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KLAMATH FIRST FEDERAL’
540°-MAIN STREET S
KLAMATH FALLS, OR 97601

SAVINGS AND LOAN ASSOCIATION

MTC 1200 - 9330
State of Oregon — Space Above This Line For Recording Data

LINE OF CREDIT DEED OF TRUST
(With Future Advance Clause)

L DATE AND PARTIES, The date of this Deed of Trust (Security Instrument) is ... S2ptember 16, 1998
and the parties, their addresses and t;xidentiﬁcatio_n tumbers, if required, are as follows:

GRANTOR:  John J G111 and Mildred.E GI11, HeW

L1If checked, refer to the attached'Avdvdcndum incorporated herein, for additional Grantors, their signatures and
acknowledgments, . . : : .

TRUSTEE:
Instrument by request o5 on accomodation only,
ond has not exgmined it for reguiatity and sufficlency
of s fo ifs affect upon she title to any real property
that may be gesciibed iherein,

WILLIAM L. SISEMORE ' : AMERRIILE, has recorded this

LENDER: 11 AMATH' FIRST. FEDERAL SAVIKGS AND LOAN ASSOCIATION

2. CONVEYANCE., For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and
0 secure the Secured Debt (defined below) and Grantor’s performance under this Security Instrument, Grantor
irrevocably grants, conveys and sells to Trustee, in trust for the benefit of Lender, with power of sale, the following
described property: T : o ‘

Lot 6, Block.7, Second Addition to Bureker Place, in the County of Klamath,

State of Oregon. B s . :

The property is located in i fL8mALR ' at
' (County) :
.Klamath Falls Oregon 97603
(Address) : b rm— (City) ’ (ZIP Code)

Together with all rights, €ascments, appurtenances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and replacements that
may now, or at any time in the future, be part of the real estate described above (all referred to as “Property™).

3. MAXIMUM OBLIGATION LIMIT, The total principal amount secured by this Security Instrument at any one time
shall aot exceed § 3,300.00 - This limitation of amount does not include interest and
urity Instrument. Also i

4. SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt” is defined as follows:

A. Debt incurred under the terms of all ntract(s), guaranty(s) or otker evidence of debt described
belew and all their extensions, renewals, modifications or substitutions. (Wken referencing the debts below it is
suggested that you include items such as borrowers’ names, note amounts, interest rates, maturity dates, etc. )

John J Gill and Mildred E Gil1, HeW
$9,500.00 " v

Haturity Date of. October .1‘1', 2013f .
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© 1994 Barkers 9ystema, inc., 82 Cicud, MN {1-600-397-2341) Fonn RE-DT-OR 021/84 _w - * &

3’




34205

- All future advances from Lender to Grantor or other future obli
note, contract, guaranty, or other evidence of debt executed E;
Security Instrument whether. or not this, Security i
signs this Security Instrumen, ‘
future obligations that are
others. All future advances and other future obligations are secured by this Security Instrument evea though il or
part m?; not yet be advanced. All future advances and other future obligations arc secured as if made on the date
of this Security Instrument. Nothing in this Security Instrument shall constitute a commitment to make additional
or future loans or advances in any amount. Any such commitment must be agreed to in a separate writing,
- All obligations Grantor owes to Lender, which may later arise, to the extent not prokibited by law, including, but
not limited to, kabilities for overdrafis relating to any deposit account agrecment between Grantor and Lender.
D. All additional sums advanced and expenses inciured by Lender for insuring, preserving or otherwise protecting
. the Property and its value and any other sums advanced and expenses incurred by Lender under the terms of
this Security Instrument. ‘
This Security Instrument will not secure any other debt if Lender fails to give any required notice of the right of rescission,
PAYMENTS. Grantor agrees that all payments under the Secured Debt will be paid when due and in accordance
with the terms of the Secured Debt and this Security Instrument,
WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully seized of the estate conveyed by this
Security Instrument and has the right to irrevocably grant, convey and sell tﬁe Property to Trustee, in trust, with
power of sale. Grantor also warrants that the Property is unencumbeéred, except for encumbrances of record.
PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or other lieq
document that created a prior security interest or encumbrance on the Property, Grantor agrees:
A. To make all payments when due and to perform or comply with all covenants,
B. To promplly deliver to Lender any uotices that Grantor receives from the holder.,
C. Not to allow any modification or extension of, nor to request any future advances under any note or agreement
securcd by the lien document without Lender's prior written consent,
CLAIMS AGAINST TITLE. Grantor will ray all taxes, assessments, liens, encumbrances, lease payments, ground
rents, utilitics, and other charges relating to the Property when due. Lender may requirc Grantor to provide to Lender
copies of all notices that such amounts are due and the receipts evidencing Grantor’s payment. Grantor will defend

title to the Pro d impair the lien of this
to Lender, i i

prove the Property.

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire halance of the Secured Debt to

be immediately due and ayable upon the creation ol{ or contract for the creation of, an licn, encumbrance, transfer

or sale of the Property, ’ths right 1s subject to the restrictions imgosed by federal law ({2 C.F.R. 591), as applicable.
is covepant shall run with the Property and shall remain in effect unfil the Secured Dcbt is paid in fulf and this

Security Instrument is released. '

PROPERTY COND

condition and make'

consent. Gr i i ge in any license, restrictive covenant or cascment without Lender’s prior
written consent. Gran i i er of all demands, proceedings, claims, and actions against Grantor, and of
any loss or damage to

Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable time for the purpose of
inspecting the Property. Lender shall give er,'antor notice at the time of or before an ins cction specifying a
reasonable purpose for the inspection. Any inspection of the Property shall be entircly for Lender’s benefit and
Grantor wﬂlp in no way rely on Lender’s inspection, v

AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants contained in this
Security Instrument, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender
as attomei in fact to sign Grantor's name or prz}y any amount necessary for performance. Lender’s right to perform for
Grantor shall not creaie an obligation to perform, and Lender’s failure to perform will not preclude Lender from
exercising any of Lender’s other rights under the law or this Security Instrument. If any construction o perty is
discontinued or not carried on in a reasonable manner, Lender may take all steps necessary to

security interest in the Property, including completion of the construction,

3 , modifications or substitutions of s “Leases™) and
rents, issues and profits (all referred to as “Rents”™). Grantor will promptly provide Lender with true and correct
copies of all existing and future Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not
in default under the terms of this Security Instrument,

Grantor agrees that this assignment is immediately effective between the parties to this Security Instrument. Granior
agrees that this assignment is cffective as to third parties when Lender or Trustee takes affirmative action prescribed lz{
law, and that this assignment will 1emain in eff gtion period until the Secured Debit is satisfied,
Grantor agrees that Lender or Trustee may take actual possession of the property without the necessity of commencing
legal action and that actual possession i3 deemed to occur when Lender, or its agent, notifies Grantor of default and
demands that any tenant pay all futurc Rents directly to Lender. On receiving notice of default, Grantor will endorse

eliver to Lender any payment of Rents in Granior's possession and i y Rents in irust for Lender and
will not commingle the Kents with any other funds. Any amounts collected will be apglied as provided in this Security
Instrument. Grantor warrants that no default exists under the Leases or any applicable landlord/tenant law. Grantor
also agrees to maintain and require any tenant to comply with the terms of the Leases and applicable law.

13, LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Grantor agrees to comply with the
provisions of any lease if this Sccurity Instrument is on a leaschold. If the Property includes a unit in a condomirium
or a planned unit development, ‘Grantor will J)erform all of Grantor’s duties under the covenants, by-laws, or
regulations of the condominium or planned unit development,

14. DEFAULT, Grantor will be in default if any
Grantor will be in default if a breach occurs unde
cxecuted for the purpose of creating, i
Lender at any time is insecure with re
of any payment or the value of the Property is impaired shall also constitute an event of defa

15, REMEDIES ON DEFAULT. In some instances, federal and state law will require Leader to provide Graator with
notice of the right to cure or other notices and may cstablish time schedules for foreclosure actions. Subject to these

. - e
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liraitations, if any, Lender may accelerate the Secured Debt and foreclose this Security Instrument in a manner
provided by law if Grantor is in default. o o

* At'the Option of Lender, all 6t ny part of the agreed fees and charges, accrued interest and rincipal shall become

- immediately due and payable, after giving notice if required by law, upon the occurrence o? a default or anytime
thercafter. In addition, Lender shall be entitled to all the remedies provided by law, the terms of the Secured ebt,
this Security Instrument and any refated documents, including without limitation, the power to sell the Property.
If there is a default, Trustee shall, in addition to any other permitted remedy, at the request of the Lender, advertise
and sell the Property as a whole or in separate garccls at public auction 10 the highest bidder for cash and convey
absolute title free and clear of all ri ht, title and interest of Grantor at such time and place as Trustee designates,
Trustee shall give notice of sale inclu ing the time, terms and place of sale and a description of the Property to be sold
as required by the applicable law in effect at the time of the proposed sale.

Uiaon sale of the Property and to the extent not prohibited by law, Trustee shall make and deliver a deed to the Property
sold which conveys absolute title to the purchaser, and after first paying all fees, charges and costs, shall pay to Lender all
moneys~ad_vanegd-[er—rgpai%ftax:srimwce, liens, assessments and prior encumbrances and interest thereon, and the
rincipal and interest orf the Secured Debt, paying the surplus, if any, to Grantor. Lender may purchase the Property.
}l)'ljc;fcgitals in any deed of Conveyanee shall be prima facie evidence of the facts set forth therein.
Alltemiedies dre disinct, cymulative and'not exclusive, and the Lender is entitled to all remedies provided at law or
equity, whether or 6ot expressly st forth. The acceptance by Lender of any sum in ayment or partial payment on the
Sccured Debi-after-thé-balance-is-due-or is accelerated or after forcclosure proceedings are filed shall not constitute a
waiver of Lender's right to require complete cure of any existing default. By not exercising any remedy on Grantor’s
defauit, Lender does not waive Lender's right to later consider the event a default if it continues or happens again.
. EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except when
Frohibitcd by law, Grantor agrees to pay all of Lender’s expenses if Grantor breaches any covenant in this Sccurity
n 0 pay on demand any amount incurred by Lender for insuring, inspecting, preserving or
i ity i . These expenses will bear interest from the date of
provided in the terms of the Secured Debt,
n collecting, enforcing or protecting Lender’s rights
and remedies under this Security Instrument. This amount may include, but is not limited to, attorneys’ fees, court
costs, and other legal expenses, This Security Instrument shall remain in effect until released. Grantor agrees to pay
for any recordation costs of such release, '
ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law
means, without limitation, the Comprehensive Environmental Response, Compensation and Lia ility Act (CERCLA,
42 US.C. 9601 et seq.), and al} other federal, state and local laws, regulations, ordinances, court orders, attorney
general opinions or interpretive leiters concerning the public health, safety, welfare, environment or a hazardous
substance; and (2) Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
contaminani which has characteristics which render the substance dangerous or potentially dangerous to the public
health, safcty, welfare or environment. The term includes, without limitation, any substances defined as “hazardous
material,” “toxic substances,” “hazardous waste” or “hazardous substance” under any Environmental Law.

Grantor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be
located, stored or released on or in the Property. This restriction does not apply to small quantities of
}gazgrdous Substances that are generally recognized to be appropriate for the normal use and maintenance of
the Property. .

B. Except as previously disclosed and acknowledged in writing to Lender, Grantor and cvery tenant have been, are,
and shall remain in full compliance with any applicable Environmental Law.

C. Grantor shall immediately notify Lender if a release or threatened release of a Hazardous Substance oceurs on,
under or about the Property or there is a violation of any Environmental Law concerning the Property. In such
an event, Grantor shall take all necessary remedial action in accordance with any Environmental Law.

D. Grantor shall immediately notify Lender in writing as soon as Grantor has Teason to belicve there is any

ending or threatened investigation, claim, or proceeding relating to the release or threatened release of any
azardous Substance or the violation of any Environmental Law.,

CONDEMNATION, Grantor will give Lender grompt notice of any pending or threatened action, by private or
public entities to purchase or take any or all of the Property through condemnation, eminent domain, or any other
means. Grantor authorizes Lender to intervene in Grantor’s name in any of the above described actions or claims.
Grantor assigns to Lender the proceeds of any award or claim for damagcs connected with a condemnation or other
taking of all or any part of the Property. Such proceeds shall be considere payments and will be applied as provided in
this Sccurity Instrument. This assignment of proceeds is subject to the terms of any prior morigage, deed of trus,
security agreement or other lien document. :
INSURANCE. Grantor shall keep Property insured against loss
reasonably associated with the Property due to its type and location.
and for the periods that Lender requires, i i (

j val, which shall not be unreasonably withheld.
described above, Lender miay, at Lender’s option, obtain coverage to protect Lender’s rights in the Property according
to the terms of this Security Iustrument,
All insurance policies and renewals shall be acce table to Lender and shall include a standard “mortgage clause” and,
where app]icaglc. “loss payee clause.” Grantor shall immediately notify Lender of cancellation or termination of the
insurance. Lender shall have the tigat to hold the policies and renewals. If Lender requires, Grantor shall immediately
give to Lender all receipts of paid premiums and rencwal notices. Upon loss, Grantor shall give immediate notice o
the insurance carrier and Lcmﬁ:r. Lender may make proof of loss if not made immediately by Grantor.
Unless otberwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property
or to the Secured Debt, whether or not then due, at Lender's option. /En ' application of proceeds to Krincipal shall not
extend or postpone the due date of the scheduled {;ﬂymem nor change the amount of any payment. Any excess will be
paid to the Grantor. If the Property is acquired by Lender, Grantor's right to any insurance policies and proceeds
resulting from damziﬁe to the Property before the acquisition shall pass to Lender to the extent of the Secured Debt
immediately before the acquisition.
ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Grantor will not
be required to pay te Lender funds for taxes and insurance in escrow.

- FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender upon request, any
financial statement or information Lender may decm reasonably necessary. Grantor agrees to sign, deliver, and fila
any additional documents or certifications that Lender may consider nece to perfect, continue, and prescrve
Grantor’s obligations under this Security Instrument and Lender’s lien status on t e Property.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties

under this Security Instrument are joint and individual. If Grantor signs this Security Instrument but does not sign an

(pagq 30f4)
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evidence of debt, Grantor ‘does sg only to mortgage Grantoi’s ‘interest in ‘the Pro erty to secure payment of the
* Secured Debt and Grastor ‘docs:niot agree to be personally fizble o the Secured ebt. If this Security Instrument
secures 4 guaranty cr and Grantor, Grantor a%rees to.waive any rights that may prevent Leader from
bringing any acticn 6. claim aFams‘ t Grantor or any party indebted under the obligation. These rights may include, but
are not limited to, any antj ficiency or one-action laws, Grantor agrees that Lender and any party to this S i
Instrument may extend, modi ir i ity Instrument or any evidence of debt
without Grantor’s consent, § i mms of this Security Instrument. The
duties and benefits of this Securi ind and benefit the successors and assigns of Grantor and Lender.
AFPLICABLE LAW; SEVERABILITY; INTERPRETATION, This Security
the jurisdiction in which Lender is located i
where the Property is located, Th
not be amended or modj

her formaliiltl{

conveyance of the Propcrt* shall succeed to all 1

Instrument and applicable law, ' .

25, NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first cjass
mail to the appropriate party’s address on page 1 of this Security Instrument, or to any other address designated in
writing. Notice to one grantor will be deemed to be notice to all grantors.

26. WAIVERS. Except to the extent prohibited by law, Grantor waives ali appraisement and homestead exemption rights
relating to the Property.

27. OTHER TERMS. If checked, the

O Construct:
improvement on the Property,

O rixtere Filing. Grantor grants to Lender A security interest in all £00ds that Grantor owns now or in the

future and that are or will become fixtures related to the Property. This Security Instrument suffices as a
financing statement and any carbon, photographic or other reproduction may be filed of record for purposes
of Article 9 of the Uniform Commercial Code,

At the time we releage the Deed of Trust, you will be charged a reconveyance fee
of not less than $5.00. You ghall also pay any recordation costs.

(Dute)  (Signawrs) Mildred E. Gill

ACXNOWLEDGMENT:

STATEOF...... (7 A O , COUNTY OF h{mﬂm } ss.
(edviend  This instryment was acknowledied before me this i?‘!d‘ day }f M?‘LQMW; Lgqax.
by Q0SS (e ld L Lancl .(AA‘.;{ ;1'{{"/5, =il

My commission expires: , | %// YA d/" /,

(Notary Pubjif)

MY COMBISSION EXPIRES SEP 04 Ty FOR RECONVEYANCE

) ot to be completed until paid in full)
TO TRUSTEE: :
The undersigned is the holder o 3
other indebtedness secured by this Deed of Trust, a paid i - You are hereby directed to cancel this Deed
of Trust, whick is delivered hereby, and to reconvey, without warrant , all the estate now held by you under this
Deed of Trust to the person of persons legally entitled thercto, .

STATE OF OREGON: COUNTY OF KLAMATH: s,

Filed for record at request of Amerititle the 17th day

of September _AD, (9 98 ar__-11:49 o'clock A M., and duly recorded in Vol M98

of Mortzages onPage __ 34204 .

Bemneiha %Lctsch. County Clerk
FEE $25.00 By Betdlum. K o
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WITHDRAWN September 17,
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