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THIS DBED OF TRUST (”Secum .ﬁnsmnt )xs made on : SEPTEMBER
KAREN JGHNSQN and: RDNALD JQH&SQ@& ar ot

("Bormwes“) Thetmstee is AMERITITLE

222 S 6TH, STREE'E, KLAM&Th FALLS,\ OR 97661
("Tmstee") The bensficiary is SOUTrf VALLEY BANK & TRUST

whchisoxgamzeﬁ and existing nndarﬂlelaws e£ AN BREGQN BANKING CORPCRATION , and whosé
addressis PO Box 5218, KLAMATH FALLS, OR 97601

{"Lender"). Borrower owes Lender the principal sum of

Fifty Two Thousand One Hundred and no/100
Dobars (U.S. $ 52,100.00 )-

This debt is evidenced by Borrower's sote dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid eaddier, due and payable on October 1, 2000
This Security Instrameni secures to Lender: (a) the repayment of the deht evidenced by the Note, with interest, and all r*n.,wais
extepsions and modifications of the Note; (B) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrumient; zod (¢) the performance of Borrower’s covenants and agrecments under this
Security instrument and the Note,- Por this puspuse, Rorrower irrevocably grants and conveys to Trustee, in trust, with power of
sale. the following described propertydocatedin - Klamath County, Cregomn:
Lot:-243, RUNNING ¥ RESORT, BHASE .2, accordxng to the official plat thereof on file
Ans tba afﬁce af the Faunby Clank of i(lamath County,, ﬁregsm. .
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: LAk of
. BORROWER COVENAI\%I‘S that Borrower is w:fa?ly setsed ofithe estate ‘hereky mnveyed and has the right to graut and
wzxvey Ahe - Properly and that the D:operty is-unencurebered, -axeept for encumbrances of record. Bosrower wanants and will
defend generally the title to the Property agamse all claims and demands, subject {0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with linsited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intersst; Prepayment and Late Charges. Borrower shail promptly pay when due the
principal of and inierest on the debt evidenced by the Note and any prepayment and lat= charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Bortower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Propesty; (b) yearly ieasehold payments
or ground reats on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance preminms,
if any; (e) vearly morigage insurance premiums, if any; and (£) any sums payable by Borrower to Lender, in accordance with
the provisions of paragrapk 8, in lieu of the payment of mortgage insurance premiwums. These items ate called "Escrow ltems.”
Lender may, at any time, coliect and hold Funds in an amount not to excesd the maximum amouet a lender for a federally
telated mortgage loan may require for Borrowst's escrow account under the federal Real Hstate Settlement Procedures Act of
1974 g¢ amended from time to time, 12 U.8.C. Section 2801 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any timee, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow liesmes or otherwise in accordance with applicable law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds o pay the
Escrow ftems, Lender may not charge Borrower for holding and applying the Punds, annuaily analyzing the escrow account, of
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings oa the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an anmual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for alt sums secured by this Security Instrusnent.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender ghall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not safficient io pay the Escrow Items when due, Lender may so sotify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount secessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lende* shail acquue or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply aay Fuuds held by Lender af the tise of acquisition or sale as a credit against the sums secured by
this Security Insirument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 asd 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
thizd, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may atmin priority over this Security instrament, and leasehold payments or ground rents, if any. Borrower shatl pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
w the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Bortower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priomy over this Security Instrument unless Borrower: (a) agrees in
writing to the. payment of the obligation secured by the lien in a manuer Accepwble te Lender; (b} contests in good faith the lien
by, or defends against eoforcement of the lien inm, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; ot (¢} secures from the holder of the lien an agresment satisfactory to Lender subordinating the lien to
this-Security Insﬁumem If Lemier desevmmes ﬁxat any pa."t of the Pmpcrw LS subject to a len wh.:..h may zmmn pricrity over
dhis gccmty Ing

moreof the«actmns set; ioﬂh abcve wxﬁ:un 10 days cf the gzvmg of notice.
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fire, 5 si-the term “extended coverage® and any other hazards; dasind

der seguizes jpsgmmnee, AUls stge: shal aaintained | the amousts and for the periods
tat Lender roquires. . Frien; on “tig.imsurance shall, be, chosen. by. Borrower, subject to Lender’s approval
which-shall; not-be nareas ¥ B fails-to-maintain coverage described above, Lender may, at Lender’s
option; obtaii coverage to-protect 1 ender'erights indheProperty in gocordance with paragraph:7.

Al instrande policies and tenewals shall be acceptable to Lender and ehall include a standard morigage clause. Lendet
shall have the right to bold the poficies aud : newdis, If Lenider foquires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event, of loss, Borrower shall give prompt notice to the insurance carrier 2ud Lender.
Lender may make proof of loss it not made promptly by Borrower.

Yloless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasibie and Lender’s security is not lessened. 1f the restoration of
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security lostrument, whether or not then due, with any excess paid to Borrowes. If Borrower abandons the
Property, of does not apswer within 30 days a notice from Lender that the insurance carrier has offered to settle 2 claim, then
Lender may collect the insurance proceeds. Lender may us¢ the proceeds to repair or restore the Property or to pay sums
secured by this Security Ipstrument, whether or.not then due. The 30-day period will begin when the notice is given.

Unless Lender and Botrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpope the due Gate of the monthly payments feferred to in paragraphs 1 and 2 or change the amount of the payments. It
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass 0 Leader to the extent of the suws secured by this Security Instrument
immediately psior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to cccupy the Property as Borrower’s principal residence for at least ons year after
the date of occupancy, unless Lender ofherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extesuating circumstauces exist which are beyond Botrower’s control. Borrower shall not destroy, damage or impair the
Property, aliow the Property 0 deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun ihat in Lender's good faith judgment could result ia forfeiture of the
Property or otherwise materially impair the lien created by ihis Secarity Instrament or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action of proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property of other material
tmpainmnent of the lien created by this Security lpstrument or Lepder’s security interest. Borrower shall also be in default if
Borrowet, doring the loan application process, gave materially false o1 inaccurate information or statements o Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, tepresentations concerming Borrower's occapancy of the Property as 3 principal residence. If this Security Instrument is on 2
leasehold, Borrower shall comply with ail thé provisions of the tease. If Borrower acquires fee title to the Property, the
jeasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Securizy Inszrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
procesding in bankruptcy, probate, for condemmation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary o protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this ‘Security lostrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property (0 make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do 50, '

Any amounts disbursed by Lender undez this paragraph 7 shail become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
PAyDiEnt.

§. Mortgage Insurance. If Lender requized morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shail pay the premiums required (o maintain the mortgage insurence in effect. if, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtaint coverage subsiantially eguivalent to the morigage insuzance previously in effect, at a cost substantially equivalent to the
cost ti Borrower of the mortgage insirance previvusty in effect, from an altersste morigage insurer approved by Lender. if
substatially equivalent morigage ingurdnce cove e is not available, Borrower shll pay to Lender each month a sum equal to

sih i it

the yearly, mortgage Borzowsr when the insurance coverage lapsed or ceased o

. Lender will accept, use and; e pAymends as a loss reservein licu of morigage imsurance. Loss rescrve
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, if miorgage insurance coverage (in the amount and for the pericd
e “again becomies d‘ le available and is c!:szaizzed. Borrower shall pay
aect; oF to,provide 2 logs geserve, uniil the requirement far morteage
ween Borrowe &ud Lender or appl}c&bk;iaw. Geg
ies upon inspections of the Property. Lender shall give
Inspection spétifyiiy re&edmu?g}eca‘ése for the iuspection.
‘aly dward of claim for dimages; ditett or consequential, in conmection with aay
condemnation or other taking of any ‘part of the: Property, or for conveyance in licg of condernnation, are hereby assigned and
shall be paid to Lender. E
In the event of a total taking of the Propesty, the proceeds shall be applied to the sems sscured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
i i the taking is equal to or greater then the amount of the sums secured by this
, unless Borrower and Lender otherwise agree in writing, the sums secured by
amount of the proceeds mulsiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market vaiue of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured ; i
taking, unless Borrower and Lender othérwise agrec in writing or unless applicable law otherwi
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond (0 Lender within 30 days after the date the rotice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or o the sums
secured by this Security Instrament, whether or not then due.

Uniess Lender and Borrower otheswise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of such payments.

}1. Borrower Not Released; Forbearance By Lender Not a Waiver. Bxtension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in inisrest of Borrower shall
1ot operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
conmmence proceedings against any successor in interest or refuse to extend time for payment or otherwise modily amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bomrower's
SUCCESSOTS in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of this
Security Instrument shall hind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covepants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instroment but does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not persoually obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any oiker Borrower may agree (o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrumens or the Note without that Borrower’s consext.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum Joan charges,
and that law is finally interpreted so that the interest or oiher loan charges collected or to be coliected ip connsction with the
loan exceed the permitted limits, then: () any such loar charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; aud (b) any sums already collected from Borrower which exceeded permitted limits will be refunded o
Borrower. Leader may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment t¢ Borsower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Tostrument shall be given by delivering it or by mailing
it by first ciass maii unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class maii 10
Lender’s address stated herein or y other address Lender designates by notice to Borrower. Any potice provided for in this
Security Instrament shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

13, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jjurisdiction in which the Property is located. in the event thas any provision or clause of diis Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conilicting provision. To this end the provisions of this Security Iustrument and the Mote are declared
to be severable.

15. Borrewer’s Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest i Barrower, If all or any part of the Property or any interest in it
is sold or wransferred (ot if a beneficial interest in Boniower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate m: yment in full of all sums secured by this
Security Instrument. However, this option shali not be exercised by Lender if exervise is prohibited by fedesal faw as of the date
of this Security Instrument.

If Leader exercises this option, Lender shall give Botrower notice of acceleration. The notice shall provide s period of not
lesss than 30 days from the date the notice is delivered of mailed within which Borrower must pay all sums secured by s
Security: Instrument. If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any remedies
peraitted by this Security Instrament without further notice or demand on Borrower,
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226 0 diions; Borrower shall have e zight to have
time py 10" the earlier of: (a) 5 days (or sach other period as
5 lore ‘sale of the Property puisuant (0 any power of sale contained in this
nt'enforcing this Secusity Instrument, Thoss conditions are thay Botrower: (a) pays
‘under this Security Instrument and the Note as if 10 accelerarion bad occurred; (b)
S-0-agreements; (c) pays ali expenses incurred in
; and (d) takes such action as Le

ote (together with this Security

in a change in the entity (known
trument. There also may be one

the Loan Servicer, Borrower will be
w. The notice will state the nzme and
e notice will also contain any other

Borrower shall promptly give: Lender wxigéen;notice of any investigation, claim, demand, iawsuit or otker action by any
Soverranental or regulatory agency or private partyinvglving the Props any Hazardous Substance o Environmental Law
of whick Borrower has actual knowledge, If B?xxowerj AIRS, Or | gulatory authority, thar

iationr of any-»-:t-iaza.mm:s%'u ; i & is ne Borrower shaii promptly take

tances defined as toxic or hazardous substances by
the following subsiances: gasoline, kerosene, cther flammable or toxic peroleum products. toxic
pesticides and herbicides, volatile solvents, materiais containing asbestos or formaldehyde, and radioactive maienals. As used in
this paragraph 20, "Bavironmental Law" meags federal laws and laws of the Jarisdiction where the Property is tocated that
relate to health, safety or environmental protection,
NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender iall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Secerity Instrument (but not dprior to acceleration under E)aragmph 17 wvnless

applicable law provides otherwise). The notice shail specify: {a) the default; (b} the action reqg to cure the default;
(c) a date, not less than 39 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
ceinstate after acceleration and the right to bring a court action to assert the non-existence of a Cefault or any other
defense of Berrower to acceleration and sale. If fhe default is not ¢ specified in the notice,
Lender, at its option, may require immedizte this Security Instrument without
forther demang and may inveke the power of sale and any other remedies permitted glicable law. Lender shall he
entitled to collect al expenses incu in pursuing the remedies provided in this p. 1, including, but not limited
to, reasonable attorneys’ fees and costs of iitle evidence.

If Lender invokes the power of sale, Lender shall execuie or cause Trustee {o execute a written notice of the
oceurrence of an event of defanlt and of Lender’s election to cause the Property to be sold and shall cause such notice to
ke vecorded in each county in which any part of the Pr?!pez'ty is lecated. Lender or Trustee shall give notice of sale in the

rescribed by applicable law to Berrower and to other persons prescribed by applicable law. After the time

required by applicable law, Trustee, without demand on Borrower, shall s the Property at public auction to the highest

bidder at the iime and place and under the terms designated in the notice of sale in one or more parcels and in any order

Trustee determines. Trustee may postpone sule of all or any parcel of the Property by public anncuncement at the time
and place of any previously scheduled sgie, Lender or its desi 3

Trustee shall deliver ¢o the purchaser Trustee’s deed P i covenant or warranty,

impli i in th i of the statements made

es of the sale, including, but

ecurity Instrument; and (o) any

Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and ali notes evidencing debt secured by this Securiry
Instrument to Trustee. Trustee shall reconvey the Property without warrauty to the person or persons legally entitied to it. Such
person or persons shall pay any recordation costs.  Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such ss the Trustes) for setvices rendered and the charging of the fee is
pemﬁited,mdcza%pﬁcabl: law, o e ;

) 23. Substitute Trustee. Lender may, from: time to time, remove Trustee and appeint & successor trustee to any Trusiee
appbit Tetirider. Without conveyance of the Property, the successor trustee shall succeed o ail she title, power and duties
Coﬂemmmmmwappﬁcabl@mw;'i TR G} et v o e ‘

% - g:&ttﬁmays’sfeazeés;usedsinmis»m:&ﬁm Instrument.and in-the Note, "attomeys’ fees” shall include any attorneys’
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ire-siders ecuted by Borrower and recorded together with this
mmmmmm ¢ incorporated into and shall amend and sepplement
nent-as if the rider(s) wers a part of this Secarity Instramenr,
Aduustable Rigs Rider VP Condomintum Rider X
‘Graduated Payment Rider - - ;. i’iaﬂned:Unit;Developmem Rider [}
L Balloon Rider L RatcTemprovemen Rider
194 Rider ot mpecisy)

1-4 Family Rider
Biweekly Payment Rider
Second Home Rider

PEEEN
f

* BY SIGNING BELOW, Bosro vVer accepes and agrees to the terms and covenants contained in this Security Instrament and
10 any rider(s) executed by Borrower arnid teborded with it.
Witneses: ' '

RAREN Jomggon

A

RONALD JHNSON

_ 'Catmty sr Scernv Dieger
v GG s Personally appeared the above nameqd

S and acknowledged
the'foresting insrument to be voluntary act and deed.
NP Nif [ o RN L, . .

Before me:

SANDRAS, GREENY.
Commission # 1156259 & W 2
7 Notary Public- CQ}Efme:;(: . Gongon AL I ;
- 3an Disge,Cdunty. B fr‘"/\
My Comm. Bges A 051 - S L .

Forin 3038 9/80




PLANNED UNIT DEVELOPMENT RIDER
AP# JOHNSON,K g.N# 830075637
THIS PLANNED UNIT DEVELOPMENT RIDER is made this ' day of
SEPTEMBER, 1998 , and is incorporated into and shail be
deemed to amend and supplement the Mortgage Deed of Tmst or Security Deed (the "Security
Instruiment") of the samie date; given by the' un,derszgaeﬁ (the "Borrowez ") to secure Borrower’s Note to
SOUTH VALLEY BANK-& TRUST: -+

e . : (the
"Lender”) of the same: date and ccwf:m\c the Ptepenv described in the Security Instrumenc and lccated at:

LOT 243, PHASE 3 RUNMING Y,KLAMA Ih FALLS,0R 97601
’ [Property Address)
The Property includss; but is! nntthlted to, a parcel'of land fmproved with 2 dwelling, together with other
sach parcels and certain contmon: areas and facilities; as d%cnbed in

(the "Declaration”). The P:ropex‘ty is & part of a planped umit development known as

[Name of Planned Unit Development]
(zh\. "PUD ) The Propcrtv also inf'hzdeﬁ Bonower’s imgznest in the homeowners association or equivalemt
"Owners Association”) and the
uses, benefits and proceeds of Bofrower's interest,

PUD COVENANTS. In'additton to: the covenants snd agreements made in the Security Instrument,
Borrower and Lender further covepant-and agree as follows:

A. PUD Obligations. Borrowsr shall perform all of Borrower’s cobligations under the PUD’s
Constitaent Documents. ‘The "Coustisuent Documents” are the: (i) Declaration; (ii) articles of
incorporation, trast instrament or-aty equivalent docamen: which creates the Owners Association; and (iii)

any by-laws or ofher rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all Gues and asseesn*ents mposed pursuant to the Constituent Docunents.

MULTISTATE PUL RIDER - Singls Famaly Fannle Mas/Freddie KMac UNIFORAT INSTRUMENT ' 3150 9/30
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8. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
iusurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, incloding fire and hazards inchuded within the term "extended coverage, " then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premiam installments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to th\, extent that the required coverage is provided by the Owners
Association policy.

Borrower shall give Lender p‘rox'npt notice of any lapse in required hazard ipsurance coverage
provided by the master or blaaket policy.

In the event of a distribution of bazard inserance proceeds in lieu of restoration or repair following a
Ioss to the Property, or to common afeas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be 'paid: to' Lender. Lender skall apply the proceeds to the sums secured by the
Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take soch actions as may be reasonsble to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amoant, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequensial,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Uniform Covepant 10.

E. Lender’s Prior Consent. Borrower shall not, except afier notice to Lender and with Lender’s
rrior written consent, either partition or subdivide the Property or consent to:

(i) the abandomment or: tsxmisation of the PUD, except for abandonment or temmination required
by law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

(i) any amendment o any [m\nsmn of the "Constituent Documents” if the provision is for the
express benefit of Lender;

(iii) termination of professmnal management and assumption of self-management of the Quwmers
Association; or

© (iv) any action-which ‘wonld have the effect of rendering the public liability insurance coverage
maintained by the Owiigrs Agsocidsion unascepisble to Lender.

&
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F. Remedies. If Borrower dogcs uot pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and provisions contained in this PUD
Rider.

d {
__(Seal) A SAAN, Q()VWV\ (Seal)

-Borrower KAR&;]O%SQN; -Borrower
/ v /Qﬁw

(Seal) (Seal)
pomower  RONALD JOHESON Botrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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STATE OF OREGON: COUNTY GF KLAMATH ! ss.

Filed for record at request of Amerititle the 28th day
of Sept AD., 19 98 at 10354 o'clock A M., and duly reconded in Vol _ M98 .
of . Mo age onPage __ 35237 .

: Bernetha G. Letsch, County Clerk
“FEE  $45.00 By !
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