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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF REMNTS IS DATED SE 3 an estate In fee
simple, whosg address Is 522 Pacific Torraco, » OR 97601 (referred to below as "Grantor”); and

Washington Mutual Bank dolng businesg as Western Bank, whose address Is 421 South 7th Street, P.O. Box
€69, Kiamath Falls, OR 97601-0322 (referred to below as "Lender”),

ASSIGNMENT., For valuable censideratlon, Grantor assigns, grants a conilnuing securlty interest In, and
conveys to Lendar all of Grantor's right, title, and Interest In and to the Rents from the following described
Property located in Kiamath County, State of Orogon:

The S 1/2 Lots 1 and 2 of Block 14, Buena Vista to the City of Kismath Falls, according to the officlal
plat thereof on file In the office of the County clerk of Klamath County, Oregon.

The Real Property or Its address is commonly known gs 24238 California Avenue, Klamath Falls, OR 97601. The
Real Property tax Identification number is 435042,

DEFINITIONS. The following words shall have the Tollowing ma2nings when used In this Assignment. Terms not otherwise defined in this Assignment
shaill hava the mesnings attributed to such terms in the Unform Commerclal Coda, All references to doller amounts shall mean amounts in lawful
maney of the Unitad Stateg of Amarica,

Assignment.  The word "Assigrment’ means this Assignment of Rents betwoen Grantor and Londer, and Includes without limitation af
assignments and securlty Interest provisions relating to the Rents,

Borrowsr. The word "Borrower* means Kenneth S, Cugan.

Event of Default. The words "Event of Default” mean and Incluce without limitation any of the Events of Default set forth below In the section titied
“Events of Dafault.”

Grantor. The word "Grantor moans any and all porsons and entities executing this Assignment, Including without fimitation alf Granors namad
above. Any Grantor who signs this Assignment, but doeg not sign the Noto, ig signing this Assignment only to grant and convey that Grantor's
Interast in the Real Property and to grent a secutty intereat In Grantor's Intsrost in the Rents and Peracnal Property 1o Londer and is not personaily
liablo under the Noto except as otherwisa provided by contract or tavs,

Indebledness. The word "Indabtodness” meana ajl principal and interast payable under tha Note and any amounts expended or advanced by
Lender to discharge obligations of Granior Or exponses incurred by Lender to enforce cbilgations of Grantor under this Assignment, togather with
interest en such amounts as provided in this Assignment,
Lender. Tha word "Lender” meana Washington Mutual Bank doing business as Westem Bank, its succassors and agsigns.

Note. The word *Note” means the Promissory note or credit agroement datod September 17, 1995, In the orlginal principal amount of

$237,995.88 rom Borrower fo Lender, logether with ali renowals of, extanslons of, modifications of, refinancings of, consolidations of, angd
substitutions for the Promissory note or agreement.

Property. The word "Propanty” means the real preperty, and alf improvemants thoreon, described above in tho "Assignment” section.
Real Property. The worda "Real Property” mean the Property, interests and rights described above In the "Property Definition® saction,

Related Documents, The vords "Related Documants® mean and include without limitation alf promissory notes, crodit agreements, loan
agreements, environmantal agreements, guaranties, securily agreaments, morngages, deeds of trust, and all other instruments, agreements and
documents, whather now of hereatior existing, axecutsd in connection with tha Indebladness,

Rents. The word "

(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
E RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN

deficiancy” law, or any other law which
nder i3 otherwiso entied to a claim for
aither Judiclally or by a:ercise of a power of sala.

GRANTOR'S REPRESENTATIONS AND WARRANTIE Borruwer's raquest and not at the

request of Lendor; (b) Grantor has th ' , y 0 the Proparty, {c) the provisiong

nstrument binding upon Grantor and do not result in

law, regulation, count decres or order applicabla 1o Grantor: established adequata means of obtaining from Borrower

01 a continuing basls information about Borrower's financial condition; and (o) Lender has made nc rapresentation to Grantor about Borrower
(inctuding without imitation the creditvorthiness of Botrower),

AIVERS AND RESPONSIBILITIES. Lender need not toll Borrower about any action or inaction Lender tak
#r a33mas the responsibility for being and kesping injormed about the Property. Bormower waives g
becauso of any action or Inaction of Lender, Including without fimitation any failure of Lender 1o realize upon the Property, or any delay by Lender in
reafizing upon the Property. Borrower agrees lo remain Rablo under the Noto with Lender no matter what action Lendar takes o fails 1o take under this
Assignment,

axorcises itz Aght
and control of angd op 90 the Property 2
constiute Lendor'a consant e the use of cash collatsral in a bankrupicy proceading.

GHRANTGR'S REPRESENTATIONS AlD WARRANTIES WITH RESPECT TO THE RENTS. Wih rospect to the Rents, Grantor represents and
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warients o Lender that:

Owmerahip, Grantor is enitiad 1o receive the Rants free and clear of eli rights, loars, liens, encumbrances, and claims except as disclosad to and
accaplod by Lender in wiiting.

No Further Tranefor,
this Agreement,

LENDER'S RIGHT TO COLLECT RENTS. Londer shall have the right at any time, and evon though no default shall have occurred under this
Assignmer, to collect and teceive the Rents. For this purpose, Lender s horeby given and granted the foliowing rights, powers and authority:

Notice to Tenants. Londer may sarid noticea to any and all tenants of the Property advising them of this Assignment and directing ali Rents to be
paid directly o Lander or Lendor's agont.

Enter the Property. Lendor may ertter upon and take possassion of the Property; demand, collect and receive from the tenants or from any other
peraons llable therefor, all of the Rents; institute and carry on aff fegal proceedings necessary for the protection of the Property, Including such

proceadings as may bo necessary 10 recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Pro ,

Cempllance with Laws. Lender may do any and all things to exocute and comply with the laws of the State of Oregon and also all other laws,
fules, orders, ordinances and requirements of alf other govornmental agencies affacting tho Propeny.

Lease tho Property. Lender may rent or leasa tha whole or any part of the Property for such torm or terms and on such conditions as Lender
may deem appropriate,

Employ Agents. Londer may engago such agent or agents as Lendar may doem appropriate, either in Lender's nama or in Grantor's name, to
fent and mansge the Property, inchuding the collection and application of Rents,

Other Acta. Lender

the Property shall be for Grantor and Bomowsr's account
shall determine the gpplication of any and all Rents

will (a) be payable on demand, (b) be add
become dus during either (i) tha term of

bar Lender from any remedy that It otherwise would have had,
DEFAULT. Each o!the following, at the option of Lender, shall constitute an event of default ("Event of Default) under this Assignment:
Cetault on Indebtadness, Faiture of Borrower to make any paymont when due on the Indeblednoss.

Compllance Defautt, Fallure of Grantor or Borrower to comply with any other term, obligation, covenant or condition contained in this
Assignment, the Note or in any of the Related Documents. :

Defzult In Favor of Third Partfes, Should Borrowor Gr any Grantor default under any loan, extension of credit, security agresment, purchase ui
sales agreement, or any othar agraoment, in fayor of any other croditor or person that may materlally affect any of Borrowers property or

Borrower's or any Grantor'a abifty ic repay the Leans or perform their respectiva obligations under this Assignment or any of the Related
Documents.

Falae Stataments, Any warranty, )
Assignment, the Noto or the Related respoct, either now or at the time made or furnished.

Dofective Coltatoralization, This Asslgnment or any of the Related Documents €easos 1o ba In full forco and offect (including fellure of any
collateral documents to create a valid and perfectad security interest or fian) at any ¢me and for any reason,

Other Defaults. Failuro of Grantor or Borrower to comply with any temm, obligation, covenant, or condition contained in any other egreament
beiween Grantor or Borrower and Lender,

Dezth or Insolvency. The death of Grantor or Borrower o

the insolvency of Grantor or Borruwaer, the appointmant of Property, any assignment for the benefit
of craditors, any typo of creditcr workout, or the comme laws by or against Grantor
or Borrower,

Foraclogurs, Forfelture, etc. Commencemant of foreciosure or forfeiture proceadings, whethar by judiciat proceeding, self~help, 1epossassion or
any other mathod, by any creditor of Grantor or by any governmeanta egoncy agalnst any of the Property. However, this subsection shall not apply
in the event of a good falth dispute by Grantor as to the velidity or reasonnbleness of the claim which is tho basis of the foreclosure or foraleityre
proceeding, provided that Grantor gives Lender written notice of such claim and turnishes reserves or a surety bond for the claim satisfactory 1o
Lender,

Events Affecting Guarantor, Any of the preceding evants occurs with respect to any Guarantor of any of the indedtedness or any Gusrantor dios
or bacomes Incompaetant, or ravokey or disputes the validity of, or liability undor, any Guaranty of tha Indebtadness, Londer, at its option, may, but
shall not be reculrad to, permit tho Guarantor's aatate 1o assume unconditionally the obtigations afising undor tho guaranty in a manner satistactory
1 Lender, and, in doing 50, ¢ure tho Event of Dofault.

Adverse Change, A matorial adverso change ocecurs in Borrowar's financial condition, or Lender beliaves the prospect of paymemt or
peiiormance of tha Indebtedness is Impalred.

Insecurtty, Landor in goad faith deems itaelf Insecuro,

Right to Cure, !f such a failure Is curable and i Grantor or Borrower has not boen given a notice of a treach of
Assignment within tho praceding tweiva (12) monthg, it »

Lender sends written notica demanding cure of such failure:

fitcen (15) days, immediately initiaigs stleps sufficient © cure

stops sufficient 1o produce comaliance as soon as raasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourrance of any Event of Detault and at any time thereaftor, Lender may exercise any ona or
more of the following rights and remadies, in addition to any other rights or ramedies provided by law:

Accelorate Indebtedness. Londer shall have the right ot Its option without notice to Borrower 1o declare the antire Iridebtedness Immediately due
and payable, Including any Prapayment panalty which Borewer would ba required to pay.

Collact Rents. Lender shajj have the right, without notice 1o Granlor or Borrawer, 1o take poasession of the Property and colioct the Rents,
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inchiding emounts past due and unpald, and

the obligations for which tho payments are made, whether or not &Ny proper grounds for the demand
under this subparagraph either in person, by agent, or through a recetver.

Appolnt Hecelver, Lender shall hava the right to have a receiver appointed 1o take Possession of ail or any part of the Property, with the power to
protact and preserve tho Property, to operate the Property preceding foreclosure or salg, and to collect tho Rents from the Property and apply the
procaeds, over and above the cost of the recetvership, against tho Indebtedness, The receiver may sarve without bond it permitted by law,
Lender's right to the appointment of & recelver shall exjst whather or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lendar shall ot disqualify a person from serving as a receiver.

Other Remedles. Landar shall have all other rights and remadies provided in this Assignment or the Note or by law.
Walver;
tho party's righta otherwise to demand strict compliance with that provision or any other

not exclude pursuit of any other remedy, and an alection to maka 8xpenditures or take action to perform an obligation of Grantor or Borrower
under 1his Assignment after {ailure of Grantor or Borrower to perform sheit not affect Lender's right 1o declare a default and @Xerciso &5 remedes
under this Assignment,

Attornaya’ Fees;

MISCELLANEOUS PROVISIONS, The following miscellanoous provisions are a pert of this Assignment:
Amendments. This Assignment, togother with any Related Documents, constitutes the entire und:

erstanding and agreement of the pertes ss io
the matters sat forth In this Assignment. No alteration of or amendmant ta this Assignment shall bo effective unless given in writing and signed by
the party or parties sought to be charged or bound by thae afteration or amendmant.

Applicable Law, This Assignment has baen delivered to Lander and accepted by Lender In the State of Oregon. This Assignment shep
be gavemned by and conatrued in 2ccordance with the laws of the Stato of Oregen.

Multipte Partles. ANl cbilgations of Grantor and Borrower under this Assignment shall ba foint and several, and ot references 10 Grantor shaj
mean each and every Granter, and all ralsrencos fo Bormrover shall maan each and evory Borrower, This means that each of the persons signing
below 13 responsibie for afl obligations in this Assignment,

No Modification,

upon and inure 1o the parties, their successors and assigns,
Grantor, Lender, without notica (o Grantor, may dea! with Grantor's successo
forbeerance or extonsion without teleasing Grantor from the obtigations of th

Tima Is of the Essance. Time Is of the es3sence in the performanca of this Assignment,

Walver of Homestead Exemption. Grantor hereby raloases and waives all rights and benefits of the homestead exemption laws of the Stata of
Oregon as to afl Indabtadnass secured by this Assignmert,

Walvers and Consents. Lender shall not be desmad to have walved any rights under this Assignment {or under the Related Documents) unless
such waiver is in writing and signed by Lender, No delay or omisslon on the part of Lender in exercising any right shall Operate as a walver of
such right cr any other right, A walver by any party of a provision of this Assignment shall not constitute a waiver of or prefudice the party’s right
otherwisa 1o demand strict compliance with that provision or

Lender and Grantor or Borrower, shall co

trandactions. Whenever consent by Lon

censtdite continuing consant to subsequant inslances whera such consent is requ

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITs
TERMS, ’

STATEOF ___ Oregon { 2 JANETHORNTON
s ARY PUBL

EGON
MISSIONNO, 309945
HEPIRES MAY 11,2002

BHESSESNSENG

COUNTYY OF Klamath

On this day beforo me, the undersigned Notary Public, paroonally appasred Virginla Cugan, to ma known to ba the Individual described In and who
executed the Assignment of Rents, apd ecknowladgod that ha or she signed the Assignmant &3 his or hor free and voiuntary act and doad, for the uses
and purposes thereln moptio

Given under m i this 22nd cay of SePtembet . 18 98

By N —— Residingat__ Klamath Falls, Oregon
Hctary Publio W and for the State of___ Orepon . My commiaalon explres 5/11/2002
STATE OF GREGON: COUNTY OF KLAMATH : ss. ' h

Filed for record at request of Firast American Title the 2%vd da

of September AD.19_98 a__3:95 o'clock___p M., and duly recorded in Vol. M98 .
of Mortgages on Page _ 34978 .

k/ Bemetha %,etsch. County Clerk
FEE  $20.00 By Netdlum  Aran




