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DEED OF TRUST

THIS DEED OF TRUST is made this  10th day of September . among the Grantor,
DALE 8 SEVERNS AND LINDA K SEVERNS HUSBAND AND WIFE

(kerein "Borrower"),
FIRST AMERICAN TITLE (herein

*Trustee*), and the Beneficiary, COMMERCIAL CREDIT CORPORATION

a corporation organized and eristing under the laws of Maryland » whose
address is 11940 SW PACIFIC HIGHWAY TIGARD OR 97223 (herein
"Lender").

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in the County of
KLAMATH » State of Oregon:

LOT 38 IN BLOCK 3 OF TRACT NO 1064, FIRST ADDITION TO GATEWOOD,
ACCORDING TO THE OFPICIAL PLAT THEREOF ON FILE IN'THE OFFICE OF THE
COUNTY CLZRK OF KLRMATH COUNTY, OREGON.

which has the address of 5363 GATEWOOD DRIVE KLAMATH FALLS
Orzgon 97603 (herein "Property Address”);

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances and rents (subject however to the rights and authorities given herein to Lender to collect and apply such
rents), all of which shall be deemed to be and remain a part of the property covered by this Deed of Trust: and all of the

foregoing, together with said property (or the leasehold estate if this Deed of Trust is o a leasehold) are bereinsfter
referred to as the "Property"*

TGO SECURE to Lender the repayment of the indebtedness evidenced by Borrower's not dated 09/10/1998 and
extensions and renewals thereof (herein "Note®), in the principal sum of U.S. $  12,654.64 , with interest thereon,
providing for monthly installments of principal and iuterest, with the balance of the indettedness, if not sooner paid, due
and payable on 09/15/2008 ;the payment of all other sums, with interest thereon, advenced in accordsnce herewith to
potect the security of this Deed of Trust: and the performance of the covenants and agreements of Borrower herein
contained.

Borrower covenants that Borrower is lawfully seised of the estate herehy conveyed and has the right to grant and
convey the Property, and that the Property is unencumbered, except for encumbrances of rscord. Borrower covenants that
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record.
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UNIFORM CGVENANTS. Borrower and Lender covenant and agree us follows:

‘ Borrower shall promptly pay when due the principal and interest
by the Note and late charges as provided in the Note,

2, Funds for Taxes and Insurance, Subject to applicuble law or a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments of rincipal and interest are payable under the Note. until the Note is paid in full, a
sum (herein "Funds®) equal to one-twelfth
development assessments, if any) which m in priori i Tents on the Propeny, if
any, plus one-twelfth of yearly premium i i elfih of yearly premium installments
for mortgage insurance, if any, s i initi to time by Lender on the basis of
assessments and bills aud reaso i be obligated 1o make such payments of Funds
to Lender to the extent that Bor a prior morigage or deed of trust if such holder
is an institutional lender.,

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, ass i i . harge for so holding and
applying the Funds, i i ifyi il id ass ills, unless Lender pays
Borrower interest on ics i L . er and Lender may agree
in writing at the inte i to Borrower, and unless
such agreement i icz ires i s id, s required to pay Borrower
any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
showirg credits and debits to the Funds and the purpose for which each debit to the Funds was made, The Funds are
pledged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Leuder, together with the future monthly installments of Funds payable prior to
the due dates of axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option,
cither promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender may
require,

Lender
shall apply, no later tha i i . i isiti any Funds held by
Lender ar the time of application as a credjt against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments recejved by Lender under the
Note and paragraphis 1 and 2 hereof shall be applied by Lender first in payment of amounis payable to Lender by Borrower
under paragraph 2 hereof, then to intezest payable on the Note, and then to the principal of the Note,

4. Prior Mortgages and Deeds of Trust; Charges; Liens, Borrower shall perform all of Borrower's obligations
under any morigage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust,
including Borrower's covenants to make \
and other charges, fi
and leasehold payments or ground rents, if any.

S. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term "extended coverage", and such other hazards as Lender may
require and in such amounss and for such Periods as Lender may require,

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasogably withheld, All insurapce policies and renewals thereof shall be in a form
acceptable to Lender and shall include 4 standard mortgage clause in favor of and in a form acceptable o Lender. Lender
shall have the right to hoid the policies and renewals thereof, subject to the terms of any morigage. deed of trust or other
security agreement with a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shail give prompt uotice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is
authorized to collect and apply the insurance proceeds at Lender's option eitlier to restoration or repair of the Property or
o the sumis secured by this Deed of Trust.

6. Preservation ang Maintenance of Property;

, Of i i proceeding is commenced which materially affects Lender's interest in the Property, then
Lender, at Lender's optioz, upon notice to Borrower, may make such appearances, disburse such sums, including
feasonable attorneys' fees, and take such action as is necessary to protect Lender’s interest. If Lender required mortge ge
insurance as a condition of making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to
maintain such insurance in effect until such time as the requirement for such insurance terminates in accordance with
Borrower's and Lender's written agreement or applicable law,

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secured by this Deed of Trust, Unless Borrower and Lender agree to other terms of
payment, such amount shall be payable upon notice from Lender to Borrower requesti
contained in this paragruph 7 shall require Lender to incur any expense or take any action he

8. Inspection. Lender may make or cause to be niade reasoneble entries upon and Impections of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reascaable cause therefor related to
Lender's interest in the Property,
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’ - 9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or Part thereof, or for conveyance in liey of condemnation, are hereby
assigned and shall be Paid to Lender, subject to the terms of any mortgage, desd of trust or other security agreement with a

lien which has priority over this Deed of “Trusz,

10. Borrower Not Released; Forbearance By Lender Not g Walver, Extension of the time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by Lender 1o 41y Successor in interest of
Borrower shall not operate to release, in any manner, the liability of the original Borrower and Borrower's successors in
interest. Lender shal] not be required to commence proceedings against such successor or refuse to extend time for payment
or otherwise modify amortizaticn of the sums secured by this Deed of Trust by reason of any demand made by the origina]
Borrower and Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy bereunder,
or otherwise afforded by applicable law, shall 10t be a waiver of o preclude the exercise of any such right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements herejn
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 16 hereof, Al covenants and agreements of Borrower shall be joint and severa],
Any Borrower who co-signs this Deed of Trust, but does pot execute the Note, (a) is ¢o-signing this Deed of Try
grant and convey that Borrower's interest in the Property
personally lisble on the Note or under this Deed of Trust, and (c) &grees that
may agree to extend, modify, forbear, or make auy other accomm
the Note, without that Borrower's consent and without releasing
Borrower's interest ip tfje Property.

12, Notice. Except for any notjce required under applicable Jaw to be given in another manner, (a) any notice to
Borrower provided for in this Deed of Trust shall be given by dzlivering it or by mailing such notice by certified maj]
addressed to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender ag
provided herein, and (b) any notice to Lender shall he given by certified maif 1o Lender's address stated herein or to such
other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Deed of
Trust shall be deemed to bave been given to Borrower or Lender when given in the manper designated herejn,

13. Governing Law; Severability. The state and local laws i Deed of Trust shalj be the laws of the
jurisdiction in which the Property is located, The foregoing sentence shalj fiot limit the applicability of Federal law to this
Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Deed of Trust or the Note which can be given effect withour the
conflicting provision, and to this end the provisions of this Deed of Trust and the Note are declared to be severable, As
used herein, "costs”, "expenses” and "attorneys’ fees” include all sums to the extent not prohibited by applicable law or
limited herein,

14, Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the
time of execvtion or after recordation hereof,

15. Rehabilitation Loan Agreement. Borrower shalt fulfill all of Borrower's obligations under any home
rehabilitation, improvement, repair, . ich Borrower enters into with Lender. Lender, at Lender's
option, may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any
rights, claims or defenses which Borrower may have against parties who supply labor, materials or services in connection
with improvements made to the Propenty,

16. Transfer of the Property or a Benefl Ifall or any part of the Property or any interest

i ial i d or transferred and Borrower is not a natural

Prior written consent, Lender may. at iis option, require immediate payment in full of all sums

secured by this Deed of Trust, However, this option shall ot be exercised by Lender if exercise is prohibited by federal
law as of the date of this Deed of Trust,

must pay all sums secured
period, Lender may invoke any
f Trust without further notice or demand on Borrower,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17, Acceleration; Remeadies, Except as provided in paragraph 16 hereof,
this Deed of Trust,
rlor to acceleration s

c Property. The
acceleration and the right to bring a cous
Borrower to acceleration and sale, pecified in the notice, Lender, at
Lender's option, ma be Immediately due and payable
cdies permitted by applicable law.
ed to collect all reasonable costs and expenses incurred in pursuing the remedies provided in
this paragraph 17, including, but not limited to, reascnable attorneys' fees,
If Lender invokes the bower of sale, Lender shall execute or cause Trusiee to éxecute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold ard shall cause such
veof is located. Lender or Trustee sha!l
and to the other persons prescribed by
applicable law. as may be required by applicable law, Trustee, without demand on
Borrower, shall sel] the Property at public auction to the highest bidder at the time and place and under the terms
designated in the notlce of the sale In one or m
postpone sale of all or
scheduled sale. Lender or Lender's designee
Trustee shall deliver o the purchaser X y without any covemant or
warranty, expressed or im tee's deed shall be prima facie evidence of the truth of the
statements made therein, rustee shall apply the Proceeds of the sale in the following order: (a) to ap reasonable
costs and expenses of the sale, Including, but not limited to, reasonable Trustee's and attorneys' fees and costs of

title evidence; (b) to ail Sums secured by this Deed of Trust; and () the excess, if any, to the person or persons
legally entitled thereto,
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I 18, Borrow

hereby sha force and effect i occurred,

19. Assignment of Rents; Appointment of Recelver; Longer In Possession, As additional security hereunder,
Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under
paragraph 17 hereof or abandonment of the Property, have the right to collect and retain such rents a5 they become due and
payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, in person, by agent or by
judicially appoiated recejver shal| be entitled ¢ €nter upon, take Possession of and manage the Property and 1o collect the
rents of the Property including those past due. All rents collected by Lender or the receiver shaj] be applied first 1o
payinent of the costs of management of the Property ang collection of rents, including, byt pog limited to, receiver's fees,

t's bonds and reasonable attorneys' fees, and then to the sums sec
le to account only for those rents actually received.

29, Reconveyance, Upon payment of all sums
Teconvey the Property and skall surrender thig Deed of
Trust to Trustee, Trustee shall reconvey the Property
fee and any fees required by public officials in connection wj
Trust. The Trustee will file all appropriate documents wigh the appropriate public official to
the underlying indebtedness, and/or feconveyance of this Deed of Trust, and/or release of
Property,

21. Substitute Trusiee, In
appoint a successo.
shall succeed o al] the title,

22, Vse of Property, i i i 0g purposes,

hall include attorneys’ fees, if

disposal, storage, or release of any
e else to do, anything affecting the
hall not apply to the presence, use,
nees that are genenally recognized 1o pe appropriate to

rees defined as toxic or hazardons substances

stances: gasoline, kerosens, other flammable or oxijc petroleum producs,

toxic pesticides and herbicides, volatie solvents, materials containing asbestos or formaldehyde, and radioactive materials.

As used in this paragraph 24, "Environmenta] Law* means federal laws apd laws of the Jurisdiction where the Property is
located that relate o health, safety or environmnental protection.

REQUEST FOR NOTICE oF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of tryst or other encumbrance with 2 lien which has
priority over this Deed of Trust 1o give Notice to Lender, at Lender's address set forth op Page one of this Deed of Trust,
with a copy to P. O, Box 17170, Baltimore, MD 21203, of any default under the superi
other foreclosure action,

IN WITNESS WHEREOF, Borrower has executed this

LINDA K SEVERNS ’ “Borrower

"
STATE OF OREGON, UQOM)\_ A County ss:

Onthis __ \PWY \ X y—%h[ . ‘}Qﬂﬁ_ » Personally appeared the above named
MJ—SL%QS~MLDQLK_QSQLLM\ and acknowledged
L

the foregoing instrument to be { .. voluntary act and deed,

(Official Seal)
My Commission expires:

N 5 o Y Notary Public for Oregon
OFFICIAL 8 T e

) raliditon

& ] 0. 31
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REQUEST FOR RECONVEYANCE

TO TRUSTEE:

~ The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Deed of Trust, have been paid in full, Y.

ou are hereby directad to cancel szid note or
notes and this Deed of Trust, which are delivered hereby, and (o feconvey, without warranty, all the estate now Leld by
you under this Deed of Trust to the person or persons legally entitled thereto,

Date:

Original (Recorded) Copy (Branch) Copy (Customar)
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STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at request of First American Title the 16th da

of September A p. 1998 at___1:22 - o'clock __P. M., and duly recerded in Vol. Mog
of Mortgages onPage __34073 .

: emetha %.clsch. County Clerk
FEE $30.00 By__MaL ’om)




