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DEED OF TRUST

THIS DEED OF TRUST IS DATED SEPTEMBER 17, 1998, among Virginla Dugan, an estate in fee simple, whose
address Is 522 Pacific Terrace, Klamath Falls, OR 97501 (referred to below as "Grantor”); Washington Mutuat
Bank dolng business as Western Bank, whose address is 421 South 7th Street, P.O. Box 669, Kiamath Falls, OR
97601-0322 (referred to below sometimes ag "Lender” and sometimes as "Banaﬂclary”); and Mountain Title
Company, whose addrass !s 222 South Sixth Street, Klamath Falls, OR 97501 {referred to below as "Trustee").

CORVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustes for the bonefit of Lander as Beneflelary all of Grantor's
right, tite, and interest In ang to the following described real property, together with all existing or subsaquently erected or atlixed buildings,
improvements and fixtures; aff 8asements, rights of way, and appurlenances; all water, water rights and diich rights (including stock in utilities with ditch

or irrigation rights); and ail other rights, royalties, and profits relating to the real roperty, including without limitation all minerals, oil, gas, geothermal
and similar matters, located In lama¥h County, State of Qregon (lﬁe ’?ﬁyeal Properiy”):

The Resl Property or its addrogs
Real Property tax identification number i3 435942,

Granter presantly assigns to Lender (als2 known as Beneficlary In this Dead of Trust) all of Grantor's right, itle, and interest in and 1o ail present and
future feases

of tha Property and ait Rants from the Propenty. In addition, Grantor grants Lender a Uniform Coramercial Code securlty intarest in the
Rents and the Persongy Property defined below,

DEFINITIONS, The foliowing words shall have the following meanings when used In this Deed of Trust. Terms not otherwisa defined In this Doed of

Trust shall have the meanings atributsd 1o such terms in tha Uniform Commercial Coda, All references to dollar amounts shall mean amounts in lawtut
monay of thu United States of Amarica,

Beneilelary. The word "Beneficiary” moans Waeshingion Mutual Bank doing business as Westarn Bank, its successors and assigns, Washington
Muital Bank doing business as Waestern Bank also is referred 1o a3 "Lender” in this Deed of Trust,

Borrawer, The word "Borrower” means oach and every person or entity signing the Note, Including without limitation Kenneth S. Dugan.

Deed of Trust. The words “Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation ajf
assignment and security interest provisions relating to the Pessonal Property and Rents,

Grantor. The word "Grantor” means any and al) persons and entities executing this Deed of Trust, including without limitation Virginia Dugan. Any
Granlor who signs this Deed of Trust, but does not sign the Note, s signing this Deed of Trust only to grant and convey that Grantor's interest in
the Real Properly and to grant a security intorast in Grantor's Interest in the Rents and Personal Property to Lender and is noi personally llable
under the Noto except as otherwise provided by contract or law,

Guarantor. The word "Guarantor means and Includes without limitation any and an guarantors, suretias, and eccommodation parties in
connection with the Indsbtedness,

Improvaments, The word “Improvements® moans and includes without limitation af oxisting and future improvements, buildings, structures,
mobila homes affixed on the Real Property, faciiities, additions, replacarments and other construction on the Real Property,

Indeiedness, Tho word "Indabledness” meana all principal and Interest payable under the Note and any amounts expended or advanced by
Lender tc dischargo ckligations of Grantor or expenses incurred by Trustea or Lender to enforca obiigations of Grantor under this Deed of Trust,
together with interest on such amaounts a3 provided in this Deed of Trust,

Lender. The word "Lender” ™Means Washingtor Mutual Bank doing business as Wostem Bank, its successors and assigns.

Kate. The word “Nots” means the change In terms agreement dated September 17, 1093, In the principal amount of

$237,995.88 trom Bomower 1o Lender, together with aj fenawals, extensions, modifications, refinancings, and substitutions for the change in
lerma agreement. The maturity date of the Note Is August 17, 1899, The rato of Interest on the Note s subject to Indexing, adjustment, renewal, or
renegotiation,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of porsonal property now or hereafter owned
by Granter, and now or hereatter attached or affixed to the Real Property; together with alf accessions, parts, and additions to, &ll replacements of,
and all substitutions for, any of such property; and together with &ll proceeds (including without Zmitation aif insurance procoeds and refunds of
premiums) from any sale or other disposition of the Property, :

Property. Tha word "Property” means coliectively the Rnal Property and tho Persona Property
Real Property. Tho words "Roal Froparty” mean the property, Interests and rights deseribod &bove in the "Conveyance and Grant" secton.

Related Gocuments. The words "Related Documents® mean and Include without limitation all promissory notes, crodit agreemants, kan
agreainents, environmontal 8greoments, guaranties, securhty egroements, mongages, deeds of trust, and all other instrumonts, agreemants and
documents, whether row or haraatter existing, executed in connaction with ine Indebledness,

Rents. The word "Rants” moans all pressnt and futuro fents, revenues, incomo, Issues, royaltias, profits, and other benefits dorived from the
Propenty,

Trustes. Tho word "Trustes” means Mountain Title Company and any substitute or successor tiustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY |

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AMD {2) PERFORMANCE GF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DZED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:




03—-‘!7---1988 L e “‘DEE'D'O‘F:.TRUST o R P , :
Loar No 9001 ) ' (Commued) 34973 age

result In a violation of any law, regulation, court detres or ordar pplicabie to Grantor; (d) Grantor has estzblished adequate maans of obtaining from
Borrowar on g continuing basis information about Bomrower's financlal condition; and (e} Lender hes made o reprosentation to Grantor about
Botrower (including withaut timitanion the creditwerthiness of Borrower),

GRANTOR'S WAIVERS. Grantor waives all rights
may pravent Lender from bringing any action again
ncy, before or atter Lender's co

PAYMENT AND PERFORMANCE, Except as otherwise provided in thia Dacd of Trust. Borrowor shall pay to Lender a)l Indebtednoss S9Cured by this

Deed of Trust ag it becomes due, and Borrower and Grantor shall strictly perform eit thoir respsctive obligations under the Noto, this Dead of Trust, and
the Related Documents,

POSSESSION AnD MAINTENANCE OF THE PROPERTY. Grantor and Bemrower agree that Grantor's possession ang Use of the Property shalf ba
geverned by the following provisions:

Duty to Maintatn. Granso- shell maintain the Property in tanantable condition and promptly periorm aff repalrs, re
necessary 1o preserve its value,

Hazardous Substances. The termsg
Deed of Trust, shai have the same

OF represants and warrar,
use, generation, manufacture,
under, about or from the Property; (b) Granto
end acknowledgod by Lender In writing, (i
hazardous

y directly or
generation, manufacture,
f this section of the Desd
oconveyance of the lign of
perty, whether by foreclosure or otherwiso,

Nulsancs, . 30, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or ary portion of the Property. Without fimiting the generality of the foregoing, Grantor wil not remove, or grant to any other party the
rght to remove, any timbor, minerels (including oil and f1es), eoll, gravel or rock products without the prior written consent of Londer.

Removal of Improvements. Grantor shall not demolish or femove any Improvements from the Real Property without the prior writtan consent of
LonZer. As a condition 10 the removal of any improvements, Lender may require Grantor to makap amangoments satisfactory to Lender to replace
stch Improvements with Improvemeants of at aast equal valyo,

Lendar's Right to Enter. Londor and its 2gents and representatives may enter u|
Londer's intorests and to Inspect the Propenty for purpases of Grantor's

Lenaer's interests in the Property are
satigtaciory to Lender, to protect Lenda

Duty to Protect, Grantar agrees nsither to abandon nor leave unattended the Property. Granior shall do all other a
82t foith above in thia saction, which from the character and use of the Property ere reasonably necess:

DUE ON SALE - CONSENT BY LENDER,

upon the sale or tranfer, without the

or transfer” means the conveyanco of Real Property or any right,

involuntary; whether by outright sale, doadq, installment saje contract, land cantract, contract for deed, leasehold interest with a term dreater than threa
(3) years, leasa-option contract, or by salo, assignment, or transfer of any baneficial interest in or to any land trust ho'ding titlo to the Reat Property, or
by any other mathod of conveyance of Real Property Interast, 1f any Grantor is g corporation, partnership or limitad liability company, transfer also
includes any change In ownersiip of more than twanty-five percont (25%) of the voting stock, partnarship Interests or limitad Eability company interests,
s the case may bo, of Grantor, Howaver, this option shayj not be exercisad by Lendor if such exerciso i3 prohibited by toderal law or by Oregon iaw,

assesament, or claim in connection with a good fajth dispute over the obligation to
perty foopardized. if a kon arisas or Is flod as a rosult o nonpayment, Grantor shall within fiftoon
0 lion i3 filed, within fiftean (15} days after Grantor hag notico of the filing,
Landor cash or a sufficlont corporate Suraty bond or other secy

Notlcs of Constructlo
matoriels are sy
or materials, G
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ceinsurance clausa, and with a standard morigageo clausa In favor of Lender. Grantor shall &l30 procure and maintain compishensive general
Eability insurence In such coverage amounts a3 Loander requast with trustee and Lender being named as additonal insureds in such fiability
insurancs poficies. Additionally, ther insuranca, Including but not limited to hazard, business intermuption, and boger
insurance, aa Lender may fsasonably require. Policles shall be wiitter; in form, amounts, coverages and basis reasonably acceptabia to iender
.and Issued by a company or companlas reascnably acceptabls to Lender, Grantor, upon request of Lender, will deliver to Lender rom tms 1
tima the policies or certificates of insurance in form satisfactory to Lander, | pulations that coverages will not be cancelled or diminished
without at loast tan (10) days' prior writen notico to Lender. Each Insurance policy also shall include an endorsement

favor of Lander will not ba impalred in any way by aty act, omission or ¢sfault of Granto:

area designated by the Director of the Federal Emerge o agrees 10 obtain and
maintain Federal Flood Insurance for the full unpaid princip » Up 10 the maximum policy Emits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurence for the term of the loan.

Application of Proceeds. Grantor shail prompty notify Lender of any loss or damage fo the Property. Lender may make proof of loss if Grantor
{rils to do so within fifteen (15) days of the casualty. Whether or not Lerdera securily Is impaired, Lender may, at its olection, recoive and retain
the proceeds of any insurance and apply the proceeds 1o the reduction of the Indebtedness, payment of any fien affocting the Property, or the

restoration and repalr of the Property. If Lerder clects to apply tha procends to restoration and repalr, Grantor shall repair or replace the damaged
or destroyed Improvements in a man i

Grantor from the proceods for the raasonable

have not been disbursed within 1 of the Property shall

it any, shall be applied

Unaxplred Insurance at Salo. Any unexpired insurance shall inure 1o the benafit ol, and pass 1o, the purchaser of the Property covered by this
Dead of Trust at any trustes's sale or other sale held under the provisions of this Deed of Trust, or at any foraclosure sala of such Pruperty,

Grantor's Report on Insurancs. Upon requast of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of Insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy, (d) the property insured, the
then cumment raplacemant value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appralser satisfactory to Lendor determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails 1o comply with any provision of this Deed of Trust, or if any action or proceeding is commancad that
would materially affect Londer's interests in the Property, Londer cn Grantor's behalf may, but shall not bs required to, take any action that Lender
Coems appropriate. Any amount that Lander expends in o doing will boar interest at the reta provided for in the Note from the date Incurred or paid
by Lender to the dato of repayment by Grantor. All such expenses, at Lender's option, will be added to tha balance of
the Ncte and bs apportioned among and be payable with any installment payments to

insurance policy or (i) tha remaining terrn of the Note, or (c) be treated as a balioon oa:

This Doed of Trust also wiil securs payment of ¢

remedies to which Lendor may be entitied on

ber Lender fromt any remedy that it otherwisa woul

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pert of this Deed of Trust,

Title. Grantor warrants that: {a) Grantor holds good and marketabla title of record 1o the Proparty in fea simple, free and clear of all lians and
encumbrancos other than those set forth in the Real Property descripion or In any title Insurance policy, tite report, or final title opinion Issued in

Iaver of, and accepted by, Lender In connection with this Decd of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed oi Trust to Londer.

paragraph above, Grantor warrants and will forever defend the title to the Property against the

proceeding is cornmenced that questions Grantor's title or the intarest of Trustea or Lender

Grantor's experse, Grantor may ba the nominal party in such proceeding, but Lender

shall be entitled 10 participate in the proceeding and to be represented in tho proceeding by counset of Lender's own choice, and Grantor will
celivar, or cause 1o be delivarad, to Lander such Instruments as Lender may request from tima to ma to permit such participation.

Comgpllance With Laws. Grantor wamants that e Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmantal authorides, including without limitation all applicabla environmente! laws, ordinances, and regulations,
unless otherwise spacitically excepted in ths anvironmental egraement executed by Grantor and Lsnder refating to the Property.

CONDEMNATION. The following provisions reiating to condemnation proceedings are a part of this Deed of Trust,

Apptlication of Nat Proceeds. if all or any part of the Property Is condemned by eminent domain procesdings or by any proceeding or purchase
in lleu of condemnation, Lander may at lts election require that all or any porilon of the nat proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of tha award shall moan the award efter payment of il reasonabla costs, expenses,
and attorneys’ fees Incurred by Trustoo or Lender in connection whh the condennation.

Procesdings. If any proceeding In condemnation Is fled, Grantor shail promptly notity Lender in wiiting, and Grantor shall promptly take such
steps a3 may ba necessary to defand the action and obtain the award, Grantor may be tha nominal party in such proceading, but Lender shalt be
ontitled to participate in tha proceeding and 10 be represented in the proceeding by counsel of its own choice, and Grantor will defiver or causa to
be delivered to Lender such instrumanta os may ba requested by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GCVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foes
and charges are a part of this Deed of Trust:

Currunt Taxes, Fees and Charges. Upon roquest by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever cther action Is requasted by Lender to perfoct and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for i
texes, as described below, together with all oxpenses Incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower is authorized or required 1o deduct from
paymenis on the Indeblcdnesa sacurad by this type of Deed of Trust; (c) a tax on this fypa of Deed of Trust chargeable against tho Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indetedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. if any tax to which this soction applies I3 enacted subsaquent to the date of this Deed of Trust, this avent shall have the same
effect as an Event of Delauft (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
below unless Grantor cither (a) pays the tex before It becomes delinquent, or (b) contests tho tax as provided above In the Taxes and Lions
seclion and deposita with Lander cash or a sufficient corporato surety bond or other security salisfactory to Londer,

SECURITY AGREEMENT; FINANCING STATEMENTS. Tho following provisions rolating to thia Dead of Trust as a socurily agrosmont are a part of
this Deed cf Trust.

Securlty Agreament. This instrumont shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lendor shall have all of the rights of & socured pasty undes tha Uniferm Commercial Code as amended from time to time.

Sacurtty Interest. Upon raquest by Lender, Grantor shall evecuta financing staternents and take whatever other action is requested by Lender to
perfect and continue Lender's sacurity Intarest in the Rents and Personal Property. In addition 1o recording this Deed of Trust ir; the roal property
1ecords, Lender may, at any time and without further authorization from Grantor, file executad counterparts, copiea or reproductions of this Deed
of Trust a3 a financing statement. Grantor shall reimburse Lender for aj expenses incurred in perfecting or continuing this security interest. Upon
defaut, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
availabla 1o Londar within throe (3) days attor roceipt of written demand from Lendor,

Addresses. Tho malling addresses of Grantor (debtor) and Lender (socurad party), from which information concerning the securlty Interest

granted by this Dead of Trust may be obtalned (each as required by the Uniform Commercial Codo), are as stated on the first page of this Dood of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follawing provisions refating to further assurances and aftorney-in-fact ere a part of this Dead
of Trust,

Further Assurances. At any time, and from time o time, u execula and deliver, or wii cause to be
made, executed or dalivered, 1o Lender or to Lender's cause 1o bs filed, recorded, rafied, or
rerecorded, as the case may ba, at euch appropriate, any and all such morigages,
deeds of trust, securtty doeds, securlty agreemants, financing ruments of further assurance, certificates,
and other documents as may, In the solo opinlon of Len effectuaie, complate, perfect, continue, or
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preserve (a) the obligations of Grantor and Bomower under the Note, this Dead of Trust, and the Related Documents, and (b) the Bens and
securlty interesis creatad by this Deed of Trust as firet and prior liens on tho Property, whether now owned or hereafter acquired by Grandor.

Unless prohibitad by law or agreed to the contrary by Lender in writing, Grantor sheli reimburse Lender for all costs and expenses incurred in
conraction with the matters referred 1o In this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby Irevocably eppoints Lender as Grantor's attorney-in-fact for the purpose
of maxing, executing, delivoring, fiilng, recording, and dolng ali other things as may be necessary or desirable, in Lender's sole opinion, 0
accomplish the mutters referred to In the precading paragraph.

FULL PERFORMANCE. if-Borrower pays afi the indebtedness when due, and otherwise performs all the obligations imposed upon Granior under this
Dead of Trust, Lender shall execute and deliver 1o Trustos a request for full reconveyance and shall execute and defiver 1o Grantor suitable statements
of termination of any financing statemont on file evidancing Lender's security Interest in the Rants and the Personal Property. Any reconveyance feo
required by law ghall bc pald by Grantor, i permitted by spplicablo law.

DEFAULT. Each of the foliowing, at the option of Lendar, shall constituta an event of dafault ("Evont of Dotault} under this Deed of Trust:
Defat'it on Indebtedness. Failure of Borrower 1o make any payment when due on the Indeblednass.

Defaul? on Other Payments. Fallure of Grantor within the time requirad by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necassary 1o prevent filing of or to effoct discharge of any lien.

Environmantal Dafauit. Failure of any party to comply with or perform when due any term, obligation, covenant or condition contained in any
environmental agreernant axecuted in connection with the Preperty.

Dofault In Favor of Third Partles. Should Borrower or any Grantor default under any loan, extansion of credit, security agreoment, purchase or
sales agreament, or any other agroement, in favor of any other creditor or person that may malorially affect any of Borower's property or

Berrower's or any Grantor's abifity to repey the Loans or perform their respective obligations under this Dead of Trust or any of the Related
Documents.

Compilance Default. Fallure of Grantor or Borrower to comply with any cther torm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Refated Documents.

False Statements. Any waranty, rep;esentation or stalament made or furnished to Lendar by or on behalf of Grantor or Borrower under this
Ceed of Trust, the Note or the Refated Documents is false or misleading in any material respect, eithar now or at the time mada or furnished.

Defeciive Coliatoraiization. Thia Deed of Trust or any of the Related Documents ceases to be in full forco and effect (inciuding tailure of any
callateral documents 1o creato a valld and perfoctod security interest or fien) at any tims and for any reason.

Death or Insolvency. The death of Grantor or Borrower or the dissolution or termination of Grantor or Borrower's existence as a going business,
the insolvency of Grantor or Borrower, the eppointment of a recelver for any part of Grantor or Borrower's property, any assignment for the benefit

of creditors, any type of credlitor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor
or Borrower,

Foreclosure, Forfeiture, etc. Commancemant of foreclosuro or forfeiture proceedings, whather by judiclal proceading, selt-help, repossession or
any other method, by any creditor of Grantor or by any governmantal agency against any of the Properly, However, this subsection shall not apply
in the event of a good falth dispute by Grantor as to the validity or roasonableness of tha claim which is the basis cf the foreclosure or forefelture

proceading, provided that Grentor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agresment. Any breach by Granter or Borrower under the teims of any other agroament between Grantor or Borrower and

Londer thet is not remediad within any grace perlod provided thereln, including without limitation any agraement concerning any indebtedness or
other obligation of Grantor cr Bomrswur to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the proceding events occurs with respect to any Guarantor of any of the Indebtadness or any Guarantor dies
or becomss Incompetant, or ravokes or disputes the validity of, or liabiilty under, any Guaranty of the Indebledness, Lender, at its option, may, but
shall not be required to, permit tha Guarantor's estate to assume unconditionally the obligations arising undar the guaranty in a manner satisfactory
10 Lender, and, in doing so, cure the Event of Default,

Adverse Changs. A material adverse change occurs in Borrower's financlal condition, or Lender beliaves the prospect of payment or
parformance of the Indebtedness I3 impaired.

Ingsecurity. Lender in good faith deems itzelf insecure.

Right to Cure. If such a failure I3 curakie end if Grantor or Borrower has not bean given a notice of a breach of the same provision of this Deed
of Trust within the preceding tweive (12) moriths, it may be curad (and no Event of Default will have occurred) H Grantor or Borrower, after Lender
sands wiitten notice demanding curo of such falfute: (a) curea the failure within fitean (15) days; or (b) it the curo requires more than fitteon (15)

days, immeodiately initiates staps sufficlant to cure the failure and thereafter continues and comoiates ell reasonabla and necessary steps sufficient
1o produca compilance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafauit and at any time thoreafter, Trustes or Londer, at its option, may
exercisa any one or more of the following rights and remedies, In addition to any other rights or remedies provide2 by law:

Accelerate Indebted: Londer ghall have the right at its option without notice to Grantor or Borrower to declare the entire Indabtedness
Immediately due and payabla, Including any prepayment penalty which Berrower would ta required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o foreciose by notice and sale, and Lender shall
hava the right to foraclosoe by judicial foreciosurs, In elther case In accordance with and to the full extent provided by applicable law. !f this Deed
of Trust Is foreclosed by judiclal foreclosure, Lander will be entitted to a judgment which will provide that if the foreclosure sale proceeds sre
Insufficient to satisfy tho judgmant, execution may issue for the amount of the unpald balance of tho judgment.

UCC Remedles. With respoct to ali or any part of the Personal Property, Lender shall have ail the rights and remedies of a secured party under
the Uniform Commerclal Code.

Colilect Rents. Lander shall have the right, without notice to Grantor or Bormower, to take possassion of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net procesds, over and above Lender's costs, ajainst the Indebtedness. In
furtherance of this right, Londer may require any tonant or other user of the Property to make payments of rant or use fees directly to Lender. i
the Rents ara collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereot in the namae of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand
exdsted. Lender may exerclse its rights under this subparagraph either in person, by agert, or through a receiver.

Appoint Recelver. Lender shall have tho right to have a recolver appointed to take possession of all or any part of the Property, with the power to
protoct and preservo the Property, to operato the Property preceding foreclosura or sals, and to colloct the Rents from the Property and apply the
procoeds, cver and abovae the cost of the receivarship, against the Indebtedness. The recaiver may serve without bond if permitted by faw,
Lendor's right 1o the appolniment of & roceiver shall exist whether or not the apparent value of the Property excoeds the Indebledness by a
substantial amount. Employment by Lender shall not disquality a person from serving as a recaiver.

Tenancy at Sufferance. H Grantor remalns In possossion of the Proporty after tho Property Is sold as provided above or Lender otherwise
becomes antited to pogsession of the Property upon default of Grantor, Grantor shall become a tenant at sufforance of Lander or the purchaser of

the Property and shail, at Lender's option, eithar (a) pay a reasonabio rontal for the use of the Property, or (b) vacate tha Property immediataly
upon tho demand of Lender.

Other Remedies. Trustae or Lender shali have any other right or remady provided in this Deod of Trust or tho Note of by fow.

Notice of Sale. Lender ghall give Orantor reasonable notica of the time and place of any public sale of the Personal Property or of the time atter
which any private sale or other intendad disposition of the Personal Property Is to ba made. Reasonable notice shall mean notice given at least
ten (10) days beforo the timo of the sale or disposition, Any sale of Peisonal Properiy may he made In conjunction with any saie of the Real
Property,

Sale of the Property. To the exient permitted by applicable law, Grantor and Borrower hereby waive any and all rights %o have the Property
marshelied. In exercising its rights and remadies, the Trustee or Lander shali ba froe to seli &ll or any part of the Property together or separately, in
one salo or by separate sales. Lendar shail be entitled to bid at any public sale on all or any porton of the Property.

Welver; Election of Remedlea. A walver by any party of a breach of a provigion of this Decd of Trust shall not constitute a walver of or prejudice
the party's rights otherwise to domand strict compliance with that provision or any othor provision. Election by Lender 1o pursuo any remedy
providod in this Deed of Trust, the Note, In any Relatad Document, or provided by law shall not exclude pursuit of any other remedy, and an
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elaction to make expendiiures orbto teks actlon to parform an obiigation of Grantor or Borrower under this Deed of Trust after faflisre of Grantor or
Bommawer 1o perform shall not aifoct Lender'e fight to declare a defauh and to exerciso any of Its remedies.

Attorneya’

any eltomatic stay or injunction), appeals and any
tite raports (including foreclosuro feports), surveyors’ reports, appraisal foes, tide Insurance, and teas for th
applicabla faw. Grantor also wi Pay any court costs, In addition 1o alt other sums providad by law.

Righta of Trustee. Trustea shall have all of tho righta and duties of Lendor as set forth in this section.
POWERS AND OBLIGATI

pending salo under any other trust deed or lien, or of any action
& party, unicss the action cr proceeding is brought by Trustee.

Trustee. Trustse shafl meet all qQualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with raspect to all or any part of the Property, the Trustea shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judiclal foreclosure, in aither caso in accordance with and 10 the full extant provided by applicable law.

Successor Trustae, Lender, at Lender's option, may from timo to time appoint a successor Trustes to any Trustee appointod hereunder by an
instrumant executed and acknowladged by Londer and recorded In the office of the racorder of Klamath County, Orogon. The Instrument shaf!
contaln, in addition to all other matters required by statn law, tha rames of the original Lender, Trustee, and Grantor, the book and pago where
successor trugtee, and the instrument shall bo exocuted and ack
shall succeed 10 all the titl,
itutien of trustee shall govern

MISCELLANEOUS PROVISIONS. Tho following miscellaneous provisions are a part of this Dead of Trust:

Amendmonts. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement cf the parties as to
the matters set forth in this Dead of Trust. No alteration of or amendmaent to this Deed of Trust shall be offective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If tho Property is used for Ppurposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net oporating income recelved from the Property during Grantor's previous fiscal year In such form and detail as Lender shall require.
"Net operating income” shali mean aff cash recelpts from the Property lass all cash expenditures mado in connection with the operation of tha
Property. ’

Applicable Law. This Deced of Trust has besn dellvered to Lendar and accepted by Lendar In the State of Oregon. This Deed of Trust
shall ba govemed by and construed In azcordanca with the laws of the Stats of Oregon.

Caption Headings. Caption keadings in this Deed of Trust are for cenvenicnce purposes only and are not 1o ba used to Interpret or define the
provisions of this Dead of Trust.

Merger. Thera shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for tha benefit of Lendar In any capacity, without the writtan consant of Lender,

Muttiple Parlfes, All obligations of Grantor and Borrewer under this Deed of Truat shall be Joint and several, and all references 1o Borrower shall
maan each and avery Borrower, and all referances to Grantor shall mean each and every Grantor. This moans that each of the persons signing
below ia responaibla for all obiigations In this Ceed of Trust,

Sevorabllity. If a court of competent Jurisdiction finds any provisien of this Deed of Trust to be Invalid or unenforceable as o any person or
circumstance, such finding shall not render that provision invalid or unenforcoable ag 10 any other persons or circumstances. If feasible, any such
offending provision shall ba deemed 1o be modifled to be within tha limits of enforcoability or veiidity; however, if the offending provision cannot be
80 modified, it shall be stiicken and afl other provisions of this Deed of Trust in all other respects shall temain valid and onforceable,

Successors and Asslgns. Subjoct to thoe limitations stated in interest, this Deed of Trust shajl be
binding upon and inure to the banefit of the parties, ti
than Grantor, Lender, without notice to Granlor, ma

COMMERCIAL DEED OF TRUST, Grantor eqrees with Londor that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the usa of tha Property without Lander'a prior written conzent,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO s
TERMS. . :

»
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STATE OF Oregon

county or___Klamath

Cn this day before me, the undersigned Notary Pubfic, personally appeared Virginia Dugan, 1o me known to bo the individual described in and who
exacuted the Deed of Trust, and acknepledgad that he or sha eignad the Desd of Trust es his or her free and voluntary act and deed, for the uses and

a 2, day of September , 19 98
| »" \ Residingat__Klamath Falls, Oregon
Oregon My commission explres 5/11/2002

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have beon paid in tull)

. Trustee

Tha undersigned is the logal owner and halder of af Indebtedness secured
aid and satisfied. You are hereby dij

any epplicable statute, 1o cancel the Ni

without warranty, to the parties dasig

Date: Beneflciary:

By:

Ite:

LASER PRO, Reg. U.S. Pat. 8 T.M. Oft., Ver, 3.25 (c) 1598 CF) ProSarvices, Inz. Allrights reserved, (OR-GO1 DUGANX1.LN CA.0VL)

STATE OF CREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of e Firgt American Title the 23rd day
of September AD,19_98 at__3:25  o'cleck___p M. and duly recorded in Vol. ___mag .
of Mortgages: : ) on Page 34922 .

FEE  $35.00

: Bemetha G, Letsch, County Clerk
By ﬂﬂi’ﬂrﬂ, Lo




