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LINE OF CREDIT DEED OF TRUST

LIKE OF CREDIT IMSTRUBMENT. (a) This Dead.o! Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amournt to ba advanced

pussiant lo the Mol s 2575,000.80. (¢} The tarm of tha Note commances on the date of this Deed of Trust and ends on November 10, 2003.

THIS DEED OF TRUST IS DATED SEPTEMBER 23, 1998, among Crown Ridge One of Klsmath, LLC, Crown
Aldge Ose of Kiamsth L L €, whose sddross is 16799 Hwy &8, Ashiand, OR §752) (referred fo hsiow as
“Grantos™); South Valley Bank & Trust, whose address is # O Box §210, Kiamath Falls, OR 97801 {referred to
below sometimes 88 "Lender” and somelimes as "Beneficlary™); and Wiililam B, Brandsness, whose address i
411 Pina Streel, Kilemath Falls, OR 57603 (referved o below as “Trusiee").

CONVEYANCE AND GRANMT. For valuable sonsitersion, Grantor conveys o Trustes for the benefit of Lendsy 33 Boneficlsry aYf of Granter’s
dght, Hg; and.infereat in and io the folowing Gusuibsad real propaty, togsther with ad axisting o subssquently erccied o effxed bulldings,
ampmsn%w% ol essr?meﬂis, righte céiw&gy. and eppurtanances; all waler, water Aghts and dilch rghis (including stock In utiiies with ditch
or 3oi rights); and all othar dghils, , 8nd.profits relating lo the real progerty, including without limilation &l minarals, of, gas, geothermat
anyg m.m&!mmed In fiam Gounty, State of Oregon (the "Real Property™):

See sitached Exhibh "A* and by this reference Incomoraied hereln

The Real Propasty tax ideniification number I 380G-2004~200 theu 500 and 1200 thru 1600,

&@WW@&M&%%M (aise known 53 Benefclary in this Bood of Trust) ¥ of Grantor’s right, tita, and interest in and 1o ad present and
future Jaases of tha, Propesly. and- ofl Rests. from tha. Propedy. In ecdiion, Grantor grants Lender a Uniform Commercial Code security inferest in the
DEFRETIONS. Thg{oibuing words ahial have the fokowing: moanings whon user-in this Daesd of Trust. Terms nol cthonwise deSned in this Desd of
Trust soll havs he mesaings altrbuied 1o such terra.in the Unlisrm Gommiercial Coda. Al refarsncas to dollar smounts shat mean amounts in lewiul

Bensficlary. The-wwd"Bansfolen™ means Sculh-Valiey Bank & Trust, ils successors and assigns. Soulh Valley Bank & Trust elso & rslemad to
as.Lanter”in thia Desd.of Trust.

Geod ¢f Trual, The words "Desd of Truel™ moai this Oosd of Trust emong Grantor, Landsr, and Trusies, and includes withew Umitation &
essigninent arid seoustiy Intarast proviglsny ralaling 10 the Parsonat Property and Rents,

Geontor,, ?ﬁé:crd "Geanios” maans any and gl persans and snfities execuing thiz Desd of Trust, Including without brlistion Crown Ridge One
of dlamaih, LLG.

Gusmunlor. The word "CGuamanior” means and Inciudes without Smitation any end ali guarantors, sureties, and accommodation parfec in
conneviiohwith the Indebledness,

improvaments. Ths word improvements” means and ingludes withoul ndtation gl existing and future Improvements, bulidings, structires,
moble homes affieed on the Res) Frapedy, fackitles, additicns, rsplacamants and other construction on the Real Properly.

Indebledness. The word “indebisdness® means &Y principal and intarest payabls undar the Nots and any amounts expandesd or edvanced by
Lender {6 discharge obligations of Granine or exgionses incurred by Truaisa or Lendsr 10 enforcs obligations of Grantor under this Dasd o Trust,
togethiar with inforest on such amounts 88 providel In this Deed of Trust. In addition to the Note, the word Indabtadness” includes all cbligations,
dabis and fablililss, plus hisrest thereon, of Grailtor toLender, or any ona & more of them, as wall as all clslms by Lendor againsi Grantor, or any
one o mose of them, whelher now existing or hevaafler adsing, whither related or unrelated to the pupuss of the Naols, wasther voluntary or
oiharvise, whather dus o not dus, sbaciuls of soniingont, iquldaisd or unliquidated and whether Grantor may ke Sabls indhidusily or jointly with
others, whelher cbligatad as guaranior or pli¥wise, end whather recovery upon such indeblednass may be or hereafter may bscome bared by
any siztuts of imitations, and whather such indablednass may be or hersafier may become otherwise unsnforcsabls.

Lendss. The word Lendes” maans South Vellsy Bank & Trust, s succossors and assigns.
Mole. The word "Nole” means the Kole deled September 23, 1998, In the principal amount of $675,606.08 fom Grantor to Londer,

together with g renawsls, exiensions, modifications, refinancings, and substiiutions for the Nole, The meturity date of the Mol Is November 19,
20603, The raia of inlerest on tha Noie I sublect o Indexing, adjustment, renewal, or ranegotiation.

Parsongl Pigperly. The words "Personal Froperty” moan aB saulpment, ftures, and olther articles of porsenal properly now or herasfler ownsd
by Grantor, and now o hersalter atiached or affixed 1o the Rsa! Property; togathar with all accessions, parts, and additions to, all replacements of,
angd, okt substitutions for, any of such propsdy; and logsther with all prosesds (including without fimitation & inswance procesds and refunds of
oremiums) o am sde or other dispasiion of the Propériy.

Properiy. The word "Propesty” means coliactivaly the Real Properly and tha Personal Property.

Rasl Property. The words "Real Propeddy™ mean the properly, interes!s and +ighls dascribed above in the “Comayancs and Grant® sscfion.
fsigted Documents. Tho words “Figddteg Oocuinedis” mean and inciude withow? Emitalion o promissory notes, crec® agreemaonts, lasn
agreemsnss. environmantal agreoments, glurailiss, secuwrity agresmients, morlpages, deeds of bust, and ai olher Insiuments, sgreements and
documents, whather-now of hereafter exisiing, sveculsd In connaciion with the Indebisdness.

Flania, The word Renls” meens i presant and fulwre rants, revenuss, Incoms, lssues, royaliies, profits, snd other benafits desivad fom fhe
Froparty,

(3

Frugizo, Theword “Trustes® means Wilam P. Brandsness and any subslitute of successeor trustess.

THIS DEED OF TRUST, IMCLUDING THE “ASSICHMENT OF RENTS AND THE BECURITY INTEREST IN YTHE RENTS AND PERSONAL
PROPEATY, IS GIVEX TO SECURE {7) PAYMENT OF THE iNDEDTEDNESS AND (2) PERFORMANCE OF ANY AMD ALL OBLICATIONS OF
GRANTORUNDER ‘[ME HOTE, THE RELATED DOCUMENRTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN ARD ACCEPYED
QNTHE FOLLOWING TERMS: e L

PAVMENT AMO PERFORMANCE. Excep! a8 olherwisa provided In hi Desd of Trust, Grantor shal pay to Lander e amounts secured by tis Desd of
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CE GF THE PROFPERTY. &an&«agraasihsﬁsmnﬁm‘spnssass&mmdwedﬁmﬁmmbegombyﬁs

curenca of an Evant of Defaull, Grantor may. (a) rem
&ng.(0) aolscl any Reals from the Bropery, Tha Yolow visions :
T WAL NOT ALLOW USE OF THE FR BESCRIBED it THIS INSTRUMER
ULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMERT, THE PERSON ACOUSRING
SHOULD CHECK VATH THE APPROPRIATE CITY OR COUNTY PLANMING DEPARTMENT 10 VERIPY
ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

following provisions:

Daly o Molnteln, Granier shall malntain the Froperly in tanantebls condilon and promplly perform el repairs, replacemsnts, and mainlsnance
necagzary io prosanva s value,

Resourca

rulss, or reguiations adopted pursuant io any of ihe foregoing. The forms
, without Emitstion, pstroleum and petroleum by—products or eny fraction theesol
@) During the period of Grantor's cwnerehip of the Property, there has basn no
use, gansraton, manufacture, slorage, reaimen, disposal, relsass or threatsnad release of any hazsrdous wasis or substance by any parson on,
under, 2boul o fom the Proparly; (b) Granior has no knowlsdgs of, or resson to bsliove that thars has basn, awep! as proviously disclased o
ang scknowisdgad by Lender in wiiting, () any u3e, gensralion, manufaclure, siorage, trestment, disposal, raleass, or thraatonad raioass of eny
hazargous wasls or substancs o, undar, about or from the Properly by any pror owners o occupanis of the Properly or (H) any actual or
?hreaienadﬁﬂga@onm&mdmyk!ndbymymrd&ﬁng fo such matiers; and (c)&m!umwwmmmmby
Lerder In wriling. () nsither Grantor nor any tenant, contractor, agant or other suthorized user of e Properly shufl uss, penerate, manviashss,

$ora, waal, disposs of, or reisase any hazardous wasle or substance un, under, aboul of fom the Proparly ang

condusted in complisnce vilh all gpplicabiy federal, stale, and local laws, regulatio

nces. Grantor hereby (a) releasos and walves any fuhmeo ciaims against

Hobbs for claanup or other costs under any such laws, and (b) agrees to

Lendsr against sy and alf clelms, losass, abilities, damages, pengities, and spensas which Lender may direclly or

kxd&recﬂywsﬁalﬁwsuﬂ&'msumng#wabmhoﬂmmﬂonoimoﬁsdoﬂrustwasaconssqusmmmwuse.aam&on. manuacture,

stomge, dispossl, roleass or Uweatanas releass of & hazardous waste @& substance on the properties. The provisions of this sasticn of g Cosd

of Teud, Including o abligation to Indamnity, ehall survivo tha paymont of the indebladness and the salisiaction and reconveyancs of the fen of
inis Daed of Trust and shall not by afiscisd by Leadars acquisiion of any interest In the Properly, whather by foresiosurs or otharwiss.

Hidsance, Waste., Granlyr shall nol-catse, condudt or permit any nulsancs nor commit, permit, or sufier any siipping of or waste on or to ihs
Proparty o any porion of he Properly, Wiliaut dmiling the generalily of the foregoing, Grantor will not T9ImeVe, of grant i any other pasrty the
nght to remove, any Embsr, mingrals Groluding oil and gas), soll, graval or rosk preducis without tha prior written conssat of Lander.

Removal of improvemanta. Granior ehal) not demolish or emove any improvements fiom ths Real Froperly without the prios writian consant of
Lendar. As a condiion o ihe ramaval of any Improvamants, Lender may raquire Granior 1o maks arrangemsnis salistactory to Lender to replece
such improvaments. with Improvaments of al lpast aqual vaiue.

Lendar's Right o Enter. Lendsr enc its apents gnd ragresentativas may enler upon the Real Proparty ol af reasongbls imes 0 atiend &
Landars Inlorasin.and io napect the Progasty for pumosses of Geaniar's compliancs with the larms and conditions of this Degd of Trust,

Compliznco with Govermmental Feguiremenia. Granter shad promptly comply with ab laws, ordinances, ang reguigiions, now of hamafior in
sfiogh, of ad governmantsi authorlies apptiosbia 1o the use or octupanty of the Properly, Inciuding without Smitation, the Amsricans With
Disabiities Acl.  Grenlor may contest in good faith eny such law, ordinance, or regulation and withhold compllance dusing any procssding,
kcluding aporoprsis appeals, 50 lang 88 Sranter has natifisd Lender in wiling prior to doing 50 and o long as, In Lander's scle opinion,
Landas’s Interests In the Proparty ars nof jeoperdizad. Lender may require @rantor o post adequals sscurlty or o surely bond, reasenably
safisfaciory 'o Lendae, 10 prolect Landar's Interest,

Quly o Profec). Granier egress nalther to abandon nor issve unatiended the Proparty. Grantor shell do sl other acts, in agdition to thoas acts
sot torthaaloove in-his saclios, which fom tha charasisr and.use of the Propesty are reasonsbly necessary to protect end presenes the Proparty.

DUE ON SALE — CONSENT BY LENDER. Lender may, at s cplion, dsclare immediately dus and payabls afl sums secured by this Desd of Trugf
Lﬁpﬂnﬁﬂs&bmb‘m@r,&ﬂhﬁmih&mwm&anmn& of all or any part of ths Real Praperly, or any inlerest in the Raal Prapsrty. A “sgle
or rarstes” msans the conveyanss of Real:Propardy o any right, litle or Interss! thareln; whether logsl, Senefisig! or egulishie; whether voluntary or
involunlary; whather by culight sele, deed, instaliment saln corirect, land contract, conirgot for dead, koasshohd intarest with & tern greater thar thres
(3) ysars, lase-option contract, Qrby‘sa!s.&sslgnm!.crmmfercianybeﬁeﬂdaﬂﬂ!eresimor!oanyigrsdhusthom%ﬂgﬁi‘aewmﬁsalﬁcpsﬁy.@
by ary other mathod & coaveyance & Fleal Propesty nforast. i sy Grantor I3 & comporation, parinership or imited isbiity compsny, fansier also
Includes any changs in ownarship of more than fwanty-five pemant (25%) of the voling stosk, parinarship Interesis or Emited BabRlly company inierests,
as the ¢ca50 may ba, of Grantor. Howawver, this oplion shall not be axarcised by Lendsr f such exsrciss it piohibited by fsdera law or by Cvegon law.

TAXES AND LIENS. The follawing provisions nelating o the taxas and lisns on the Properly ase a part of this Desd of Trust.

Paymenl. Granlor shall pay when due {and In of evenis priof 1o dalinguency) all taxes, spscial taxes, assessments, chargas (including water and
sewaer), fings and inpostiions leviod & opedy,andshaﬁpaywhendueaﬁdazmsfcrwakdommofwm
n the Property frea of all llans having priority over or equal {o the infsres! of

assessmenis nol dus and excepl as otherwise provided in this Dead of Trust.

Right Yo Conlast. Grantor may withinotd payment of any tax, essessment, or ciaim in connection with a good faith disputs over the obligation to
pey, 20 long as ‘.endar’s intesest in the Praperty is not jeopardlzed. ¥ a Har arises or is flad as a resull of nenpayment, Grenter shall within 6%een
(15) days afler ¢33 on arises or, i a Ben is fisd, within fifieen (15} days after Grantor has notice of the filing, secure fhe discharge of the llen, or if

it wiih Lender cash & a sufficient corporate surety bond or other ssourity satisfactory to Lendsy In an amount suficient
toaischmgsthaﬂmp:ma.nyccstssndattomys’fesso:olherchm\;esmatcouidawueusaresulie?sforeciasumgrsmu.wmgﬁm tn
any contost, Grantor shall defend Hself and Londsr and shall salisfy any adverss judgment before enforcament agalnat the Property. Granior shell
name Lendar as an additional vbliges under any suraly bond furrishsd in the contast proceadings.

Evidenca of Payment. Grantor shall upon demand furnizh to Lendsr satisfactery evidance of payment of the laxss or assessments end hell
asthodze the appropriale governmental cificlsl (o deliver to Lender at any time e written stalement of the toes end essessments agsins! the

s

-Hofied.of Cosetrection. -Grantor shall nolily Lendsr st Yeast fficen {15) days bsfore any work is commanced, any sanvices sra hanished, or any
rrelarials are suppliad o e Property, if any mechanic's lien, materialmen's Ean, or other lan could bs essertad on acoount of the wosk, senvices,
o malorials and the cost axoseds $1,000.00. Grantor wii upon request of Lender humish 1o Lender advence assurancas satisiaciory io Lenger
that Brantar can and wif pay the cost of sush improvemsands,

PROPERTY DAMAGE IURANCE, The following provisions relaling io Insurdag the Propery are a part of ihis Daad of Trust,

Malntensnce of naurenes. Granlor shol precwe and mainisin policlss of fre Ingurance wilh standerd exisnded covarage endorsements on g
feplatement basks for a0l Insumibla value covering ot improvemanis on the Res! Propety In an amount suticiont to avaid appication of any
colngunanee clause, and with & standyrd maortgages clauss In favor of Lender. Grantor shall alss procuwe end matntalin !
Bability lnsurance in such coverags amounis as Lender may request with frustes and Lender being named as sdoitions! insureds In sych Habiily
insurance podties.  Additonally, Granter shall maintain sush ofhar Insurancs, including but not imitsd to hazard, business intaruplion, and boller
magsm. gg Lander may reasonahly require. Polictes shall be writlen In form, amounis, covereges &nd busls reasonably ecoeptadis io Landar
a0 isgued by a

ime Ha policies

omisslun oF dafaull of Granlor or any othar

b@%eamw%n an arsa dssignaled by the Ditestor of tha Federal Emargency Managament
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ity Toss'y Grsinte KIS o do 85 wilhin' (fissh:(15) Bays of 9 casuslly. Wiether or ot
CAHRON TR T, sttt 4 DAY 5t ilfscling the Freparty, of the issionation and fepaird  Proparty. ¥ Londy sleeds io epply

8 provoads o vhdioration and resalt; hall'topek o ha'damaged o destrived

Lendas shell, upon seliefecton: proch.of:such.axpendiiue, pay or relmbirsa -Granlor fom the procesds for the reasonsbis oost of rsoek

restonstion §:Grenier b5 not in defaud undas s Dead-of Trust  Any procsads which have nolbeen Jisbursed within 180 days afier iheh redeint

andwiich:bendar-hes not-commitied {o:fharonale or restoralion of the Property shell be usad first to pay any amount owing fo Lendar ungar #ds

Deag of Trusk, then o pay accruad tlerest, and the remsinder, i any, shell be applisd fo the principal belancs of o indebisdness.  Londsr

toids any proceeds afisr payment In il of the indablednass, such procesds she be pald to Granior as Grantor's interesis may sppser.

Unexplod Inswrenss 28 Sole. Any unsxpirednswance shall inure lo the hensiit of, ana pass te, tha purchaser of ihe Properly covessd by this
Doad of Tryal st any trusiea’s sals o5 oiher sals halg undsr the provisions of this Dead of Trusk, oF at any forecloswie sale of such Property.

Grantor's Repert on insusence. Upoen tequast of Leadsr, howsver not mors than once a yesr, Grantor shall furmish 1o Lander 8 reponi G ssch
exising policy of insurance showing: (s) the name of tha inswrer; (b) the raks insured; (c) the amount of the policy; (d) the property inswed, the
then currant replacemsn! value of such property, and the manner of delsrmining that value: and (e) the expiration dais of the pollyy. Crantos
i, upon requsst of Lander, have snintispandeont appralssr selistaciory to Lendar dslernming the cash velue replacemant cost of the Property.

EXPEHDITURES BY LENDER. if Grantor falie o comply with any provision of s Dead of Trust, or ¥ any aclion or piocsading Is commencsd thal
waould materially affect Lendar's interests lin the Properly, Lender on Grantor's behalf may, hut shali not be requirad to, take any action that Lender
desms appropriate. Any amount that Lendar expends in so doing wil bear interest et the rate provided for in 1he Note rom the date Incurred or paid
by Lender to the date of repaymant by Granfor. Al such expansss, at Lender’s option, will (s) be payabls on demand, (b) be added fo the balencs of
the Mole 2nd e apporoned among end be payable with any Instaliment payments to become due during sither (f) the term of any epplcable
insurance policy of () e ramaining term of the Nots, or () be Yreatod as a bellocn payment witich wit ba dus and payablo at the Nota's malurily.
This Deed of Trust afso will secure payment of these cmounts. The rights provided for in this parsgraph shal! ba In eddition to any other rghts or any
remadias iz which Lender may be entiled on account of the dafaut. Any such action by Lender shall not be construed as cusing the dsfsuli so as to
ber Lensiss frons any romady that i olherwiss windd have had.

WARRANTY; DEFENSE OF TITLE. The foliwin_ srovisions relating to ownership of the Properly are a part of this Deed of Trust.

Title. Grantor werranis that: (s} Grenlor holds.good and masielabls title of record to the Fragerly in fse gimple, free and clear of all bers and
encumbrences other than those st Sosth in the Real Property description of in any tills insurance policy, biis report, or fingl ts oplnlon lssusd in
favos o, ang accepied by, Lendss In esanection with this Deed of Trust, and (b) Grantor has the ful right, powes, and sutherlly lo exacuts and
dsliver ihlz Desd of Trusl to Lender.

Dofense of The. Subject io the excoption it the paragnph aiove, Granior wasranis and will forever dafend the Hiie to the Property againat ths
lawiul claims of aff persons. in ths event any action or procesding is commenced that questions Grantor's tills or the intsrest of Trusles or Lendar
undse this Daod of Trust, Grantor shall defend tha ection at Grantor's expense. Granfor may be the nominal party in such proceeding, but Lendar
shall ba entitled to ggv.ﬁcipa!a in the procesding snd o be re,.esented in ths procaeding by counsal of Landsr's own cholos, and Granmior will
daliver, or causa to islversd, to Lafdsr auch instriments as Londer may request kom time {o tims to pormit eush partkipation.

Compliance With Laws. Srantor warmanis that the Properly and Grantor's use of the Froperly complies with all existing appliceble laws,
crdinances, end repulations of govenmental authorities.

CONDEMNATION. The wilowing provisions relaling to condemnation proceedings ere & part of this Dsed of Trust.

Application of el Proceeda. ¥ ol or any.patt of the Prapasty is condemned by eminent domaln proceedings of by any procseding os purchass
in figu of condamnation, Lender may at is slectisn require that all or any porlion of the net procesds of the award be applied 1w ths Indsbladness
or the repal or mstosation of the Property. The net proceeds of the award shall mean the award afisr payment of ell reasonabls costs, expenses.
ant stioensys’ fses Mourred by Trugisa o7 Lendsr in connsclion with the condemnation.

Procoedings. U any procesding in condemnalion ks fed; Grantor shall promplly nolify Lendar in willing, and Grentor shail promplly take such
slaps 63 mmay be necessarydo-defend iha eolionand cbiain the eward. Grantor may be the nomina! party I such procesding, but Lendsr ghall be
eniilied to parficipale in the procsaeding and to be represented In the procseding by counsel of its own choics, end Grantor wili defiver or causa to
oo dalivesed 1o Lender such Instrumends as 'may bs requesied by it from lima to time o permit such participation.

IMPOSITION OF TAYES, FEER AND CHARGES BY GOVERNMENTYAL AUTHORITIES. The foliowing provisions retating to governmsntai iaxes, foss
and charges are a part of this Dead of Trust:

Current Taxos, Fees and Charges. Upon request by Lender, Granior shall exacuts sush documents In eddition lo this Desd of Trust and teke
whatever othar action is requested by Lender o periect and conlinue Lender’s Eisn on the Real Property. Granior shal relmburss Lender for a2
taxes, &5 deswibed below, logother with a8 expensss incured in recording, perfacting or continuing this Desd of Trust, including without Emitstion
a% taxes, joes, documantary slamps, and olfier charges for recording or regislering thls Daed of Trust.

Texes. The following shali constituls iaxes lo which this saction appliss: (8) a spacific tax upon this typo of Deed of Trust or upon alf or any pant
of tha Indobiadnass secured by this Daed o Trust; (b) 8 specifis tex on Grantor which Grantor Is authorized or required to deduct from payments
on the Indsbladness seoured-by this typs of Desd of Trust; (c) & tax on this type of Deed of Trust chargeabis ageinst tha Lendsr or the holder of
tha Male; and (d) a specifc tax on all or any portion of the Indebladness or on payments of principal and iniarast made by Grantor.

Subsaquent Taxes. i any tax to which this section applies is snacted subsasquent fo the dats of ihis Deed of Trust, this event shali have the same
sffact 23 an Event of Dsfault (es definsd below), and Lender may excrcise any or all of iis avallable rsmadies for an Event of Datausdt s prosiged
below unlsss Granior elther (g} pays the tax bafore # becomes dalinquent, or (b} contests the lax as providad ebove in the Taxes and Usns
sacilon and daposis with Lender cash or & sufiiclant corporate swrety bond or oter security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fallowing provisions relating o this Deed of Trust as a sscurity agreement are 2 part of
this Deed of Trust.

Gecurlty Agresment. This insrument shall consiitule a securily agreement to tha extent eny of the Proparty constitules duras or other personal
propsdy, and Lander shall have all of the rights of a secured party under the Unifarm Commercial Code as amendsd from tims to ms.

Sscurily interest. Llpon requost by Lendar, Granio: shall execule financing stalsmants and take whatsvar cthar action is reguestad by Lender o
pasfact and continue i.andsr's securdly inisrest in tha Rents and Personal Property. In addilion to recording this Desd of Trust in the real property
ecods, Landsar may, at any ime and without furiher authorizalion tom Grantor, fle exscutsd counterpasts, coples or reproguctions of this Desd
of Vrust as s financing stetement. Grantor shall réimburss Lender for all axpenses incured in perfscling of continuing this ssouwrity inferest. Lipon
defsull, Grantor ghali asssmble the Personal Property In & manner and at a place reasonably convaniant to Grantor and Lendar and maks i
avalishle te Lendar within thres (3) days after recelpt of wiliten domand from Landar.

Adgresses. The maling addressas of Grantor (debior) and Londsr (sscured party), from which information concerning the secuily imprest
grantad by ths Desd of Trus? may bo oblalned (aach as required by the Unlform Commerclal Cods), ere &g siaisd on the first pags of this Desd of
Trust.

FURTHER ASSURANCES; ATTORNEV-IN-FACT, The foliowing provisions refating to further assurances and sitomey—in—fact are a part of this Desd
of Trust,

Furlhor Assursnces. Al any fims, and fom fime to fime, upon request of Lendsr, Grantor wili make, axscule and daliver, or will ceuss o bs
mads, exacuted er daliverad, lo Lendsr or lo Lender's designes, end when requssied by Lender, causs o be Ked, recordsd, refied, or
rarecorded, as the case may be, ai such imes and In such cifices and places es Lender may deem appropriats, any ang aff such morigages,
deeds of rust, securily deeds, socurity agreamenis, financing slatements, continuation statements, instruments of further gssurence, cortficalss,
and oter documents & may, In the sole opinian of Lender, be recsssary or doskrable In order to stfectuate, complets, perfect, contirus, of
praservs (a) the obligations of Grantor undae the Note, this Deed of Trust, and the Relsled Documents, acd {b) the Bons snd sscurlly Interests
cresiad by this Dend of Trust a3 st and prior #ang on the Properly, whather now ownad or heresfier acquired by Grantor. Unlass proibited by
lawr or agresd To the contrary by Lender in wriling, Granlor shait relmburse Lender for ai cosis and expenses incurmed in connection with the
aitars nitared to v this par agraph.
Atforinay-in=Fact, 1 Granior falls to do ary of the things refired o in the pracsding paragraph, Lendsr may do 30 for ¢nd in ihe nams of
Granlor and ai Grerdor’s expanss. For such purposes, Grantor hareby krevacably appolnts Lander 85 Granter's gitormsy-in-fact & the purpose
% making; cusculing, dolivering, filng, rectrding, and doing all othor lhings as may be necessary of desirebis, in Lendars sois cplnlon, to
. goenmEpish the matlers refeved to In the preceding paregraph.

PAR?!AL RELEASES. Lender shall axecute pastial releases of the llen of this Dasd of Trust upon tha foltowing conditions: P&rﬁs_' reigases permitied
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e okl Tils) Wi & veRiadt o B Beiihoiehda W Tl 05, laniy dith dsseriplic’ of Inbividua Toit8) being ssd, @ of Esrmust Hansy
[ MS&W&#&&M&} the o 80% of nel procesds “ng %27 000 pev lof sold, wh&chs\mricg Sreater, sedd, @ oopy

drigés when dig, toriinales the-ne of credt, ang othanwiss pastorms g8 the obigations

. IANCE, I Grarler pali &2 fia Wedbledriss whin
Imposid non, Granior | ihis ' -Sider shall sxaculs ang deliver Yo Truslee a request for ful recorvgyance and ehel exscits sad
m%mmm of torilagion’ of sny finzrcing ‘setomant on fis svidenalng Lengers secuily intsres! in the Rents snd the
Prsgrial Property. sz:nnve?anw foa required by law ehali ba pald by Grantos, # parmitied by apphicable tew.

BEFALLY. Each of the foliowing, af the option of Lendar, shall oanstifute sn event &f default {Evant of Dsfault) under s Deed of Trust
Dedoult on indeblodases, F&!!wea!@m&ahnaka‘myp&ym&ﬁwmnduecn(he indablednass,

Dolault on Olher Payments. Fallure of Grantor within the ime requirad by this Dead of Trust &y maks any paymant for taxes of insurencs, or any
Mmmmwmmemm&mdmmeﬁwmmofany' 3

Botauld b Faver of Thirs Perfies. Showld Boowar or any Grantor defaull yunder any loan, extension of credst, sacusly asgreemett, purchess or
sa&&gmmaswdhmay&mﬁ.én&wdmymwmupwm:halmaym%ﬁyeﬁectanyet&amwa‘smvcr
mﬁamy%almwwmeymmmmmmmnbﬂgaiiensmdermtimm‘rmsiwmyd%m

Compliance Dofautt, Fwwsdmwmwmwmm.mm covenan! or condition contained in this Doed of Trust, the Mals
orin any of the Related Dosuments.

Feiss Sistemenis. Any warranty, representalion or staloment mads of furnishad to Lander by or on behalf of Granter under this Deed of Trust,
the Nols or the Relaled Dacuments is ks ar istsading n any materiel raspact, either now o al the ima mede of furnisheg.

Defoclve Colinteralization. This Deed of Trust o7 any of the Relalad Documsnis ceases io be Iy {ull force and effect {ncluding tadure of any
collabws! documants lo creste a valid and psriacled sacurily Intersst o lisn) at any time and for any reason.

Deal: or lasolvensy. The dissolution {regardisss of whether slesiion o continus is made), any mamber withdraws from ths Emited Hebility
i or te death of any member, the Insclvency of Grantor, the
S proparty, any assignment for the benefdt of craditors, any typs of crediior workeut, o the

nkrupley or inscivency isws by or egainst Grantor.

Foseciogurs, Forfehiure, sic. Commencemant of foreciosure of forfelturs procssdings, whother by judiclal procesding, seff-halp, reposssssion or
any olher mathod, by any crediter of Grantor or by any governmenta} &gency against any of the Property, Howover, this subsection shalt not apply
i the evert of & good faith dispute by Grantor as o ths valldily o reasonablaness of the ciaim which Is the basis of twe foreciosire or forelefiurs
proceeding, provided that Granlor gives Lender written notice of euch claim and furnishss reserves or & swely bond for the clalm salisiaciory lo

Breach of Other Agreemant. Any braach by Grantor under the lerms of any other agresmant botwesn Grantor and Lender thet is not rarnssiing
Within any grace pavod provided thergn, inciuding without imitation any agrsament concarning any indeblasdness or other obfigation of Granter to
Lendes, whathar exisiing now or later,

Evenils Atfecting Guarsntor. Any of the preseding events uorurs with respect to any Guarantor of any of the Indebledness o any Guaranior dios
wbwimgkmme!:ﬂ. [+ mvmm doputa: Ghzvalédity of, or Kability under, gxg Guaraniy of the Indabisdness. Lender, at iin opiion, may, bui
shali nol be required to, parmit the Guarantor's esiate o assums unconditionally the obligations arising under the gusmsnty in & wannar safistasiory
to Lander, avd, I daing so; olre tie Event of Delauit,

Adverss Change. A maelssial sdvarse changs coows In Grantor’s Anancial condition, or Lendsr beliaves the prospsct of payment or performance
of e indobiadness s impaied.

Ingaetrity. Londer in good felth deams Bself insscure,

Right to Cure. i such a fallure Is curable and - Sranlor has not been givan & nolice of a breach of the same provision of this Desd of Trust within
the pracading dwolve {i2) months, may bo-cwad {end no Evant of Default will havs eccurrad) it Grentor, aftsr Lender seads wrillen nalice
demanding curs of sich fsilre: (2) cwres the fallure within fiftesn (15) days; or (b) if tha cure requizes maove than fiflesn (15) days, immediately
inliiaias steps sufficient to cure the falive end thereaflas conlinues and completes ail rsasonabls and nscassary steps sutficlsnt to produce
compiiancs es soon as reasonably practical,

RICHEE AND REMEDIES OM DEFALAT. Upon the cocurrence of any Event of Defauli and st any time thereafler, Trusies of Lendss, ot 5 option, may
exarciss any one or more of the foliowing rghts and remediss, in addition o any other righis or remedies provided by law:

Aecelerate indabledness. Lender shal have ths right at lis option withou! natics to Granor to daclars the antire Indablsdness immeadialely Gus
and payable, including any prepaymsnt penally which Granior would be required to pay.

Foreclosure. With respect 1o all or any part of tha Real Proparty, the Trustee shall have the right 1o foreclose by notics and sais, and Lender shall
have i right 2o forecioss by Judicial forsciosive, In eithar case In eccordancs wilth and io the full sxtent provided by applicable law. If this Dasd
of Trus! Is foreciosad by judiclel feretiosurs, Lender wid ba enbitlad %0 a judgment which will provids that ¥ the forsclosure sals procesds ams
Insufficiant {0 satisiy the judgment, exetulion may issus for the amount of tha unpald balance of the judgment.

YCL Remedias. Wah respect o sY or any part of the Fersonal Propsriy, Lendsr shall have a4 the rights end ramediss of & secursd perty under
tha Uniform Commercisl Cods.

Collect Ranta, Lender shad heve the fight, withoul notica to Granitr, to take bossassion of and manege the Property and collect the Rents,
¥ ndar’s costs, against the indabiodnaes. In furtherance of

whather or nat any pr.
h sither In person, by agent, or tiwvough a receiver,

Appoins Recelver. Lander shall have the sight to have & recelver appolntad to take passession of aif or any part of the Proparty, with the power to
profect and preserve the Propsrly, to operals the Preparty preceding foraclosure or sale, and fo coliect the Renis from the Propsrly and epply the
progeads, over and above the cost of the recslvership, against the Indeblednass. The recaiver may serve withoul bond it permitiad by law.
Lenm&ghﬂomappalrﬁmemwamwvmsmaxis!wheﬂ:s!orno%meappsren! valus of the Properly excends the indablodness by g
subslandsl emount. Employment by Lender shali not disqualify 2 person from senving &s & recaivar.

Tenancy &1 Sufferance. if Granior romaing in possession of the Property after the Progerly is sold o5 provided ahove o Lender olherwiss
becomss enlitiad to possession of the Property upen dafaul! of Gruntor, Grantor shali become & tenant at sutierance of Lender or the purchasar of
e Propery and shall, al Lender's opfion, olther (8) pay & reasonable rental for the use of the Propery, or (b) vacais the Proparty immedislsty
upen the demand of Landsr,

Gther Remedies. Trusies or Lendar shall have any olher right or remady provided In this Deed of Trust or the Note o by law.

Haticn of Ssle. LsndmsrwgmﬁmﬁmmmmﬂcecﬂmtémeandplseeoianyyubﬁcsesaoluﬁPmm!Prapwtyo:o!me&maﬁa
wmmpmmmminmmmmwmpmﬁmswm made, Aessonsbly nolics shsll mean rolios given at iags!
isn {10) daye bafore 1he ¥me of the sals or disposilion. Any aals of Persens) Property may be made In conjunction with any sale of the Ras!
Proparty.

Szis of the Properly. To the extent pormitiss by appiicablo law, Granior hereby waives any and ab rights 1o have ihe Property marshalied. In
Wmmﬂghsmmmmsmsmummswmmmwaﬂwanypanormswmmgezngmmm,mommorby
saperelo salss. Wsm%bsenﬁﬂ&dzobidnunypms.s!soneslmanypoﬁlcn of the Propedty.

Welver; Elaction 0f Ramadies. Awamsfby&nypartyofabrsachcéamvésionoiih!sBaedo!TmstshaﬂnoﬁWtsMawm of or prejucics
ﬁaepaﬂy’sdg;gs otherwise to domand strict compllance with that provision or any olher provision. Elastion by Lender to pUrsue any remedy
grovidad In this Deod of Trust, the Nola, In any Related Document, or provided by law shall not excluds pursill of any other remedy, and en
claction fo meke axpsnditures of lo take selion o podiorm an cbligation of Grantor under this Dead of Trus! afisr fafiurs of Grardor to perform ghall
wmmmmma&guﬂawmw@amyamm

Aflomreys’ Fees; Expenses. If Lendss Institules
mzaver such g

Expenses covered by this parmgraph includs, without kimitation, howsver subject 1o any Gmits undsr appicadin law,
Lander's stlomeys’ fass whathar or not there & a lawstli, Including attorneys' fses for bankrupley proceedings (inchiding ‘effars to modlly o
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vaosha any sulemelic slay of injungtion), sppeals and any ancinated post-judoment colisclion sarvions, the cost of searching recards, oblzining
g repois {nchuting forecioalse repoeie), sunveyore’ aparts, sppralael foss, tlo Insivance, and lese for the Taustes, to the extent permitied by
spplicelia iaw. Qranior alen wil pay eny coutt ¢osls, In sddition to a¥ oiher sums providad &y law.

Fights of Truslos. Trusian shall have aft of the ighs and dutizs of Lender as set forth In this ssction.
mmsmmﬂmsosmum Thamwingprovisiomre!&ﬁﬁgiothepowmmdob, %imsoi‘fmempwﬂc#m‘somdm&

Powess of Tousies. mm&ﬁonwaﬁauw@sdTmmwngesam&ammw.Tmmesmhavemapowertn
mmmﬁwywmmnmmmmammmm (a)}aanlnp.'egaﬁngsndﬁansamm
Inglicing the dedication of strests or olter rights to the pubiic; (b} loin in granting sny sasamant or crealing any

ang {(c) loinin any suhordination or othss agreement gifscling nis Daed of Trust of the ntsrest of Lender undar this Cesd

Obligations io Mollly. Tmsta@sha!noibeobﬁmlsdtonoﬁfyanyo!wpaﬁyofapen&ngseﬁaundsfm\yo%hetkusié@sduken,maisnyedw\
of procsading in wivch Grantor, Lender, or Trustse shall be a party, uniess the eclion or procesding is brought by Trustes.

Trusieo. Trustas shall maest gl qualifications raguired for Trustes undsar applicable iaw. !n addition to the nghts and remadies sst forth above,
with respact to afl or any past of tha Property, tha Trusise shall have the right to foreciose by nolice and sale, and Londar shall have the right to
toraciose by judicial forsclosure, I oithes case In accordancs with and 1o tha full extent provided by epplicabie law.

cuccessor Trustes. Lander, 2l Lender's oplion, may from tme to tima appoint 8 SUCCESIOT Trusice to any Trustee appointsd hareundar by 8n
instrument exsculed and acknowledged by Lender and records! offica of tha recorder of Kiemath County, Oregon. The Instrumant shaf
conteln, in addition to all othar mattsrs required by state law, the namss s 3 tha Liook and page whers
this Deed of Trust is recordsd, and the name and address of the successar trustes, &

Londsr of B SUCOESSENS 1D interest. The suscassor frustes, wihout conveyance of the Property, shall succesd to ali

confsmed upon the Trusies n this Deed of Trust and by spplicabls law. This procedure for substitution of frusies sheil govemn to the exclusion of
aft other provisions for substitution.

WOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Dead of Trust chall be in writing, may ba sent by tadafacaimis (unigss
ciharwise required by law). and shail be effsciivs whan actually celivered, or when daposited with & nationally recognized overmight couser, o, I
, shalt bo desmed effactive when daposited in the Uniled Siates mail first class, cerlifiod o registorad mall, paslage prepald, direcled io the
Dasd of Trusl, Any pary msy change fis address for noticas under s Degd of Trusi by ghing forma!
siotica is to change the parly’'s address. Aﬁcopbsufnomoﬂarw:mas&om
the holder of any Sen w ok be sant io Lendss's eddress, 8s shown near the beginning
For notics purpuses, Grant & ol imes of Geantor's curent address.

HHSCELLANEOLS PROVISIONS. The folowing raiscslanecus provisions am s part of this Dead of Trust:

Amendments. This Dead of Trusl, tagether wilh any Belated Documents, constitules the entire understending and sgreemant of the perties as fo
{hs matiorn sel torih n this Dead of Trust. Mo afieration of or amendment o this Dood of Trust shall e effeclive uniess given In wiiting and signed
by tho parly oF parties scughl to e chargsd o bound by the alteration or amendment.

annual Reports. o e Propedty ks used for purpoees other than Granter’s rasidencs, Geantor shall furnish to Lender, upon raquast, a cetfied
siatemant of nat operaling incoms sacaived Fom ihe Property during Grantor's previous fiscal yeer in such form and deled as Lender shall requi.
Nei aperaling income” shall mean ai cash receipis from the Property less all cash expenditures mada in connaction with the operation of the
Propedty. :

Applicsbio Lew. mueedeﬂ'msahasbesﬂdeﬁvemﬁwmndefsndmcep!edbymmgmmses!eaicmsm. Thip Dead of Trum
ghali be govemed by and consirued ln eccordancs with the isws of the State of Cragon.

Headinge. Caplion headings in this Dsad of Trust are for convenience purpeses only and aro not fo bo used to intarpret or dafine tho
provisions of this Dead of Trust.

Morgsd. MszﬁmanmiMmesmecrs&wdby tis Deed of Trust with any olhar interest or estais in s Property at any
fima held by of for ihe hanahit of Lender in any capasity, without the writlan consent of Lender.

Bultipie Parties. All chiigstions o Granter under this Deed of Trust shall be joint and several, and &f rateronces lo Grantor shall mean each and
overy Grantor. This magns that ssch of the persons signing below is responsible for all obligations in this Deed of Trust.

Severabitity. If @ courd of compstsal jurisdiclion finds any provision of this Desd of Trust to be invalid or unsnforcaable as lo any perscn &
crcumsiances, such finding shall ot render that provision invalid o7 unenforceable as to any othar persons of ciroumstances, Y fassible, any such
oifending provision shali be deamed to be medified to be within the limits of enforcaabliity or validity, howaver, If tha affending provision cannol be
20 moedifind, it shall be siricken and ai cther provisions of this Dead of Trust in all othar respacts chali remain valid and enft bt

Quccesgsore and Asalgns. Subject to tha limiialicns stated in ihis Dead of Trust on transter of Granior's Interest, this Dsad of Trust shall bs
inding ugon and inum o ihe henefil of the parlies, thalr succassars and assigns. i cwnership o the Property becomss vesiad In a persan oty
than Grantor, Lendse, without notios o Grantor, may deal with Grantor's successors with referencs to this Daed of Trust and the indsbledness by
way of forbearance of adension withoul releasing Grantor from the obligations of this Dead of Trust or lisbiiity undav ths indablednsss.

Time is ¢f ithe Essaaca. Tima s of the asesncs in tha performancs of this Deed of Trust.

Walvers sng Congenis. Lenger shal not be dsemad o have wajved any righis under this Dead of Trusi {or under the Related Documenis)
unlass such waiver i3 In waiting ard signad by Leadsr. No delzy or omissicn on the part of Lender in exarcising any right shal oporete 835 a waiver
of such right or any other right. A walver by f this Daad of Trust shall not constituie & waiver of or prejudice the perty's
sigit otherwise o demand stikd compiianse wi ion. [ , nor any cowss of
rintor, shed constilule @ walvar ol
Lonsen '_‘jwsmumwmmcasd of Trust,
‘eonegito syisaquant nsinfists whard sueh consant is required.

COMMERGIAL DEED OF TRUST. Grantos. sgroes with Lender that thip Deed of Trustis & commercial dacd of tust and that Grantor wil not change
e s of fhe Froperty without Lander's prior writien gomsant.
AEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES V0 ITS
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On ihis a_\:fi:dayw ;g%iﬂwée&é .wﬂbsémm.msunmsgmqupmmy
tembar of Crown Ridge One of Kiar ih.u.c,gndknawn!omﬂbbenmsmb&«és&g&aﬁadegaﬂ#ﬁw&w@d%ywmwmm

tﬁeﬂwﬂoﬂmande@kmwtedgadLheDasdo?Tméltobetheiresandvdun&wac!m&d&doiﬂwﬁwwmm&w. by sihorty of sieluls,
s sybioles of organization of Is opsrating egmenh!mlhsmandpmpmiherdnmenﬂmd. ~c on oath stated that he or she ks authorized o
exmu&@nag of Trast and In fact sscuied the Dead of Trus! on behalf of the imited iiebliity compsny.

B M% Rasiding & \(\-:l‘i&}\b QR

my’mmmm@mm Q‘T\NDG\(\ #y commisslon explres %‘ W Wder)

REQUEST FOR FULL RECONVEYANCE
{Fo be usad only whon ebligations have besn pald in full)

To: , Trusies

Tm:mmisnsdhm&gﬂwwmhﬁ@ﬁaﬁ!mbtadmsmwdbym&Besdc!TrusL Al sums sscwed by this Desd of Truzt have been
Ty 5 ‘e'ougsghyehy':ﬁagm.wp&mm 1o yau of any suins owing ta you unds the tarme of ihis Dosd of Trust o7 pursuant o
eny appiced .@&MWWTS&MWW&MMT@WN&N&wivsmd 1o you togethar with this Dsed of Trust), and to recunvay.

wwm:ﬁy.m‘mpm~mmdw%wms of this Desd of Trusy, the sstate now held by you undar s Dand of Trusl Pisese mal the

sacommyance and Ralalad Documents 12

Daks: Benoficlary:
: : By:
its:

5

LASER ms;m@ 1.8, Pat. &84 OFF, o7, 5,20 (351468 OF) FroSurvioss, Ind, Alirights ressived, [OR-G01 SROWNST.LN C1.0VL]
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A parcel ¢ land situated in the N 2 SE % ofiSection 20, Township 38 South, Range 9 East of the
Willamette Meridian, being more particularly described as follows!

Beginning at the initial point on the Norih line of the SE % of Section 20, said Township and Range,
{rom which the s corner common to Sections 20 and 21, said Township and Range bears N. 87°39'35"
E. 414.70 feet; thence S 02°19°29" E. 1 1G.06 {eet; thence North 87°40'31" East 65.00 feet; thence S.
02°19'29" E. 300.00 feet; {hence North 87°46°31" E. 16.83 fect; thence S, 02°19'29" East 193.94 feet lo
the North line of “Tract 1263 - Quail Ridge Subdivision™; thence along said Notth line S. 87°25'56" W.
110.43 feet; thence leaving said North line N. 02°34'04" West 134.41 feet; thence S. 87°40°31" West
394.74 feet; ihence along the arc of 2 70.00 foot radius curve ! the left 110.29 feet, the long chord of
which bears S. 42°32725" W. 99.23 fect (Delta Angle = 90°16'13"™); thence S. 02°35'42" East 66.06
feet to the North line of said “Tract 1263 - Quail Ridge Subdivision™; thence along said North line Scuth
87°25'56" West 169.00 feet o the Northwest comer of Lot 3, Block 1 of said “Tract 1263 - Quail Ridge
Subdivision™; thence along the West line of said Tract 1263 - Quail Ridge Subdivision™ S. 02°35'42" E.
193.23 feet to a point on the Northerly line of Lot 37 Block 5, “Tract 1145 - Nob Hill Replat™ thence
along said Northerly line and the extension thereof, S. 63°38" 18" W. 85.35 feet to & point on the
Westerly right of way tine of Ridge Crest Drive; thence along the westerly right of way line of said
Ridge Crest Drive, along the arc of 8 670.00 foot radius curve 10 the right 15.35 feet, the Long Chord of
which bears S. 25°42°19” L. 15.35 feet (Delta Angle = 178°46"); thence S. 65°48°22" W, 100.01 feey
thence along the arc of 8 570.00 foot radius curve tv the left 75.03 feet, ithe long chord of which bears N.
28°58°13” W. 74.98 feet {Delta Angle = 7°32°33")' thence N.32°44°29" W.78.63 feet; thence slong the
arc of 2 480.60 foot radius curve (0 the right 159.08 feet, the long chord of which bears North 23°14'50"
W. 158.35 feet (Delia Angle = 18°59°18™); thence N. 13945'11" W, 172.71 feet; thence N. 14°17°26" E.
661.90 feet to the North line of the SE ¥ Section 20, ssid Township end Range; thence along said North

line N. 87°39°35" E. 800.35 feet to the point of beginning
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record ai request of First Awerican Title the 28th
of _Seprember _ _AD.,19_98 at _10:39 o'clock __A M. and duiy recorded in Vol. __ M98
of ___ Moxtgages _.onPage __ 35116

Bernetha G. Letsch, County Clerk
FEE $45.00 By ,MJ{){'A/?L A waa)




