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, THIS TRUST DEED, mado this .....14TH day of ... SEPTEMBER 19.98... between
VERLON H. KEPHART & SHARRON L. KEPHART . =

as Grantor,
as Trustee, and

WESTERN PTONEER TITLE

ADAIR . HOMES, INC; . AN OREGON .CORPORATI‘(l‘N
" .. .. WITNESSETH: .
Grantor irrevocably grants, bargains, sellg and conveys to trustee in trust, with power of sale, the property in
KLAMM_H ' . County, _thgoh,”désg:h’bed as:’ T
LOT 2 IN BLOCK 12 OF TRACT 1122, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
OFF_ICE‘OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON. :

, as Beneficiary,

togetker with all and singular the ¢, ts, heredit ts and appurtenances and all other rights thereunto belonging or in anywiso now
o;n hersaltor appertaining, and the ronts, issues and prolits thereol and all tixtures now or herezfter attached to or used in connection with
the property. . .

FOR THE PURPOSE OF SECURING PERFORMANCE of each agroement of grantor h_areip contained and payment of the sum

of .SIXTY EIGHT. THQUSAND. EIGHT. HUNDRED_NINE. AND. NO/100

. ol (368 1809 (3 00.).7..' =.m=Dollars, with interest therson according to the terms of a promisso
n ven date herewith, payable to beneflciary or order and made by grantor, the final payment of principal and interest hereof, it

not soaner paid, to be dus and payable e MARCH 14 19 99

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of the note
becomes due and payable, Should the grantor either agree to, att t to, or actually sell, convey, or assign all (or any part) of the prop-
erty or all (or any part) of grantor's interest in it without first obtaining the writtsn consent or approval of the beneliciary, then, at the
Leneliciary’s option®, all obligations secured by this instrument, irrespective of the maturity dates expressod therein, or herein, shall be-
come immediately duo and payable, The exscution by grantor of an earnest money agreement** does not constitute a sale, conveyance or
asnsignment, .

To protect the security of this trust deed, grantor agroea:

1. To protect, preserve and maintain tha property in good condition and repair; not to remove or demolish any building or im-
provement thereon; not to commit or parmit any waste of ths property.

2. To complete or restore promptly and in good and habitable condition any building or improvement which may be constructed,
damaged or destroyed therson, and pay when due all costs incurred therefor.

3. To comply with all laws, ordi; , regulations, cov ts, conditions and restrictions atfecting the property; it the beneliciary
s0 requests, to join in ting such i ing stat ts pursuant o the Uniform Commercial Code as the benoticiary may require and
to pay for tiling sama in the proper public oftice or offices, as well as the cost of all lien searches made by liling officers or searching
agencies as may be deemed desirabie by the beneficiary.

4, To provide and continuously maintain insurance on the buildings now or herealter erected on the property against loss or
damage by fire and such other hazards as the beneficiary may lrom time to time roquire, in an emount not less than § ,
written in companies accapiable to ths benoficiary, with loas paysbla to tha latter; all policies of insurance shall be delivered to the bene-
ticiary as soon as insured; if tho grantor shall fall for any reason to procure any such insurance and to deliver the policies to the beneticiary
at least fifteen days prior to the expirstinn of any policy of insurance now or hereaiter placed on the buildings, the beneliciary may pro-
cure the same at grantor's exp . The t collected under any firo or other iraurance policy may be applied by beneliciary upon
any indebtedness secured hereby and in such order as beneliciary may dstermine, or at option of beneticiary the entire amount go collected,
or any part thereol, may be relensed to grantor. Such application or releass shall not cure or waive any delault or notice of default bere-
under or invalidate any act dons pursuant to such notice.

S, To keep the property free from construction liens and to pay all taxes, assessments and other charges that may be levied or

4 upon or against the property belore any part of such taxes, asscssments and other chardes become past due or delinquent and
promptly deliver recsipts therefor to beneticiary; should the grantor {ail to make payment of any taxes, assessments, insurance premiums,
liens cr other charges payable by grantor, sither by dirsct payment or by providing beneticiary with funds with which to make such pay-
ment, beneficiary may, at its opticn, make payment thereot, and the amount so paid, with interest at the rate set forth in the note
socured hereby, together with the obligations described In paragraphs 6 and 7 of this trust deed, shell bo added to and become a part of
the debt secured by this trust deed, without waiver of any rights arising trora breach of any of the covenants hereof and for such payments,
with interest as aloresaid, the property hersinbolore described, as well as the grantor, shall be beund to the samo oxtent that they are
dound lor the payment of the obligation hereln described, and all such payments shall ba immediately due and payable without notice,
and tha nonpayment thereo! shall, at the option of the beneliciary, render all sums secured by this trust deed immediately due and pay-
able and constitute a breach of this trust doed.

6. To pay all costs, leer and expenses of this trust including the cost of title search as well as the other costs and expenses of the
trustee incurred in connpection with or in enlorcing thiz obligation and trustee’s and attorney’s lees actually incurred.

7. To appear in and defend any action or procesding purporting to alfect the security rights or powers of benoliciary oc trusfos;
and in any suit, action ar proceeding in which the bensticiary or trustee may appear, including any suit for the foreclosure of this deed
or any suit or action related to this Instrument, Including but not limited to its validity and/oc onforcaadility, to par sl oty and ex-
pensos, including evidence of title and the Boneticiary’s or trustes’s atforney fees; the amournt of attoroey fees cwotiored o 82X para-
graph 7 in alt cases ehall be lixed by the trial court and in the event of an appeal from axy jodgmens or decree of the trial court, grantor
further agrees to pay such sum at the appellate court shall adjudge re. ble as the b ticiary’s or trustee’s atiorney fees on such appoal.

It is omtually agreed that:

8. In tho event that eny portion or all of the property shell be taken under the right of i d in or d tion, bene-
ticiary shzll have the right, it it a0 elects, to require that all or any portion of the monies payable as compensation for such taking,

NOTE: The Trust Desd Act provides that the trustee hersunder must be either on attorney, who Is an active member of the Oregon Stats Bar, a bank, trust company
of savings and loan sssoclation autherized to do business under tha laws of Oregon cr the Unitad Statas, a titls insurzncs company suthorized to lasurs title to real
groperty of this state, Its subaidlariss, affilistes, sgsnts or hranches, the Unitsd States of any sgency thareod, or an escrow agent llcensod under ORS 696.505 1o 696.585.
*WARNING: 12 USC 1701}-3 regulatss snd may prohlbit exercisa of this option.

**The pobilsher suggests that such an sgrecmant address the izaus of obtaining beneficiary’s consent in complets detsll.




ticiary, p.lymon! ‘of its loas and presentation of this deed and
of andorsement (i without atfecting the liability of any person for the Payment of
the indebtedness, frustes ma 'ng Ty Map or plat of the Property; (b) join in §ranting any ea

ing any resteiction theroon; ] her agreemont allocting this oed or the lien or
withcut warranty, i

by agent or by a receiver
cured, enter upon and take
profits, including those past
ble attorney’s fees upon any

t or remedy, either at
law or in equity, ) jci isemen; and sale, the bene.
ficiary or tha trus 20 election 1o sall the Property to satisly the obliga-
tion secured here, ' dfve notice thereof as then required by law and proceed
to forecloso thig

13. After tho trustee has ccmmenced foreclosurs by advertisement and sale, and at any time prior to § days belfore the date the
trustee conducts the sale, the grantor or any other person a0 privileged by ORS 56.753, may cure the defsult or defaults. If the default
consists of a {ailure to pay, when due, sums socured by tha tryse deed, the defauls may be cured by pPaying the entire amount due at the
time of the cure other than such portion as would not then be due had no default occurred, Any other defauls that is capable of being
cured may be cured by tendering the performance required undar the obligation oe tryss deed. In any case, in addition ¢o curing the de.
{ault or defaults, the Person effecting the curs shall pay to the beneticiary aj costs and expenses actually incyry,
the obligation of the ther with trustee's and attorney’s fees not exceeding the amounts provided by Jaw.

14. Otherwise, shall be held on the date ce designated in the notice of sale or the ti)
tho sale may be Postponed as provided by Isw, ty either in one Parcel or in separate
the parcel or parcels i i time of sale,
in torm aa

grantor and beneliciary, may purchase at the sale,
15. When trustes solls pursuant to the Powers

penses of sale, Including the

the trust deed,

{
is made a public record as provided by Iaw. Trustee
rust or of any action or proceeding in which grantor,
ght by trustee.
and agrees to and with the beneliciary and the beneliciary’s Succsssor in inferest that the érantor is lawtully
soized in foe simple of the real property and has a valid, unoncumbored title thereto, except as may be set forth in an addendum or exhibis

attached hereto, and tha the grantor will warrant and forover defent the same against al persons whomsoever,
WARNING:

n agreement betwean them,"beneh’ciaryvmay purchase insurance at grantor's expense to protect bene-
ficiary's interest. This insurance may, but need not, also Protect grantor's interest. If the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any clajm made by or agdainst grantor, Grantor may later cancel

the coverage by providing evidence that grantor has obtained Property coverage elsewhere. Grantor ;s responsible

by benehciary, which cost may be added to grantor's contract or
erlying contract or loan will apply to it, The effective date
e the date grantor's prior coverage lapsed or the date érantor failed to provide proof of coverage,
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverade or any mandatory liability insurance re-
quirements imposed by applicable law. ) }
The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:
(a)* primarily for grantor's personal, tamily or household Purposes (see Important Notice below),
X XA6X XX wamxmmmmm X X000 hmmmmm»wxx
This deed applies to, inures to the benelit of and binds all parties hersto, their heirs, legatees, devisees, administrators, executors,
personal repr tatives, A i shall mean the holder and owner, including pledges, of the contract
secured hereby, whether or not . .
In construing ¢hiy trust doe, trustee and/or benefticiary may each be more than ons person; thas
if the context 'ude the plural, and drammatical changes shall be

¢
Unless grantor providas beneficiary with evidence of insurance coverage as required by the con-

HOTICE: Delote, by lining ou, whichever warra
it nty {o} Is applicable and the beneficl
d In the Trulh-ln-lcndlng
ry MUST comp ng required
disclosures; for this PUTPOS® use Stevens-Ness Fo 0. 1319, or equivalent.
If compliance with the Act Is not required, disregard this netice,

STATEOF OREGON, County of .. .77 .
his instrument w, 8 acknowledged b\eéo ] 7 M&o ............. ) 19.22..
by .. é—f.m%ﬁ?}gwfﬂzt(—gdma WA

This instrumnent wag acknowledged before me on

‘ » REQUEST FOR FULL RECONVEYANCE [To be
STATE OF OREGON: COUNTY OF KLAMATH - s5.

Filed for tzcord ar request of the day

F a
of AD., 19 98 at 3:05  o'clock R._ M., and duly recorded in Vol. __Mog .
of Mortgages onPage __ 34724 .
:/; ; Zemctha % Letsch, County Clerk




