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DEED oF TRUST

LOAN No. 27608

THIS DERD op IRUST ("Security Instrumentn) igq made on SEPTEMBER 11, 1998 - The
grantor 4g DAVID R. EGERTON and BETTIE BISHOP-EGERTON, HUSBAND awnp WIFE

{"Borrowern) . The truatee ig AMERITITLE

STATE op CALIFORNIA . and whose
TE 345, Gorp RIVER, ca 95670

{"Lendexr~) . Borrower oweg Lendex the Principal gum of

SIX BODRED and 0/10)-.... Dollars (u.s. 111,600.00 ).
This debt g evidenced by Borrower's jote dated the tame date a4 this Security

Inatrumene ("Noter), which Providesg with the full debt, jif not
paid earljier, This Security Instrument securesg

to Lender. he Note, with interest, and ajl}
Tenewalg, extengions ang modificationg the payment °f all other sumg,

with interest, advanced under Paragraph 7 tgo Protect the Becurity of thig Security
Inatrument; and (c) the Performance of Borrower'g Covenants apng 4greements under thig
Security Instrument and the Note. Ppor this Purpose, Borrower irrevocably dgrants ang
conveys tgo Trustee, {p trust, witp power of s8ale, the following describeq Property
located in DESCRUTES County, oOregon.
LOT 40 1N BLOCK 1 oF TRACT 1098 - SPLIT RAIL RANCEOS, ACCORDING TO

THER OFFICIAL PLAT THEREROFR ON FILE 1IN THE OFFPICE OF THE COUNTY

CLERK op RLAMATH coonry, OREGON.

“Bich has the addresg of 145650 BUCRAROD COUR™, LAPINE [Street, city],
Oregon _97739 ('Property Addrese");

[Zip Code} OH.DT.C‘VL Form 3038 9/9%0 Amended 5/91
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TOGETHER WITH all the-
eagements, appurtenances,

. A1l
replacements ; } ’ All of the

nd demands,
INSTRUMENT combinmes uniform covenants for national
Covenants with limited variationg by juriasdictioy to constityte
instrument covering real Property,

UNIFORM COVENANTS. Borrower and Lenger covenant and agf;zeaa follows:
4

4 uniform security

» Borrower shall
Promptl i €rest on the debt evidenced by the Note
and any cl Note.

. for » Subject to applicable law or to a written wajver
by Lender, p ¥ on the day monthly pa ments are due undexr the
Note, untij] ; a sum ("Fundg® : (a Yearly taxes ang assess-
ments which m a lien on the ProEerty;
{b) Yearly le + if any; (¢) yearl azard
Or property insurance Premiums; ) remiums, if any; (e Yearly
mortgage insurance Premiums, nder, i
accordance with the Provisions aragraph g, 1 ortgage insur-
ance premiumg, These items are called "Escroy Itemg. " Y time,
and hold Fundg in_an amount not to exce the maximum amount

mortgage loan Y require for ower’s escrow

ettlement Procedures Act 88 amended fropm a -5.C. Sectjon
2601 et Bseq. ("RESPA"), unless another law that Funds setg g lesser
anount, If 8o, Lender may, at any time, i
exceed the lesaer amount. "Lender ma
current data angd Teasonable agt
N accordance with applicable law,
ds  shall be held in an institution insured b
instrumentality, or entity (inciud is such an i
Federal Home Loan Bank,
Lender may not charge Borrower for ho
e8crow account, or verifying the Escrow Items, 88 Lender pays
the Pundsg and applicable law permits Lender to make such a charge.
require Borrower to pay a one-time charge for ap independent real e t
service used p Lendsr in connection with this loan, 1 applicable law
otherwige. Upless an agreement is made °r applicable law requires interest to
Lender shail} not be required to pay €r any interest Or earnings
Borrow ¥ q however, that interest shall bpe P
v arge,
Purpose

held by Lender excee
account to

necesaar
No more than twelve monthly pay-

Security Instrument, Lender sghalji
Prompt L . If under Paragraph 21, Lender
shall i igition™ oy sale of the
Property, £ acquisition or sale ap g
credit agaipgr ¢ i .

. aervige, all paymentg
received by first, to any prepayment
charges due y i 8econd, bParagraph 2; third, to
intereat due; four h, to Principal dye arges due under the Note,
4. charges; Liens. Berrower shall assessments, fines ang
impositiong attributable to the Propert ain Priority over this
lnetrument, and leasehold bayments or rents, {f any. Borrower sha
obligations ip the manner provided ip Paragraph 2, o if i
Borrower ghall pPay them on tipe directly to the Borrower shal}l
pPromptly furnigh to Lender all notices of amountg bParagraph. 1f
Borrower makeg theae Paymentag directly, Borrower ajp furnish to Lender re-
ceipte ovidencing the Paymentes,
ptly diecharge any lien which hap priority over this Security
(a) agreee in writing to the bayment of the obligation gecur-~
Ccceptable to Lender; in goog faith i

manner,

Security
en which
Borrower a
Or more of the actions

may attaiﬂ Priority
identitying the lien,
set forth above within 1
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5. Hazaxd or Property Insurance.  Borrower shall keep the improvements now existing
or hereafter erected on the Property insured: against losa by fire, hazards included with-
in the term *extended coverage" and any other hazards, including floods and flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lendar’a approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include
a_standard mortgage clause. Lender shall have the right te hold the policies and renew-
als. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender, Lender may make proof of loss if not made promptly by
Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be
applied to restoration or repair of the Property damaged, if the restoration or repair is
economically feasible and Lender’s security is not lessened. If the restoration or re-
pair is not economically feasible Lendex’s security would be lessened, the insurance
proceeds shall be applied to the sume secured by this Security Instrument, whether or not
then due, with any excess paid to Borrower. 1If Borrower abandons the Property,
not answer within 3o days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the pro-
ceeds to repair or restore the Property or t Y this Security Instru-
ment, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds
to principal shall not extend postpone the due date of the monthly payments referred
to in paragraphs 1 and 2 or change - If under paragraph 21 the
Property is acquired by Lender, nce policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to
the extent of the sums Secured by this Security Instrument immediately prior to the

acquieition.

. » Preservation, Maintenance and Protectiom of the Property; Borrower’s
Loan Applica 7 Leaseholds. Borrower shall occupy, establish, and use the Property as
Borrower’s principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unrxeagonably withheld, or unless extenuating circun-
otances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate, or commit waste on the Property,
Borrower shall be in default if any forfeiture action or proceeding, whether civil or
criminal, is begun that in Lender’s good faith judgement could result in forfeiture of
the Property or otherwise materially impair the lien created by this Security Instrument
or Lender’s security interest. Borrower may cure such a default and reinstate,
vided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’'sa good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Secur-
ity Instrument or Lender’s Becurity interest. Borrower also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infor-
mation or statements to Lender (or failed to provide Lender with any material informa-
tion) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a Principal residence.
If this Security Instrument is on a leasehold, Borrower shall compiy with all the pro-
vieions of the lease. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender a rees to the merger in writing.

. tection of Lender’s ts in + If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal pro-
ceeding that may aignificnnt1¥ affect Lender’s rights in the Property (such as a proceed-
ing in bankruptcy, probate, for condemnation or orfeiture or to enforce laws or regula-
tions), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender’s rights in the Property. Lender’s actions may include paying any
sums secured by a 1lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorney’s fees and entering on the Property to made repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt
of Borrower secured by this” Security Instrument. Unless Borrower and Lender agree to
other terms of bayment, thease amounts ghall bear interest from the date of disburse-
ment at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.,

. « If Lender required mortgage insurance as a condition of
making the loan secured by this Security Instrument, Borrower shall pay the premiums re-
?uire to maintain the mort age insurance in effect. 1£, for any reason, the mortgage

nsurance coverage required by Lender lapsea or ceases to be in effect, Borrower shall
pay the premiuma required to obtain coverage substantially equivalent to the mortgage
insurance previously in cffect, at a cost sy stantially equivalent to the cost to Borrower
of the mortgage insurance previously in effect, from an alternate mortgage insurer
aggroved by Lender. If substantially equivalent mortgage insurance coverage 18 not avail-
able, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or
ceased to be in effect. Lender will accept, use and retain these payments as a loss re-
serve in lieu of mortgage insurance. Loss resexve gayments may no longer be required, at
OR.DT.CVL.3 Page 3 of & Form 3038 9/90
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LOAN -NG: 27608
« If all or any part
transferred (oxr if a beneficial interest
id or transferred 8 not. a natural person) without Lender’'s
prior written consent, Lender may, at its option, require immediate fayment in full of
alli sums secured by this Securic¥ Inatrument, However, this option shal not be exercised
by Lender if exercise is pProhikited by federal law ap of the date of this Security
Instrument.
If Lender exercises this option, Lender shall give Borrower notice of acceleratjon.
The notice shall grovide a period of not lens than 130 days from the date the notice is
delivered or mailed within which Borrower must pay all aums secureg by this Security
Instrument. If Borrower fails to pay these sums Prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further not-
ice or demand on Borrower.

. ’8 Right If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earlier of: (a) 5 days (or such other period as applicable ilaw may
specify for reinstatement) before sale of the Propert pursuant to any power of sale
contained in this Security Instrument; or {b) entry of a ¥udgment enforcing this Security
Ingtrument. Those conditions are that Borrower; (a pays Lender all sumsa wgich then would
be due under this Sscurity Instrument and the Note as” if no acceleration had occurred;
{b) cures any dJdefault of any other covenants or a reements; (c) pays all expenses
incurred in enforcing this Securit Instxrument, inclu ing, but not limited to, reason-
able attorneys’ fees; and (d) takes such action ae Lender max reasonably require to

lien of thise Security Instrument, Lender’s right in the Property and
tion to pay the sums secured by this Security Instrument shall continue
wer, this SecuritY Instrument and the obligations
tive as if no acce eration had occurred. However,

in the case of acceleration under paragraph 17.

. Ce8X. The Note or a partial interest in the
Note (together with this Security Instrument) may be sold one or more times without prior
notice to Borrower. A sale may result in a change in the entitx (known as the “"Loan
Servicer®) that collects monthly gaymenca due under the Note and ¢t is Security Instrument.
These alsao may be one or more ¢ anges of the Loan Servicer unrelated to a sale of the
Note. 1If there jig he Loan Servicer Borrower will be given written notice
of the e and applicable law. The notice will
state the name address of th er and the address to which payments
should be made. The notice will also contain any other information required by applicable

law.

20. Hazardous Substances. Borrower ahall not cause or pexmit the presence, use,
disposal, storage, or release of any Hazardous Substances on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property that is in
violation of any Environmental Law. The precedin? two sentences shall not apply to the
presence, use, or atorage on tha Property of small quentities of Hazardous Su stancesg
that are generally recognized to be aprropriate to normal residential uses and to main-
tenance of the Pro erty.

Borrower shal ronptly give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substance or Env ronmental Law of which Borrower

has actual knowledge.” 1f Borrower learns, or is notified by any governmental or regulat-

ory authority, that any removal or other remediation of any Hazardous Substances affect-

ing the Property is neceaaar¥, Borrower shall promptly take all necessary remedial
ron

actions in accordance with Env mental Law.

As used in this paragraph 20, ‘"Hazardous Substances" are thoge substances defined as
toxic or hazardous substances b Environmental Law and the following substances:
gaaoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and

erbicides, volatiie solvents, materials containing asbestos  or formaldehyde, ang

radioactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisiction where the Property is located that relate to health,
safety or envirconmental protection.

5&¥-UNIF33M CQVENANTS. . Borrower and Lender further covenant and agree as follows:

. Accelera 4 €8. Lender shall give notice to Borrower prior to accelera-
tion following Borrower’s breach of any covenant or agreement in thins Security Instrument
(but not grior to acceleration under pParagraph 17 unlsess applicable law provides other-
wise). The notice shall lpocitx: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower,
by which the default must be cured; and (d) that to default on
before the date specified in the no n of the sums secured
this Becurity Instrument sal The notice shall further
Borrower of the right to reinstate after acceleration and the ri ht to bring a
action to assert the non-existence of a default Oor any other degenue of Borrower to
acceleration and sals. If the default is not cured on or before the date apecifind in the
notice, Lender, at its option, may require immediate payme 1l or all sums secured
by this Socurit¥ Instzrument without urther demand and may invoke the powar of sale and
any other remedies pernittud bx applicable law. Lender shall be entitled to collect all
expanses incurred in pursuing the remedies provided in this baragraph 21, including, but
not limited tc, reascnable attornays’ fees and costm of title evidenca.

If Lender invokes the power of sale, Lender shall éXxecute or causae Trustee to executs
a written notice of the occurrence of an default and of Londer’s election to
cause the Property to be gold and notice to be recorded in
in which any part of the perty is located. Lender or Trustee shall give not
in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on
Borrower, shall asell the Property &t public auction to ths higheat bidder at the time and
Place and under the tarms designated in the notice of sales in one or more parcels and in
any order Trustoes dotarmines., Trustee may postpons sale of all or any parcel
Property b public announcement at the time and place of any previously scheduled sale.
Lendaxr or ita designee may purchase the Proparty at any sale.

OR.DT.CVL.S Page 5 of ¢ 3038 9/90




T ST el LOAN NO. 27608
Trustes shall deliver to the purchaseyr Trustee’s deed convaying the Property without
any covenant or warranty, expressad or impiied. The rocitals in the Trustee’s deed shall
bs prima facie evidancs of the truth of the statements made thoerein. Trustee shall apply
the proceeds of the sele in the following order: (a) to all expenses of the sale, in-
cluding, but not limited to, Teascnable Trustee’s . ang attorneys’ fees; (b) to all sums
secured by this Becurity Instrument; and (c) any excess to the person or Porsons legally
entitlad to it.
. « Upon payment of all sums gecured by this Security
Lender shall request Trustee to reconvey the Property and shall sy
Instrument and al1l notes evidencing debt secured by this Security Instrument to Trustee.
Trustee ghall reconvey the Property without warranty to the person or persons legally
entitled to {t. Such peraon or Péraons shall pay an

Y recordation costs.
23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a

successor truatee to any Trustee approinted hereunder. Withou
the successor trustee shall succeeq to all the title, power
Trustee herein and by applicable law.

24. At ‘s Feas. Ao used in thig Security Instrument and in the Note,
feea" awarded by and appellate court.

25. Riders to this Security Instrument. riders are executeg by
Borrower and recorded the covenants and agree-
ments of each such

supplement the
covenants and a as if the rider(s) were a part of
this Security Instrument.
[Check applicable box({es)]
[ ] Adjustable Rate Rider ] Condominjum Rider {
{ 1 Graduated Payment Rider XX Planned unit Development Rider {
[ } Balloon Rider ] Pate Improvement Rider [
[ ] V.A. Rider ] other(a) [specify)

Inetrument,
rrender this Security

t conveyance of the Property,
and duties conferred upon

'attorney's

] 1-4 Family Rider
1 Biweekly Payment Rider
] Second Home Rider

State of OREGON

County of Deschutes

On thisg 15 day of September, 1998

+ personally
appeared the above named David E. Egerton and Bettie Bishop-Egerton

and acknowledged the
foregoing instrument to be their voluntary act and dedg.

My Commission Expires: 7-/692000

{0fficial Seal)

(Seal)

Notary Public For Oregon

oiﬂ?ﬁg@g&?L ' OR.DT.CVL.6
NOTARY FUBLIC-OREGON Page 6 of ¢ Form 3038 3/90
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PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11th day of SEPTEMBER |,
1998 » and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Note to  STERrA PACTFIC MORIGAGE (CMPANY, INC., A CALIFORNIA CORPCRATION

(the "Lender"™)

of the same date and covering the Property described in the Security Instrument and located at:

145650 BUCKAROO COURT
LAPINE, OR 97739

{Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

COVENANTS, CONDITIONS, AND RESTRICTIONS (the "Declaration”).
The Property is a part of a planned unit development known as

SPLIT RAIL RANCHOS
[Name of Planned Uniz Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD (the "Owners Association") and the uses, benefits
and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Barrower and Lender further coverant and agree as follaws:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Dccuments. The "Constituent Documents” are the: (i) Declaration; (i) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Association; and (iif) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuart to the Constituent Documents.

B.  Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term "extended coverage,” then:

(i)  Lender waives the provigion in Uniform Covenant 2 for the monthly payment to lender of the yearly
premium instaliments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard jnsurance coverage on the
Property is decmed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

In the event of a distribution of hazard insurance procecds in lieu of restoration or repair following a loss to
the Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with
any excess paid to Borrower,

C.  Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the

Owners Association maintains a public Kability insurance policy acceptable in form, amoust, and extent of coverage
to Lender.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90
DR.CVL.MS.PUD.RDR.3150.1.WPF (FF2150.PUD) Page 1 of 2




rrower shall not, except after notice to Lender and with Lender’s prior
y partition or subdivide the Property or consent to:
the abandonment or termination of the PUD, except for the abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of 5 taking by condemnation or
cminent domzin;

(i)  any amendment ¢ any provision of the "Constituent Documents” if the provision is for the express
er;

Pay PUD dues and assessments when due, then Lender may pay
this paragraph F shall become additional debt of Borrower secured
Lender agree to other terms of payment, these amounts shall bear
with interest, upon notice from Lender

ained in this PUD

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Fonm 3150 9/50
DR.CVLMS.PUD.RDR.JISO.!.WPF (FF3150.PUD) Page20f2

STATE OF OREGON: COUNTY OF KLAMATH : ~ss.

Filed for record at request of the 21st

of

—— __Ameriritle _
September AD,19_98 gy A11:49 oioek —-A: M., and duly recorded in Vol. _M98

FEE

of Mortpages onPage 34565

ermetha G, Letsch, County Clerk
$45.00 By—w




