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('BOII’OWCI") Thctmstccxs AMERITITL RERA /11 e
H l 11
222 S GTH STREET, KLAMATH FALLS OR 97601 e b
(Tmswe“) The bcncﬁcaatyxs SOUTH VALLEY BANK & TRUST ,:'n: ' _
vpaah RS T I PR BRSNS o
whmhxsmgamzcdandcxxsungundcz the.laws. of AN OREGON BANKING CORPORATION o : andwhosc
addrm:s PO Box 5210, KLAMATH FALLS OR 97601
RO ( LGdcr') Borrowcr owes- bendcr the pnncxpal suin of
Nmet_y Three Thousand and no/100 i
; : Dollars (U.S. $ 93,000.00. )
Tlns debt is :vxdenced by . Borrowcrs notc datcd the ;same . date as this Security Instrument (" Notc ) wluch provxdes for
monthly payments, with the full debt, if not paid earlicr, duc and payable on - .~ October 1, 2028
This Security Instrument secures to Lender: (a) the repayrsent of the debt evidenced by the Note, with interest, and all renewa}s
extensions and: modifications of .the-Note; (b) the:payment of all other sums, . with interest, advanced under paragraph 7 to
protect the security:of this Security Instrument; and -(c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note.: For this purpose, Borrowcr mcvocably grants and conveys to Tmstcc in trust, with power of
sale; the following dcbcnbed,propeny lomwd-m EEUT RN TR R K1 amath . Coun.'y. Otcson.
S‘E ATTACHED EXHIBI'EJ!A"w B o o : S

whnchhas thcaddtessof 4809 HILYARDjAVENUE, KLAMATH FALLS »
Oregon::.yi.n, 97603, 1 vt i thpCode] 'Pmpeny Addms). :
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... TOGETHER WITH all the impros ztieriis iw or hereafter erected on the property, and all easemenis; appurtenances, and.
fixtives ‘oW or hereafter a_part 'of the ‘property. All replacements and additions shall also be covered: by ithis’ Security’
Instrument, All of the foregoing js referred o in this Security Instrument as the "Property.”

¢+~ BORROWER COVENANTS that Borrower is lawfully.scised of the estate hereby conveyed and has the right to grant and
canvey. the Property and that the Property: is unencumberesd, cxcept for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, ‘subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment cf Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Nete and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or groued rents on the Property, if any; (c) ysarly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premivms. These items are called "Escrow Items.®
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 ag amended from time to time, 12 U.S.C. Section' 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets-a lesser amount.  If so, Lender may, at any time, collect and hold Funds.in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds duc on the basis of current data and reasonable estirnates of expenditures of fature
Escrow Items or otherwise in accordance. with applicable law.

The Funds shall be held in an institction whose deposits are insured by a federal agency, instrumentality, or entity
(incloding Lender, if Lender is such an jnstitution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding. and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall niot be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing; however, that interest shall be paid on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
dehit to the Funds was made. The Funds arc pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed. the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale

of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument, T It
* . 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

" ‘4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which: may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to-the: person owed payment. Borrower shall promptly furnish io Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidzncing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against coforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) securzs from the holder of the fien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
marge of the sctions set: fortly sbove. within 10 days of the giving of notice,
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G Si*Hazard or Propesty Insurance. Borrower shall ‘keepthe improvements now existing or hereafier crected on'the

Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards; mc!uding

floods or flooding, for.which Lender Tequires insurapce, This.insurance shall, be maintained in the amounts and for the periods

that:Lender requires. The insurance; carrier: providing :ths: insurance shall be chosen by-Bomower subject to Lender's approval

which shall:not be unreasonusbly -withheld; If Batrower fails'to maintain coverage described: above, Lender may, at Lender’s

i obtamcovmgc to protect Lender’s rights in‘the Property In'decordance with paragraph 7. - . SR

All‘msuram:e policies and renewals shall be acceptable (o Lender and shall include a standard mortgage clause. Lencer

all have the right to hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In

the event, of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

Lender may make proof of loss if not mads promptly by Borrower, : : .
Unless Lendeér and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

-or festore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

‘Unless Lender and Borrower othcrwnscagrecm writing, any- application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ‘1 and'2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Bortower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediatclyprior!otlwacquisition. Pt Ty v :

*'6.'Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to ‘occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extepuating circumstances exist which are- beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit. waste on the Property. Borrower shall be in default if any forfeiture
actiorr or proceeding, whether civil or crimisal, is begun that i g i
Property or otherwise materially impair the lien created by this i : urity interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in’ Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security -interest. Borrower shall also be in defaule if
Borrower, during the loan application process;-gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loau evidenced by the Note, including, but not limited
to, representations conceriting Borrower’s occipancy of the Property as a principal residence, If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the

leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,
7. Protection of Lender’s Rights in the Property. If Borrower fails to pecform the covenants and agreements contained in
this Secnrity Instament; or there is g legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bunkruptcy, probate, for condemnation of forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary (o protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums ' secured by & lien which has priority over this Security lnstrument, appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender dees not have to do so, R oo L
+ - Any amouats disbursed by Lender under this paragraph 7 shail: become ‘additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at e Note rate and- shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.. L e . IR ,
8. Mortgage Insurance, If Lender required morigage insurance as & condition of making the loan secured by this Security
Instrument, Borrower shall pay. ke premiums required to nuintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to thé mortgage insurance previously in effect, at a cost substantially equivaleni to the
cost to Borrower of the mortgage insutance 'p'rcf_ifi.qusly'in‘éf,fgct’.’ Vfrdm"an_altqfnhtc mortgage insurer approved by Lender. If
substantially. equivalent mortgage insurance coverage is fiot available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of tae yearly morigage i irance premium being paig by Borrower when the insurance coverage lapsed or ceased to
bcincﬁ'gct;l:ndcrwiﬂacocpt;ixseand. mh.loss.rgscniqinl ieu -of morigage insurance. Loss reserve
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paymen:s may no longcr be feqmred at the option of Lendcr. 1f mortgagc insurance coverage (in the amount and for !hc (pcnod,
that Lender requires) pruvided by an insurer approved by Lender again becomes available and is obtained. Borrower ‘shall pay’
the premivms required to mainfain mostgage insnrance in effect,. or:m,proyxdcnloss reserye, until the requirement foa:mongage
insurance ends in accordance with any written:ageeement between Borrower and Lender or. applicable law.

.9, lnspecﬁon. Lender or its agent may, make rcasonablc cufnc.'i tpon and i twns of the Property. Lcndcr shall ngc
Bormwer notice at the time of or prior to an inspection spccxfymgmsomblc cause for the inspection,

10" Condemnatlon. The proceeds of any award or claimh for damges,' diréct or consequential, in connection’ with any
condemnation or other takxng of any part of tb: Propcrty or for conveyance in hax of condcmnauon are hereby ass:gned and
shall be paid to Lender.

- In the event of a total lahngofthe Pmpetty t.xcproecedsshall bcapphedtothesumssecuredby this Security Instrument,
whether or not then due, with any. excess paid to Borrawer. In the event of a partial taking of the Property in which the fair
market valae of the Propenty immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the foliowing fraction: (2) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before. the taking. Any balance shali be:paid.to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower th2* the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its cption, either to tcaoranon or repair of the Property or to the sums

secured by this Security Insirument, whether or not then due.

Unless: Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

- 11, Borrower Net Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amoruzatwn of the sums secured by this Socunty Instrument granted by Lender to any successor in interest of Borrower shall
1ot operate to release the liability of the ongnml Borrower or Borrower's successors in interest. Lender shall not be required to
commence procecdings against any successor in inferest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bormrower's
successors in interest. Any forbearance by Lendcx in exercising any right or remedy shall not be a waiver of or preclude the
exemsc of any right or remedy.

2. Successors and Assigns Bound, Joint and Seveml Llabﬂlty, Co-signers. The covenants and agreemenis of this
Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borcower, subject to the provisions of
paragraph 17. Borrower's covenants and agrccmcms ‘shall’ be-joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: '(a) is co-signing thig Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Securit’ Instrument or the Note without that Borrower’s consent.

" 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maxipum loan charges,
aud that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount ‘necessary to reduce the charge
to the permitted limit; and (b) any sums- already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any

prepaymest charge under the Note,

-14. Notices. Any notice to Borrower provndcd for in this Security Tnstrument shail be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another methdd. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lendzr’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be déemed to have been given to Borrower or Lender when given as provided in this paragraph.

.. -15, Governing Law; Severability. - ‘This . Security :Instrument shall- be governed by federal law and the law of the
jurisdiction in which the Property is located. In.the event that any provision ot clause of this Security Instrument or the Note
centlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without thc conflicting pmvnsxon To this end the provxslons of this Secunty Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Botrower shall be given one conformed copy of the Note and of this Security Instrument.

. 117, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at jts option, require Smmediate payment in full of all sums secured by this
Seciirity Instrumeit. However, this opuon shall not be exercised by Lender if exercise is prohibited by federal law as of Lhc date
of thxs Security Instrument.

“If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30:days from the'date the notice is delivered or:mailed within which ‘Borrower must pay all sums secured by this
Security. Instrument. If Borrower fails to pzy:these sums prior to the expiration of thig prnod Lender may invoke any mmedm
peamitted by . this Seamty Instrument without further notice or demand on Borrower., ... -
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18. Borrower’s Right to Reinstate. If Borrower mests certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such cther period as
applicable law may specify for reinstatement) before sale of the Property pursuaznt to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not aplply in the case of acceleration under paragraph 17.

9. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity {known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by appiicable law.

. 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property, - :

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmentzl or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrowar has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. -

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscne, ‘other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, *Environmental Law” méans federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

©* NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21.. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under garagraph 17 unless

applicable law provides otherwisc). The notice shall specify: (a) the default; (b) the action required to cure the default;

5 a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court acticn to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any cther remedies permitted by applicable law. Lender shall be
entitled to collect all expenses Incurreg‘;n pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence. o

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defaclt and of Lender’s election to cause the Property to be sold and shail cause such notice to
be recorded in each county in which any part of the Pr?erty is located. Lender or Trustec shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons serrescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone saie of all or any parcel of the Property by public announcement at the time
and place of any previcusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property witheut any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements made
therein. Trustee shall appl% the proceeds of the sale in the foliowing order: (a) to all of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and ail notes evidencing debt secured by this Security
Instrument to Trustee, Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is'paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under applicable Jaw, PO R
... 23, Substitute Trustee. Lender may, fronr' time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
tonfetred Upon Trustée hereln dnd By-applibabile Taw, -+ 77 1 11 Bi e amin w BTl dan et ;

20024 Attorneys’ | Fees) Ad'tsed in this’ Security: Instrurnent 'and in the Note, *attorneys® fees” shall include any- attorneys’
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25. Rldm to this Security Instrument. If one or more riders are executed by Borrower and recorded wg?th%%?h?hm

Secunty 'Insmm:cnt’ theé covehafits ind agmeeménld ‘of dach suchi'rider shall be'inicorporated into and shiall astend and supplement

the' covenams\and agreexhcnts of this Security Inslmmcnt as xf the nder(s) were 2 part of this Security Instmmem

[Chnck apglx_cg le box(cs)] o i RV L

(X} Adjustable Rate Rider "] Condominium Rider 014 Family Rider

Graduated Payment Rider - Planned Uit Developimet Rider - L1 Biweekly Payment Rider. *
Balloon Rider " . L - Rate' Improvement Rider B D Second Home Rldct
VAR:dcr , fﬂ; RET ; Olher(s)[mecxfy] . ' B
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E}Y SIGNING BELOW Bormwer,acwpts and agrees .,me tenns ax;d covenants comamed in this Secunty Instrument and
manyndcr(s)cxecutedbyBomwcramlrccordedwuhn e s o
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ADJUSTABLE RATE RIDER

~'(1 Year Treasury Index-Rate Caps)
4

THIS ADJUSTABLE RATE RIDER is made this ay of SEPTEMBER, - 1998
incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Sesurity Instrument’) of the same date given by the undersigned (the “Borrower’) to secure
Bomrower's Adjustabls Rate Note (the "Note’) to SOUTH VALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST (the
*Lender”) of the same date and covering the property described In the Security Instrument and located at:

4809 HILYARD AVENUE,KLAMATH FALLS,0R 97603
[Property Address] -

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. (THE NOTE : LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. : :

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the Security
Instrument, Borrower and Lender further covenant and agree asfollows: ..

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial interest rate of;.»10.5 i+ % TheNote provides for changes In the
Interest rate and the monthly payments, as follows: - . ... L o
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) ChangeDates” ' ' = ‘

The Inturest rate | will pay may change on the first day of ~ July, 1999 , and on that day
every 12zth month thereafter. Each date on which my Interest rate could change Is called a "Change Date.”

(B) The Index ' '

Beginning with the first Change Date, my interest rate will be based on an {ndex. The *Index" Is the
weekly average yleld on United States Treasury securities adjusted to a constant maturity of 1 year, as
made avaflable by the Federal Reserve Board. The most recant Index figure avallable as of the date 45
days before each Change Date is called the "Currant Index.”

If the Index Is no longer avallable, the Note Holder will choose a new Index which Is based upon
comparable Information. The Note Holder will give me notice of this cholce.

(C) Calculation of Changes : o :

Before each Change Date, the Note Holder will calcuiate my now interast rate by adding Three and
One / Quarter . percentage points ( 3.2500 %) to the Current Index.
The Note Holdar will then round the result of this addition to the nearest one-elghth of ore percentage
rolnt (0.125%). Subject to the limits stated In Section 4(D) below, this rounded amount will ba my new
nterast rate until the next Change Date. ~ © : .

The Note Holder will then determine the amount of the monthly payment that wouid be sufiicient to
repay the unpald principal that 1 am expected to owe at the Change Data In full on the maturity date at my
new Interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment. 0 o . . .

(D) Limits on Interest Rate Changes

The interest rate | am required to pay atthe first Change Date will not be greater than 9.1250 %
or lags than 5.1250: - %.. Thereafter, my Interest rata will never be increazed or decreased on any
single Change Date by more than twp percentage points (2.0%) from the rate of interest | have been paying
for the precading twelve months. My interest rate will never be greater than 13.1250 %.
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- {E) Effective Dataof Changes, . -, "\, ;> e e
7 My new Interest rate will bacame éffactive on each Change Date: ' | will pay the amount of my naw
monthly payment beginning on the first monthiy payment date after the Change Date untll the amount of
my monthly payment changes agaln.
(F) Notice of Changes . ‘

The Note Holder will dellver of mall to me a notics of any changes in my Interest rate and the amount
of my monthly payment before the effective date of any change. . The notice will include Informatlon
required by law to be given me and also the tile and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security instrument :3 amended to read as fellows:

Transfer of the Property or a Beneficlal interest in Borrower. If all or any part of the
Property or any interest in lt Is sold or transfsrred (o if a beneficlal interest In Borrower is sold or
transferred and Borrower Is not a natural person) without Lender’s prior written consent, Lender
may, &t its option, require immadiate payment in full of all sums secured by this Security
instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lendar Information required by Lender to evaluate the
intended transferee as if a new loan were belng made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impalred by the loan assumption and
tharsc}ha risk of a breach of any cavenant or agreement in this Security Instrument is acceptable to
Lender. ‘

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the lcan assumption. Lender may also require the transferee to
sign an assumption agreement that I3 acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made In the Note and In this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower Inwriting. o ) o

if Lender exercises the option to require immediate payment in full, Lender shall give

~ Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from

the date the notice Is dellvered-or malled within which Borrower must pay all sums secured by

. this Security instrument, . if Borrower falls to pay these sums prior to the expiration of this period,

- Lender may Invoke any remedies. permitted, by this Sacurity Instrument without further notice or
demand on Borrower. .- o, oo ’

ii

. BY SIGNING BELOW, Barmower acceptsmdadreesto the terms and covenants contalned in pages 1
and?cfthls/w]ystgblgﬁat‘eﬁlder." o S

- BHILLIP. SOBURTON

e 2
- SUE A BURTON = B -Borrower
PR ST S BRI T

(Seal)
-Borrower

(Sed))
-Borrower

[Sign Original Only]
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EXHIBIT "A"
LEGAL DESCRIPTION

A portion of Tract No. 22, GIENGER’S HOME TRACTS, Klamath County, Oregon, described as

follows:

Beginning at a point which is 265 feet West of the Southeast corner of said Tract No. 22;

thence

esterly along the South line of said Tract No. 22 a distance of 122 feet; thence

Nonherlg' a§ right angles to said South line, a distance of 306.78 feet, more or less, to
er

the Nort
said Tract No.

Iine of said Tract No.

: 22: thence Southeasterly along the Northerly line of
72 a distance of 133.02 feet,

_more or less, to an iron pin on th
Northwesterly comer of a tract of land describ

¢
ed in Warranty Deed recorded October 1, 1976

in Book M76 at page 15465, Microfilm Records of Klamath’County, Oregon; thence South 00
degrees 30’ East 239.84 feet to the point of beginning.

STATE OF CREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerititle

the 18th day

of Septenber

o'clock A. M., and duly recordedinVol. _M98

AD.,19.98 _a_ 9317
of Mortgages

FEE

on Page

34313 .
Bemetha G Aetsch, County Clerk
By




