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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is madc on SEPTEMBER 23, 1998 . The grantor

DR. WILLIAM G HOLFORD, Jr
("Borrower™). The trustce is WILLIAM 1. SISEMORE

("Trustee”). The beneliciary is  KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and cxisting under the laws of THE UNITED STATES OF AMERICA . and whose
address is MAIN BRANCH, 540 MAIN STREET, KLAMATH FALLS, OR 97601
("Lender"). Borrower owes Lender the principal sum of

ONE HUNDRED TWENTY-EIGHT THOUSAND AND NO/100 Dollars (U.S. § 128,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides fos
monthly payments, with the full debt, if not paid carlier, duc and payable on OCTOBER 1, 2028 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with inierest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with inieresy, advanced under paragraph 7 to protect
the sceurity of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Sec.riy
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made 0 Borrower by Lender
pursuant to the paragraph below ("Futare Advances”), )

FUTURE ADVANCES. Upon request te Borrower, Lender, at Lenders’s option prior (o {ull reconveyance of the property by
Trustee 1o Borrower, may make Fulure Advances to Borrower. Such "uture Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes arc sccured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in

County, Oregon:

THE PROPERTY DESCRIBED ON PAGE 5

which has the address of 921 PATTERSON, KLAMATH FALLS [Sureer Cuyl,
Oregon 97603 [Zip Code}  ("Property Address™):

TOGITFHLR WITH all the improvenients now or bereafter erected on the property, and all casemer's, appurtenances, and
lixtures now or hereafier a part of the property. Al replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred 10 in this Sccurity [nstrument as the "Property.”

BORROWER COVENANTS that Borrowe: is lawfully seised of the estate hereby conveyed and has the right 1o grant and
convey the Propeity and that the Property is unencumbered, except for encumbrances of record. Bormrower warrants and wil defend
generaliy the utle to the Property agmnst all claims and demands., subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use ai:d non-uniform covenants with limued!
variations by junsdiction to constitute a uniform sceurity instrument covering real property.

UNIFORM COVENANTS. Rorrower and Lender covenant and agree as follows:

[ Payment of Principal and Interest; Prepayment and Late Charpes. Borrower jalatis el I UGN
principal of and intereston the debt evidenced by the Note and any prepayment and late charges due under the \ow

2. Funds for Taxes and Insurance. Subject to applicable faw or 1o a wriiten waiver by Lender, Borrower shail pay 0 Le
on the day monthly payments are due under the Note, untl the Note is paid m full, & sum {“Funds") cqual t¢ onc-twellih o 2
yearly taxes and assessments which may attiin priority over this Security Instrument as a lien on the Property: (b) yearly leaschold
payments or ground rents en the Property, if any; (c) yearly hazard or property insurance premiums; (d) ycarly flocd msurance
premiums, if any; {c) yearly mortgage insurance premiums, if any; and (f) any sums payablc by Borrower 10 Lender, in accordunce
with the provisions of paragraph 8, i licu of the payment of morigage insurance premiums. These items are calied “Escrow liems.”
Lender may, at any time, collect and hold Funds in an amount not o exceed the maximum amount a lender for a federally related

OREGON-Singie Family
Form 39{8 9730

Page 1ol &
38-8285002 18510) ELECTRONIC LASER FORMS, INC. - {800)327-0545 -rmla?s/’ 177, /),
i
7
1%




35426

murigage loun may requies for Borrower’s escrow account under the federal Real Estate Setilernent Procedures Act of 1974 as
amenged from tme to ume, 12 US.C, Section 2601 ef seg. ("RESPA"), unless another faw that applics 1o the Funds sets a lesser
ambant 10, Lender may, at any time, collect and hotd Fenids in an amount not to exceed the lesser amount. Lender may estimate
thestinount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Ttems or otherwise
in geenrdance with applicable faw,

The Funds shalt be held in an institution whese deposits are insured by a federal agency, instrumentality, or entity {including
Lender, i Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow ltems
Lender may not chiarge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifye
Lscrow hems, unicsy Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a ¢
However, Lender may requirc Borrewer o pay a one-time chasge for an independent seal estate tax reporting service used
Lender in connection wi{h tuis loan, unless applicable law provides otherwise. Unless an agreement is made or apphicable
reguires inicrest 1o be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower
Lender mity agree in writing, however, that inierest shall be paid on the Funds. Lender shall give 10 Borrower, without charge,
annuai accounting of the Funds, showing credits and debits 10 the Funds and the purpose for which cach debit to the Fund:
made. The Funds are pledged as additional security or all sums secured by this Security Instrument.

!l the Funds held by Lendzr exceed the amounts permitted to be held by applicabic law, Lender shall account 1o Rorrow 2r fo-
the excess Funds in accordance with the requirements of applicable Jaw. If the amount of the Funds held by Lender at any 1
not sufficient 1o pay the Escrow liems when due, Lender may so notify Borcower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deliciency. Borrower shall make up the deficiency in no more than twelve monthiy
payments, at Lender's sole discretion, ’

Upon payment in {ull of all sums secured by this Sceurity Instrument, Lender shall promptly refund w Borrower any Funds
heid by Lender, Uf, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior o the acquisiuon or sale of the
Property, shall apply any Funds held by tender at the ume of acquisition or sale 2% a credit against the sums sccured by this
Sccurity Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all paymems received by Lender under parapraphs !
and 2 shall be applicd: first, o any prepayment charges due under the Note; second. (o amounts payable under paragraph 2; thisd,
0 nterest due; fourthy, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges. fines and impositions auributable 1o the Property
which may attain priority over this Secerity Instrument, and leaschold payments or ground rents, f any. Borrower shail pay these
obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shall pay them on tme directiy w the
person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under this puragraph. 1t
Borrower makes these payments dizectly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Berrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees in
wriung (o the payment of the obligation secured by the lien in a manner ceeeptable to Lender; (b) contests 1 good faith the lien by,
or defends against enforcement of the lien in, legal procecdings which in the Lender's opinion operate o prevent the enforcement
of the lien; or (¢} secures {rom the holder of the lien an agreement satisfactory o Lender subordinating the Lien o tis Security
Instrument. I Lender determines that any part of the Property i3 subject to a lien which may aitain priority over this Security
Instrument, Lender mav give Borrower a nouce identifying the fien. Borrower shall satis{y the lien or ke one or more of the
actions sct forth above within 10 days of the giving of notice.

S. Huzard or Property Insurance. Borrower shall keep the improvernents now existng or hereafter erected on tic Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obuun
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shalt be acceptable 1o Lender and shall include a standard mortgage clause. Lender shali
have the right to hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all recetpts of pad
premivms and rencwal notices. In the event of loss, Borrower shull give prompt notice o the insurance carrier and Leader. Lender
may make proofl of lossf not made promptly by Berrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied 0 restoration or repais of the
Property damuged, + the resworation or repair is cconomicaily feasible and Lender’s security is not lessened. If the restoration or
repair s not economically feasibie or Lender’s secunity would be lessencd, the insurance proceeds shall be applicd 1o the sums
securcd by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. I[ Borrower abandons the
Property, or does not answer within 30 days a nouce from Lender that the insurance carrier has offered to settle a claim. then
Lencer may coilect the insurance proceeds. Lender may use the preceeds to repair or restore the Property or (o pay sums sceured
by this Sccurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower ctherwise agree in writing, any apphlication of proceeds to principal shall net extend or postpone
the duc date of the monhly payments referred 1o in paragraphs 1 and 2 or change the arount of the payments If cnder paragraph
21 the Property is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resuiting from damage 12 the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security instrument immed-ately
prior o the acquisition.

6. Geeupancy, Preservation, Matntenance and Protection of the Property; Borrower’s Loan Application; Leasehelds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
thix Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of oceupaney, unless Lender otherwise agrees inowriting, which consent shall not be unrcasonably wathhicld, or uniess
extenuatimng cireamsanices exist wineh are beyond Borrower's control. Borrower shall not desiroy, damage or ampaur the Proncey
allow the Property 10 detericrate, or commit waste on the Property. Borrower shall be in delault f any forfeiture ocuor or
nroceeding, whether civil or criminal, is begun that in Lender’s goed faith judgment could result in ferferture of the Property or
otherwise maicrially impair the Hen created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in ﬁf;i;ngrg\ph 18,sBy causing the acticn or procceding to be dismissed with o ruiing that, in
Lender’s good faith determination, precludes forfciture of the Borrower's inierest in the Property or other materin! impairment of
the fien created by tns Sccurity Instrument or Lender's security interest. Borrower shall also be in defauh if Borrower, duning the
loan application process, gave materially false or inaccurate information or siatements to Lender (or failed to provide Lender with
any material mformation) in connection with the loan cvidenced by the Note, inciuding, but not limied to, representavons
concerning Borrower's occupancy of the Property as a principal residence. If this Sceurity Instrument is on 2 leaschoid, Borewer
shail comply with all the provisions of the lease. If Borrower acquires fec title 1o the Property, the leasehold and the fee utle shall
not mergc unicss Lender agrees to the merger @ writing.

7. Protection of Lender's Rights in the Praperty. If Borrower fails 1o perform the covenants and agreements contaned in
this Sccurity Instrument, or there is a legul proceeding that may sigmficantly affect Lender's rights i the Property (such 25 a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to cnforce laws or regulatiens), then Lender may do and pay
for whaiever is necessary 10 protect the vatue of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums sccured by e licn which has priority over this Sceurity Instrument, appearing in courl, paying reasonable
atorneys' {ees and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender does
not have to do so.
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Any amounts disbursed by Lender under this paragraph 7 shall become additiona) debt of Borrower secured by this Sccurily
Anstrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear imorest from the datc of
disbursemant at the Note rate and shall be patyable, with interest, upon notice from Lender 1o Borrower requesting payment,

Ta. Hazard Insurance Warning. Unless you, (the "Borrower”) provide us, (the “Lender”) with evidence of insurance
coverige a8 required by our contract or loan agrcement, Lender may purchase insurance at Borrower's expense 1o protect the
Lender's interest. This insurance may, but need not, alse protect the Rorrower's interest. 1M the collaternl becomes damaged, the
coverage the !f_cndcx purchased Ay not pay any claim Borrower makes or any claim made against the Borrower, Borrower may
tater cancel this coverage by providing evidence that Borrower has obtained property coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added 1 your
contract or foan balance. 1T the cost is added 1o the contrict or loan balance, the intcrest rate on the underlying contract or loan !
apply 10 his wdded amount. Effective date of coverage may be the date the Dorrower's prior coverage lupsed or the date the
Berrower tailed 1o provide proof of coverage.

The coverage Lender purchascs may be considerably more expensive than insurance the Borrower can obtain on Borrower's
own and may not sausfy the need for property danage coverage or other mandatory liability insurance requirements kmposad by
applicable Liw. ’

8 Mortgage Insurance, If Lender required morgage insurance as a condition of making the loan secured by this Securits
Instrument, Borrower shall pay the premiums required (0 maintain ihe mortgage insurance in cffect. If for :u'\y reasor, the
mOrtgage nsurance coverage required by Lender lapses or ceases to be in effect, Rorrower shall pay the premiums required 1o
obwin coverage substantially cquivalent (o the mortgage insurance previously in effect, at a cost substantially equivalent to the cos
to Borrower of the morigage insurance previously ineffect, from an alternale morigage insurer approved by Lender, 1 substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay (o Lender cach month a sum cqual 10 onc-twelith o
the yeurly mortgsge insurance premium being paid by Borrower when the incurance coverage lapsed or ceased (¢ be in :
Lender will aceept, use and retain these payments a5 a loss reserve in licu of morigage insurance. Loss reserve paymens moy
ne longer be required, at the eption of Lender, if mortgage insurance coverage (in the amount and for Ure period that Lende:
requires) provided by an insurer approved by Lender again becomes available and is obtiined. Borrower shuil pay the premiums
requirad 10 maintain mortgage insurance in effeet, or to provide a foss reserve, unti! the requairemeni for mortgage msurance ends o
accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make rensonable cntrios upon and inspections of the Property. Lender shail give
Borrower notice at the tmie of or prior 1o an inspection specifying reasonable canse for the mspection.

16, Condemnation. The proceeds of 2ny award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shal!
be pind 10 Lender,

In the event of a towl wking of the Property, the proceeds shall be applicd 10 the sums secured by this Sceurity Instrument,
whether or netthen due. with any excess paid 1 Borrower, In the cvent of a paaiial aking of the Property in which the fuir muarke:
vilug of the Property immediately before the taking is equal 1o or greater than the amount of the sums steured by ths Secunty
Iestrument immediately before the wking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Sceurily Instmment shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the tow! amount o° the
sums sceured immediately hefore the taking, divided by (b) the fair market value of the Property immediaiely before the Liung
Any balancs shall be pad 10 Borrowsr, Ir tne event of a partial taking of the Property in which the fair market value n! the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable iaw otherwise provides, the proceeds shall be applied o the sums
sccured by this Sceurity Instrument whether or not the sums are then due.

Il the Property is abandoned by Borrower, or if, alter notice by Lender 10 3orrower that the condemnor offers 1o make an
award or seitle u claim fer damages, Borrower fails to respond to Lender within 30 days aflter the date the notice is given, Lender o3
autherized to coilect and apply the proceeds, at its option, cither 1o restoration or repair of the Property or 1o the sumns sceured by
Lhis Security Instrument, whether or not then due,

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal siiall not extend or postpone
ihe due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payrments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortizaton of the sums secured by this Sccurity Instrument granted by Lender to any successor in interest of Borrower shall not
operate to reicase the hability of the original Borrower or Borrower's successors in interest. Lender shall not be required io
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of
the sumy sceured by this Sceurity lnstrument by reason of any demand made by the original Borrower or Borrower's suceessers i
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exereise of any rignt
or remedy.

12, Suceessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreaments of this
Sccurily Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be jont and several. Any Borrower who co-signs this Sccuriy
iastrument bui doces not execute the Note: (a) is co-signing this Security Instrament only (© morigage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated 10 pay the sums
sccured by tus Securily Instrument; and (¢) agrees that Lender and any other Borrower may agree 10 extend, modily, forbear or
make any accommodations with regard to the terms of this Security Instrument er the Note without that Borrewer's consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law s finally interpreted so that the interest or other loan charges collected or to be coliccted in connection with the loar
exeeed the permitted Timats, then: (2) any such loan charge shall be reduced by the amount aceessary (0 reduce the charge o the
permiited tuni; and (Y any sems already colleeted from Rorrower which exceeded permitted limits will be refunded 10 Borrower.
Lender may choose 1o make this refund by reducing the principai owed under the Note or by making a dircct pavment to Borrower
IFa refund reduces principal, the reduction will be treated a3 a partial prepayment without any prepayment churge under the Not:

4. Notices. Any notice 1o Borrower provided for in this Sceurity Instrument shall be given Ly deliverning 1t or by mziling
by {irst class ma! unless applicable law requires use of another method. The notice shall be directed 10 the Property Address or o
other address Borrower designales by notice to Lender, Any notice to Lender shall be given by firsi class mal 1o Lender's addess
statcd berein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shail be deemed to have been given 10 Borrower or Lender when given as provided in this paragraph,

15, Governing Luw; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
junsdiction in which the Property is located. In the event that any provision or clsuse of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given clifect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared 1o be
severable

16, Borrower's Copy. Bourrower shall be given one conformed copy of the Note and of this Security Instrument.

7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Preperty or any interest it is
sold or transferred (or i a beneficial interest in Borrower is sold or transferred and Borrower is not a nawral person) without
Lender's prior wrilten consent, Lender may, at its opiion, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxercised by Lender if excrcise is prohibited by federal law as of the gate of (his
Security Instrument,
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Il Lender exercises this option, Lende? shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 36 days [rom the date the notice is detivered or mailed within which Borrower must pay all sums secured by this Security
Ingteumcnt. 1F Borrower fails (0 pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by
this Security instrument without lurther notice or demand on Borrower,

8. Barrower’s Right to Reinstate. I Borrower meets certain conditions, Borrower shall have the right 10 have enforcement
of this Security Instrument discontinued al any dme prior (o the eartier of: (3) § days {or such other period as applicable law may
specily for reinstatement) before sale of the Property pursuant o any power of sale contained in this Security Instrument: or (b)
entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays Lender all sums whick tien
would be duc under this Sceority Instrument and the Note as if no aceeleration had ocecurred; (b) cures any default of any other
covenants or agreemenis; {¢) pays all expenses incurred in enforcing this Sccurity Instrument, including, bul not limied 1o,
reasonable aworneys® fees; and (d) takes such action as Lender may reasonably require 1o assure that the lien of this Sccurity
Instrument, Leader’s rights in the Property and Borrower's obligation to puy the sume secured by this Sccurity Instrument shai!
conlinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations sccured hereby shall remain
fully cffeciive as if no acceleration had cecurred. However, this right to reinstate shall not apply in the case of ucecleration under
paragraph 17,

{9. Sule of Note: Change of Loan Servicer. The Note or a partiat interest un the Note {ogether with gus Seounty
Instrument) may be sold once or more times without prior netice 1o Borrower. A sale may result in a “hange in the enuty (known os
the "Loan Scrvicer”) that collects monthly payments duc under the Note and this Security Instrument. There wso may be onc of
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a zhange of the Loan Servicer, Borrower will be given
writlen notice of the change in accordance with paragraph 14 above and applicable Jaw. The notice will state the rame and address
of the rew Loan Servicer and the address 1o which payments should be made. The notice will also conwin any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, usc, disposal, storage, or releasc of any
Hazardous Sabstances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything alfecung the Property
that is 1 violation of any Environmental Law. The preceding two sentences shall not apply 10 the presence, use, or storage on the
Property ol small quantiues ¢f Hazardous Substances that arc generally recognized to be appropriate 1 normal residential uses and
W maintenance of the Property.

Borrower shall promptly give Lender written notice of any investdgaticn, claim, demand, Twsuit or other action by
governmental or regulitory agency or privae party involving the Property and any Hazardous Substance or Environmenta! Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authortty, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompty take all
necessary remedtial actions in accerdance with Environmental Law,

As used n Whis paragraph 20, "Hazardous Substances” arc those substances defined as toxse or hazardous substinees by
Environmental Law and the (ollowing sebstances: gasoline, kerosene, other [lammable or toxic petrcleum products, weic
pesticudes and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this parsgraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property i located that relaie 1o
health, safety or environmentad protection.

NON-UNIFORM COVENANTS. Borrower and Lender (urther covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but net prior to acceleration under paragraph 17 unless applicatie
faw provides otherwise). The notice shall specify: () the default; (b) the action required to cure the default; (¢) a date, not
less thitn 30 days from the date the notice is given to Borrower, by which the defuuit must be cured; and (d) that failure to
cure the defunit on or before the date specified in the notice may result in acceleration of the sums secured by thic Security
Instrument and sale of the Property. The natice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Dorrower (o
acceleration and sale. I the defauit is not cured on or before the date specified in the notice, Lender, at its option, may
require immedinte payment in fult of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled te coliect all expenses
meurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasorable attorneys’ fees
and costs of title evidence,

{f Lender invokes the nower of sale, Lender shall exceule or cause Trustee to execule a written notice ol the
eceurrence of an event of default and of Lender’s election to cause the Property to be soid and shall cause such notice to be
recorded in each county in which any part of the Property is iocated. Lender or Trustee shall give notice of sule in the
manner preseribed by applicable law to Borrower and to other persons prescribed by applicable kiw, After the time
required by applicable fuw, Trustee, without demand on Borrower, shall sell the Property at public auction te the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designes may purchase the Property at any sale.

Trustee shalt deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the fellowing order: (a) to all expenses of the sale, including, but not
limited tu, rensonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and (¢) any excess
to the person or persons iegally entitled to it.

22. Reconveyance. Upen payment of all sumns secured by this Security Instrument, Lender shall request Trustee to recony cy
tic Property and shail surrender this Security Instrument snd all notes evidencing debt secured by this Sceurity Insirument 0
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $3.00 (6 the person or persons legally
antitled to it Suck person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from tme o tine, remove Trustee and appoint & successor Lrustee to any Trustce
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tide, power and duties
conferred upon Trustee herein and by applicable law.

24. Atforneys’ Fees. As used in this Security Instrument and in the Noie, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are exccuted by Dorrower and recorded ogether with tis
Sceurity Instrume 1, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants ana agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument,

{Check applicable box(es)} — —

| Adjusiatle Rate Rider rL_j Condominium Rider L__J‘ 1-4 Family Rider

(] Graduatee Payment Rider ! Planned Unit Development Rider (] Biweekly Payment Rider

L_J Balloon Rider Rate Improvement Rider | Second Home Rider

] VA Rider D Other(s) (specily)

“UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPQOSES CR SECURED SOLELY RY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE."

%-8285002 (9610) Pagaaols
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BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this Security Instrumentand in
.~ any-Tidor(s) exccuted by Borrower and recorded with it

s B YAl D ot s

DR. WILLIA}« G HOLFORD, Jr Borrower

/
£
//

(Scal‘,\

-Borrowes

(Beal) (Scal)

-Bosrower -Rorrower

j 2y, Couniy ss:

STATE OF GRE GON.

On this =} )/2 (f day of S ﬁp%ﬂ”;’\ -bﬂ i . Q?é , personally appeared the abave named
QIL l/!aam &, -‘7@/7@@ Je and acknowledged

ihe foregoing instrument o be 5 voluntary act and decd.

My Commission Expircs: € O Before me:
(Official Scal) ‘7 Le //

: ¥ e /71.& 21 i& ('/’?/AJEC(.&?\
OFFKIAL SEAL 4 Notary Publie for Oregon i
BRENCA F. AODRIGUEZ ;
2 HOTAAY PUALIC-OREGON
/ COMMISSION NO. 001731

DESCRIPTION
The following described real property situate {n Klamath Counly, COregon:

PARCEL 1

A porticn of the N{SW} of Section 36, Township 38 South, Range 9 Easc,
Willamette Meridian, in Klamath County, Oregon, wore particularly described as
follows:

Beginning at the interscection of the center linme of Patierson Street
with the North boundary of the SWt of saild Section 36, which point is 1303.9
feet, more or less, Easi of Lthe one-quarter corner common to Sections 35 and 36
of said Township and Range; thence East, along the North boundary of the SWi of
sald Section 36, a distance of 450.0 feet; thence South, along a line parallel
to sald Patterson Street, a distance of 400.00 feet; thence West, along a line
parallel to said North boundary, a distance of 450.0 feet, more or less, to the
centerline of said Patterson Street; thence Nerth, 400.0 feer, mo:e or less, to
the point of beginalng; SAVING AND EXCEPTING that portion «1thin the boundaries
of Patterson Street,

PARCEL 2:

A cract of land i{n the NE{SW} of Section 36, Township 36 South, Range
9 E.W.M., in Klamath County, Oregon, more partfcularly described as follows:

Beginning ‘at a point on the East boundary of Patterson Street said
point being N. 89°55' E. a distance of 1345.2 feet and N. 0°16' W. a distance
of 2)87.0 feet from the Southwest corner of said Section 36; thence N. 89°394’
E. a distance of 420.0 feet; thence N. 0°16' W. a distence of 91.2 fe=t lo
iron pla on the Southeast corner of property deeded to Dr. Holford by D.V. '
page __ , Klamath County Decd Records; thence N. 89°5%' W. along the South line
of sald property a distance of 420.0 feet to the East boundary of PaClerson
Street; thence S. 0°16' E. along the Fast boundary of Pattersocn Streat a
distance of 94.0 feet, more or less, to the point of heginnlng.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of First American Title the 28th
of _ September AD.,19_98  at 10:39  o'clock _A M., and duly recorded in Vo!. °8 ,
of Mortgages on Page ___‘25_1_2_5_*__
Bernetha G beisch, County Clerk
FEE $30.00 By f‘g”m'zm  s2a/ S




