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~ DEED.OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on - September 18, 1998
Jill R. Porterfield and Ruth Porterfield
("Borrowcrff),;‘,,’:mé trusiee is
William L. Sisemore

("Trustee™). The beneficiary is
Klamath First Federal Savin

which iz organized and existing under the laws of the United States of America » and whose
addressis 2943 South Sixth Street Klamath Falls, Oregon 97603
("Len

der”). Borrower owes Lender the principal sum of

Forty Thousand Five Hundred and No/100 Dollars (U.S.$ 40, 500. 00 ).
This debt is evidenced by Borrower's note ccurity Instrument ("Note™), which provides for
monthly payments,
Thie Security Ins
the sccurily of this Security Instrument: and
Instrument and the Note; and (d) the repay
pursuant to the paragraph below ("Future, Advances”). _
Borrower, Lender, at Lenders's option prior to full reconveyance of the property by
vances to Borrower, Such Future Advances, with inierest thereon, shall be secured by
evidenced by piomissory noles stating that said notes ar¢ secured hereby. For this purpose, Borrower
nveys o Trustee, in trust, with power of sale, the following described property located in
Klamath County, Oregon:

Lot 7 in Block 15 of CITY OF MERRILL, according to the“'official plat
on' file in the office of the County Clerk of Rlamath County, Oregon.

&

thereof

which has the address of 329 Madison Street . Merrill ISiree, it
Oregon 97633 [Zip Code]  ("Property Address");

TOGETHER WITH all the improvements now or hereafier crected on the property, and all cascments, appurtcnances, and
fixtures now or hercafier a part of the property. All replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referred 1o in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is uncncumbered, except for cncumbrances of record. Borrower warrants and will defend
gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to cong ity i i .

UNIFORM COVENANTS. Bor

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompuy pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Iate charges duc under the Note.

2. Funds for Taxcs and Insurance, Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds™) cqual to one-twellth of: (a)
yearly 1axes and assessments which may altain priorily over this Sccurity Instrument as a licn on the Property; (b) yearly leasehold
Payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (c) yearly morigage insurance premiums, if any; and (f) any sums payable by Bomrower (o Lender, in accordance
with the provisions of paragrapk 8, in licu of the payment of morigage insurance premiams. These jtems are called "Escrow ltems,”
Lender may, at any time, collect and hold Funds i an amount not 10 cxceed the maximu,x'!} amount a lender for a federally related
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-morigage loan may require for Borrower's escrow
amendad from time to time, 12 U.S.C, Section 260

amount. If so, Lender may, i

the amount of Fynds

in accordance with

not sufficicnt (o pay

34453

cderal Real Estate Sewlement Procedures Act of 1974 a5
"), vnless another Jaw that applies 1o the Funds sets a lesser
Lender may estimate

w Items or otherwise

10ut charge, an
ch debit to the Funds was

, Lender may so notify

to Lender the amount necessary 10 make up the deficiency. Borrower sh

Payments, at Lender’s sole discretion,
Upon payment in full of all sums
held by Lender. If,

» under paragraph 21, Lender shall acquirc or sell the Property, Lend

fund to Borrower any Funds
cr, prior to.the acquisition or sale of the

Prcpc;ty. shall apply any Funds held by Lender at the time of acquisition or sale as a credi against the sums sccured by this

Sccurity Instrument,
3. Application of Payments, Unless applicable law-

provides otherwise, all payments received by Lender under paragraphs 1

and 2 shall be-applied: first, 1o any Prepayment charges duc under the Note; sceond, 10 amounts Payable under Paragraph 2; third,
o interest due; fourth, tp principal due; and last, 1o any late charges due under the Note.

Liens. Borrower shall pay all

Borrower makes these payments directly,
Borrower shall prompuly discharge

thin 10 days
5. Hazard or Property Insurance,
insured against loss by fire, hazards incly
flooding, for which Lender requires insurance. This insy
requires, The insurance carrier providing the insurance 5

be unreasonably withheld. It Borrower fails 1o maintaj

S approval which shall not
at Lender's option, obtain

writing, insurance proceeds shall be applied 1o restorationt or repair of the
mically feasible and Lender's sccurily is not lessened, If the restoration or

sccured by this §

21 the Property is acquired by Lender,
Property prior 1o the acouisit
prior to the acquisition,

lessened, the insurpncc proceeds shall be applied to the sums

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exceution of
upy the Property as Borrower's principal residence for at least onc year after the

Cxtenuating circumstances exist

allow the Property 10 deteriorate, or
Procecding, whether civil or criming \
otherwise materiall i i

OITower acquires fee ti

grees 1o the merger in writing,
7. Protection of Lender’s Rights in the 2roperty.
this Security Instrument, or there | i

&-0285002 (9610)
™"

hall not be unrcasonably withheld, or unless
all not destroy, damggc or impai; the Property,

wer, during the

de Lender with

but not limited 1o, representations
tis on a leaschold, Borrower

the leasehold and the fee title shall

perform the covenants and agreements contained in
affect Lender's rights in the Property (such as g

or regulations), then Lender may do and pay

n the Property, Lender's actions may include

ty Instrument, appearing in court, paying reasonable
Although Lender may take action under thig paragraph 7, Lender does
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccurcdl% is gcurily
Instrument. Unlesg Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of

disbursement at the Note rats and shall be pia]'ablc. with inlecest, upon notice from Lender to Borrower requestin payment.
7a. Hazard Insurance Warning, Unless you, (the "Borrower”) provide us, (the "Lender”) with evidence of insurance
coverage as required by our contract or lo h '
Lender's i s damaged, the
Borrower may

Borrower failed to provide proof of coverage.

The coverage Lender purchascs may be considerably more expensive than insurance the Borrower can obtain on Borrower's
owr;.angll n;ay not satisfy the need for property damage coverage or other mandatory liability insurance requircments imposed by
applicable law,

PP 8. Mortgage Insurance. If Lender required marigage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required 1o maintain the morlgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapscs or ceases 1o be in cflect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent to the mortgagce insurance previously in effect, at a cost substantially equivalent 1o the cost
10 Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If substantally

Borrower shall pay 1o Lender cach month 2 sum cqual to one-twelfih of

ipli i : (2) the total amount of the
sums secured immediatel mcdiately before the taking.
Any balance shall be paid 1o Borrower. In the event of a partial taking of the Properly in which the fair market value of the

Property immediately before the taking s less than the amount of the sums sccured immcdiately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable Jaw otherwise provides, the proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condernor offers 1o make an
award er sette a claim for damages, Borrower fail ithi ice is gi
authorized 1o collect and apply the proceeds, at i i i
this Sccurity Instrument, whether or not then due,

Unless Lender and Berrower otherwise agree in wriling, any application of proceeds to principal shall not extend Or postponc
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amoint of such payments,

11, Borrowe ¢ Not a Waiver. Exiension of the time for payment or modification of

amortization of granted by Lender (o any successor in interest of Borrower shall not

of the original Borrower or Borrower’s successors in interest. Lender shall not be required to

commence proceedings against Any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by rcason of any demand made by the original Borrower or Borrower’s successars in
intcrest. Any forbearance by Lender in excreising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy, E

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers,
Security Instrument shall bind and benefit the suceessors and assigns of Lender and
Faragraph 17. Borrower's covenants and agrecments shall be joint: and
Instrumeat but docs not execute the Note: (a) is Cco-signing this Sccurity
Borrower’s interest in the Property under the terms of this Security Instru
secured by this Sccun'l‘y Insu:umcnl; and (c) a

1S. Governing Law; Severability, This
jurisdiction in which the Property is located. In
conflicts with applicable law, such conflict shal]
given effect without the conflicti i
severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrg

Lender’s prior writien consent, Lender may,
Instrument. However, this option shall no;
Security Instrument.
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_18. Borrower’s Right to Reinstate, If Borrower meets ceriain conditions, Borrower shall have the right to have enf;

of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify for reinstaternent) before sale of the Property pursuant to any power of is Sccurity Instrument; or )
entry of a judgment enforci i trument. Those conditions are tha
would be due under this Sccurity Instrument and the Note as if no acceleration had occu cures any default of any other
covenants or agreements; (c) pays all expenscs incurred in cenforcing this Security Instrument, including, but not limited to,
reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Sccurity
nstrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Sccurity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall rernain
fully cfﬂ;}cd;c as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer.
Instrument) may be sold one or morce ti i
the "Loan Servi

required by applicable law,
20. Hazardous Substances,
ous Substances on or in the Property. Borrower shall not do, ror allow anyonc
that is in violation of any Eavironmental Law. The preceding two sentences shal? not apply 1o the presence, use, or storage on the
Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Properiy.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has acwal knowledge, If Borrower leams, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary semedial actions in accordance with Environmental Law,

. As used in this paragraph 20, "Hazardous Subslancc§" arc those substances defined as loxic or-hazardous substances by

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accéleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specifly:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrewer, by which the default ; that failure to
cure the default on or before the date specified in the notice may result in acceleratio i
Instrument and sale of the Property. The notice shall further inform Borrower of ¢
and the right to bring a court act;

i may
er demand and may invoke
ender shall be entitled to collect all €xpenses
raph 21, including, but not limited fo, reasonable attorneys’ fees
nce.

If Lender invokes the power of sale, Lender shall execute or cause Trustce to exccute a written notice of the
occursence of an event of default and of Lender’s clection to cau y to be sold and shall cause such notice to be
recorded in éach county in Lender or Trustee éhall give notice of sale in the

manner prescribed by applicable Law fo Borro ¢r persons prescribed by applicable law. After the time
required b aw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
place and under the terms designated in the notice of sale in one or more parcels and in any order
ustee may postpone sale of 41l or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or ifs designee mayburchase the Property at any sale,
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
i ik i the truth of the statements made
g order: (a) to all expenses of the sale, including, but not
e Trustee’s and attorneys® fecs; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusiee (o reconvey
the Property and shall surrender this Sccurity Instrument ang all notes evidencing debt secured by this Sccurity Instrument (o
Trustee. Trustee shall reconvey the Property without warranly for a fee of not less than $5.00 lo the person or persons legally
cntitled to it. Such person or persong xhnmy any recordation costs,

23, Substitute Trustee. Lender may, from time 1o time, remove Trustee and appoint a successor trustce to any Trustee
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed 1o all the litle, power and duties
conferred upon Trustce herein and by applicabic law,

24, Attorneys® Fees. As used in thig Security Instrument and in the Note, "attorneys® fees” shall include any aworneys’ fees
awarded by an appellats court, o

25, Riders to this Security Instrument. If one or more riders are executed by Bormower znd recorded together with this
urity Instrument, the covenants and agrecments of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Instrument,

{Check applicable box(cs))
Adjustable Rate Rider Condominium Rides 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biwceekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

VA Rider - Other(s) [specify)
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BY SIGNING BELOW, Borrower accepts andagrecstoﬂwmns and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with . - ‘
Wi

- NRAEG .

J111 R. Porfarfield -Borrower

»r2 (Seal)

~ R{Ith Porterf:(e -Borrower

(Scal)
-Borrower
STATE OF OREGON, KLAMATH County ss:

On this 18 day of SEPTEMBER » 1998 » personally appearcd the above named

JILL R. PORTERFIELD AND RUTH PORTERFIELD

and acknowledged
the foregoing instrument to be their voluntary act and deed.

My Commissjpn Expires: 4/8/02 Before me:

o ‘ W

Notary Public for Oregon

STATE OF OREGON: COUNTY OF KLAMATH : ss,

Filed for record at request of Amerititle the __ 18th day

of September AD., 1998 at___3:44 o'clock P. M., and duly recorded in Vol. M98
of Mortgages on Page __34452 .

Bemetha 8. Letsch, County Clerk
FEE  $30.00 By W
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