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NOTICE: THIS LOAN IS NOT ASSUMARLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

The attached RIDER is made a part of this instrument.

'THIS TRUST DEED, marle this 24TH day of SEPTEMBER

' KENNETH ANDREW PATSCH
WILLIAM L.-SISEMORE

, as Grantor,

. as Trusiee,

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION .
, as Beneficiary.

WITNESSETH: Grantor immevocebly GRANTS, BARGAINS, CELLS, and CONVEYS, 10 TRUSTEE IN TRUST,
WITH POWER OF SALE, the property in RLAMATH County, Oregon, described
as:

A PORTION OF TRACTS 30, 31, AND 32, INDEPENDENCE TRACTS, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGOK, IN
THE COUNTY OF KLAMATH, STATE OF OREGON, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWESTERLY CORNER OF TRACT 32 OF INDEPENDENCE TRACTS, AS SHOWN
UPON THE OFFICIAL PLAT THEREOF, AND RUNNING THENCE SOUTH O DEGREES 13' EAST, ALONG
THE WESTERLY LINE OF TRACTS 32, 31, AND 30 OF SAID INDEPENDENCE TRACTS, A DISTANCE
OF 171.72 FEET, MORE OR LESS, TO THE SOUTHWEST CORNER OF TRACT 30; TRENCE SOUTH
71 DEGREES 27' EAST, ALONG THE SOUTH LINE OF SAID TRACT 30 s+ A DISTANCE CF 89.3 FEET;
THENCE NORTH O DEGREES 13" WEST A DISTANCE OF 182.82 FEET; MORE OR LESS TO AN TRON
PIN IN THE NORTHERLY LINE OF TRACT 32;THENCE NORTH 78 DEGREES 23' WEST ALONG THE
NORTH LINE OF SAID TRACT 32, A }?ISTANgE OF ~86 .33 FEET 170 THE PLACE OF BEGINNING.
WhIEH il ischibea M Bromery i not circehily Ko e L VENUE i KLAMATH FALLS. ORECON 97603,
and singular the tenements, hereditaments and appurtenances and all other righis thereunto belonging or in anywise now or
hereafter apperiaining, and the rents, issues and profits thereof, SUBJECT, HOWEVER, w the right, power, and authority
hercinafter given to and conferred upon Beneficiary to collect and apply such rents, issues, and profits; and all fixtures now
or hereafier attached to or used in connection with said real gstate, and in addition thereto the following described household
-appliances, which are, and shall be deemed to be, fixtures and a part of the realty, and are a portion of the security for the
indebsedness herein mentioned: Lo

- Psgq Yold .
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ﬂle;_}'?xial?;agzyxnent of principal and inferest thereof, if not sooner paid; io bs dus and payable on the first day of  QCTOBER .
2028 .

1, Privilege is reserved to prepay at zny time, without premium or fee, the entire indebtedness or any part thereof rot less than the

amount of one installment, or one hundred dollars ($100.06), whichever is less. Prepayment in full shall be credited on the date received.

Partial prepayment, other than on an installment due date, need not be credited until the next following instaliment due date or thirty days

after such prepayment, whichever is earlier.

2. Subject to applicable law cr to a written waiver by Beneficiary, Grantor shall pay to Beneficiary on the day menthly payments are
due under the Notc, until the Note is paid in full, s sum ("Funds") for: (a) yearly taxes and assessments which may aftain priority over this
Sccurity Instrument &s a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; () yearly hazard or
property insurance premiums; and {d) yearly flood insurancs premiums, if any. These items are called "Escrow liems.” Beneficiary may, af
any time, collect and hold Funds in an amount not 1o exceed the maximum amount a Beneficiary for a federally related mortgage loan may
require for Grantor's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12
U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applics to the Funds seis a lesser amount. If so, Beneficiary may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Beneficiary may cstimate the amount of Funds due on the basis
of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an mstinition whose deposits are insured by a federal agency, instrumentality, or entity (including
Beneficiary, if Beneficiary is such an institution) or in any Federal Home Loan Bank. Beneficiery shall apply the Funds o pey the Escrow
Items. Beneficiary may not charge Grantor for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Beneficiary pays Grantor interest on the Funds and applicahle law permits Beneficiary to make such a charge.
However, Beneficiary may require Grentor to pay a one-time charge for an indepeniden: real estate 1ax reporting service used by Beneficisry
in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be
paid, Beneficiary shall not be required w pay Grantor any interest or eamings on the Funds. Grantor and Beneficiary may agree in writing,
however, that interest shall be paid on tie Funds. Beneficiary shall give to Grantor, without charge, an annual sccounting of the Funds,
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for ail sums secured by this Security Instrument.

Any deficiency in the amount of any such aggregate monthly payment shall, unless paid prior t the due date of the next such payment,
cosstitute an event of default under this Trust Deed.

3. If the Funds held by Beneficiary exceed the amounts permitted to be held by applicsble law, Beneficiary shall account to Grantor for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Beneficiary at sny time is not
sufficient to pay the Escrow Ttems when due, Beneficiary may so notify Grantor in writing, and, in such case Grantor shall pay W
Beneficiary the amount necessary o make up the deficiency. Grantor shall meke up the deficiency in no more than twelve monthly
payments, at Beneficiary's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Beneficiary shall promply refund to Grantor any Funds held by
Beneficiazy. If Beneficiary shall acquire or sell the Property, Beneficiary, prior to the acquisition or sale of the Propenty, shall apply eny
Fuuds held by Beneficiary at the time of acquisition or sale as a credit egainst the sums secured by this Security Instrument.

4. At Beneficiary’s option, Grantor will pay a "late charge” not exceeding four per centum {4%) of any installment when paid more than
fifteen (15) days after the due date thereof to cover the extra expense involved in handling delinguent payments, but such "late charge” shall
not be paysble out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to

discharge the cntire indebtedness and all proper costs and expenses secured hereby.

To Protect the Security of This Trust Deed, Grantor Agrees:

5, To protect, preserve and maintain said property in good
condition and repair; not to remove or demolish any budding or
improvemsnt thereon; not to commit or permit any waste of said
property. .

6. To complete or resiore promptly and in good and
workmanlike manner any building or improvement which may be
constructed, damaged, or destroyed thereon, and pay when due all
costs incurred therefor, and, if the loan secured hereby or any part
thereof is being obtained for the purpose of financing constriction
of improvements on said property, Grantor further agrees:

{a) 1o commence constuction prompdy and to pursuc same
with reasonable diligence to completicr in accordance with plans
and specifications satisfactory to Beneficiary, and

() to allow Beneficiary to inspect said property at all imes
during construction. The Trustee, upon presentstion to it of en
affidavit signed by Beneficiary, setting forth facts showing a
default by Granior under this numbered peragraph, is authorized 1o
accept as true and conclusive all facts and statements thercin, and
1o sct thereon hereunder.

7. To comply with all iaws, ordinances, regulations,
covenants, conditions and restrictions affecting said property.

8. To provide and maintain hazard msurance, of such type or
types and amounts as Beneficiary may from time to time require,
on the improvements now or hereafter on said premises, and
except when payment for all such premiums has heretofore been
made under(a) of paragraph 2 hereof, to pay promptly when due
any premiunss therefor; and to deliver all premiums therefor; and
to deliver all policies with loss payable io Beneficiary, which
delivery shal! constitute an assignment t» Beneficiary of all retumn
premiums. The amount collected under any fire or other insurance
policy may be applied by Beneficiwy upon any indcbtedness
secured hereby and in such order as Beneficiary may determine, or
at optivn of Bereficiary, the entire amount so collecied, or any part
thereof, may be released to Grantor. Such application or release
shall not cure or waive any defzult or notice of default hereunder
or invalidate eny act done pursuant io such notice.

9. To keep said premises free from mechanics’ liens and o
pay all taxes, assessments and other charges that may be levied or
assessed upon or aganst said propesty before any psrt of such
taxes, assessments and other charges become past due or
delinquent and promptly deliver receipts therefor 10 Beneficiary;
should the Grantor fail to make payment of any taxes, assessmenis,
msurance inms, Lens or other charges payable by Granter,
either by direct payment or by providing Beneficiary with funds
with which o make such dpayment, Bene ci:\zg' may, at its option,
make payment thereof, and the amount s6 paid, with interest at the
rate set forth in the note secured hercby, together with the
obligations described in paragraphs 10 and 11 of this Trust Deed,
sha!.%g be added to and become a part of the debt secured by this
Trust Peed, without waiver of any rights arising from breach of
any.of the covenanis hereof end for such payments; with interést as

%

aforesaid, the propeity hereinbefore described, as well as the
Grantor, shall be bound to the same extent that they are bound for
the payment of the obligation hercin described, and ell such
payments shall be immediately due and payable without notice,
and the nonpayment thereof shall, at the option of the Beneficiary,
render all sums secured by this Trust Deed immediately due and
payable and constitute a breach of this Trust Deed.

10. To pay sll costs, fees and expenses of this trust, including
the cost of title search as well as the other costs and expenses of
the Trustee incurred in connection with or i enforcing this
obligation, and trustees and attorney's fees acually incurred.

11. To g in and defend any action or proceeding
gurpcrling to affect the security hereof or the rights or powers of

eneficiary, or Trustee; and to pay all costs and expensss,
including cost of evidence of tie and atiomney's fees in a
reasonable sum to be fixed by the Court, in any such actien or
proceeding in which Beneficiary or Trustee may ear, and in
any suit brought by Beneficiary w foreclose this Trust Deed.

12. To pay at least ten (10} days before delinquency all
assessmenis upon water company stock, and all rents, assessments
and charges for water, appurtenant to or used in connection with
said property; o pay, when due, all encumbrances, charges and
liens wiih interest, on said property or any part thereof, which at
any time appear to be prior or superior hereto; to pay all reasonable
costs, fees, and expenses of this Trust.

13. Should Grantor fail to make any payment or to do any act
as herein provided, then Beneficiary or Trustee, but without
obligation £o to do and without notice to or demand upon Grantor
and without releasing Grantor from any obligation hereof, may:
Make or do the same in such manner and to such exient as either
may decm necessary o protect the security hereof, Beneficiary or
Trustes being authorized w0 enter upon the property for such
purposes; commence, appear in and defend any action or
proceeding purporting to affect the security hereof or the righis or
powers of Beneficiary or Trustee; pay, purchase, contest, of
compromise any encumbrance, charge or hen which reasonably
appears to be prior or superior hereto; and in exercising zny such
powers, incur any iisbility, expend whatever amounis are
reasonably necessary therefor, including cost of evidence of title,
and reasonable counsel fees.

14. To pay within thiny (30) days afier demand all sums
properly expended hereunder by Beneficiary or Trustee, with
interest from date of expenditre at the rate provided for in the
gr'mrt:)ipal indebtedness, and the repayment thereof shall be secured

rebs

) xg Grantor agrees to do all acts and make all pavments

required of Grantor and of the owner of the property o maie said
note and this Trust Deed eligible for guaranty or nsurance under the
provisions of Chapter 37, Tite 38, 5nited tates Code, and agrecs
not o do, or cause or suffer to be done, amy act which will void
such guaranty of insurance during the existence of this Trust Deed.
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16. Should the propeny.or &y pat therenf e
damaged By Teason ol any public improvement of cond

ing, or damaged BY¥ fire, or ] r-in oy othes
manmer, Beneficiary shall be entitled to ali com ation, aweards,
and cther payments of rclief therefor, and shal be entitled 8¢ its
option 10 comsnence, appear in and prosecute in ils own name, any
action ©f pmceadings, or to make any c0 mise or settlement,

in conmection with such taking or damage. C i
awands, damages, rights of action and proceeds. including the
licies of fire and other insurance affecting said
pro; , are hereby assigned (0 Beneficiary, who may after
deducting tierefrom  all its expenses, ncluding reasonable
attorney’s fees, spply any moneys so received by it, at its option,
i the restoration of the damaged premises or 1o the

further assignments of any compensation, 3w

right of action and proceeds a8 Beneficiary or Trusiee may require.

17. That upon the request of the Beneficiary the Grantor shall
execute and deliver a su lemental note or notes for the sum or
suns advanced by e Beneficiary for i
modemization, improvement, maintenance, o IEPAr of said
premises, for taxes or assessments ageinst the sume and for any
other purpose authori hereunder. Said note or Rows shall be
secured hereby on a parity with and as fully as if the advance
eviderced thereby were included in the note first described above.

i plemental note of notes shall bear interest at the rale
provided for in the principal indebtedness and shall be paysble in
approximately equal monthly payments for such pa'iod as may be
agreed upon by the Beneficiary and Grantor. Failing to agree on
the maturity, the whole of the sum of sums 50 advenced shall be

aple thirty (30} days after demand by the Beneficisry.
In no event shali the ‘maturity extend beyond the ultimate maturity
of the note first described above.

18. By ting payment of any sum secured hereby after its
due date, Beneficiary does mot waive its right either © require

prompt payment when due of all other sums o secured
declare default for failure so to pay.

19. That the lien of this instument shall remain in full forcs
and effect during any stponement of extension of the time of
payment of the indebtedness or any part thereof secured hereby.

20. Should proceedings tle of zaid
property under any Land
demand all sums expended by Trustee or
reascnable attomney’s fees, and forthwith deii
evidence of tide.

21. At eny time and from time to time upon written Tequiest of
Beneficiary, payment of its fees and presentation of this Trust
Deed and the note for endorsement (in case of full raconv‘fﬂmce.

3 ichout affecting the Lability of
indebtedness, Trustee may (a)
f said property; (b) jc{

or the lien or charge thereof: (d) reconvey, W
all or any part of the property. i
may be described as the "person or persons
thereto,” and the recitals therein of any matters or
conclusive proof of the ruthfulness thereof, Trustee’s fees for any
of the services mensioned in this paragraph shall be $5.

23. As additionel security, Grantor hereby assigns 10
Beneficiary during the continuance of these nists, all rents, issucs,
royalties, and pronts of the propenty affected by this Deed and of
any personal property located thereon. Until Grantor shall defanlt
in the payment cf wny indebtedness secured hereby or in the

ormance of any & Granior shall have the

all su es, and profits earmed
e, save and
a tents, issues, profits arising or accruing by
reason of sny oil, ges, or minera lease of said property. if Grantor
shall default as aforesaid, Grantor's right to collect @y of such
moneys shall cease «nd Beneficiary shall have the right, with or
without taking possession of the property atfected hereby, to
collect ali remts, royalties, issues, and profits., Failure or
discontinuance of Beneficiary at any time, or from time to time 10
collect any siuch moneys shail not in any MmN affect the
subseq] Beneficiary of the right, powez, and
authonty ame. ing i ined shall be, or
be construed i i
lease or option,
subordination of the lien o
tenancy, lease o option.

23. Upon any default by Grantor hereunder, Beneficiary may
at eny time without notice, either in person, by agent, or by a
receiver to be appointed by a Court, and without regerd to the

includinﬁ Teas

secured hereby, and in such ©

24. The entering upen and taking possession of said propety,
the collection of such rents, issues, and profits or the procesds of
fire and other insurance policies, or compenselion oF awards for
any - taking or damage to the property, and the application of
rolesse thereof as aforesuid, shall not cure or waive any default or
notice of default hereunder or invaelidate any act.done pursuent io
such notice. ’

2003008}
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sy agreement heceundet,
ic 1 e all s sacuwd{embymtmedtm‘l due
and payable “detivery to ‘Trustee of writen notice of defanit and
election o sell the wust p ,whi&mﬁoe'l‘ms:wshnﬂmse
to be duly filod for record. enchiciary desires szid propesty 0
be soid, it shall deposit with Trustee this Deed aad 2! promissory
notss and documents evidencing expenditures secured hereby,
where! ihe Trustee shaki fix the time and place of sale mnd give
notice therzof as then required by law.

26. If after default and prior © the time snd date set by the
Trustee for the Trusiee's sale, the Grantor or other person SO
privileged b ORS 86.760 pays the entire amount then due under
the terms of this Trust Deed and the obligation secured thereby.
other than such poriicn of the principal s would nct then be dve
had no default occurred. the Grantor or other person making such
payment shall also pay the Beneficiary all of Beneficiary's costs
and ex| incurred up to seid tme in enforcing the terms of the
obligation, including Trustee’s end attorney’s fees not exceeding
$50 if actually incusred.

giving of sai

time and place fixed by

in separnte parcels, ané in such order as it may defermine, at public
euction 1o the highest bidder for cash in lawful money of the
United States, payable al the time of sale. Trustee shall Jeliver tc
the purchaser 1S deed in form as required by law conveying the
pmw so sold, but without any covenant or warrsnty, express or
wmpied. The recitals in this Trust Deed of any maters or facts shall
be conclusive of of the truthfulness thereof. Any persen,
excluding the Trustee, but including the Grantor and Beneficiery,
oy purchase at the sdle.

28. When Trustee sells pursuant Lo the powers provided herein,
Trustee shall apply the proceeds of sale to payment of (1) the
expenses of sale, including & reasonable charge by the Trustee; (03]
to the obligetion secured by this Trust Deed; (3) to all persons
having recorded liens subsequent 10 the interest of the Trustee
this Trust Deed as their interest may appear in order of their
priority; and (4) the surplus, if any, © the Granwr or to hisfher
successor in interest entitled o such surplis.

29, For any reason permiued by bW Beneficiary ma{‘ from
time to time appoint 2 successor Of successors to any Trustee
pamed herein or to say successor Trustee appointed hereunder.
Upon such appointment, and without conveyance to the successor
Trustee, the latter shall be vested with all title, powers and duties
conferred upon any Trusies hesein named of appoinied hereunder.
Esach such appoinfment and substitution shall be made by * i
instrument executed by Beneficiary, ini

Trust Deed and its place of record,

office of the County Clerk or Recorder of the county of counties it
which the pro! is simated, shall be conclusive proof of proper
appointment o the Successor Trustee.

30. (e) The waiver by Trustes ot Beneficiary of any defeult
of Grantor under this Trust Deed shall not be or be deemed 1o be a
waiver of sy other or similar defaults subs::qi\;:hmiy occuITing.

() The pleading of any statute of limitations as a defense
to any or all obligations secured by this Trust Deed is hereby
waived, to the full extent permissible by law.

31. (a) In addition W an
confesred upor the Trustee and
under this insgument, the Trustee and B
may bring an action in the proper cowrt for th
instrument as a morigage, upon default, and upon_ proper proo
cbtain all the remedies in sucs action thal are given by any stamte
or other law of the State of Oregon.

(b} No power or remedy herein conferred is exclusive of,
or shall prejudice any power 0t remedy of Trustee or Beneficiary.

{¢) The exercise of any power CT remedy on one OF MO

occasions shall not exctade the Suture exercise thereof from tme o
time upon the conditons prescribed herein or by operatior. of law.

32. If o final decres in favor of plaintff is entered in 8 suit
brought to foreclose this Trust Deed, 1t may inciude a reasonable
attorney fee &s provided in the note herby, bul not in
excess of the amount actually paid or unconditionally incurred by
the proper plaintiffs.

33, This Trust Deed shall inure 1o and bind the heirs, legatees,
devisees, sdminiswralors, erecutors, successors, and assigns of the
orties hereto, All obligations of the Grantor hereunder ar~ joint
and seversl. The term *Beneficiary” shall mean the owner an
holder, including pledgess ot the” indebtedness secured hereby,
whether or as Beneficiary herein, and whether by
o on of law or otherwise. Whenever used, the singular number
shall include the giural, the plural the singuler, and the use of eny
gendex shail include all genders.

34. Trustee aoce?s this Trust when this Trust Deed. duly
executed and acknowledged, is made a public record 3s provided
by law, Trustee is not obligaied to notify any ; herese of
pending sale ander any other Trust Deed or of sy action of
proceeding in which Grantor, Beneficiary or Trustee shail be 2
party, unless brought by Trustes.

35. If the indebtedness secured hercby be guaranteed of
insured under Title 38, United States Code, such Tide and
Regulations issued thereunder and in effect on the date hereof shall
govemn the rights, duties end babilities of the parties hereto, and
any provisions of this or other instruments executed in connection
with said indebiedness which are inconsistent with ssid Title and
Regulations are hereby amended o conform thereto.

6. This Trust Deed shall be construed according w the laws

of the Statz of Oregon. )
I
lnizi.;za':‘;_/ {i 2




YR S
ENNETH ANDREW PATSCH

ST EO OREGON,
KLAMATH

Jeennita

Personally appeared the above-named

s

voluntary act and deed. Before me: /

vew  Patsche

foregoing ent to be

o2

and achlgwledged

L

[SEAL}

My Comsmission Bxpires:

Hanonz

SOMMISSIONNG oBTea
e o

STATE OF OREGON: COUNTY OF KLAMATH: 5.

Filed for record atrequest of Amerititle

tary Public f:‘;r the State of Oregon.

[ | 50-/%/

the 24th

of _____ Sepremher AD,1998 - at__11:52  o'clock
of___._____Mmm

A, M., and duly recorded in Vol. M98 R

on Page 35085

FEE $15.00




