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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST IS DATED SEPTEMBER 2, 19988, among Melvin L. Stewart and Robert J. Bogatay, Vested
&g BMelvin L. Slewarl and Roberl J. Bogatay, tenants In common, each a3 10 an undivided 1/2 interest., whose
address ls 5761 Glenvidge Way, Klamath Falle, OR 97803 {referred o below as "Grantor”); South Valley Bank &
Trust, whoae address s P O Box 5210, Klamath Fallg, OR 97801 {referred to below sometimes as “Lender” end
gsomelimes as "Beneficlary™); and Wiliam P. Zrandsness, whose address Is 411 Pine Street, ¥lamath Falis, OR
37601 (referred o below as "Trusiee”).

CONVEVANCE AND GRANY. For valusbis conslderalion, Grantor conveys {0 Trusiee for the benefit of Lender g3 Beneficlary ali of Grentor's
right, tife, and Infersst in and lo the following describad real properly, togsther with all existing or subsaguently erocied or eifixed buldings,
impirovemsnis and dxiures; ali easemants, dgils of way, ard sppurtenances; all walgr, walsr rights and dilch rights (including stock in utilitiss with glich
o kigalise fights); and il other rights, royaities, ang profits relating fo the aperty, including without dmitation all minerals, oll, gas, gesthermal
and simiar matiers, loceled In Iamagh Cwnﬁy, Stale of Omgen (ﬁs “Real Property"):

See BExhibit "A”

The Real Property or e address is commonly known a3 6100 Wesgoe Drive, Klemath Falls, OR 876CG3. The Real
Property tax Identification number Is 3908-01800~00300.

Grantor presently assligns to Lender (aleo known as Beraficlary in this Dead of Trus!) all of Grantur's right, tille, and interest in and to all present and
futurs lsases of tha Properly and all Renis from the Propserly. In addiion, Grantor grants Lender & Uniform Commarclal Code sacurity Interest in the
Rants and the Pérsona! Property defined below.

DEFINITIONS. Tha foliowing words shall havs the {ollawing meanings whar used in this Desd of Trusl. Terms nol otherwise defined in this Deed of
Trust shall havs the meanings atiribuled to such terms in the Uniform Commercial Code. All redarences o dollar emounts shal mean amounts in lawiul
money of the United States of America.

. The word "Beneficiary” means South Valley Bank & Trust, its successors and assigns. South Valiey Bank & Trust alsc s referred to
&5 "Lander” In this Deed of Trust.

Daed of Trusl. The words “Deed of Trusl” mean this Desd of Trust samong Grantor, Lender, and Trusies, and includes wilhout limilation ali
assignment and securily interest provisions relating o the Perscnal Praparty and Renis.

Geanter. The word "Grantor* means any and afl persons and eniities exacuting this Deed of Trust, including without limitation felvin L. Stewart
and Robert J. Bogatay.

Gusrenigr. The word “Guerantor” means and includes without limitation any and all guerantors, sureties, and accommodation parties in
connaciion with the Indebladness.

Improvements. The word Timprovements” means and includas without Ymilation all existing and future improvements, buildings, structures,
mobils homes atfixed on the Real Proparly, faclliies, addiiions, replacamants and othar construction on the Real Property.

indebiedress. The word "Indeblednass” means all principal and intorest payabla undar the Nols and any ameunts expended or advanced by
Lander lo discharge obligations of Granior or expensas incurred by Trusies or Lender o enforce obiigations of Grentor under this Desd of Trusl.
together with interest on such amounts as providad in this Deed of Trust. In addition to the Note, the werd "indebiadness” includes afi obfigations,
dabts and abiillas, plus interest theroon, of Grantor 1o Landar, or any one or more of them, as well as all claims by Lender against Gmastor, or any
ons or movre of them, whather now sxisting or hereeiter arising, whether related or unrelatad to the purpose of the Note, whather votuntary or
ctharwiss, whether dua or not due, absciute or contingent, liquidated or unliquidated and whether Granior may bs liabls individuslly or joinlly with
oﬁher’s w?\ethes obﬂgaied as guamn!m or otharwise, and whether rengvery upon such indebisdness may be or hereaflsr may become barred by

hether such Indsbiednass may be or hersafter may becoms otherwise unenforceabls. tien of this
Deed of Trust sha!l not exceed at any one time $750,000.00.

Lendar. The word Lender” means South Vallsy Bank & Trust, lis successors and assigns.

Nete. The word "Note” means the Mote daied September 2, 1823, In the principal amount of $750,000.00 rom Grantor to Lander,
together with all renawals, extensions, modifications, refinancings, and substittions for the Note. The maturity date of the Note is January 5, 2014.
Tha raie of inferast on tha Nete is subject to indexing, adjustment, ranewal, or rensgotiation.

Pargonsd Proparty. The words "Pereonal Property” mean &l saulpmant, fddures, and other articlss of personel preperty now or hereafier ownad
by Grantor, and now or hareafler attached or affixed to the Rea! Proparty; togsthar with all accesslons, parts, ano additions to, all replacemants ¢,
and ai substitulions for, any of such properly; and together with all procagds (Including without Emitaticn all insurance proceaeds and refunds of
premilins) from any sale or othor disposition of the Property,

Froperiy. The word "Property” maans collactively tha Real Property and the Personal Property.
Ragl Progerty. The words "Real Propanly” mean the properly, intarests and rights described above in the "Conveyance end Grant” saction.

Reteted Documants. The words "Related Documents” mean and include withowt Hmiialion ell premissory notes, credi agreemants, loan
agreaments, envirgnmental agresmants, guaranties, security agreaments, morlgages, deads of trust, and all other instrurnants, sgreements and
dgosumants, whelhgr now or heraafler axisling, executed in connsclizn with the Indabtedness.

Renin. The word Renis" means ali pressnt and future rents, reveiuss, income, issues, royalties, profits, and other benefits denved rom the
Propaniy.

Trustee. The word "Trusies® means William P. Brandsness and any subslitute or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RERTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVER TO SECURE (1) PAYMENT OF THE INDEDTEDNESS AND (2) PERFORMANCE OF ANY AND ALL CBLIGATIONS OF
GRANTCOH UNDER THE NOTE, THE RELATED DOCUMENTS, AND THiS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
AZSIGNMENT CF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL QBLIGATIONS OF GRANTOR URDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRAMNTOR AND LENDER OF EVEN
DATE HEREWITH. ANY EVENT OF DEFAULY UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALS0 BE AN EVENY OF DEFAULYT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEEC OF TRUST
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POSSERSION aND MANTENANCE OF THE PROPERTY. Grantor agrees tha! Granior's possession ang use of e Property shed be governed by tha
iofigwing provisiona;
Londer exercises iis Aght to coll
, Granior mg
Propsriy or
PROPERTY DESCRIBED IN THIS INSTRUMENT IN
OR ACCEPTING THIS INSTRUMENT, THE PERSON
E APPROPRIATE CiTY OR COUNTY PLANNING DEPARTMENT TO
UITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

Buty o 23ainisin, Grantor shall maintain the Praperty in fenantable conditfon and oromplly parform all repalrs, repiacemsnts, and melnisnance
necessary 10 prasarve fie value.
“razardous substance,” “disposal,” “rolsase,” end Wrestsnad relaass,” as used in this
i In the Comprohansive Environn Compansat

applicabls fadsral,
regulalions, and ordinances deseribed above. Granici
tests, at Grantor's expense, as Lender may deem appropriate 1o dats mins ¢
inspections or lests made by Lendsr shall be for Lendar's pUrpases only an
part of Lendsr o Granior or {0 any other persen. The fepresaniations and
Investigating the Property for hazardous wasta and hazardous substances.
Lender for Indemnity or contribution In 1 §

s Auleciursg,
storags, disposal, igs. i this saction of the Dead
of Trust, ing i

this Deed of

Rulsancs, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Proparly or any pordion of the Froperly. Without limiting the genenlily of the foregoing, Grantor wi not remove, or grant to any other party the
vight to remaove, any fmber, minarals (Including off anyg gas), soll, gravel or rock products without the prior writlan conssnt of _gnder.

Removal of improvaments,
Lendar. As a condilion lo the remavel of any Improvaments,
such improvements with Improvements of af least aqual valua,

Lender's Right 1o Enler. lendsr and s agents and reprasentatives may entar upon the Rasi Property at all ressonabie times io attend to
Lendar's interosts and i inspact the Properiy for pumesss of Granter's compliancs with the terms and conditions of this Desd of Trust.

Complience with Govemmeanta) Requiremenis. Grantor shall promptly comply with alf laws, ordinances, and regulatiens, now or hereafter in
affect, of &l govermmeantal authorities applicabls to the use of occupancy of the Property, including without limitation, the Americans With
Disabili . ith any such law, ordin . Or requlation and withhold compliancs during any proceeding,
or has ncolified Lender in writing prior o delng so and g0 long as, 1N Lender's sole opinion,
sy are not jsopardized, Lender may require Grantor fo post adeguate sacurily or a surely bond, reasonably

salisleciory o Lendsy, i protact Lander’s inlsrast.

2uty o Protect. Grantor agreas nelther o absndon nor ksave Unaftandsd the Properly. Grantor shafl do al olher acts, In agalticn to thoso acke
st forth aboves in this saction, which from the character and uss of the Proparty are reasonably necessary o protect and presarve the Propsrty.

DUE ON SALE - CONSENT BY LENDER. Landsr may, at its oplion, daclare immediately dus and payabls alt sums sacured by this Dead of Trust
upon the sals or tranafer, without the Lendar's pror written consent, of all or any part of the Real Property, or any Intsrest in tha Rasl Properly. A “sale
or ransfer” means the convayanca of Heal Property or any right, tile or infereat tharein; wheiher legal, banaficlal or
Inveiuniary; whether by outright sals, deod, instaliment saie contract, land ,
y 8als, assignmant, o transter of any boneficial intarest in or o an
t. 1§ any Grantor is a corperation, partnership or limited liabllity company, trensfer aisg
ook, partnership intorests or Rmited liabliity company interests,
ibited by feders! law gr by Oregon iaw.

erly are a part of this Dead of Trust.

Paymenl. Grantor shali pay when dus (and In all events prier to delinguency) ali taxes, speclal taxss, assessments, charges (including water ang
sewer), fines and impesitions laviec against or on account of the Property, ang shall Py wher dus alt claims for work gona on or for sarvices
rendered or maiédial furnished lo ihe Proparty. Grantor shall maintain the Property frag of all liens having priosity over o equal fo the Intsrast of
Lendsr undar this Dead of Trust, except for the lisn of taxes and asssssments nof due and except as otherwise provided in this Deed of Trust,

Right To Contast. Granior H , 3ssessment, or clalm in connection with o good faith disputs over tha cbligation in
P2y, 30 long as Lender's interest in the Property is not jeopardized. if 8 lien arises of Is filed as a result of nonpayment, Grantor shall withi

(15) days afier the lisn arses o, if a lien is filed, within fitesn (18) days afler Granior has notice of the Sin

requesiad by Lender, dapasit with Len,

0 gischarge the len plug any costs an

any contast, Grantor shall defend liself an

ramp-Langer a3 an additiona) obligea under any surely

Evigence of Payment. Grantor shall upon demand furnigh g Lender salisfactory svidengs of paymant of ths texes or assessmants gnd shatl
authosizs the appropriats governmanis! official to deliver 1o Lender at any time & wiitten statsmant of the taxes and &sssssments against thg
Property.,

maleriats are supplied to the Propesty, if any machanic’s fisn,
or malerials end the cost exceeds $1,000.00. Grantor witl upen regquast of Lender
hat Grantor con and will Pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relgling to Insuring the Property are a part of this Dsad of Trust.

Halntensnc? of Insurence.
regiatomant besis for

g8 amounts as Lendgr may
c potioles. Adgitonally, Granlor shall faintaln such other Insurance,
insurancs, 28 Lander may reasonably require. Policies shall be wriltan In form, amounts, coverages and basis reasenghiy accsplable to Lander
Of companies reasonably scceptable fo Lender. Grantor, uposn raquest.af Lender, wif deliver o Lendar from time to
wartifiesies 6% Insurance In form satistaclory lo Lendar, Incluging stipulations that covaragss v not be cencelled or diminisheg
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e of Landar impaitac in a3, omission o defaull of Giantor ar any other parson, Sbaﬁ:@ﬂm%?r@eﬁyaimf
ima betoms localad in.an arsa dssigratsd by tha Okatior of the Fadera meroncy Meaagsmant Aganty 63 a spocial food hazard sren, Grandor
agiess to oblain and maintaln Fadaral Fiood Insurance for tha fuld unpald princidal balance of ihe loan, up to the maimum poficy Bmvis 26t under
tha: Naliceal Flood Insurasce Progrant; or a3 oiherwize raquized by Lender, and o maintaln such insurancs for the term of the isan.
Applicstion of Progdieds. Granfor shal promilly nofify Lender of any less or darmags fo the Properly H the oskmated cost of repol o
replacomant sxcesds $500.00. Lander may make proof of loss K Granlor &ils lo do so within Gfsan {15} days of tha casuaily. Whether or no!
Lander's sscurlly &s Impaired, Lendar may, st s elagtion, recaive and retain the procseds of eny insurence snd apply ths proceeds to the
raduciion of e indabiednsss, peymant of‘any #an affecting the Propesty, or the restaration and fepalr of ths Propsrly. If Lendar elacis o epply
e procseds (o resicration and repak, Grantor shep repak or raplace the damaged or Gestroyad improvements in a manner salisfactory to Lender.
Lender shall, upon salistactory proof of such expenditurs, pay of reimbirss Grantor from the procssds for the reasonabla cost of epalr or
resicration if Grantor is not in defuwt under this Deed of Trusl.  Any proceeds which have nol bean disburssd within 180 days afisr thax recaipt
and whish Lendar has not commitisd to the repalr or restoration of tha Properly shall be used first to pay any amount owing to Lendar under this
Dead of Trusl, then lo pay accrued Interest, and the remainder, if any, shaff be applisd to the principal balance of the Indebtedress. # Lender
hoids gny precseds after paymaent in full of the Indsbladness, such procesds shall be paid fo Grantor as Grantor's interests may sppear.

Unegrplred ingurance &f Sale. Any unaxpired insurance shall inure to the bensfit of, and pass to, the purchaser of the Property covered by this
Doad of Trusi et any trusiae’s sals or othar sala held under tha provislons of this Daed of Trust, or at any foreciosure sals of such Property.

Granter's Raport on insurance. Upen requast of Lender, however rot more than oncs a yaar, Grantor shalf furnish to Lender a raport on each
axisting policy of insurance showing: () the namae of ths insurer; (b) the risks insured; (c) the amount of the palicy; (d) the propernty insured, the
then current rsplacemsnt valus of such property, and the manner of datsrmining that valus; and (a) the expiraiion date of the policy. Grsrdor
shall, upon reguast of Lander, have an independant appraiser satistactory to Lender determing the cash valus replacement cost of the Proparty.

EXPENDITURES BY LENDER. I Granior falls to comply with eny provision of this Deed of Trust, or if any action or proceeding is commenced that
woutd malerially affact Lander's Interests in the Property, Lender on Grantor's behall may, but shall not be required lo, lake any action that Lender
deems appropriats. Any amount that Lendsr expends In so doing will baar inferest at the rate providad for in the Nots from the date Incurred or [+
by Lender to the date of repaymant by Granlor. Al sush expensss, & Lender’s option, will (2) be payable on demsnd, (0) be added to the balance of
the Nols and be spporionsd among and be payable with any Insialiment payments 1o become dus during either (1) the term of any sppiosabls
Insurance policy or (1) the romaining lsrm of the Nots, or (c) be lrastad as @ balioon payment which will be Jus and payable af ths Nots's matuity.
Tris Desd of Trust siso will secire payment of thess amounis. The righis providad for In this paragraph shall bs in addition o any cther righis or any
remadies to which Lender may be entitied on acoount of the default. Any such a.slion by Lender shall not be censtrued as curing the default se es o
bar Lendur from asy remady that i olherwise would have had.

WARRANTY; DEFERSE OF TITLE. The fellowing provisions relating to ownarshin of the Property ara a part of this Dead of Trust.

Titls. Grantor waman!s that: (g) Grantor holds §00d and marketabls tite of record to the Praperly in teo simpls, free and cisar of aif fsrns ang
SncuURvrances othar than those sst forth in the Resl Property description or In any litls insurancs policy, title repont, or final title opinion issuad in
favor of, and acoepled by, Lender in connaction with ihis Desd of Trust, and (b) Grantor has the full right, power, and authority to executs end
dadfiver this Daed of Trust to Lender.

Deisase of Title. Subjent to the sxcaplion In the paragraph above, Grantor warranis and will forever defend the titia to the Property against the
lawhd clatms of af persons. In the event any action or proceeding Is commenced that questions Grantor's title or the intevest of Trustse or Lendar
under this Daed of Trus), Grantor shall dafend 1o asHon at Grantor's expensa. Grantor may be the nominal parly in such prosssding, but Lender
shall ba enlited to parficipate in the precsading and 1o bs represented in the proceeding by counsel of Lender's own choics, and Grenlor wil
dsfiver, of cruse o ba defivered, to Lendar such insbuments as Lender may request from lime fo tims to permit such pesrticipation.

Compllanco With Lawe. Grantor wamenis that the Property and Grantors use of the Propory complies with ail existing applicable taws,
ordinances, and regulations of governmantal autherities.

CORDEMMATION. The foilowing provisions relating o condemnation procesdings are a part of this Dead of Trust,

Agpilcation of Mot Proceeds. If all or any parl of the Property is condamned by eminent domain proceedings cr by any procesding of purchase
in isu of condemnatian, Lander may ai Bs slecton require that al or any portion of the net proceads of the award be applied io the indabtedness
or the repair or restorailon of the Properly. The net proceeds of tha award shall mean the award afler payment of alt reasonable costs, expenses,
and altorneys’ fees Inctaved by Trustes or Lender In connsclion with the condemnation.

Froceedings. it any aroceeding In condemnation is fied, Grantor shall promptly noiify Lender in writing, and Grantor shali promplly take such
slaps a3 may be necassary to detend the action and obtaln the aweard. Grantor may bs the noming! party in such proceeding, but Lender shat ha
entifad 10 particicate In the proceeding and to bs representad in the procseding by counsel of its own choice, and Grantor will deliver or causa to
ba dethmrad to Landar such Instruments as may be requesied by it fom tims lo time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES 5Y GOVERNMENTAL AUTHORITIES. The foliowing provisions relating tc governmantal texss, feas
and chargas are @ pan of this Dsed of Trust:
rantor shall executs such decuments in addition to this Desd of Trust and taks
i ian on the Real Property. Grantor shail reémburse Lendsr for af
eXpanses Incumed in recording, perfocting or continuing this Desd of Trust, Including without limitation
and othar charges for recording or fegistering this Desd of Trust.

Taxes. Tha following shail constitute taxes fo which this saction applles: (a) & specific tax upon ihis type of Desd of Trust o upon &l or any part
of the indabtedness secured by this Desd of Trust; (b) a specific tax on Grantor which Granior is authorized or reguired to deduct from pavments
on the indsbisdnass secured by this lyps of Dsad of Trust;, (¢} a tax on this type of Desd of Trust chargeabla against the Lender or the holder of
i Mots; and (d) & specific tax on all or any portion of ths Indeblednass or on paymenis of srincipe! and interest made by Granior,

Subseguent Texes, I any tax to which tis Secton applies Is enacied subsequent to the dals of this Desd of Trus), this event shall have ihe same
effect g8 an Event of Dstaull (as defined baiow), and Lendar may exercise any or all of lts avaliabis remedies for an Event of Default 2s provided
telow unless Grantor sither (a) pays the lex befors I bacomes dsfinquent, or () contests the tax as provided above In the Taxes and Liens
section anst deposits with Lendsr cash or & sufficient corperats suraly bond or other senurity salistactory to Lender.

SECURITY AGRETMENT; FINANCING STATEMENTS. The following provisions rslating %o this Dead of Tiust as a security agreement arg a part of
this Deed of Trust,

Securily Agreamani. This instrument shall constituls a sacuriy agreement o the exiant any of tie Pragerty constitutes fixtures or other personal
proparty, and Lander shall have afl of the rights of a secured perly under the Unlorm Commorcial Code as amendad from lime to #ms.

Securlly Inlarest. Upon request by Lender, Grantor shell execuls financing stataments and taks whalever other action is requesiad by Lender lo
partact and cenbnue Lander's securlly intsrest In the Rants and Perscnal Propsrty. In addition to recorling this Desd of Trust in the real propety
records, Longar may, &t any ime and withaut furlher authorizakion from Grantor, fle executed counterpasts, coples or reproductions of this Dead
of Trust g3 e-financing statement. Granior shal ralmowss Laader for afl spenses incumred in pertecling or continuing this security interect. Upon
Gefauil, Grantor shall assemble the Porsonal Propedy in a manner and at a place reasonably convanient to Grantsr and Lender and make i
avaiiable 1o Lander within threa (3) days efsr receip! of wiitten demand rom Lender,

Agdretsan. The maling addrossss of Grantor {dabier) and Lendsr (sagured paity), from which information conceming ths sscurdly intarsst
grantsg by this Desd of Truet may be oblained (each s required by the Unitorm Commercia! Coda), are as stated on the Arst pags of this Deed of
Truat,

FURTHER ASSURANCES; ATTORNSY-IX-FACT. The foliowing provisions relaling to further assurances end attorney—in-{act are a part of this Dasd
of Trust,

Furthee Assurances. Al any tms, and from tima lo fime, upon requsst of Lendsr, Granter will maks, exscuts and dadtver, or will cause o be
meds, sxaculed or daliversd, 10 Lender er to Lendar's deslgnse, and when requested by Lender, cause lo be fled, recorded, refsd, o
rerscordsd, 69 the case may be, at such times and In such offices and places as Lender may deem appropriats, any and all such morigages,
dasds of rust, ssourily deeds, security agresmants, dnancing slalaments, continuation statements, instruments of further assurange, certiicates,
and oiter documenis as may, In the sole opinion of Lender, be nscessary or daesivabis in order lo offectuats, compiate, perfact, continug, or
pressrvs (a) tha obligations of Granter undsr fne Nole, this Deed of Trust, and the Related Documents, and (b} the Hons and sscurity interess
crested by this Deed of Trust as first and prier tiens on the Froparty, whether now ownad or hereafter acquired by Grantor. Untsss prohibited by
law or agread 1o the contiary by Lendsr in witling, Grantor shall reimburse Lender for all costs and sxpanses incurmed in connection with ths
faatiers referred fo In this paragraph.

Alterag ‘l!&antmiails!odoanyﬁthsmngsra!etmdioinihspma@:ﬂngparagwh.Lené@nmydoso-‘:ﬁsndh%mmod
Grantor and at Granlor's expense. For such pumposes, Grantor heraby arevocably apooints Lender as Granior's attomney-in-fact tor the purpose
of making, exsculing, defvering, fing, 8cording, and doing a other things as may be necessary or Gestabls, in Lender's sole opinion, o




DEEDOFT
el

ted)

Egehm,%he@ug{mg{m ihe option of Lender, chall constitiuto an event of defoult (Bveni of Default”) under this Deed of Trust:
Dafaull on indebledness, Fallure of Grantor to make any payment whan due on the inGebisdness.

Defrall on (ther Paymsnta, Fallure: of Gantor wiltdn the tme requived by this Dasd of Trust io ®ake any paymant for taxes o insurancs, or any
othar paymamt necassary to pravent fling of or 1o ofiact discharge of any gn,
Dofamt In Fovor of Third Pastles. Should Borrower or any Grantor defaul! under any loan, extension of credii, sscusity agresment, purchass o
saigs agracmant, or &7y oier agresmant, In favor of any other creditor o person that may malarially affsct any of Borrowar's property or
gg:roweu’s o any Granter's abllity to repay tha Loans or perorm their respactive obligations uncer ‘his Desd of Trust or any of the Ralated
Umatis.

noe Defauld, Fallws of Granior to comzly with any other term, obligation, covenant @ condition contained in this Dasd of Trust, the Nole
or &y any of the Relsled Dgoumenis,
Faite Stalemonta, Any wananly, reprasentation or stafemnant mads or furished to Londer by er on behalf of Grantor under this Desd of Trust,
the Nols or the Related Decuments Is false or rislsading in any material respect, elther now or &t ths tima made or furnishad.

Commencemant of toreciosurs or forfsiture

Breach of Other Agreemaen. Any breach by Grantor undar he terms of an

within any grace perlod provided therain, inciuding without fimi

Lender, whalher axdsting now or later,

Evenis Affecting Guaranioy. Any of tha precading svents occurs with respest to any Guamnior of any ot the Indebtedness or any Guaranior dies
or bacamas Incompatent, or revokes or disputes the vaiidity of, or Bablity under, any Guaranly of the Indebiadness. Lender, at fis option, may, but
shall mo! ba required to, permit the Guaranter's estats fo assume unconditionslly ths obligations arising under the guaranly in g manner satistactory
{2 Lander, and, in doing 30, curs the Event of Dafault,

Adverss Changs. A materlal adverse changs ocowrs In Grantas's firancied condiion, or Landar belioves the prospect of payment or performanca
of ths Indebladness s impaled,

Ingecunly. Lenderin good falth dsems fssif insecurs,

Right i Cwre. sucha falluro
he precedi
demand

enably practical.

RIGHTS AND REMEDIES ON BDEFAULY. Upon the occurvence of any Event of Default gnd at any tims thereaflsr, Trustes o Lender, at its option, mey
any one or moe of the foliowing rights and ramadias, In addiion i any other rights cr remedies providad by law:

Accalerate ‘nusblodnesa. Lendar shall have the fight at its option without notice to Granlor to declare the entira Indeblecness immediately due
and paysbls, Including gny prapayment penally which Grantor would be required to pay.

Foreciosura, Wilth respec {o ail or any part of the Raal Property, tha Trustee shall have ths right to foreciose b
oreciose by judicial forsolosurs, in efther case in accordance with
ial foreclosure, Lander will by entitied to 2 judgment
s Issug for the amount of the unpaid

UCC Remedies. With raspect o all or any part of the Perscnal Property, Lencer shall have all the rights and remedies of & secured party undar
tha Uniform Comimarcial Coda,

Collect Rente. Lenger shait have the fight, without netice to Grantor, to take possession of and manago the Property and collact the Rsnts,
Inciuding emounts past duzs and urgaid, and ap lor's costs, against tha Indsbled

this right, Lendsr may requ¥e an

damend shall salisty § tigations for which the payments are madse, whather or not any proper grounds for
exerciea s rights under this subparagragh sither in person, by agent, or through a receiver.

on of the Propesty ailer the Property Is soid as
Grantor shafi bec

Oiher Remadias. Trusise or tender shall have any other right or remedy provided in this Dead of Trust or the Nots or by iaw.

Nolice of Sele. iander shal give Grantor reasonabis notics of the ¥me and place of any public saie of the Parsonal Property or of the ima gfiar
which any privata sale or giher intended disposition of the Parsonal Properiy is to be made. Raasonable notico shall mean nolics given el laast
tan (10) days before the tims of the sala or disposition. Any =als of Personal Property may be mads In conjunction with ey sale of the Ras!
Property.

Sale of the Proparty, To the extsnt permittsd by epplicadls law, Granter hereby wavas any and &l fighis to have the Propsity marshated. in
exercising s rights gng smadias, the Trustes or Lender shall be free to sali all or any part of the Preperty togsther or separately, in ons sale or by
Separate salss. Lender shall ba entitied o bid at any gublic sala on all or sny pertion of the Property.

Waiver; Election of Remsdles. A waivar by any party of 8 bresch of g provision of this Deed of Trust shali not constitute a waiver of or prejudics
ict compllance with the! provision or any other provision. Elaclion by iends 1o PWSUS any remady
3 lated Document, o provided by law shall not axclude pursult of any other remady, and an
actian 1o perform an cbligaion of Grantor under this Dsed of Trust after fallure of Geantor to periorm ahstt
mtsndioexsmtsasnyomsmmedies.

Aliomays’ Feos; Expenses. if Lender InsBiutes any suit or action to enforce any of the terms of this Desd of Trust, Lender shafi be entitod o
fecover such sum as tha court may acjudge reasonabla as attorneys’ iees at rial and on any appeal. Whather or not any court action Is invoived,
al rosscnabls axpenses Incumed by Lender which in Lendar's opinion are necessary at any fims for the protection of iis intsrest of the
shall become a part o the Indabtedness payable on demand end shall bagr inlerest g? the Noto rats from the date of
. Expanses coversd by this paragraph Includs, without Imitatior, however subjsct to any Emils under &ppicabis iaw,
etlormays’ feas whelher or nol thars Is & lawsuil, including altornays’ fees for barkruptey procesc i
VECSI® any automatc stay o7 Injunction), appsals and any anticinaled post-judgment cob wlion services, the
ke mports (Including foreciosurs 7eports), surveyors’ reports, appralsat fess, tile insuram +.
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eppleable iaw. Grantor also will pay any court costs, In addition to afl other sums provided by law.
Rights of Trusise. Trustes shail have alf of tha rights and dutiss of Lendear as set forih In this section.
POWERS A:D OBLIGATIONS OF TRUSTEE. The folowing provisions relating to the powers and obligations of Trustes ars pert of this Ooed of Trust

Powers of Trusies. In addifion to all powars of Trustes arising as a matter of law, Trusize shall have the power {0 take the foflowing aclions with
respect o the Property upon the wrillen raquest of Lender and Graator: (a) join in proparing and filir 2 map or plat of the Real Property,
Including the dedicalion of streats or other rights to the publiz; (b) Join in grenting any aasamant or craating any restriction on the Real Proparty;
and (c) join in any suboraination or ofher egresmant affscting this Dead of Trust or the Intarest of Lender under this Dead of Trust,

Oiligations to Notify. Trusise shall not ba obligated to nolify any other party of a psnding sale under eny other trust desd or fian, or of any action
or procasding in which Grantor, Lender, or Trustoe shall bs & party, unless the action or procesding is brought by Trustse.

Trustes. Trustes shall mest all quaiifications required for Trustes under applicable law. in acddition to the rights and remsdies sst forth abovs,
with raspect to &l or any part of the Proparly, tha Trustee shall have the right to foreciosa by notice and sale, and Lender shall have the right to
foracloss by judicial foreclosura, In elther cass in eccordance with and to the full exdent providad by applicable law.

Successor Trusies. Lendar, &t Lendar's oplion, may from tims lo ime appoint & successor Trustes to any Trusies appointed hereunder by an
instrument executsd and acknowledged by Lender and recordad in the office of the recorder of Klamath County, Oregon. The instrumant shall
cantaln, in eddition to all other matters required by slats law, the names of the origina!l Lender, Trustes, and Grantor, the baok and psge whare
this Desd of Trust is recorded, and the name and addrass of the successor trustse, and ths instrument shall be sxecuted and acknowiadged by
Lender or its successers in intefest. The successor trusies, without conveyance of the Propery, shall succeed to at the title, power, and dutics
conferred upon the Trusise In this Dead of Trust and by appiicabls law. This procadure for substitution of frustee shall govam lo the exciusion of
&k cther provisions for substituiion.

ROTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Deac of Trust shall be in writing, may be sent by ielefacsimila (uniass
otherwise required by law), and shall ba effsctive when actually defivered, or when dsposited with a nationally recognized ovarnight couries, or, if
mailad, shall be desmed efiective when depaosited in the Uniled States mali first cless, carlified or regisiered mail, postage prepeid, directed o the
addresses shown near the beglinning of ihis Deed of Trust. Any parly may changs its agdress for notices under this Deed of Trust by giving formal
wittien nollcs to the other parlles, spscitying thal tha purpose of the notics Is o changs the party’s address. Ali copiss of notices of foreclosure from
the holdsr of any llen which has priorty over this Desd of Trus! shall be sent to Lender's address, as shown nears the begirning of this Deed of Trust.
For notice purposes, Grantor agrees to kesp Lender and Trustee informed st alf times of Grantor's curren! address.

MISCTLLANEQUS PROVISIONS. The following miscellanecus provisions are a pert of this Desd of Trust:

Amendmaenia, This Desd of Trust, tugether with any Related Documsnts, constitutes the entire understanding and agreemant of the parfies as to
ths malters sel forih in this Deed of Trust. No slteration of or amandment lo this Doed of Trust shail Se effective unless given in wriling and signeg
by the parly or parties sought to ba charged or bound by the altaration or amendment.

Annuel Reporis. it the Propery s used for purpeses other than Grantor's resldencs, Grantor shall furnish to Lender, upon request, a cenified
statemard of nel operaling income recelved from the Properly during Grantor’s previous fiscal year in such form and dsiali as Lender shall raquie.
“Nsi operaling income” shall mean all cash receipls from the Properiy iass ali cash expenditures made In conrection with the gperation of the
Propaety.

Appliceble Law. This Deed of Trust has bzen delivered o Lender and accepied by Lender in the State of Oregon. This Desd of Trust
shoil be governed by and construed in accordance with the lsws of the State of Ovegon.

Caption Headings. Capticn headings in this Deed of Trust ere for convenisnca purposes only and aro not {o be used to inlerpret or dafine the
orovisions of this Dead of Trust.

Mergsr. Thers shall be no mergar of the interest of estate creatad by this Dead of Trust with any other interest or estata in the Property at eny
fime hald by or for the banafit of Lander in any capacity, without the written consent of Lendar.

Mustipla Paries. Al cbiigations of Grantor under this Deed of Trust shall bs joint end seversl, and all refsrences to Grantor shall mean each and
evary Grantor. This means that each of the parsons signing below s responsible for all obligations in this Deed of Trust.

Saveradiifty.  a cowt of competant jusisdiction finds any provisicn of this Desd of Trust to be invalid or unsnforceable as to any parsen or
circumstance, such finding shall not rendsr ihat provision Invalid or unsnforceabla as to any other persons or circumstances. ! feasibis, any such
oifending provicion shail be desmed io be modifisd to be within the limits of enforceability or validity; however, if the offending provision caanc! be
so modiied, it shall be stricken and all other provislons of this Dsed of Trus! In af other respects shall remain valid and enforceabls.

Successore and Assigns. Subject to the timitations stated in this Desd of Trust on transfer of Grantor's interest, this Desd of Trust shall bs
bincing upon and Inure to the banefit of the pariies, their successors and assigns. If ownsrship of the Property becomes vesied in & person other
than Grantor, Landar, without notice to Grantor, may deal with Grantor's successors with reference o this Desd of Trust ang the Indeblsdness by
way of fordearance or extenslon without releasing Grantor from the obligations of this Deed of Trust or liabllity undsr the Indsbtednass.

Time i5 of the Esssnce. Tims Is of the assance in the performance of this Desd of Trust.

Waivers and Conssenis. Lender shall not be desmed to have waived any rights under this Deed of Trusi (or under the Related Documsnis)
unisss such waiver s In wriling and signed by Lender. No delay or omigsion on the pant of Londer in exercising any right shall cperale as a waiver
of such right or any ¢lher right. A waiver by any parly of a provision of this Dead of Trust shail not constituie & walver of or prejudice the pary’s
sight atharwise io demand sirict compliance with thal provision or any olher provision. No prior walver by Lander, nor any couse of dealing
between Lender and Granicr, shell constitule a walvar of any of Lendar’s Aghts or any of Grantor's obligations as to any futurs transactions.
Whaenovor corsant by Lender Is required In this Dead of Trusi, the granting of such consent by Lender In any instance shall not conshtuta
continuing consent to subsoquent Instances whare such consant Is required.

COMMERCIAL DEED OF TRUST. Grantor egiees with Lendar that this Deed of Trust is a commarcial dead of trust and that Grantor will not chango
the-uss of the Property withsut Lendar’s prior writlsn consent.

EACH GRAXMTUR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TC ITS
TERMS
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INDIVIDUAL ACKNOWLEDGMENT

7
stave oF  ((H10F0 = OFFICIAL SEAL
. B ANGALEE M. LESUE
oy iz X Y NOTARY PUBLIC-OREGON
COUNTY OF /-\///g;,g,%") SR/ COMMISSION NO. 060656
LY COMMISSION EXPIRES JAN, § 2001

On this day bafore ma, the undarsigned Netary Public, personally appeared Meivin L. Slewart, lo me known to be the individual described in and who
esscutad the Dead of Trust, end ecknowiedged that he or she signed tha Doad of Trust as his or her free and voluntary act end dead, for the uses and
purposes thareln mantioned.

mvmuw\mymmeswmmm Y7/ day of //b;d?jﬁ/kﬁd// , 19 ?? .
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By _{ .__B/y/j/f%,ﬁ?/é% 7})/{ J/é‘/{é' Rasiding it NVir 7 803 Plnen M & Iame% fR Ul S h
Kolary Pubile In s for e State of (j)ﬁ»é%’fﬂ #y comemisslon explres Jon ol 20/

INDIVIDUAL ACKNOWLEDGMENT

Sy

OFFICIAL SEAL %

7

v ; -
STATECF 4/ 1 Ldin. 5 ANGALER B, LESUE
HOTARY FUBLIC-OREGON

77// el | &/ MAMISSION HO. 060858 E
i - My g.%msm CXPIAES JAN. 6 2001

On this cay befoso me, the undersigned Nolary Publis, personally eppeased Robert J. Bogatay, to me known to ke the individua! descrided in and
who exaculed the Deed of Trust, and acknowisdged that hs or she signed the Dead of Trust as his or her fres and voluniary act and deed, for the uses
and purposes thereln mentionad. Gp

) f/ ,
Given undog My hend and ctficlal seal this i day of ‘/W/ﬂﬂd/ RIS
Py i 4 e N - - .~ 3
By /.Z’/ﬂé’/&’ 57/7 %;#/ f Residing at 0 VA7 303 i) 27 A a7 s fhs (405 e 7

siotary Public in end for the Stete of i, Riy commission expires __ ‘}Z./Zﬂ du2ee]
{

REQUEST FOR FULL RECONVEYANCE
(To te usad only when cbligations have bean paid in fuliy

To: , Truslee

The undarsigned is the lege! owner and holdar of all Incisbledness secured by this Dead of Trust. Al sums secured by ihis Deed of Trust have besn
fuilty paid and salisfed. You aro hereby dreciad, upon payment 10 you of any sums owing to you under the terms of this Decd of Trust or pursuant o
any epplicable statule, 1o cancel the Nole secured by s Daod of Trust (which i deliverad o you togsther with this Dead of Trust), and to recanvey,
without wasrenty, o to parties designated by the lerms of this Desd of Trust, the astata now held by you under this Dead of Trust, Plsase mak the
raconveyance and Related Droumants o

Dsie Benaficlary:
By:
iis:

LABER PRG, Rag. LS. Pet. & Tt O, Ver. 5.28(5) 1368 OF | raServices, Inc. Adcightareserves. §OR-G01 SVBTHIGE.LN C4.0VL}




EXHIBIT "A”°
LEGAL DESCRIPTION

A tract of land situated in the S1/2 SE1/4 of Section 16, Township 39 South, Rgnegc 9 East
of the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

That portion of said $1/2 SE1/4 of Section lé\%ing Southerly of the U.S.B.R. 1-G Drain,
Northerly of the U.S.B.R. F-23 Lateral, and esterly of the following described line.
Beginning at a point from which the comer common to Sections 15, 16, 21, and 22 bears
South 89 degrees 47° 10” East 682.71 feet and North 00 degres 16’ 52" East 20.00 feet;
thence North 00 de_;rees 16’ 52" East 89.63 feet; thence along the arc of a curve to the
left (radius equals 70.00 feet and central angle equals 33 degrees 47" 46") 41.29 feet;

thenec North 33 degrees 307 54” West 503.34 feat, more or less, to the Southerly right of
way line of the U.S.B.R., 1-G Drain.

N (&
{\Q s

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 28th
of Sept AD., 19 _98 at _10:56 o'cleck ___A M. and duly recorded in Voi. ___ M98
of Mortgages on Page __ 35280
Bernetha G 4_etsch. County Clerk
By g/ -

/

FEE  $40.00 i)
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