of Trust Property, As long as ODVA, or its successors or assigns, are the bencficiary of the Deed of Trust,
ODVA may declare all sums secured by the Security Instrument to be immediately due and payable if: (a) All or part of the property is
sold or otherwise transferred (except for a sale or transfer to the original Borrower, the ‘surviving spouse, unremarried former spouse,
surviving child or stepchild of the original Borrower, a governmental entity when the secured Property is transferred for public use) by
Borrower to a purchaser or other transferee, ar (b) Borrower rents, leases, or within 60 days after the loan is closed, fails to occupy and
continue to occupy as the Borrower's principal residence the Trust Preperty described in the Security Instrument, (c) Borrower uses all
or any portion of the Trust Property for businzss purposes (ODVA may verify that the home is not being used for business purposes
through site visits, inspection of the Borrower's federal tax returns for a business use of the residence deduction, or other means, as
applicable), or (d) Borrower omits or misrepresents a fact that is material with respect to the provisions of Section 143 of the Interal
Revenue Code in an application for this loan. The execution and delivery by the Borrower of any joint venture agreement, partnership
agreement, declaration of trust, option agreement or other instrument whereunder any other person may become entitled, directly or
mdnrecﬂy, to the possession or enjoyment of the Trust Property, or the income or other benefits derived or to be derived therefrom, may
in cach case be deemed to be a sale or transfer of Borrower's interest in the Trust Propcrty for the purposes of this section. If ODVA
exerctses this option, ODVA shall give Borrowcr notice of acceleration.

If all or part of the property is sold or otherwxsc lransfcna. fexcept jbr a sale or transfer to the original Borrower, the surviving
spouse, unremarried former spouse, surviving child or sicpchild of the original Borrower, a governmental entity when the secured
Property is transferred for public use) by Borrower to a purchaser or other transferee, the ODVA may require payment of administrative

costs and may increase the rate of interest due on the loan as prescribed in ORS 407.335 from the date of the transfer to the date the loan
is paid in full, and said interest shall be considered an amount duc under lhc Note. The increase in the rate of interest shal! not affect any
other remedies provided under the Security Instrument. ¢ TR

If 2 transfer to the original Borrowet, the surviving spouse, unremarried former spouse, surviving child or stepchild of the original
Borrower, a governmental entity (when the secured Property is transferred for public use) occurs, the interest rate on the indebtedness
securzd by this instrurnent shall conform to the current statutory requirements of the Oregon Legislature and the administrative rules
adopted by the Director of the Oregon Department of Veterans’ Affairs pursuant thereto which are applicable at the time of the sale or
 transfer, and, if the interest rate is so increased as a result of the application of those administrative rules or statutory requirements

imposed by the Oregon Leglslaturc. the monthly payment for principal and intérest shall increase so as to retire the obligation thhm the
ongmal date of maturity.

(3) Envlronmental Evaloatlon. ODVA may from nme to time determiné that an envxronmental evaluation may be rcqum:d The
borrower will pay the dast of such vmnmemnl cvaluauo

‘ Y

(4) Hazard and Flood lnsurance. Borrower shall kctp !he 1mprovcmems now cxisting or hcrcaﬂer erected on the:Property insured
against loss by fire, hazards’ mclud:d within' the’ term "extended coverage” and any other hasards, jncluding floods or flooding, for
whzch Lender requires xhsumncc as prescnbed in the anachcd Deed of 'l‘rust u)‘\\ K ) : L

If,;n any tire it is determined | hal thc sccumy for this foan i is located in whole or in part wxth a ﬂood hnzard arca as defined by
“thé National f-'locd Ifisurdnce Act, the Bomdwer will 66’ I?eqmrcd and hcr'cby agreés;). o 'purchasc flood hazard insurance acceptable to
ODVA, at no cost to ODVA. If the required flood hazard insurance is not voluntarily purchased by the Borrower, within 45 days of
written notice to the Borrower, ODVA may forcc-place the flood insurance. ODVA will pay the cost of said force- placed insurance from
the Borrower's escrow account or by adding said $osts to the principal balance of the Borrower's loan. ‘If said’ ‘chst is added to the loan
balance, interest'will be collected thereon at the note interest rate. Borrower shall pay ODVA an ntunt determined by ODVA, in
addition tg and :ogclhcr wnh the. Bormw:r’s re‘gular payment as it becomes due. . .
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'] Lender's Account Number

830075645

WARNING
. AN T TS A DS LS R AL B .
Unless you provide us with evidence of the insurante coverage asrequired by our Security Instrument, we may purchasc
insurance at your expense to protect our interest. This insurarce may, but seed not, also protect your interest. If the collateral

becomes damaged, the coverage we purchdse may not'pay any claim’ you make or any claim made against you. You may
later cancel this coverage by providing evidence that you obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your loan
balance. If the cost i3 added to your loan balance, the interest rate en the underlying loan will apply to this added amount.
The effective date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
insurance coverage. ' ' ' ' ;

The coverage we purchase may be considerably more expensive than insurance you obtain on your cwn and may not
satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by applicable
state or federal law S .

As added clarification, the cbvemge we purchase covers us. The cost'of this insurance may be added to your loan balance or
paid from your escrow account, as applicable. At our discretion, your standard payment will be increased to recover the cost of the
insurance or a demand will be made for the full amount paid for the insurance.

(5) Loan Cancellation Life Insurance (LCLI). Loan Cancellation Life Insurance (LCLJ) is an optional program. If the Borrower
applies and is accepted for this insurance; the Borrower agrees to pay the estimated premium to the Lender with their regular payment as
it becomes due. Any LCLI accrued or unpaid premiums are a principal obligation of the loan and are secured by this sccurity document.
Any changes in the premium may change the amount of the regnlar payment. The insurance contract may provide that loan cancellation
tife insurance will be canceled after payments on the lean become four months past due.

(6) Geveralng Law; Severability. The Deed of Trust, Note, and this Addendum shall be governed by the laws of the State of
Oregon and it is distinctly understood and agreed that the Deed of Trust, Note, and this Addendum are subject to the provisions of
Anticle XI-A of the Oregon Consitution, ORS Chapter 407 and any subsequent amendments thereto, and to all rules and regulations
which have been issued or may hereafter be issued by the Dircctor of ODVA pursuant to the provisions of ORS Chapter 407. In the
event that any provisions or clause of the Dead of Trust, Note, or this Addendum conflicts with applicable law, such conflict shall not
affect other provisions of the Deed of Trust, Note, or this Addendum which can be given effect without the conflicting provision, and to
this end the provisiors of the Decd of Trust, Note, and this Addendum are declared to be severable.

The Borrower understands that the agreements and statements of fact contained in the Addendum to Residential Loan Application are

necessary conditicns for granting this loan.

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS
OF THIS LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

1 heseby cansent to the modifications of the terms of the Deed of Trust and Note which are contained in this Addendum.

Signamxe{m/?&m o reSd
- . ‘ 7/5‘/98”

S

ature of Spouse Date Signed
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STATE OF OREGON

Cou

nty of "‘C—(W 4

: CO ’
On _&emw ‘ S the un‘chéigned, a Nozary Public in and for said County and State,
personally ppcarcd the within named __ L ' a L

known to me to be tiiéir:: individual described within and who executed this instrument and acknowledged to me that

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my o

, executed the same frecly and volun!

{Notary Public in and [oqﬁu’d County and State)
(" This information is also available in altemate formats, upon request. )]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 16th

of

day

FEE

September AD, 1958 at 10:59 _ o’clock A. M., anddulyrecordedinVol. M98 . )
) of Mortgages onPage__ 34037 .

. Bemetha G, Letsch, County Clerk
$45.00 By




