 RECORDATION REQUESTED BY

- UNITED COMPANIES EUNDING, NG,

2081 KILLEBREW ORIVE, SUITE 210"
BLOOMINGTON, MH 55425 :

. WHEN RECORDED MAILT0: .~
 UNITED COMPANIES FUNDING, ING,

2051 KILLEBREW DRIVE, SUITE 210~
| BLOOMINGTON, MH 55425 - -

SEND TAX NOTICES TC:
UMITED COMPANIES FUNDING, ING.
2051 KILLEBREY/ DAIVE, SUITE 210
BLOOMINGTON, MN 55425

MTC, 4501 - MA . SPACE ABOVE THIS LINE IS FOR RECORDET'S USE ONLY

. DEED OF TRUST'
LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT, (3) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (®) The maximum principal amount to be advancad
pursuant to the Note Is _Ninely Two Thousand One Mundred Thirty Four and 44/100 Dollars ($92,133.44 ). The term of
tha credit agreement commencas on tha dats of this Doad of Trust and ends no later than NOVEMBER 15, 2028 .

THIS DEED OF TRUST ("Sacurity Instrument”) Is mads on SEPTEMBER 10, 1998 . The grantor Is
LA\!HENDE.EA!HE_anthudELMAUBJNE_EAXNE_ (“Borrower®).  The trustes is

("Trustee®). The beansticlary 1s [  EUNDING, INC.

COMPANIES » which Is organizad and existing under the laws of the
State of Loulslana, and whose address ia 2051 KILLEBREW DRIVE, SUITE 210 BLOOMINGTON, MN 55425 ("Lencler™). This debt is evidenced
by Borrower's note dated tha same date asthia Sacurlty Instrument ('I'\jota"j. which‘ provides for montt payments, with the full debt, it not paid earlier,

duc and payable on _NOVEMBER 1§, 2028 + This Security Instrumant secures to Lender:. (a) the repayment of the dabt evidanced by the Note,
with interest, and all renawels, extersions and modifications of the Nota: (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrurnent; and (c) the performance of Borrower's covanants and agreements under this Security Instrument and the
Note. "For this purpase, Bomower Irrevocably granta and conveys to Trustee, In trust, with power of sale, the following described property located in
KLAMATH County, Cregon: . -
SEE EXHIBIT "A"

Together with the foilowing deccribed manutactured homa:
GUERDOW BAYCREST 48415 © 1988 GDSTOR29932025¢ 28 48

Make ’ Mode! Year . Manufacturar's Serlat No, Width Length
which has been affixad tc the real estate described hereln with the mortgagor's intent that it becoma part of the real estate conveyed heraby and subject to
the lien of this Fortgage, . . .
which has the address of 7128 TEAL DRIVE v CONANZA » Oregon ("Progerty Address™);
TOGETHER WITH all the Improvements now or heroafter ecected on the property, and ali easoments, appurtenances, and fixtures now or hereafter a
part of the property. All replacemenis and additions chall also ba covered by thls Securtty Instrument, Al of the foregoing is referred 1o in this Security
Instrumant as the "Property.” : - :
BORROWER COVENANTS that Borrower is lewfuliy seized of the estate hereby conveyed and has the right to grant and convi
the Property is unencumberad, except for encumbrances of record, Borrower Warrants and will defend generally the title to the
and demands, subjact to any encumbrances of record, - ’ : ’
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unttorm covenants with fimited variations by jurisdiction to
constitute a uniform security Instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interost; Prepayment and Late Charges. Borrower shalj promptly pay when due the principal of and interest on the
debt evidenced by tha Note and any propayment and late charges due undor the Nota.

2. Funds for Taxes and Insurance, Subject to applicabla law or to a wiittan walver by Lender, Bomrower shall pay to Lender on the day monthly
payments ara due under tha Nota, until tha Nota Is pald in full, a sum (Funds’) for: (a) yearly taxes and Assessments which may attain priority over this
Securily instrument as a lien on the Praperty; (b) yearly icasehold paymonts or ground rents on (c) yearly hazard or property
Insurance promiums: (d} yearly fiood insur
to Lender, in accordanco
ltems.” Lender may,
fmay raquire for Borrower's oscrow account under tha federal Real Estate Settement Procaduros Act of 1974 &s amanged tima to tma, 12 U.S.C.
Section 2601 ot seq. (RESPA", unless anothor law that 2pplies 1o tho Funds aals a lesser amount, i1 50, Londor may, at any time, cotioct and hold Funds
in an amount nct 1o exceed the lesser emount. Londor may estimato the amount of Funds dua on the basis of curront data and roasonable estimates of
expenditurea of future Escrow Hems o otherwise In eccordance with applicable law.

The Funds shall bo held | i 2 or eniity (including Lender, if Lender Is such
institution) or in any Fedaral Home Lo apply tho Funds to pay tho Escrow ltoms. ' Lendar may not charge Borrower for halding
and eppiying the Funds, annually analyzing the escrow account, or veritying tho Escrow ltems, unfess Lender pays Bonrower interest on the Funds and
applicable law permits Lander to make such a charge. Howaver, i
tax reporting service used by Lender In connection with this joan,
law requires interest to be paid, Lander shali not ba requl

gacured by this Securtty Instrument, . )
UCFt Form RECRG3 (Oregon-Desd of Trust)
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e 1ha Funds hatd by, Lender {xce . ATounta penmitted 1o bg held by 8pplicabla law, Lender shal account to Borrawer for the excess Funds in
accordanca with 1 [ ! the amount of the Funds held by Lender et any time is not sufficiant 1o pay the Escrow ltems when
due, Lendes may €0 nofity Borrowe I, ung, and, In such case Botrowor shalt Pay to Londer ary to make up the deficlency. Borrower
shal make up 'tha déficandy In fio morg than twelve monthty Payments, 41 Lsnder's sol discretion,. - - :

- Upon paymant in full of alt eurng socured by this Securhy Instrument, Lender shall promgtly refund 1o Borrower any Funds held by Lender, #, under -
Paragraph 21, Lendor shalf acquire or sell the Propeity, Lender, prier 1o the &cqulston or sele of tha Preperty, shat apply any Funds held by Lender at the
time of acquisition or salg as o crecit against the sums socured by this Sowmy.lns‘tmmsnt. o ‘

3. Application of Payments, ‘Unless applicable law provides otherwise, all payments raceived by Lender undar paragraphs 1 and 2 shall be applisd:
firct, to any Prepayment charges due under the Note; 5econd, to amounts payetls under paragraph 2; third, to interest due; fourth, to principal due; and
last, to any fa's chaiges due under the Nota, ‘

4. Charges; Lians, Borrower shatt pay al taxes, a3sessments, charges, fines and impositions zttributable to the Property which may attain priority
over this Security Instrument, and laasahold Payments or ground rents, ¥ any. Bemrower shall Pay theso obligations in the manner provided in p,

2, or it not paid in that manner, Borrower shall pay them on time clirectly 1o the person owed payment. Bomower shal! promptty {urni
notices of amoun’s to bg pald under this paragraph. I Borrowsr makes thase payments directly, Borrower shall promptly furnis|
ncing the payments, . .
Bomrawar shall pro Instrumant unless Bomrower: (n) acrees in writing to tha paymant of the
cbligation secured " en by, or defends against enforcement of the fien in, logal
! of the lien; or (c) secures from the holder of the lien an agreement
rity Instrument, § Lender determines that any pan of the Property is subjoct 10 a lien which
may give Borrower a notice Identitying the fien, Borrower shaf) satisty the lien or take one or more of the
of notico,

§. Hazard or Property Insurance. Borrower shall keop the
fire, hazards included w/ithin tha term "extendod
Insurance shall be maintained

i to hold
. In the event of
carrler and Lender. Lander of loss if not made promptly by Bomower.
wer otherwiso agree in wiiting, Insurance proceeds shall be applied 10 restoration or repair of the Property damaged, if the
rastoration or rapair is economically feasible and Londer's sacurity Is not lessoned, I tho restoration or i i
security would ba lesoaned, the insurance Proceeds shall be appliad to the Sums socursd by this
excess paid to Bomrower. |t Borrower abandong tho Property, or does not
offered 1o settlo a claim, then Lander may collect tha insurance proceeds.
secured by thig Socurity Instrument, whather or not then dus. The 30-day

any appiication of proceads to principal shall not extend or Fostpone the due date of the

nge the amount of the payments. . If under paragraph 21 tha Property is acquired by Lender,

Borrower's right 10 any Insuranca policies and Proceads resufting from damage to the Property prior to tho acquisition shall pass to Lender to the extent of
the sums secured by this Security Instrumant immediatety prior to the acquisition,

6. Occupancy, Loan Application; Leaseholds. Borrower shall  occupy,
establish, and uso { 8 execution of this Security Instrumen and shall continue 1o
occupy the Proporty Occupancy, unless Lender otherwise agrees in writing, which
consent rhall not bg ithheld, ng circumstances exist which ara boyond Borrowar's control. Borrower shall not destroy,
damaga or impair ¢ 0, Or commit waste on tha Property. Borrower sh i

Lender's good faith judgment could r i i

causing the action or Proceading 10 ba dismissed wit
the Property or other malerial impalrment of the lien )
Borrower, duri Lander (or failed to provide Lender with any
talions concerning Borrower's occupancy of
ry 3 a principal rosiden { h all the provisions of the lease. If Borrower
acquires feo titls to tho Property, marger In writing.

eppraved by Lander,
oqual 10 ono-twelfth of the yo
8CCOpY, Uz and reteln these Payments as a loss reserve in fiey of reserve paymerts may no longer be required, at
the option of Lender, if mongage Insurance coveraga (In the armount and for tha period that Lendor requires) providad by an insuror approved by Londer
again bacomes availeble and Is obtained. Borrower shall pey the promiums raquired to maintain mortgage insurance in effect, or to provids a loss reserve,
until the requiremant for merntgage insurance ends in accordance with any viitten agreement between Bormower and Lendor or applicabie law,

Pave-2- . - Dratt #1, 8/1/96 (r. 09/03/97)
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S e fnspeetion, T Landar or fts agant may maks reasofiabla entries upon and inspectiona of the Property. Lender shall give Borrower notica at tha .
e of gfpd@wan,lmpmnkmf‘fylng raasanalla ceusa for the Insgection, 0T L T T S
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122710, Condemngtion.: ‘The procaede of any awird or claim for demages, diuct or consoduentiel, In connoction with any condemnation or other taking

of any partof the Property, or for conveyancu in fleis of candemnation, are heroby assigned and shall be pald to Lender.

In tho event of a'ptn;'ll_aidﬁ@" of tt}e Property, thé'prdcgeds shall ba epplled 1o tho:sums secured by this Securlty nstrument, whether or not then due,
with any e4cess paid 1o Bonower. In the avert of a pertial taking of the Propenty in which the fair market value of the Property immediately before the

- 1eking I8 equal fo or greater-than the amount of the sums securad by this Security Instrument immedialely befora the taking, unless Borrower and Lender
otherwisa agres in writing, the sums socurad by this Security Instrument shall be reduced by the amount of tha proceeds mulliplied by the following

..fraction: {a) the total ameunt of the sums secured immadiately beforo the taking, divided by (b) the falr market value of the Property immediately before
the taking. Any balance shall be paid to Borrower. In tho event of a partal taking of tha Property in which the fair market valua of the Property immediately
bafore the taking is less than the amount of the sums sacurad irnmediately before the taking, unloss Borrower and Lender otherwise agree in wiiting or
unless applicable law otherwisa provides, the preceads shail be applied to the sums secured ty this Security instrument whether“or, noi the sums are then
due, 0 .

1 the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offars 1o mako an award o settie a claim for
damages, Borrower falls to Tespond to Lender within 30 days atter the da
it3 option, either to restoration or repalr of the Proparty or to the sums secu

Unless Lender and Borrower otherwiso agres In writng, any application
monthly payments refarred to in paragraphs 1 and 2 or change tha amount of such payments,

ity of the original
nst any successor in interest or refusa to
01t .byreasonolanydemndnmdebyl-‘\eoﬁginal
Borrower or Borrowoer's, success remedy shail not be a waiver of or prechude the
-@bride ot any right or ramody. ~
- 12" Suzcessors and Assigns Bound; Joint and Sevaral Uablilty; Co-signers. The covenants and agreemerts cf this Security Instrument shal
bind and benefit the successors and assigns of Lender and Borrowor, subjsct to the provisions of paragraph 17, Bomower's covenants and agreements
shail b joint and several. Any Borrower who co-signs this Security Insirument but does this Security Instrument
only to mortgage, g
pay tha sums socured by this Sacurity
accommodations with regard 0 the torms of this Securi

13. Loan Chargaes. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interast or other loan charges eslloctad of to be collected In connsction with the loen oxceed the permitied limits, then: (a) any such
loan charga shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collecied from Borrower
which exceeded permitiad limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or

by making a direct payment io Berrower. If a refund roduces principal, the roduction will be treated as a partial propayment without any prepayment
charge under the Note,

14, Motlces., Any notice 1o Borower provided for In this Securhiy Instrument shall be givan by delivering it or by malling it by first class mail unless
applicabls law raquires use of another method, The niatica shall be directad to the Frcpenty Address or any other address Borrewer designates by notice
lo Lender. Any notice to Lender shall be given by firat class mall to Lender’s address stated herein or any other address Lender designates ty notice to
Borrower. Any notice providad for In this Security Insirument shall be doemed to have bean givan to Borrower or Lander when given as provided in this
paragraph, ’

15, ‘Govaming Low; Severablilty. This Securlty Instrumant shall be governed by federal law and the faw of the Jurisdiction in which the Property is
locatad. In the event thm any provislon or clause of this Securlty Instrumant or the Note conflicts with applicable faw, such conflict shall not affect other

provisions of this Secutity instrument or the Mote which can be given eflect without the conflicting provision. To this end the provisions of this Sceurity
Instrument and tha Note are declared to be severable,

16, Borrower's Copy.  Bomowor shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfor of the Property or a Beneficlal Interest Ins Borrower, It all or any part of the Property or any interest in it i3 sold or transfered (orit
a benaficial interest In Borrower I sold or transtorred and Bomrawer is not a natural person) without Lender's prior writtan consent, Lender may, at its
option, require immadiate payment in full of all sums sacured by this Security Instrument. However, this option shall not bo exerclead by Lender if exercise
i3 prohibited by fadaral law as of the date of this Securlty Instrument.

It Londer exercisas this option, Lender shall giva Borrower notice of accalor
date the notice is delivered or muil i

Lender's rights in the P
reinstatement by Borrower, this Sacu
Howaver, this right 1o reinstata

19. Sale of Nota; Change of Loz Servicer, - The Nots or a pertial Interest In the Nota (together with this Security Instrument) may be sold one
6r more timas without prior notice to Borrowwr. A sale may result in a change in the entity (known as the "Loan Servicer”) that collects monthh: payments
due undar the Notc znd this Sacurity Instrumont. There alzo may be one or more changes of the Loan Sorvicer unrefated to a sala of the Note. Hthere is
a change of the Loan Sarvicer, Bormrower will bo given vritten notica of the change {n sccordunce with paragraph 14 above and applicadle law. The notice
will state tha name and addroos of the new Loan Servicer and tha addroess to Wwhich payments should be made. The notice wil also contain any other
Information required by applicable lsw, T IR ' P ’ :

'-ucslm:iaonos(omgdn-oalodéjms:) S Paga-3- SO - Draft #1, 8/1/96 (r. 03/02/57)
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20. Hazardous Substznces, Barrower shall not causo of permt the presence, use, disposs, storage, of felase of any Hazardous Substances on
or In the Properly. Borrower shall not do, nor allow anyena e!sapto do, anyg!’ﬂng scting t?em \h%ra Is in vioation otngny Environmental law,
; b o

&t The
ng Bun'encas shali.not apply to the' presance, use, or storega on the Pro antities of Hazardous Substances that are generally
recogn2éd to be appropriate to normal residential uses and to maintanance of the Pro .

Borower shefl pro| ive Landar writtan notice of any Inv ation, claim, demznd, lawsult or other action vernmental or regulate
egoncy of gdvm pgtymang the Proj end any Hazm'dgus s%sggmme or Emm'rlrommtw Law of which mbh);s%gg knowtedge. If gl% >
laamns, of is notifiad by any governmentel or faguistoly euthority, that any removal or other remediztion of any Hazardous Substanca aflecting the P
la necessary, Barrciwer shall promptly take all necessary ¢ iol actions In accordanca with Environmental Lzw.,

As used in this paragraph 20, "Hazardous Substances” are those dofined 3 ! bstances by Environmental Law and the

0o subglances: . gesoline, kefosans, other.flammabla .of ioxic patoleum procucts, toxic pesticides and herbicides, volatile sotvents, materials
comzaining asbestos or formaldeﬁyde. and radioactive materials, As used In this parograph 29, "Environmental Law™ means federal laws and laws of the
jurisdicticn whero the Properly i3 focated that reiate to health, safety or onvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covanant and agree as follows:

21, Acceleration; Remadles, Lender shall give notice o Borrower prior to acceleration follow(cr;% Borrower's breach of covenant or
:gjeem«n In thig Secutity instrument (but rot prior to acceleration under paragraph 17 uniess applicable law provides omerwg'e%. The notice
! A nLthe defautt; (b) the action required to cure the default; &) a date, not feas than 30 days from the date the notice Is given to

by h the default must be curad; ard (gumat fallure to cure tha default on or belore the date specified In the notice wiil resu’t In

red by this ity Instrument and sale of the Property. The notice shall further Inform Borrower of the right to

ht to bring a court action to assert the non-oxistence of 2 default or any other defenso of Borrower to

if the default Is not cured on or before the dato apecified [n the notice, Lender at its option ma require Immediate

ayment in full of'?éla?rml:;ecurcd by thla Securlty Instrument without furiher demand and may invoke the power of szle any othar remedies

f‘"" by appl (] . Lender shall be enfitled to coflect ail axpenses Incurred In pursuing the remedtes provided In thls paragragh 21,
ncluding, but not !mited to, reasonable atlorneys’ faes and coats of title evidenco,

If Lander Invokes the power of sale, Lender shail execute cr cause Trustes fo executo a wrliten notlce of the occurrenceo of an event of
default and of Lander's election the Property 10 shall cause such notice to be recorded In sach county In which any part of

r%!a located. Lender or Truatae shalt give notice of sals in the manner prascribed by applicable law to Borrowsr and to other persons
presc y applicable law, Arter the tima requirad by 2pllcahle law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of salo In one or more parceis and In any order
Trustes dotermines. Trustee may postpona sale of all or any ggrcel of the PropenY by publle annrouncement at the time and place of any
previously acheduled sala. Lender or lts designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Propoerty withcut any covenant or warrantz, expressed or Implied. The
recitals in the Trustee’s deed shall be prima faclo evidence of the of the statements made thereln. Trustee shall apply the proceeds of the
aale In tha following order: (a) to all expenses of the salo, Including. but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums
secured by thia Security Inatrument; and (c) any excess to the person or persons legally entfiled to it.

22. Reconveyance. Upon payment of all sums secured by this Socurity Instrument, Lender shall request Trustes 10 reconvey the Property and shall
sumender this Securily Instrument and all notes evidericing debt secured by this Sacurlty instrument 10 Trustes. Trustee shall reconvey the Property
withoui warranty and without charga to the person or perzons legally entitiod t0 it. Such person or porsons shail pay any recordation costs.

. Substtute Trustee. . Lender may from time to time remove Trustee and appolnt a successor trustes 1o any Trustee appointad hereunder. Without
coveyanca of the Property, the successor trustee shall succeed 1o all the e, power and dutes conterred upon Trustea herein and by applicable law.

24, r{\ﬂomvys’ Fees, As used In this Security Instrument and In the Note, "attorneys’ fees” shall include any attorneys’ fees awarded by an appellate
cou ;

25. Ridars to this Security instrument. It one or more 1iders are oxecutad by Bomowor and recorded together with this Sacumé Instrument, the
cavenants and agreements of each such rider shall be Incorporated into and shail amand and suppiament tiva covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Security Inutrument. [Check appiicable box(es)] -

1 Adjustable Rata Rider CJ Condominium Rider O 1-4 Family Rider

O Gradusted Payment Rider O Pianned Unit Development Rider _ [ Biwackly Paymont Ridar

O Balioon Rider O Rets Improvement Rider : O Second Home Rider

Other(s) [spocity] Manufacwred Home Rider ' '
Conetruction Loan Ridor - R

BY SIGNING BELOW, Borrower accepls and agress 1o the teims and oovénanha containad in this Securtty Instrumert and In any rider(s) executed by
Boaowerandrecqrdedwnhn i »lag‘ o ; e : . Ty ! i =) Y

Witnesses: '

INDIVIDUAL ACKNOWLEDGM) a " : PR ot

STATE OF —Qregon ) ] RJORLE A, stARr
- D PUBLIC-OREGON
; MMISSION NO. 040231

COUNTY OF Klamath DA SN S N 'ONlSDEC.z

On this d before ma, the undersigned Netary  Public, porsona!l{he m LAWRENCE PAYNE

! QBI%PA I 10 mo krown o be in"and Who execulad the io
nowledged thal fia or sha sigrad Tha Deed 67 TAIET a5 Tig or her free and voluntary act and dead, for the uses and purposes therein mentioned.

; .b@é! ~ dayof vSeptenber . .."1933__ |
S wan? 0,4 Residingat___ Klamath Falls, OR
UCFI Form REORO03 (Cregon-Deed of Trust) _ . Page- 4 - Craft &1, 8/1/86 {r. 03/03/97)
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LENDER: ;:7'c .qmm’cbwmniésuswmmﬁkc{ S G
BORROWER: LAWRENCE PAYNE MAURINE PAYNE
PROPERTY: 7126 TEAL DRIVE, BONANZA, OREGON §7623-

" CONSTRUCTION LOAN RIDER (NCLUDING SECURITY AGREEM
| O THE DEED OF TRUST (MANUFACTURED HOUSING UNITS)

. TOBE RECORDED WITH THE LEED OFTRUST

’ emed to amend and supplement the Mortgage, Dsed of Trust, and any and all riders or
amendments thereto (the ] signed (tho "Borrower”) to secure Borrower's Noteto Lender
of the s2me date ("Note™) and covering the Property describad In the Security Instrument ("Property™). it the Faderal Home Loan Morgage
Corporation or the Fadera! National Mortgage Association tuys all or some of the Lender's rights under the Security Instrument and Note, the provisions
and agreements in this Addendum will no longer have any force and effect,

AMENDED AND ADDITIONAL COVENANTS. | in Mdtbﬁ to'the covenants end agreemants made in tha Security instrument, Borrower ang Lender
further covenant and agreo as follows: . C R )

1. Construction Loan Agreoment. The princlpal emount of tha Note which Borrower promises to Pay is either: (1) the amount stated in the Promlss

to Pay Section of the Note, cod by the Lender undar the Construction Loan Agreement ("Loan Agresment™).
The loan to be avidenced rees  to

comply with tha cover,

made a part of the Securlty Instrument. All loan amounts disbu

Loan Agreement provides for the construction of certain

Loan Agreement shall be an indebtedriess of Borrower

under the terms of the Loan Agreement. The Security Instrument secures the payment of all sums and the performance of af

Lender in the Loan Agreement, the Sccurity Instrument, or the Note ("Lozn Documents”), The Coliateral shall secure the Sums Sacured (as that
term Is defined In the Security Instrument). Upon the failtre of Borrower 1o keep and perform ali the covenants, conditions and agreements of the

Loan Agreament, tho principal sum and all Intsreet and other charges provided for in the Loan Documents and secured hereby shall, at the option of the
Lender, bocome due and payeble,

2. Future Advances. intha gvent there has been no default as definad in the Mote or Loan Agreement, or the Security Instrument, Lender s
fogally obligatad 1o make advances of principal upen application therefore by the Borrower In accordance with the provisionsofthe Note and Loan
m principal amount, which Is equal 10 the amount of the Note as set foith in the Security Instrument, rplus Interest ang

Amounts 1o protect security. Such advances shall bo evidanced by the Note and Loan Agreement and secured by tha Security instrument.

3. Asclgnment of Rights or Clalms. From umé o tfme a3 Lender doerhs necessary 1o protoct Lender's interost, Borrower shall, upon request of

Lender, exocuto, acknowladge before a netary, and deliver to Lender, assignments of any and afl rights or claims which refate 1o the construction on
the Property. : : C .

4. Breach by Borrower, In case of breach by Borrower of tha covenants and conditions of the Loan Agreement, subject to any right of Borrower
io cure his or her defauls, Lerder, at Lendars option, with or without ontry upon the Property, (a) may invoke any of the rights or remedies providad in the
Lozn Agreement, or (b) may accelerato the sums secured by the Security Instrument and invoke any of those remedies provided forinthe  Security
Instrumen?, or {c) may do both although failure %o exercise any of its rights and remedies at &ny one time does not mean a waiver,

5. Termination of Loan Agreeraent. During the Construct! advance funds In accordance with the
Construction Loan Agresment, The "Construction Perlod” ate of Lender's initia! advance of funds until
the first day of the month nthe Nete. On the day the Construstion
Perlod ends, the loa i o ge Loan Date™). Beginning on the Permanent
Mortgage Loan Date, Interest shall ba due and payable as set fcih in the

| be null and void, and there shall be no claim or
2 and the Security Instrument.

8. Property. The Property covered by the Security Instrument Includes the Property described or referred 1o therein, together with the foliowing, all of
which era referred to as the "Property.” The portion of the Property (described below) which constitutes real property is sometimes referred 1o as the
"Real Property”. The portion of tha Property which constitutes parsonal property (including, but not limited to the Personal Progeriy Collateraj described
in the Note) Is somatimes reforred to asthe "Personal Property,” listed as follows:
The Manufactured Home:
Make: GUERDON

Model: BAYCRBST 48415

UCF1 Ferm REOR03 (Oregon-Construction Loan Rider To The Deed Of Trust) 10/10/36 (r. 09/03/97)
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Loen No. 183000003473+ -
Year 1888

‘¢ Sarted Number: ' GDSTORZ90020258 -1 1 13t
Width & Length: 23 x 48

Tha Manufactured Home Includos the additional Appliances, Accossories and Furnishings:

~ltem- ~-Serdal Number-

The Security Inatrumant also covers proceads of the Manufacturod Home, and all accessions, attachments, accessories, replacemants and additions
1o it, whether added now or later, After the Manufactuted Home is Parmanently affixed 1o the Real Property, it shall ba Real Property, and no longer
Personal Property,

Desplte any other provision of this Rider or any cther Loan Document, however, Lender Is not granted, and wiii not have, a nonpurchase
money securlly Intereat In household goods, to the extent that such a security interest would be prohiblied by applicable faw.

7. Security Agreement and Flnancing Statement. The Securlty Instrument shall be a socurity agreement grantinga Lender a first and prior
securfty intarest in all of Borrower’s right, title and Intereat in, to and under the Personal Property, under and within the meaning of the applicable State
laws, as well as a document granting a llen upon and agalinst the Real Propprty.  In tho ovent of any foreclosure sale, whether made by Trustoe or a
substitute trustee, or under judgment of a court, all of the Real and Personal Property may, at the option of Lender, be sold as a whole or any part
thereaf. 1t shall not ba necessary to have presant at the place of such sale the Persona! Propanty or any part thereo!. Lender, as well as Trustea or any
substitute trustee on  Lender's bohalf, shalt have alf the rights, remedies and rocourse with respect to the Personal Property afforded to a  "Secured
Party” by the applicable State laws in addition to and not In fiméitation of the other rights and recourss afforded Lender and/or Trustee or any substitute
tustea under the Security Instrument. Borrower shall, upon demand, payto Lender the amount of any snd all expenses, Including the fees and
disbursements of Lender's logal counsol and of any expert and agents which Lender may incur In connection with: (i) the making and/or administration
of the Security Instrument; (i) the cuslody, preservation, use or operation of, or the sale of, coflection from, or othor realization upon any property, real
andj/or personal, describad inthe Securlty Instrument; (ilf) the exercise or onforcement of any of the rights of Lender under the Security Instrument;
or {iv) tha failure by Borrower to perform or obgserve any of the provisions or covenants in the Security Instrument.

Lender may, at its elaction, at any time aftor the defivery of the Security Instrument, sign one or more coples of the Security Instrument in  order
that such copies may be used as a financing staternent under tha applicablo State laws. Leiider's signature need not be acknowledged, and is not
necessary to the etfectiveness herec! as a deed of trust, a securlty agreemant, or (unless ctherwise required by applicabla taw) a financing statement.

Bomrower also authorizes Lender to sign and -file, without Bomower's signature, such financing and centinuation statemonts, amendments, and
sugplements thersto, and other documents which Lender may from time to tme deem necassary to perfect, preserve and protect Lender's security interest
in the Property. 1l any ather documents ara necossary to protect Landot's Interest in tha Property, Borrower agrees to sign these documents whanever
Lendor asks. Boimower also gives Lender permission 10 sign thase documents for Borawer.

8. Invalid Previslons. I any provision of tha Secuifty Instrument s declared Invalid, llegal, or unenforceable by a court of competent
jurisdiction, then such Invalid, ilogal or unenfcrqaable provision shall bo severad from the  Securlty Instrument  and the remainder enforced as i such
invalid, legal or unenforceabile pravision is not a part ot tha Security Instrument.

9. Addrnm . The nama and address ot the Borrowss is;

LAWRENCE PAYNE: MAURINE PAYNE

.

KIAMATH FALLS, OF 97502-0738 .., .. .
The name and address of tha Lender/Sacured Party Is:
UNITED COMPANIES FUNDING, INC,. ~
2051 KILLEBREW DRIVE; SUITZ 210 -
 BLOGHINGTON, MN 85425 . .. ..

R P LRV L BERLES
A E
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' 10. Relation to Loen Agresment. Tho Security Instument is subject ta al of the applicatio terms and conditions contalned ! the Loan Agreetnont.
The Loan Agreemant is to be filed In the County Clerk's Offica in the County where tha Property Is located at the same tims the Securty Instrument is
recerded. If Borrower fails to keap any of the promises Borrovwer makes In the Loan Agreemant, Londer may require that the entire balance of Borrower's

dabt 1o Lander be pald immediately.
11. Paragraph 6 of the Sacurity Instrument
The first sentence of Paragraph 6 of the Socurity Instrument fs hersby madified to read as follows:
Borrower shall occupy, establish, and use the Propeily as Borower's principal residence within 60 days after the end of the
Construction Ferlod and shall continue to occupy the Property s Borrower's principal residence for at least ona year after the date of
occupancy, unlesr Lendar otherwise agrees In vaiting, which consent shall not ba unreasonably withheld, or unless extanuating
circumstances exlst which are beyond Borrowe:'s control,

All other provisions in Paragraph 6 of the Socurtty Instrument remain unchanrged,
BY SIGNING BELOW, Borrower accepla and agrees 10 the tarms and covenants contained In this Construction Loan Rider,

EXECUTED this___11th dayof September ,1998
.-

Bomower =

Printed M

Borr

{
Printad Mame

Borrawer

Printed Nama

Borrower

Printad Name

STATE OF OREGON )
) ss:
COUNTY OF Klamath )

onwis_ 1lth day of September .18__ 98 patorome the subscriber personally appeared

+

Lawrence Pa ——Maurine Payne _ 1o e known and known to me 1o be
ihe samn guthg foregoing instrument, and (s)he/they duly (ointly and severally) acknowledged 10 me that

{a)hp

D8 A NN N SN S
OFFICUAL St
MARJORIE A, STUART
F&DJTARYPUBUC-OREGON

2 g MMISSIONNO. 040231 ¢
Qualtied In the County of —Klamath- ( MY COMMISSION EXPIRES DEC. 20,1998
= DT e e S S R R I

TN NN e )
My commisalon expires; 12-20-98

ATTENTION COUNTY CLERK. This Instrument covers goods that are or are to become fixturas on the Froperty described herein and is to bo filed

for rocord in the records where Morigages on real estato ara recordad, Addigonally, this Instrument should be appropriately indexed, not only as a
Morngago but as a financing staternont covering goods that are or ara to bacome fixtures on the Proparty described herein. The malling address of the
Borrawar (Debtor) and Lender (Secured Party) are sot forth In this Instrument,

UCF] Form RECR03 (Oregon-Construction Loan Ridsr To The Deed Of Trust) Page-3- 10/10/98 (r. 09/03/97)
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‘ o Manufactured Home Rider to Dead o Trust

Meaning of Some Words. s used in tis Ridor, the term "Securly Instrument” msans the Moriaa

Rider. As used In this Rider and In the Securtty instrument, tha tarm "Nots® means the Pro i rity Agreement which is dated -
with the same data as the Security Instr iNDING, INC, and

subsequent holder of the Note and the s Yor" means anyone signing the Note or the
“Property™ inchidas the Manufactured Home, as

Purpose and Effect of Rider.  Lander requires Borrower 1o agree 1o the provisions that are contalned in this Rider a3 a condition of Lender

making a loan to Bomower. IF THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS RIDER AND THOSE IN THE SECURITY
INSTRUMENT OR THE NOTE, THE PROVI

INSTRUMENT AND NOTE WILL BE ELIMINA

AGREE WITH THIS RIDER. if th Association cr the Government
National Mortaage Association, or any other faderal or state governmentat agency, buys ali or some of the Lenders rights under the Note or the
Securtiy insirument, the promises and agroements in this Ridar wiil no tonger have any force or cffect,

Application of Borrower's paymenta, | MAY PREPAY ANY AMOUNTS DUE UNDER THE NOTE OR THE SECURITY INSTRUMENT AT
ANY TIME, WITHOUT PENALTY.

Lender's Security Interest. The Collateral described in the Note aiso shall secura the Sums secured as described in the Security Instrument.

Flood Insurance  § will keep the Manufactured Home and any other buildings on the Property insured against loss by flood if the Property is
located In a special flood hazard area,

insurance Premiums. | wil relmburse the Lendar for any premiums paid by the Lender for hazard Insurance (including comprehensiva policies) cr
flood insurance because | have failed 1o do so, I also agree that the premiurns pald by the Lender will bo securod by the Security Instrument,

Lender’s Optlon to Usa Insurance Proceeds. | agres that Lander will have the choice of eithar using any insurance proceeds to reduce the
amount that | ows to Lender under the Noto and the Security Instrument or for raplacing and/or repalring the Property.

Hazard Insurance Co-insurance. The Hazard Ingurance ! obtain witl not contaln a co-Insuranca clause, unless spacifically authorized by Lender,
roceeds, Al proceads of 8ny condemnation of a part of the Property shall be used to reduce the amount |
Addittonal Rights of Lender In Event of Foreclosure and Sale. In addition to thosa rights granted in tho Security Instrument, Lender shalt have
the foliowing rights Ia the event Lender stans a lawzuit for foreclosure and sals of the Proparty.
@) All reasonable sums pajd by Lander in starting and carrying on the lawsuit for foreclosure and sale, Including reasonable attorney's fees and alf
costs allowed by law, together with Interest on aff of thesa sums af the interest rata stated In the Motoe, shall ba paid by me or added to the principal
| owe the Lender,
b) The Property may be sold in one parcel.

€} Lender, In any action to foreclose this Sacurtty Instrument shall ba entitied 1o appolntment ot a receiver without any speclal notice io me, and
Lander shall have this right no matter what balance | owe to Lender,

Addtilonal Events of Default, | will be in default on the Nota and the Security Instrument
a) if any structure on the Property shiail be removed, damclishad, or substantiafly alterod;

b) il fail to comply with any requirement of faderal, state or municipal authorities (tho Lender, howaver,
may comply and add tho expenss to the morigege debt); or

c) i the prapernty becomes vacant or not owner occupiod,

Prior Hotice and Opportunity to Corroci Broken Promise, Lender will give Borrower any prior notice and «ny opportunity to maks up a
misged payment or correct a broken promise as required by applicable law,

By signing thia Ridor, | agreo to all of the above provisionf

Datad:

Zy/ Y (S‘}:AL)

bnled' .

Dated:

Ll e e s O, e

o i) . SR  MAURINE PAYNE - Botrowsr W,

Datad:

(SEAL)

.19 R : o P s - (SEAL)
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: STATE oF OREGON

ol

Stata of Oregon _ e : MARJORI

Qualified In the Coun e, TN 5 CIMMISSIONN (T
tyof __Klamath : _ ‘ ke

My Commission evpires; 12-20-93

N
0.040231
IC‘ EXP!R ES DES.

10/10:96 (r. 0903737) |




EXHIBIT "A"
LEGAL DESCRIPTION

Lot 28 in Block 37 of KLAMATH FALLS FOREST ESTATES, HIGHWAY
66 UNIT - PLAT NO. 2 accordm§ to the official plat thereof on file
in the oftice of the County Clerk o

Klamath County, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH : s5,
Filed for record at request of Amerititle the 12th day

of Jeptember AD,19 98 at__ 11:49 oclock  A. M., and duly recorded in Vol. __ M98
of Mortgages on Page 34171

pmetha G, Letsch, County Clerk
FEE  $55.00 Byw




