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DEED OF TRUST

THIS DEED OF TRUST Security Instrument Is made on 50.0{'0' ' mbur Q3 199y . Th ntor is
Roger N. Culver and [S'onna 'B, Culver ! ! ¥ °an

Borrower”).
Thetrusteels AmeriTitle ((:T rustee?)l:‘)

The beneficlary is Forest Products Federal Credit Unj on, which Is organized and
exlsttrbg under the laws of Oreqon » and whose address
is P.0. Box 1179, Klamat Falls, OR 97601 (Lendert.
Borrower owes Lender the Frincipal sum of One Hundred Twenty Four Thousand Six Hundred
Fifty Dollars and no/100 Dollars (U.S. $124,650.00 ). This debt is
evidenced by Borrower's note dated the same date as this Security instrument ('Noteg, which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on October 1, 2028 - This Security
Instrument secures to Lender: (a) videnced by the Note, with Interest,
extensions and modifications i
to protect the security of this Security |
ty Instrumant and the Note, For this purpose, Borrower Irrevocably grants and ¢ X

, With power of sale, the following described property located In Klamath

County, Oregon:

situated in Section 21, Township 34 South, Range 8 Fast of the

an, Klamath County, 0 being the § 1/2 of the N 1/2 of the
£ 1§4 of the SW 1/4 and that ?art of the N'1/2 of the § 1/2 of the NE 1/4 of
the N 1/4 of the Sy 1/4 that lies East of the Sprague River,

which has the address of 42332 Outpost Road , Chiloquin
{Street] [City]
Oregon 87624 (Property Address");
[2Ip Code]

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also ba
Covered by this Security instrument, All of the foregolng s referred to In this Security Instrument as ths “Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hersby conveyed and has the right to grant
and corvey the Property and that the Property is uUnencumbered, pt for encumbrances of record. Borrower
warrants and will defend generally the title to the Property agalnst all claims and demands, subject to any
encumbrances of record. i
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THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-unlicrm cavenants with
limited variations by Jurisdicticn to constitute a uniform security Instrument covering real property.

ender covenant and agree as follow: :

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

tb?e principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Taxes and Insurance. Sublect to applicable law or to a written

to Le re due under the Note, until the Note Is
55ments which may attaln priority over this Securi ;

easehold payments or ground rents on the Property, If any; (¢} yearly hazard or property insurance premiums; )
yearly fiood Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and () any sums payable by
Borrawer to Lender, In accordance wi 8 provisiens of paragraph 8, in lleu of the payment of mortgage insurance
premiums, These items are called *Escrow items." Lander may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender fora federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applles to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds

due on the basls of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shali ba held In an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to Pay a one-time charge for an
independent real estata tax reporting service used by Lender in connection with this loan, unless applicable law

€88 an agreement Is made pald, Lender shall not be

exceed the amounts permitted to be held by applicable law, Lendsr shall account to

n accordance with tha requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficlency In no mere than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, chall apply any Funds he'd by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides othenwise, all payments received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
obligations In the manner .
i ices o

ainounts to be paid under this paragraph. Y, Borrower shall promptly furnish
to Lender recelpts evidencing the payments.

Borrower shalil promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien In a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lign I, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lle der of the lian an agreemerit satlsf:lic:torg'j to
erty Is subject

urance. This Insurance shall be malintained In the amounts
carrier providing the Insurance shall be chosen by Borrower
nably withheld. If Borrowor falls to malntaln coverage described
bove, Lender may, @ to protect Lender's rights in the Property in accordance with
paragraph 7, .
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All insurance policies and renewals shail be acceptable to Lender and shall include a standard mortgage clause. -
Lender shall have the right to hold the pollcles and renewals. If Lender requires, Borrower shall promptly give to Lender

all recelpts of pald premiums arid ronewal notices. Inthe event of loss, Borrower shall give prompi notice to the
insurance carrler and Lender. Lender rnay make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrae In writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, If the restoration or repair Is economically feasible and Lander's security Is not lessened. If
the restoration or repalr Is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then dus, with any excess paid to
Borrower. If Borrower abandons the Pro rty, or does not answer within 30 days a notice from Lender that the
Insurance carrier has offered to settle a ¢ alm, then Lender may collect the insurance proceeds. Lender may use the

o pl?/y sums secured by this Security Instrument, whether or not then due.
s given.

proceeds resulting {|
secured by this Security instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
resldence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent

Property, the leasehold and the fee title shall not merg

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenanis and agreements
contained In this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condernnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever Is necassa
rights In the Property. Lender's actions may include payi
Security Instrument, appearing in court, paying reasonable attorneys' fees and ¢
Athough Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrumertt. Unléss Borrower and Lender agree to other terms of payment, these amounts shali bear

irterest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Morigage Insurance. if Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance In effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously In effect, at a cost
substantlally equivalent to the cost to Borrower of the morntgage Insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage Is not avallable,
Berrower shall pay te Lender sach month a sum equal to one-tweifth of the

9. Ingpection. Lender or its agent may make reasonable entrles upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an Inspaction specifying reasonable cause for the inspection.

10. Condemnation. Tha proceeds of any award or claim for damages, direct or consequential, In connection with

any condemnatlon or other taking of any part of the Property, or for conveyance in lleu of condemnation, are hereby
assigned and shall be paid to Lender. :

OQHEGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3038 5/50
1SC/CMDTOR//0702/:3038(5-50)-L. : PAGE3OFs8




- KR Lo LoANND, 2769500 S009

Inthe event of a tota! taking of the Property, the proceeds shall be appiied to the sums secured by this Security
Instrumentt, whether or not then due, with any excess paid to Borrower. In the event of a partlal taking of the Property in
which the falr market value of the Propsrty immedlately before the taking Is equal to or greater than the amount of the
sums secured by this Securlty Instrument immediately before the taking, unless Borrower and Lender otherwise agree
In writing, the sums sacured by this Security Instrument shal! be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the falr
market value of the Property immediately before the taking. Any balance shall be pald to Borrower. Inthe eventofa
partial taking of the Property in which the falr market value of the Property immediately before the taking Is less than the
amount of the sums secured immediately before the taking, unless Botrower and Lender otherwise agree In writing or

unless applicable law otherwise provides, the proceeds shail be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

It the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settie a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender Is authorized to collect and apply the proceeds, at its aption, elther to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such
payments.

11. Borrcwer Not Releaged; Forbearance By Lender Mot a Walver. Extenslon of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shall not operate to release the liability of the original Borrawer or Borrrower's successors in
Interest. Lender shall not be required to commence proceedings against any successor in Interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s succassors in interest. Any forbearance by Lender In exercising
any right or remedy shall not be a walver of or preclude the exerciss of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Botrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-slgns this Security Instrument but does not execite the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey ihat Borrower's Interest in the Property under the terms of this Security Instrument; (b) is
not parsonally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Securlty Instrument Is subject to a law which sets maximum loan
charges, and that law s finally interpreted so tiat the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choosa to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Nolices. Any notice to Borrower provided for In this Securlty Instrument shall be given by delivering it or by
malling it by first class mall unless applicable law requlres use of another method. The notice shail be directed to the
Property Address or any other address Borrower designates by notice to Lendar. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severabiiity. Thls Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the evant that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumant and
tha Note are declared to be saverable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer cf the Property or a Beneficial Interest In Borrower. If all or any part of the Property or any interest
in it Is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercisas this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd
of not less than 30 days from the date the notice is deltvered or malled within which Borrower must pay all sums sacured
by this Security Instrument. I Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitied by this Security Insirument without further notice or demand on Borrower.
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18. Borrower’s Right to Reinstate. Borrower meets cortaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier cf: (a) 5 days (or such other pericd
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a

: y other covenants cr agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, lnclud!ng. but not limited to, reasonable attomeys' fees; and (d) takes such action
as Lender may reasonably require to assuro that the llen of this Security Instrument, Lender's rights in the Property and
Borrower’s abligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
relnstatement by Borrowar, this Security Instrument and the o ligations secured hereby shall remalin fully effective as if
no accelehrat_l’on had occurred. Howaever, this right to reinstate shall not apply Inthe case of acceleration under
paragraph 17.

19, Salo of Note; Change of Loan Servicer. The Note ora partial Interest In the Note
Instrutnent) may be sold one or more times without prior notice to Borrower, A sale ma
(known as the "Loan Servicer”) that coliects monthly payments due under the Note and

made. The notice will also contaln any other information required b

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storags, or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone eise to do, anything
affecting the Property that Is In violation of any Environmental Law. The preceding two sentences shall not apply to the

presenco, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Proparty.

Borrower shall promptly give Lender written notice of any investlgatlon, clalm, demand, lawsuit or other action by
any governmental or regulatory agency or private party involvirg the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or Is notifled by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property Is
necessary, Borrower shall promptly take all necessary remedlal actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerasene, other flammable or toxic
petroleum products, toxic pesticides and herblcides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materlais. As used in this paragraph 20, "Environmental Law* means federal laws and laws of the
jurisdiction where the Property s located that relate to health, safety or environmental protection.

NON-UMIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

21. Acceleration; Remedirs. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shai) specify: (a;’the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result In acceleration of the sums secured by this Security Instrument and saie of the Property. The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert

stence of a default or any other defense of Borrower to acceleration and sale. if the default Is not
cured on or before the date specified In the notice, Lender at its option may require immediate payment in tuli of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of
titla evidence.

appli other persons prescribed by
After the time required by applicable law, Trustes, without demand on Borrower, shall sell the
Property at public auction io the highest bidder at the time and place and under the terms designated in the
netice of sale In one or more parcels and In any order Trustee determines. Trustee may postpone safe of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled eale.
Lender or s designes may purchase the Proparty at any sale.
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Trustee shall deliver to the purchaser Trusteo's deed conveying the Property without any covenant of
warranty, expreased or implied. The rechals Inthe Trustea's deed shall be prima facie avidence of the truth of
the statements made sherein. Trustee shailap ly the proceeds of the sale in the following order: (a) to all
oxpenses of the gale, including, but not limit reasonable Trugtee's and attorneys’ fees; (b) to all sums
gecured by this Security tnstrument; and {c) any exces to the person or persons legally entitled to it.

22, Reconvayance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to raconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument 10 Trustee. Trustee shal reconvey the Property without warranty and without charge to the person
or persons legally entitied to t. Such person of persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time 10 time remove Trustee and appolnt a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title,
power and dutles conferred upon Trustee hereln and by applicable taw.

24. Attornays’ Fees. As used in this Security Instrument and in the Note, *attorneys' fees” shall include any
attorneys' fees awarded by an appellate court.

25. Riders tothis Sacurity Instrument.

f one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each guch rider shall be Incorporated Into and shall amend and supplement the covenants and
agreements of this Security Instrument as i the rider(s) were & part of this Security Instrument. [Check applicable

box(ﬁ)g»d]ustable Rate Rider O condominium Rider (314 Famiiy Rider

[JGraduated Payment Rider [rianned Unit Development Rider [siweeldy Payment Rider

Llpalloon Rider [iRate Improvement Rider [}second Home Rider
Ootherts) [specity)

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contalned in this Security
Instrument and in any rider(s) executed by Borrawer and recorded with it.

Witnesses:

[Spaco Below This Line For Acknowled
STATE OF OREGON, KLAMATH

Onthls 23 day of » SEPTEMB rsonally appeaed the above named
oS TR ver 1998 \ex, SELF AND FOR ROGER N. CULVER AS HiS
ATTORNEY IN FACT
and ackned the voluntary act and deed.

~ HOTARY PUBLIC - ORE
T aaIan D, ooy
R

 (Otficial Seal) o
My Cominission explres: 11-20-99
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STATE OF OREGON: COUNTY OF KLAMATH: ss.7

Fited for record at request of _____________.___Amgzj.r.ij:lL— the ___24th day

of geptember AD., 1998 at_ 9:26  o'clock A. M., and duly recorded in Vol. M98 s
of . Mortgages __.onPage 35006 .

. ‘ : ’ 1sch, County Cletk

roetha G
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