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'v DEED OF TRUST

it 18 made on SEPTEMBER 24, 1998

THIS DEED OF TRUST (“Security Tsistrumé

iAMES B.TODDY AND VALINE E QDDY, 'HUSBAND AND WIFE

5

. IR ) - [T R R
(“Borower"). The mustee 1 WILLIAM L. SISEMORE

(*Trusee"). The beneficiary is }(LAHATH FIRGT FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under thé lawsof  THE UNITED STATES OF AMERICA , and whose
addressis 540 MAIN STREST, KLAMETH FALLS, OR 97601

("Lender"). Bomrower owes Lender the principal sum of
NINETEEN THOUSAND FIVE HUNDRED AND NO/100

Dollars (U.S. $ 19,500.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Tnstrument ("Note™). which provides for

monthly paymenis, ‘vith the full debt, if not paid earlier, due and paysble on OCTOBER 1. 2013 :
This Security instrument scoures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; {b) the payment of 2ll other sums, with interest, advanced under paragraph 7 1o proiect
the security of this Security Instrument; and {c) the performance of Borrower’s covenanis and agreemeats under this Security
Insrument and the Note; and (4) the repayment of any future advances, with interest thercon, made ic Borrowe: by Lender

parsant o the paragraph helow {"Future Advances”).

FUTURE ADVANCES. Upon reqgest i0 Bo:i,owex, Lender, at Lenders’s option pricr 10 full reconveyance of the property by
Trustee to Borrower, may make Future Advances fo Bomrower. Such Putre Advances, with interest thereon, shall be secured by

shis Deed of Trust when evidenced b;:,;fmﬁiiaSory notes sigting that said nofes are secured hereby. For this purpose, Borrower

irevocably grants and conveys o Tmswe,mﬁust, witli power of sale, fhye foltowing described mroperty tecated in
o KLAMATH  County, Oegon:

IN BLOCK 25 OF RACT 1194, TENITH ADDITION TO SUNSBT VILLAGE, RCCORDING TO

SFFICIAL, WE COUNTY CLERK OF KLAMATH
OREGON.

PLAT THEREOF ON EILE IN THE OFFICE OF T

‘ N
i - g
CALmEsQ” C - V4G
of { )} EABIMESA WAY, KLAMATH FALLS {Street, Cityl,
Oregon 976063 " {ZipCede] ("Property Addess”);

which has the address

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements, appurtenances, and
fixtures now or hareafter a part of the propery. All replacemenits and additions shalt also be covered by this Secusity Insirument.
Al of the foregoing is referved to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the night 1o grant and
convey the Property and that the Property is unencumbered, except for encumnbrances of record. Borrower warrants and will defend
generally the title w the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenante for national use and non-upiform covenanis with hmted
variations by juzisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foflows:

1. Payment of Principal and Intevest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Nots and any prepayment and late charges due under the Note.

9. Funds for Taxes and Insurance. Subject to applicable law or 0 a written waiver by Lender, Borrower shall pay 0 Lender
on the day monthly paymenis &€ due under the Note, until the Note is paid in full, a sum ("Funds") equal to one-twelfth of: (a)
yeasly taxes and assessments which may attain priority over this Security Instrument as a lien on the Propenty: (b) yearly leasehold
payments oF ground rents on the Properiy, if any; (¢) yearly hazard or property nsurence premiums; (d) yearly flood snsurance

premiums, if any; (2) yearly morigage insutance preseiams, if any; and {f) any sums payzbie by Borrower to Lender, in accordance
with the provisions of paragtaph 8,in Hew of the P ]

i ! L1 of the payment of mongage insirance premitms. These items are cailed "Escrow ftems.”
Lender may, at any time, collect and hold Purids In'an amdunt ot © exceed the maximum amount 2 lender for a federally related

I
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martgage loan may require for Borrower’s W account undar the federal Real ‘Rstate Sestlement Procedures Act of 1974 as
amendes, fime to time, 12 US.C. Section 2601.€1 seq- {"RESPAY), unless-znother law that applies to the Funds scis 3 lesser

), Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount. Lender may esimate
the ampunt of Fuads due on the basis of current daia and reasonable estimates of expenditures of future Bscrow ltems or othenwise
in ‘accofdance with applicable iaw.

The Funds shall be beld in an institution w instrumentality. of enuty (including

i institution) or in any Fed e Funds to pay the Escrow ltems.
Lender may not charge holding 2nd applyin aly account, or verifying the
Bscrow ltems, anless Lender pays Borrower interest on the Funds an i h a charge.
However, iender may require Pomower o pay a one-time charge for ani mnd i i d b
Lender in connection with this loan, unless applicable law provides otherwisc. Unless an agreement is made of applicable bsw
requires interest O be paid, Lender shall not e required to pay Borruwer any interest or carmings on the Funds. Bomower ansd
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shail give Benower, without charge, 20
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for alt sums secured by this Security Instrument.

1f the Punds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower far
the excess Funds in accordance with ihe Tequiremenis of applicable law. If the amount of the Funds held by Lender at any ime N
not sufficient to pay the Bscrow Jiems when due, Lender may 50 notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary © make up the deficiency. Borrower shall make up the deficiency in no more than tweive monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by ihis Security Instrument, Lender shall proruptly refund 10 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire of sell the Property, Lender, prior to the acquisition or sale of the
Property, shail apply any Punds held by Lender at the time of acquisition or sale as @ credit against the sums secured by this
Security Instrurnent.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: oni charges due under the Note; second, to amounts payable under paragraph 2; tuwsd,
10 interest due; fourth, o principal dus; 4 last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all tanes, assessments, charges, fines and impositions atributable to the rroperty
which may atiain priority over this Security Instrument, ang leasehold payments Or ground renis, if any. Borrower shail pay these
obligations in the mannes provided in paragraph 2, or if not paid in that manner, Rorrower shall pay them on time directly to the
person owed payment. Borrower shalt promptly furnish to Lender all notices of amounts ic be pai¢ under this paragraph. 1
Borrower makes these payments direcilv, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees 1
wriding to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the Yen in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (¢} securcs from the holder of the lien an agreement satisfrctory to Lender subordinating the lien 10 this Security
Instrument. 1f Lender determines that any part of the Propesiy is subject 10 @ lien which may atain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shali keep the iznprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards incloded within the ierm cextended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shafl be mainiained in the amounts and for the periods that Lender
requires. The insurance carries providing the insurance shall be chosen by RBorruwer subject 10 Lender's approval which shall not
e unreasonably withheld. If Borrower fails t0 maimntain coversge described abuve, Lender may, al Lender's opticn, obtain
coverage o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage clause. Lender shab
have the right o hold the poiicies and renewals. Tf Lender requires, Borrower shall prompily give © Lender ail receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt niotice {0 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrowel.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 res*oration or repair of the
Property damaged, if the restoration Of repair is economically feasible and Lender’s security is not lessened. If the restoration of

repair is not econormicaily feasible or 1 ender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any €Xcess paid to Bomrower. If Borrower abandons the
Property, of does not answer within 30 days a notice from Lender that the insurance cartier has offered to selle 2 claim, then
Lender may cobiect the insurance proceeds. Lender may use the proceeds to repair of restore he Property Of 1o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posponc
the due date of the monthily payments referved 1o in paragraphs 1 and 2 or change the amount of the payments. 1f under paragraph
21 the Propesty is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds resulting from damage to the
Property prior 10 the acquisition shall pass 10 1ender to the extent of the sums secured by this Security Inswument immediately
prior fo the acquusiton.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leasehotds.
Borrower shall occupy, establish, and use the Property a5 Borrower's principal residence within sixty days after the executon of
this Security Insgument and shatl continue to occupy the Property as Borrower's principal residence for at least one year after the
date of ovcupancy, ultiess Lender otherwise agrees in writing, which consent shall not be wnreasonzbly withheld, nr unless
exicnuating circumstances exist which are beyond Borrower’s control. Borrower shall not deswoy, damage of impair the Property,
allow the Property 10 deteriorate, Of cOmmit waste on the Property. Bomrowser shall be in default if any forfeiture acton oOf
proceeding, wheiher civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiwre of the Property Of
otherwise materially impair the lien created by this Security Instrument or Lender's securify interest. Borrower may cure such 2
default and reinstate, a8 provided in paragraph 18, by causing the action of proceeding to be dismissed with a ruling that, m
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Propesty or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be irt default if Borrower, during the
loan application process, gave materially false or inaccuratc information or staiements O Lender {(or failed io provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not timited to, represeniations
concerning Borrower’s 0ccupancy of the Property as @ principal residence. If this Security Instrument is on a ieasehold, Borrowes
shail comply with all ihe provisions of the lease. If Borrower acquires fee atle 1o the Property, the teasehold and the fee title shall
not merge unless Lender agress 10 the merges in writing.

7. Protection of Lender’s Rights in the Property. If Borrowes fails w perform the covenants and agreements congamned in
(his Security Instrument, o there is o legal ptocesding that may significandly affect Lender's vights in the Property (such as a

oding in bankruptcy, probats, for condemnation or forfeiture or 10 enfores laws of reguiations), thef Lender may do and pay
for, wihatzves ds. necessary 0 protect the: value-of the Fropeny ang Lender’s rights in the Property. Leadet's actions may inciude
paying apy Sums. secured by a lien which has priomity over this Security Instument, appeasing in cowrt, paying reasomible
altprneys’ fees and entering on the Properiy o rmake repairs. Although Lender may suke sction under this paragraph 7, Lender does
not have o do 50. ~
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* Any-dmounts disbursed by Lender unides this xaph 7-shall become additional debt of Bomrower secured by this Security

Ingirament. Unless Bomrower and Lender agree io other teris ‘of payment;these amounts shall bear interest from the date of
disbifsEridil 4t the Note rate and shall e pa able, with intérssl] ipon notice from Lender to Borrower requesting payment.

© Ta. Hazard Insuronce Warning, Unless you, (the "Bomrower”) provide us, (the "Lender") with evidence of insurance
coverage as required by owr contragt or loan sgreement, Lender may purchase insurance at Borrower's expense o protect the
Lender’s interest. This insarance may, but need, noy, alse protect the Bammower’s interest. If the collateral becomes damaged, the
coverge the Lender purchased may not pay any ¢lalin Sorrower miakes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing evidencs that Borrower has obiained property coverage elsewhere.

The Borrower is responsible for cost of any insarance purchased by Lender. The cost of this insurance may be added o your
contract or Joan balance. I the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply 1o this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be congiderably more expensive than insurance the Borrower can obizin on Borrower's
own and may niot satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law.

P 8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Insrument, Borrower shall pay the premiums reguired to maintain the morigage insurance in effect. If, for any rcason, the
morigage insurance coverage reguired by Lender Iapses or ceases 1o be in effect, Borrower shall pay the premiums required to
obtain coverage subsiantially equivalent to the morigage irsurance previously in efiect, at a cost substantially equivalent 10 the cost
to Borrower of the morigage insurance previously in effect, from an alternats mortgage insurer approved by Lender. If substantially
equivalent mertgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal o one-rwelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retam these paymenis as a loss reserve in lieu of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required ic maintain mortgage insurance in effect, or fo previde a loss seserve, until the requirement for morigage insurance ends in
accordance with any written agreement between Borsower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entrics ypon and inspecticas of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

18. Condemnation. The proceeds of any award or claim for damages, direct or consequentiai, in connection with any
condemnation or oiher taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby assigned and shail
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument.
whethet or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Insrument unmediately before the taking, unless Borower and Lender otherwise agree in wriling, the sums secured by ihis
Secusity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amouni of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Bomower. In the eveat of a partial taking of the Property in which the fair market value of the
Properiy immediately before the taking is Jess than the amount of the sums secured immediately before the taking, uniess Borrower
and Lender otherwise agree in wriling or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Insorument whether or not the sums are then due.,

If the Property is abandoned by Berruwer, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails o respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Insttument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortizatior: of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operale to release the liability of the original Borrower or Borrower's successors in jnterest. Lendar shall not be required i
commence proceedings against any successor in interest or refuse o extend time for payment or otherwise modify amortization of
the sumns secured by this Security Instument by reason of any demand made by, the original Bomrower or Borrower’s successors in
interest. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the exercisc of any right
or remedy.

12. Successors and Assigns Bound; Jeoizt and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisons of
paragraph 17. Bomrower’s covenanis and agreements shall be joint and several. Any Bomower who co-signs this Security
Instrument but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grani and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Berrower may ageee (0 extend, modity, forbear or
make any accomrrodations with regard to the terms of this Security Instrument or the Note withous that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject io a law which sels maximum Joan charges, and
thai law is finally interpreted so that the interest or other loan charges collected or 10 be collected in connecton with the loan
exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 1 the
permitted limit; and (b} any sums already collecied from Bomower which exceeded permitted limits will be refunded to Rorrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be eated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Bomower provided for i this Security Instrument shall be given by delivering 1t or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be ditected 1o the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender’s address
stated herein or any other address Lender designates by notice to Bomower, Any notice provided for in this Security Instrument
sitall be deemed to have been given to Borower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be govermned by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Insirument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Noie which can be
piven effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 10 be
severable,

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Fransfer of the Property or 2 Bepeficial Interest in Bovrawer. If all or any past of the Property or any interest in it is
sold or wansferred (or if a beroficial interest in Borrower is sold or wansfered ond Bomower is not 2 nawrsl person) without
Lender’s prior writien consent, Lender may, at its option, Tequire immediate paymest in full of sli sums sccured by this Security
Instrument. However, this option shafl not ba.exescised by Lender if exercise is prohibited by foderal law as of the dase of this
Sscurity Instrumest. S
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- I Lender exercises this option; r ve Barrower notice of acceleration. The notice shall provide a period of not fess
than 30 days from the date the rotice is delivered or mailed within which Borrower must pay all sums secured by this Security
I,xi@tm’ment*!f Borrower fails t6 pay these sums prior to the sxpifation-of this period, Lender may invoke any remedies permitted by
this Security Instrument without further nofice or demand on Borrpwer.

12. Borvower’s Right to Reinstate, If Bosrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (3) 5 days {or such other pesiod as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
eairy of a iudgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender al) sums which then
would be.due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any defauit of any other
covenants of agreements; (¢) pays all expenses insurred in enforcing this Security Inswument, including, but not hmitsd w,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Securnity
Instrument, Lender’s rights in the Property and Borrawer's obligation o pay the sums secured by this Security Insumenst shail
continue unchanged. Upon reinstatement by Barrower, this Security Instrument and the obligations secured hereby shall remum
fully effective as if no acceieration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nowe (together with this Secunty
Instrument) may be sold one or more iimes without prior notice to Borrower. A sale may result in a change in the enuty (known as
the "Loan Servicer") that collects monthly paymenis due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer untelated 1o a sale of the Note. If there is a change of the Loan Servicer, Bomower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will swate the name and address
of the new Loan Servicer and the address to which payments should b¢ made. The notice will also contain any other information
required by applicabls law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Barrower shail not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quaniities ef Hazardous Substances that are generally recognized to be appropniate o normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender wriiten notice of any investigation, claim. demand, lawsuit or other action by any
governmental or regulatory agency or private party involvirg the Property and any Hazardous Substance or Environmental Law of
which Borrower has acinal knowledgs. If Borrower leams, or is notified by any governmental or regulatory authority, that an
removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly ke all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic pewolewn products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matenials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is lecated thai relate o
health, safety or environmental protectica.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prier to acceleration fellowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the defaull; (b} the action required to cure the default; (c) a date, not
{ess than 30 days from the date the notice is given to Borrower, by which the defauk must be cured; and (d) that failure to
cure the defanlt on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrumeat and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court actior to assert the non-existence of a default or any other defemse of Borrower to
acceleration and sale. If the default is not cured on ov before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand aad may invoke
the power of sale and any other remedies permitied by appficable law. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, inciuding, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defsult and of Lender’s election to c2use the Property to be sold and shall cause such notice to Le
recorded in each county in which any part of the Property is located. Lender or Trustee shall give netice of sale in the
manner prescribed by applicable law to Borrower and to other persens prescribed by applicable law. After the time
required by applicab{e w, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the tinae and place and under the ferms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may pestpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
Emited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; aud (c) any excess
to the persom ¢r persons legally entitled to it.

22. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trusiee o reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled 10 it. Such person or persons shall pay any recordation costs.

23, Sabstitute Trustee. Lender may, from time to time, remove Trusice and appoint a successor irustee o any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 1o all the tite, power and dutics
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Insirument and in the Note, "auorneys’ fees” shall include any attomeys’ fees
swarded by an appellate court.

25, Riders to this Sccurity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall bs incorporated into and shail amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)] -
X ] Adjustable Rate Rider L] Condominium Rider [ 14 Family Rider
Graduated Payment Rider [_] ianned Unit Development Rider L Biweekiy Payment Rider
Balloon Rider [_Iram Improvement Rider [ Second Home Rider

{1 va rider [ Othex(s) [spacify]

"UMDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADR BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR 'HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER' S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE.". = :
) ) ! Form 3838 2/80
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BY SIGNING BELOW, Bomower cepts and agtess to the terms and covenanis sontained in this Secutity Tnszument 204 B
any rider{s) executed by Borrower and recorded with 1
Witnesses:

(Sea)

VALINE E TODDY », -Berrower

(Seal)

-Borrower

STATE OF OREGON, K lapratN County ss:
Onihis O {4 day of Si["f’s‘““ff . 199F , personally appeared the above named

Joress T 30&3‘3 & Yoling & To&&jﬁ and acknowledged
the foregoing instrument to be EER A voluntary act and deed.

My Commission Expires: ¢ /’ fle / 7;@’5’3 Before me:

(Official Seal)
R |
Y Wwefiwﬁvg PITCA_

Notary Public for Gregon

% 8525002 (9810) Pageboi 5 Form 2038 9/80
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ADIUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this =~ 24Ty day of SEPTEMBER |,
1538  and is incorposated intc and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) 1o secure
Borrower’s Adjustable Raie Note (the "Note") to
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
(the"Lender") of the same dae mg mey described in the Security Instrament and located ar:
) WAY LT
KLAMATH FALLS, OREGCN 97603
{Propenty Addrsss]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAMIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initisl interest rate of 7.250 %. The Note provides for chianges in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dages

The interest rate I will pay may change on the first day of OCTOBER , 1959 , and on that
day every 12th month thereafter. Bach date on which my interest rate could change is called a "Change Daie."

(B) The Index

Beginning with the first Change Date, my inierest rale will be based on an Index. The “Iudex” is the weekly
average yield on United States Treasnry securities adjusted to a constant maturity of 1 year, as made available by the
Fedesal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is
called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Nete Helder wiil give me notice of this choice.

{Cj Calculation of Changes

Before sach Change Date, the Note Helder will caleulate my new interest rate by adding THREE AND SEVEN
EIGHTHS percentage point(s) { 3.875 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest onc-eighth of one percentage point
(0.125%). Subject o the limits siated in Scction 4(D) below, this rounded amount will be my new interest rate until the
aext Change Date.

Page tct2
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The Notc Holder will then determine the amonnt of the monthly payment that would be sufficient 10 repay the
unpaid principal that I am expected to owe at the Change Date in full on the Marurity Date at mY REw Interest rale in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limsits on Interest Rate Changes

The interest rate I am required o pay at the first Change Date will not be greater than 9.2590 %
or less than 5.250 %. Thereafier, my interest rate will never be increased or decreased on
any single Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying for the
preceding twelve months. My intarest rate will never be greater than 13.25¢0 %. nor less than
6% below the initial interest rate or  3.875 %, whichever is greater.

(¥} Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly
payment beginning on the first monthly payment daie after the Change Date uniil the amount of my monthly pavinent
changes again.

{F) Notice of Changes

The Note Holder will deliver or mail 10 me a notice of any changes in my interest rate and the amount of my
momnhly payment before the effective dote of any change. The notice will include information required by law o0 be
given me and also the title and telephone number of a person who will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrewer. If all or any pari of the Propesty or any interest
in it is sold or transferred (or i a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
rerson) without Lender’s prior written consent, Lender may, al iis option, require immediate payment in full of ali
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition o Lender’s consent
to the loan assumption. Lender may also require the transferee 1 sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrowes will continue o be obligated under the Note and this Security Insrument unless Lender releases
Bomower in writing.

If Lender exercises the option to require inmediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shail provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Bomower must pay all sums secured by this Security Insinunent. If Borrower fails to pay these sums
prior 1o the expiration of this petiod, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Bomrower accepis and agrees to the terms and covenants contained in this Adjusiable Rate

Rider.
// e
{\,\:24;‘77%9 f: Wz\) (Seal)

-Borrower

JA—% E_TODDY ‘
. /s
Gt e L LM (Seal)

VALINE E TODDY V4 -Borrower

(Seal)

-Borrower

(Scal)

-Borrower

% 8285006 {9608} Paga 26l 2 Form 3311 8/85
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STATE OF GREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 28th day
of September AD.,19 98 at__10:32 o'clock __A M., and duiy recorded in Voi. ___M98 .

of . Moxtgages on Page __35145%

Beraetha Gy Letsch, County Clerk
FEE  $40.00 By ,aj:{ﬁm 2V




