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Fargo, North Dakota 58108-2687

(LINE OF CREDIT INSTRUMENT)
DEED OF TRUST ’

(Space above this line for Recorder's usel
Loan Account #.66400100255440001 Date: August 7, 1998
RUDOLPH CARLSON
Grantor(s): SHARON Y. CARLION Address:_4423 STURDIVANT AVE

KLAMATH PALLS, OR_ 976037929
SRR R IALLO, IR 976037929

RUDOLPH CARLSON, B8R
Borrowarls): SHARCN Y. CARLEON Addross: 4423 _OTURDIVANT AvE
RLAMATE PALLS, OR 976037929
Boneficiary/iLender): U.8. BANK NATIONAL ASSOCIATION ND Address: 325 17TH AVE 8W, PARGO, ND 58103
Trusteo: ¥.8. BANXK TRUST CCMPANY, NATIONAL ASSOCIATION Address:111 BW.5TH AVENDE

PORTLAND, OR 97204

1. GRANT OF DEED OF TRUST. By cigning below as Grantor, i irrevocably grant, bargain, sell and convey to Trustes, in trust, with
power of sals, the following preperty, Tax Account Numbor . located in
KLAMATH County, State of Oregon, more particularly described as follows:

SEB ATTACHMENT A C. L. TITLE INC.

P. O. BOX 17266

ST. PAUL, MN 55117
or as described on Exhivit A, which is attached hereto and by this reference incorporated herein, and ail buildings and other
improvemants and fixturss now or jater located on the Property (sl referred to In this Deed of Trust as “the Fropesty™). I also

hereby assign to Lender any existing and future leases and rents from the Property as additional security for the debt described
belovs. 1agres that | will be legaily bound by all the terms stated in this Doad of Trust,

2. DEBT SECURED. This Dead of Trust secures the following:

@ 8. The paymerit of the principal, Interest, credit report faes, late chargas, attornays’ fees {including any on appeal or review),
collection costs snd any and all other amounts, owing under a note ‘With an original principal amount of $
25,000,600 . dated August 7, 1998 , signed by RUDOLYH CARLSON, &R AKD SHARON Y. cawrsoy
{"Borrower*)
and payable to Lendor, on which tne last payment is due  08/05/18 ., as wall as
tha following obligations, if any (collectively *Note"):

and any extensions and renawals of any length. The words "LINE OF CREDIT INST AUMENT" do not apply to this Dead of Trust if
this paragraph 2.a. i¢ checked, unless paragraph 2.b, is also checkead,

D b. The payment of all amounts that are payable 1o Lander at any time under a
, dated . and any 7iders or amendments thereto

("Credit Agreement”), signed by

{*Borrower"),
The Credit Agreement is for & revolving lina of cradit under which Borrower may obtain (in accordance with the terms of the Cradit
Agreement} one or more loans from Lender on one or more occasions, The maximum principal amount to be advanced and
cutstanding 3t any one tims pursuant to the Credit Agreement is ¢ .

Tha term of the Cradit Agreement consizts of an initial period of ten years, which begins on the above-indicated date of the Credit
Agreement, during which advances can be obtained by Borrower, followed by a repayment pericd during which Borrower must repay
all amounts owing to Lendar undsr the terms af the Credit Agreement. The length of the repayraent period and the maturity date
will depend on the amounts owed at the beginning of the repayment pericd, but it will end no later than the maturity date of

This Deed of Trust sscures the performance of the Credit Agrasment, the paymsnt of all foans payable to Lender at any time under
the Credit Agreement, tho payment of ail interest, cradit raport fees, lats chargss, membsrship fees, attomeys’ fozs Gincluding any
on appseal or review), collection costs and &ny and all other amounts that are payable to Lendec at any time under the Credit
Agreement, and any axtansions and renaws!s of any length.

[E] ¢. This Deed of Trust also securss tha paymsnt of all other sums, with interest thereon, advanced under this Dead of Trust to
protect the sacurity cf this Deed of Trust, and the performancs of any covonants and agreements under this Deed of Trust. This
Dead of Trust 2lso secures the repayment of any future advances, with interest thereon, made to Borrower under this Desd of
Trust,

The interest rate, payment terms and balance due under the Note or Credit Agresment or both, as applicable, may be indexed,
adjusted, ranewad or renegotiated.in accordance with the tarms of the Noto and the' Cradit Agreement and any extensions and
ranawals of tha Note or Cradit Agraement or buth, as applicabie,
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. LN ¢ [
> 35, tHSURAl‘.’C{E, LIENS, AND UPKEEP, ]
3.1 1 will kacp the Property insured by companios acceptable to
you with fire and thaft Insurance, flood Insurance if ths Property
is located in any arsa which Is, or hereatter will be designatad
as a special tiood hazard aies, and extsnded coversgo
insurance. The policy amount wil be enough to pay the entire
amount owing on the debt sacured by this Desd of Trust or the
insurable valua of the Property, whichever is less, despite any
“co-insurance® or similar provision in the policy. Tha nsurance
policies will have your standard loss payable endorsemant. No
ona but you has a maortgage or liers on the Property, except the
following “Permitted Lien(s)*:
Liens and encumbrances of record,

3.2 | will pay taxes and any debts that might becomo a lien on
the Proparty, and will keep it free of trust deeds, mortgages and
liers, other than yours and the Parmitted Liens just described.

3.3 1 will alsa keep the Property in good condition and repair and
will prevent the removal of any o the improvements.

3.4 If | do not do any of these thiigs, vou may do them and
add the coat to the Note or Credit Agresment as applicable. |
will pay the cost of your doing these whenaver you ask. with
interest at the fixed or floating rate charged under tho Note or
Credit Agreement, whichever is higher. Even If you do thege
things, my failure to do them will be a default under Section 8,
and you may still uss other rights you have for the default.

WARNING

Unless 1 provide you with evidence of the insurance coverage as
required by the Credit Agresment or this Deed of T:ust, you
may purchass insurance at my expense to protact your interest.
This insurance may, but neod not, elso protect my interost., |f
the collateral bacomes damaged, tha coverage you purchase
may nct pay any claim | make or any claim mada against me. |
may later cancel this coverags by providing sevidence that | have
cbtained property coverage elsewhera,

I am rosponsiblo for tha cost of any insuranco purchasad by
you. The cost of this insurance may be sdded 10 tho Note or
Credit Agresmont. If the cost is added to the Note or Credit
Agreement, the highest rate on the underlying Noto or Cradit
Agraement will apply to this added amount. The eifectiva date
of coverags may be the date my prior coverage lapsad or the
date | failed to provide proof of coverage.

The coverage you purchass may te corgiderably inore
expersive than insurance | can obtain on my own and may not
satisfy any need for property damage. coverage  or any
mandatory liability insurance requirernents imposed by applicable
law.

A. DUE ON SALE. | agreo that you may, at your option, daciare
due and payable 2li sums secured by this Deed of Trust if all or
any part of the Property, or an interest in the Proporty, Is sold or
transferred. It you exercise the option to accelerats, | know
that you may ‘use any default remedies parmitted under this
Deed cf Trust and applicable law. | know that You imay exercise
your rights under this dus on sale provision each time afl or any
part of the Property, or an interest in tha Property, Is sold-or
transferred, whether or not you exorcised your rights on any
previous salas or transfers,

G. PROTECTING YOUR INTEREST. | will do anything that may
now or later he necessary to perfect and pressrvs this Deed of
]’ruslt agd twill pay all recording fees ond other faes and costs
involved,

6. DEFAULT. it will be a default:

6.1 U you do not receive any payment on the debt secured by
this Deed of Trust when it is due;

6.2 if | commit fraud or make any material misraprasentation in
connection with my loan application, the Note or Credit
Agreement, this Deed of Trust, or any aspect of my line of
crecit. For example, it will ba a default if I give you a false
financial statemont, or if | do not tell you the truth about my
financial situation, about the Progerty that is subject to this
Deed of Trust, or about my use of the monesy | obtained from
you through the Note or line of credit;

6.3 If any action or inaction by me adversoly affects your
security for the Note or Credit Agreement, including, but not
Eimitad to, the following:

a. It el or any part of the Proparty,
Property, is sold or transforred;

b. {1 fail to maintain roquired insuranice ¢n the Property;

c. I | commit waste on the Property or otharwise destructively
use or fail to maintain the Property;

d. 1t 1dle;

a. If | fail to pay taxes or any debts that might become a lien
on the Property;

f. it | do not keep the Property fiee of decds of trust,
mortgages and lians, othar than thls Deed of Trust and other
Parmitted Liens | havo alreacy told you about;

or an interest in the
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insolvent o banksupt;

h. it any person forecloses or declares a forfaiture on the
Propasty  under any lund sale contract, or forecloses any

Permitted Lien or other lian on ths Proparty; or

L oIt fall. 10 keep any agreement or breach the warranties,
representations or covenants | am making to you in this Dsed of
Trust about hazardous substances on the Property.

7. YOUR RIGHYS AFTER DEFAULT. After a dafault, you will
have_thg following rights and may use any one, or any
combination of them, at any tima,

7.9 You may dsclare the entire sacured debt immediately due
and payabls all at ence without notice,

7.2 Subject to any limitations imposed by applicable law, either
betore or after a sals of the Property under a judicial foreclosure,
or befara a sals of the Property by advertisement and sale, you
may sue for and recover from Borrower all amounts remaining
under the Credit Agreement, under the Note, and under this
Desod of Trust.

7.2 You may forecloge this Deed of Trust under applicable law
either judicially by suit in equity or nonjudicially by
advertisement and sale.

7.4 You may have any rents from the Property collected and
pay the amount received, over and above costs of collection

and other lawful expenses, on the debt secured by this Deed of
Trust.

7.6 | will be liable for all reasonable collection costs you incur,
1o the full extent allowed by law. if you foreclose this Deed of
Trust elther judiciaily by suit in. equity or nonjudicially by
advartisemant and sals, | will also be liabla for your reasonzble
attomey fess including any on appoal or review,

7.6 You may use any othar rights you have under the law, this
Deed of Trust, or 6ther agreements, including but not limited to
any Note or Credit Agreement.

8. HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in writing, | represent
and warrant to you that no hazardous substance is stored,
located, used or produced on the Property, and that to the best
of my knowledge, after dua and diligent inquiry, no hazardous
substanca is stored, located, used or produced on any adjacent
Property, nor has any hazardous substance been stored,
lacatad, used, produced, or released on the Property or any
adjacent property prior to my owinership, possession or control
of the Property.

8.2 | will not cause or permit any activity on the Property that
directly or indirectly could rasult in the release of any hazardous
substance onto or under the Property or any other property. 1|

{ 1o you immediately when |
e8come aware that the Property or any adjacent property is
being or has been Subjected to a release of any hazardous
substance,

8.3 You and your representatives may enter the Property at any
time for the FUrpose of conducting an environmental audit,
committing only such injury to ths Property as may be
necessary to conduct the audit. You shall not be required ta
remedy any guch injury or compensats me therefor. | shall
cooperate in all respacts in the performance of the audit. i shal]
pay the costs of tha audit If either a default exists under this
Deed of Trust i

If ) refuse to parmit you or your
representatives to conduct zn environmental audit on the
Proparty, you may specifically enforce performance of this
provision,

8.4 | will indemnify and hold you harmless from and against any
and all claims, demands, liabilities, lawsuits and other
proceedings, damages, losses, liens, penaities, fines, clean-up
and other costs, oxpenses, and attorney fees {including any on
appeal or ravisw) arising diractly or indirectly from or out of, or
in any way connected wiih (i) the breach of any representation,
warranty, covenant, or agreement concerning hazardous
substances contained in this Deed of Trust or in any other
documont executed by me in connsction with the debt sscured
by this Deed of Trust: (G any release onto or under the Property
or other roperty of any hazardous substance that occurs as a
direct or indirect result of acts or omissions by me or my agents
or indepandent contractors; and (i) any release onto or under
tha Property of any hazardous substance that occurs during my
ownership, possession, or control of the Property.

8.3 If you shall at any tima, through the exercise of any of your
remedies under this Desd of Trust, or by taking a deed in lieu of
foreclosurs, hold title to or own tha Property in your own right,
you may, at your option, convey the Property to me. |
covenant and agree that | shall accept delivery of any
instrument of ance and resume cwnership of the
Property in the event you cxercise your option hereunder to
convey the Property tc me. You, at your gole discretion, shall

ave the right to racord any instrument conveying the Property
to me and such recordation shall be deemed accoptance by me
of ths instrument and the convayance,
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‘8.6 Al of my Feprasantations, warrantios, covenants and 9. SATISFACTION OF DEED OF TRUST. When the Nots or
agraements contained in this Deed of Trust regarding any  Credit Agresment or both, as applicable, are completely paid off
hazarcous substancs, including but not limited to my agreement  and the Credit Agresment, as applicable, is cancelled and
to accept conveyance of the Proparty from you and to resume terminated as to any future loans, | understand that you will
ownership, shall.survive forsclosura of this Dsed of Trust or fequest Trustas to reconvey, without wamanty, the Proparty to
acceptance by you of a deed in lieu of foraclosura, the parson legally entitled thereto. | will pay Tms_m its fes for

praparation and execution of the feconveyance instrumant. If
8.7 For purposes of thig Deed of Trust, the term "hszardous :::;nvf:? doss not includo recording, 1 will record the
. ] yance at my expense,
substance” neans any substance or material defined or
designated as hazardous or toxic wasto, hazardous or toxic 10. CHANGE OF ADDRESS. | will
material or hazardous, foxic or radioactive substance {or writing whenever | move. You may give me any notices by
designated by any other similar tarmy) by any apglicable federal,  rogular mail at tho last address | have given you.
state or local statuta, regulation or ordinance now in effact or in
effect at any time during sither the term of this Deed of Trust or  11. OREGON LAW APPLIES. This Deed of Trust will be
the period of time | ramain in posaassion, custody, or control of governed by Oregon law.
the Progerty following eithar foreclosure of this Daed of Trust or R o e m
acceptancs by you of a deed In lisu of foreclosure. 12, NAMES of PAR"ES" In this Deed of Trust *I°, *me" and
. my” mean .. Grantor(s), ' and "you™ and “your® mean
Beneficiary/Lender.

give you my new address in

fa to afl the terms of shis Dood of Tmsf
,é 7’ L W SA sty ﬂ% /Dﬂ/aémj

Grantor Grantor

Grantor Grantor

Grantor

RDIVIDUAL ACKNOWLEDGMENT

STATE OF @ bog f )
d [4)
88,

County of:‘K’ Pam 4‘3(

Porsonally appe}rod the abo /e namad éu—xé—e&,&.. Ol)bad.d"v A{.A . ¥
and acknowledged the tore:joing Deed of Trust to be #-g A voluntary act.

. ' Before pian,
OFFICIALSEAL
CARVAEN BABCOCK

'// NOTARY PUBLIC-OREGON
COMMISSICN NG, 311702

MY COMMSS L EXPIRES IAY 4, 2002 Notary Public for Oregon

My commiasion expires: b:/?i/fwo a4

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersignsd is tha holder of the Note or Cradit Agrasment or. both, as applicable, secured by this Desad of Trust. The entire
cbligation avidenced by the No or both, as applicsbla, toasther with ali other indebtadness secured by this
Deed of Trust, B 8 hereby directed to cancs! the Note or Cradit Agreement or both, as applicable, and this
Deed of Trust, which are delivered herowith, and to feconvey, without warmanty, s!l the estate now held by you under the Desd of
Trust to-the person or persons lagally entitiad thersto, )

Date: Signature:
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66400100255440001
ATTACHMENT A
Preperty Description

LOT 1,BLOCK 3 07 TRACT NO. 1007, NINCHESTRR,ACCORDING TO THE
OFFICIAL PLAT THEREOY ON VILE IN THE OPFICE OF THE COUNTY
CLERX OF KLAMATH COUNTY.ORRGON.

STATE OF OREGON: COUNTY OF KLAMATH ; ss.

Filed for record at request of CI TITLE INC ‘ the _ 23xd
of SEPT AD,19_98 am _1:07 oclock 1P M., and duly recorded in Vol. ___M98
of ______ Mortgages on Page _34876 .

.~ Bemetha 3 Letsch, County Clerk
FEE 323.00 By /,(lh"/ll Waf =YY,

ATTCHA (HP) Rev, 10/97




