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DEED OF TRUST Loan No.: 6025837

THIS DEED of TRUST("SccurityInstmnent')ismadcon September g . 1998 | The grantor js
Gaylord 7, Brown ang Raberta g, Brown, as tenants by the entirety

("Borrower®), The trustee is. Aspen Title g Escrow Serviceg
525 Main Street, Klamath Falls, cRr 97601 ("Trustee”). The beneficiary js

New America pi ial, Inc ,
ich i i isti the State of Texas » and whose address j5
Boulevard, Suite #700, Dallas, Tx 75219

(Lender®), Bormrower owes Lender the Principal sum of
seventy five thousang fifty ang NO/100i:hs
Dollars (Us. § 75,050.00 ). This debt js evidenced by Borrowey's note dated the same date as this Security Instrument
("Note™), which provides for monthly payments, wigh the full debt, if not paid earlier, due ang payable on October

2028 This Security Instrument secures to Lender: (a) th
ren cxtensions and modifications of the Note; (b) the Payment
Uw::mk"ryomﬂs Security Instrumen.

Lot 9, Block 78, BUENAVISI‘AAU)ITIQ\ITOTHECPIYOFMADMHFAMS, in the
Coumty Klamath, State of Oregon.

o 570, 9 77 5
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 Which has the address of
Klamath Fallg

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late
of and interest on the debt eviden

Security Instrument gs g lien on the Property;
any, (¢} yearly hazard or property insurance premiums; (d) yearly flood ins
if any, and (f) any sums payable by Borrower to Lender, in accordance
insurance premiums. These items are called
the maximum amouny

necessary to make up the def
discretion,

instrumentality, or entity (including Lender,

iy the Funds to pay the Escrow Items. Lender may not
account, or verifying the Escrow ltems, unless Lender
a charge. However, Lender may require Borrower to

¢ amount
more than twelve monthly payments, at Lender’s sole
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Borrower shall promptly discharge anty lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing
to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hercafier erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld. If
Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have
the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shal! give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance camier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may
use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day
period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property
is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Bomrewer shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afler the execution of this Security
Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the Property to deterioraie, or commit waste
on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good
faith judgment could result in forfeiture of the Property or otherwisc materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or procecding to be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower,
during the loan applicatic.t process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all
the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary
to protect the value of the Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured by a lien which
has priority over this Security Instrument, appearing in court, paying reasonable attomneys' fees and entering on the Property to make repairs.
Although Lender miay take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Berrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any reason, the mortgage insurance
coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required to obtain coverage substantially
equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance
previaasly in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the mnspection.
direct or consequential, in connection with any condemnation
emnation, are hereby assigned and shall be paid to Lender,
plied to the sums secured b

y before the taking
before the taking, unless Borrower and L
the amount of the proceeds multiplied i ion: total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of
a partial the fair market value of the Property immediately before the taking is less than the amount of the sums
crwvise agree in writing or unless applicable law otherwise provides,

or not then due.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to
release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Scceurity
Instrument by reason of any demand made by the ori ginal Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exersise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Bg ower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and scveral. Any Borro i i i
(a) is co-signing this Sccurity Instrument only to mortgage, grant
Security Instrument; (b) is not personally obligated to pay the
other Borrower may agree to extend, modify, forbear or mak
the Note without that Borrower's consent,

Lender may choose to make this refund by
e Note or by making a direct Ppayment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borower provided for in this Security Instrument shall be given by delivering it o by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender, Any notice to Lender shali be given by first class mail to Lender's address stated herein or any other
address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed to have been given
to Borrower or Lender when given as provided in this paragraph.

16. Borrower's Copy. i Py of the Note and of this Security Instrument,
17. Transfer of the Property or a Beneficial Interest in Borrower. Ifal] or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written

£5
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consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Bosrower notice of acceleration. The notice shall provide a period of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

18. Borrower's Right to Relnatate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the carlier of: (&) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: () pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender
may rcasonably require to assurc that the licn of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may bx sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer")
that collects monthly payments due under the Note and this Security Instrument. There alse-may be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance
with paragraph 14 above and applicable law. The notice will statc the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substences on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of
any Environmeatsl Law, The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of anty investigation, claim, demand, lawsuit or other action by any governmental
or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has
actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any removal or other remediation of
any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 20, "Hazardous Substances” arc thosc substances defincd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a defauit or any other defense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitied to cellect all expenses incurred in pursuing the remedies provided in this paragraph 21, inciuding,
but not limited to, rcasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of
an event of default and of Lender's election to cause the Property to be sold and shail cause such notice to be recorded in each
county in which any part of the Property Is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable Law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall seli the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice of salc in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
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all or any parcel of the Property by public announcement at ‘tbc time and place of any previously scheduled sale. Lender or jts
designee may purchase the Property at any sale, - . o :

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any cavenant or warranty, expressed
or implied. The recitals In the Trustee's deed shall be prima facle evidence of the truth of the statements made therein. Trustee
shall epply the procceds of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any exceas to the person or persons legally
entitled to it.

22. Reconveyance. Upon payment of all sums securcd by this Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and all notes evidencing debl secured by this Security Instrument to Trustee. Trustee
shall reconvey the Property without warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordation
costs. Lender may charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the
Trustee) for services rendered and the charging of the fee is permitted under applicable law.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tile, power and duties conferred upon Trustee
berein and by applicable law.

24, Attorneys' Fees, As used in this Security Instrument and in the Note, "attorneys' fees” shall include any attorneys' fees awarded
by an appellate court.

25. Riders to this Security Instrument. 1€one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and suppiement the covenants and
agreements of this Security Instrument as if the rider(s) were a past of this Security Instrument. [Check applicable box(es)].

[J Adjustable Rate Rider [J Condominium Rider 3 1-4 Family Rider

O Graduated Payment Rider [J Planned Unit Development Rider O Biweekly Payment Rider
{1J Balloon Rider [ Rate Improvement Rider [J Second Home Rider

03 Otiser(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any
rider(s) exzcuted by Borrower and recorded with jt.

Witnesses:

NI LY Bt

Sl & Forsins

R::;bertaE.Brown
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{Space Below This Line For Adunowledgment] ——

State of Oregon §
§

County of Klamath §
The foregomg mstmmcm was ackno.vledged before me this
Roberta E. Brown

9th day of September, 1998 , [date] by

[name of person acknowledged].

»owgf% o

Jtary Public, State of Oregon

2001

My Commission Expires: March 22,

z
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STATE OF OREGON: COUNTY OF KLAMATH : ss.
the 21st dny

Filed for record at request of
11:36  oclock ___A-_M. and duly recorded in Vol.__M98

A
of September AD., 1998 at
on Page 34519

of Mortgages
erneth Letsch County Clerk
By_45£22522&s42§11ezz1ﬁ

FEE $40.00




