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ASSIGNMENT OF RENTS

THIS ASSIGHMENT OF RENTS IS DATED SEPTEMBER 2, 1998, beiween Melvin L. Stewart and Rebert J
Bogstay, Vested as: Melvin L. Stewast and Robert J. Bogatay, tenanis In common, each as {o an undivided 372
interest, whose address is 5761 Glensidge Way, Klamath Falle, OR 87603 {referred tc below as "Granior™); and
South Valley Bank & Trusi, whose address Is P O Box 5210, Klamath Falls, OR 97601 (referved to below as
"Len@ef").

%SSE&HN&EH‘E‘ For valuable ccns!derai.on, Grantor assigns, granls a continuing securlly inferest in, and
corvaye 1o kenderall of Grantor'e right, iille, and Inlerest in and fo the Renis from the ioliowing deseribed
Proparly locsied in.ismath County, Stale of Oregon:

See-Exhibit "A”
The Real Pteperty or fla address is commonly known as 6100 Wesgo Drive, Kiamath Falls, OR 87603, The Renl

Froperdy.tax idantification number is 3909-01600-0090D.

DEFENTIONS. The fofiowlig words shali-heve the following msanings when used In this Assignment. Terms not ctherwizs dafined in this Assignmsnt
sha? havs ihe moanings-alinbuled fo such lsnms I the Uniférm Commenczlal Code. Al roferances to doliar amounts shall mesn amounts In iyl
monsY of tha Undiod Sinlse-of America,

The word “Assignmant’ msans this Assignmsnt of Renis beiween Grentr and Lender, and Includss without Smiation s

s&égamnes and sacufly Inlerest provisiens releting lo the-Rents.

ger:&»ci Gafauil. The words "Event! of Delaull” mean and includs withowt firitation any of the Evants of Detsufit sat forth balow in the sestion titied
vanis of Detaull”

Geenter. The werd "Grantor” means Melvin L. Stewart and Robart J. Bogalay,

iminkisdness. The word "indsblodnass® means ail prineipal and interast payable undar ths Note and any amounis expended or sdvancsd by
Lendsr io discherge obligations of Grantor or expanses Incurad by Lender to anforce obiigations of Granter under this Assignment, togethar with
intarest an such amounis as providod In s Assignmant. in addition io the Nats, the word "Indebiudness” insludes aff obligations, dabts and
labiities, pius interast iheraon, of Giantor to Lendar, or any ons or mora of them, as wail as sil claims by Lender against Grantor, or any ona or
more of ihem, whelher now adsting or hereailsr eris!ng, whather related or unrelatad 1o the pumposs of tha Note, whelhar voluniary or otherwiss,
whather dus or not dus, absoluie or conlingant, lquidated or unliquidated end whather Granlor may be liabis Individually or jointly with olifers,
whethes sbhilgaled ag guarentor o olheswiss; and whethar recovery upon such Indeblednass may be or hareafler may become bamed by eny
siaiuis of Ymilations, and whether such Indebisdness may ba or harsafler may becoma otharwisse unaniorcsabls.

Lendsr. The werd*“endar® means Scuth Valiay Bank & Trust, its successors and assigns.

Hola. The word "Mole” meens the promissory nole of credil agreement dated Seplember 2. 1898, In the criginal principal amount of
$750,000.00 wom Grantar io Lender, together with ell renewals of, extensions of, modifcabons of, refinancings of, conscliidations of, and
substituticns for the promissory noto or agresmont.

Iyopesty. The word "Propsity” means the real preporty, and all Improvaments thergon, descrited above in the "Assignment® seckon.
Baad Poopedy. The words "Raal Proparty” maan the property, interests and dghis described above In the “Properly Dafinilion” ssction.

Related Documents. The words "Relaled Documenis® mesn and include without limitetion all promissory noles, credit agreemants, lpan
egrsamants, environmenial agreemants, guesanties, securily agreaments, morigages, deeds of rust, snd all other instruments, agresmants and
dncumanis, whather nicw or harsafler sxisting, executsd in connaction with ths Indsblednass.

Hente. The word "Ranis® maeans all rants, ravenuss, incoma, issuss, profils and proceads irom the Properly, whather dus naw or ialsr, including
without Kmitation afi Rents under that certaln leass wilh Champlan Matal Products, Inc. which was mads on the foliowing terms and conditions:

Defe of Leasy: 05-11-1898

toass Terms: laiflal term of leasa is for 10 (lan) yeavs, with renewal options of 5 (five) yaar terms, with writian notica to Lessor on or bsiore
ety diwe Before the expiration date.

Romlpl Amouni{s): Annual rent of $107,540.00 payabdle in-Monthly Instalimants of $8,970.00 duo on the first day of each moenth.

Tenant's Address: 6100 Wasgo Drive, Klamath Falis OR 97603

THIS ASSIGRMENT 18 QIVEN TO SECURE (1) PAVMENT OF TRE INDEDTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTORA UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED O
THE FOLAQWING TERMS:

PAYRENT AMD PERPORMANCE. Except a3 stharwiss provided in this Assignment or any Related Documenl, Grantor shell pay io Lender all amounis
socwed by this Assignimiont as ey becems due, and shal siriclly perform &l of Gmanior's obfigations under this Assignment. Unisss and unill Lender
exarcisss. o sioht do-collec! the Rsals as provided below and so long as there 15 no default under this Assignment, Grantor may remain in possession
and contigl of and cpemie end menags the Propedy and collact ths Rents, provided ths! the granting of the righl to collect the Renis shalf aot
consiilube Lender's consentlo tha use of cash cotisteral in 8 bankrupikey proceeding.

GRANTORS REPRESENTATIONS AND WARRANTIES WITH RESPECT TD THE HENTS. WiHth respect lo ths Renis, Grenlor represents and
wasrants inLanizdes thal:
Oisrireiip, Grantor is entiled to recsive the Renis fea and clear of ail rights, laans, Jens, snsurmbrancss, and ciims excapt as disciosad o and
- acaglad by Lender inwriting.

STe

kﬁ!@!‘i@“ﬂ&@m Grandor has the fuf righi, power. and auttionty ts enter inlo this Assignmean? and fo assior and convey tha Rents to Lendge.
[ Pr!ss As&gxmam Grantor has not previously assignad or conveyad the Rents to any other parson by any instrument now In force.

D RE BT

@Eﬁtﬂ!}w Teansfer. Grantor will not ssdl, assign,, ancum i siferwise dspose of eny of Grantor’s righis In the Rents mm as providad in
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LB WA T SR T e A e U tne A dt iy s 80’ thiotagh o et st navi odinined Gikter i
Aosigiunnsd, to bofinotand enashis the 8. For thls swpose, Londar ks my@s’enmﬁmsn&dﬁwﬁcﬁmm, powers and guthorin:
ol B Peaiis veibei mdy S8R Hollsbd tir sy Bhd al leviants & trie Brodnty advising them of s Assignment and direcéing 4 Rsals b bis
= 7 galgbdimatiy ta fandsr of Lender's agent.

"~ “Betber By Prory s My Eiter Uboivand aka bossansisn of thaiFropsity; damand, eolect and racehvs from the tsnants or om eny ofites
mmmm;esmmmzmm;m Gatry 6a. 8l lopal.provesdings nacessary for the protection of the Property, intluding such
mﬁﬁwmﬁemmmmwmdmﬁm;mmma and remova any tanand or fsnants o olter persons

M@nmﬁm@. Lendsr may entar ugon tha Properéytcmemta;n{mi’mpm'aﬂdte@me sams In repelr; to pay ths costs thuao! ang of
a&m»m-wmm insluding thelr squisment, and of a8 conlinuing ossts and expansas of mainteining the Praperly in propse repal ang
condilon, and also i pay alf laxss, asssesments and water ulliiies, and the premiums on firs and other Insurance effectod by Lender on the

Compllance with Lawe, Lendermsydoanyandsﬂﬂdngstcexacuts el comply with ths laws of tha Stats of Cregon and alss af oiher laws.
rules, orders, ardinances and requlremsnis of all other governmental agancies affecting the Property.

Lemmemty. Lwdermayrsmafieasemewha!aoranypsﬁoﬂhe?mpmymsuch!mnwlansandonwchcmﬁmsasunder
myﬁwmwm&&

Emmykgenw. Landsr may engsge such agent or agants as Lender may deam appropriat, oither in Landear's nams or in Grantor's name, to
reard asd manags the Properly, lmiu&ngmscaﬁecﬁonendaap&eaﬂcn of Renis,

Other Aols, wndamydgaﬂsumuﬁwﬁwmmdmmmpwbﬂsPmpmyaswmmymmﬁabandmaywmy
andso!esy!nthep!scaends!aadcferankmand!ohavea}lni!?zepawerseferantorforéhspwpmsmedm

Ne Reguiromend te Act. Lander shalf not ba required to do any of the foregoing acts of things, and the fact that Lender shat have performes one
o imare of tha foregoing acts of things shail nol requira Lender to do any other specific act or thing.

APPLICATION OF RENTS. Afl cosis ang ncurred by Lender in connaction with the Property shail bs for Grantor's account and Lender may
pay sich costs and 3 In Hs solo discretion, shall Osterming the application of any and all Rents recsived by it

o o applied to such cosls and Sxpensas shail be epplied to the indebtedness. A% expenditures
mads by Lender under thiz Asslgnment and not reimbursed from the Rsnis shatl ecoms a part of the Indebtadness secured by this Assignmant, ang
shalf be payably on damand, with interast &l tha Molo rate from dala of expanditurs unti paid.

FULL PERFORMANCE, I Grantor pays all of tha indeblednsss when dus and otharwise performs all the obligations imposad upon Grenter undar this
Assignmant, ihe Nots, and the Related Documents, Lander chall execuls and daliver to Grantor a sullable salisfaciion of this Assignmant and sufiabia
sighamanis of termination of sy financing statément on file evidancing Lendsr’s sscusily interest in the Renis and the Preperty. Any termination feo
requiad-by iaw shall be peid by Granter, if parmitted by appiicable law.

y action or procseding is commencad that would
Hul shall not be required fo, take sny ection that Lender dsams
rale provided for in tha Nois from the date incurred or pald by

Hon, widl (a) ba payable on demard, () be sddad to
5 {0 becoma due during elther (i} the tarm of any spplicatie insurence

paymen! which witl be dus and payabie at the Mok"
for in s paragraph i

remady that It oilierwise would have had,
DEFALAT. Eachof ihe following, a the cotion obLendar, shali consfilile an evant of dafault (Event of Dalaulf) under this Assignmsnt:

Dafeuil on Indebtednesa, Fallurs of Grantor o.maks any payneant when dus on the Indeadness.
22 Dafeill. Falure of Brantor fo comply with any other term, obligation, covenant or condition contained in this Assignmsnt, the Neto or

.
Iy gny-of the Related Uosuments.

Dafos? iy Favor of Tl Parlies. Should Bamowsr or any Grantor gelault undar gny foan, exieaston of credi. securily egroement, purchass or

i85 sgroemant, of any olther & eemsnt, In fvor of any olher sredier or person thal may mawrdally affeet any of Baorrower's property of

Bowrowar's or sny Granlor's ablily ip repay the Loans or periorm thelr respsctivg obligations undsr this Assignment ¢ any of ths Related
Umants,

Fééa Sfﬁesmn&s. Any warranty, rapresentatian or slatement made or furnished to Lender by or on Behalf of Grantor under fhis Asslgnmerit, the
Mol or the Related Documents is false or mislsading in any matorlal respect, either now or at the tme mads or furnished.

Defeclive Cottater; . This Assignment or any of the Related Documents ceasas i be in full force and efiect {incluging felles of any
W«Mmanbmw treals a valid end perfactad seourlly Interast or fian) af any ime and for any reason.

Diher RPefoulla. Falive of Granior to comply wilh any torm, chiigation, cavenant, or condition tontained in any other agraement between Granior
and L.endar.

Death o7 insolvency. Ths death of Grantor or the dissolution or termination of Grantor's exdstoncs as g going business, the insaivency of Grantos,
s appointmant of a racelver for any part of Grentor's preperty, any assignment for the benalit of cradiiors, any type of creditor workaut, or the
commancamant of any proceeding undar any.bankmuptey or Insolvency laws by or apainst Geanter.

Forpclosure, Fostaliurs, sle, Commencemant of foreclosura or forsliure preceadings, whother by judiciat proceeding, seid-help, mpossession or
any-aiher method, by eny creditor of Grardor or by any governmanial egency agalnel any of the Properly. However, this subsection sha not eppiy
in g evont of a good falth dispute by Grantor &5 to the validlly or ressonableness of the claim which I8 the basis of the forecicsure or forefaliure
proceedng, provided st Grantor gives Lentidr willien nolics of such tlalin and fumishes resarves or g surely bond for ths clgim safisfaniory to
Londur.

Evenia Affactin
o bacomas |

Advevss Changn. A malorial adverse changs ocours In Grantor's fnanzial condition, or Lender bellovas the prospect of payment or postormancs
of the Indebladness is impalirad.

insocurily. Lendar in good taith daams iaif Insecure,

Right fo Curs. i such a faliurs s cureble and i Grantor has not bean ghven a nolics of a breach of the same provision of this Assignmeant within
e précedng fwelvs {32) montns, & may bs cured (and no Event of Dafault wil have occwrad) If Grantor, after Londer se0uds wiitien nolics
“demdhding otre of such faliure: (2) cures ihe fallure witkin Sftean {18) days; or (b) ¥ the cure requires more than fifisen (1) days, immadialnly
HHaly stoe dultolant: by ourg Hho'talire and thersafter confinuss end compisios all reasongbio ang nECessary sleps suficient o progugs
RAE L&s $80R. 85 rassonably practios),

LR R
RIGHTS AND REMENES O DEFAIAY. Upon the osswrencs of 2ny Evant of Datawlt and al any img thereafer, Lendsr may exardise asy one of
mere of ihe following rights and remadies, in addition io any other righly ar remedias provided by law:

Adeolsrals Indablotinese. Lender shaif have the right at tis opiion without notice to Grantor io dectare the entire Indebledness Immsdiately dus
andipayabia, including any prepaymsni panalty which Granter would be required to pay.

% Fants, Londer shalf have the right, without notics to Granios, 1o take possession of ihs Properly and colisc! the Rents, including amounts
Q. and apaly the net prosesds, over and sbove Lander's costs, against the Indebladnaess. in lurtherance of this right, Lander
ve af tha rghis provided for In the Landar's Right to Calisct ion, X ¥ Lender, then Granior
deslgnates Lender oz Grantor's attorney-in-faet to endorsa instrumants recsived In payment thareo! in the name of Grantor ang o negoliate the
289 and. godiest the pu . Paymenis by lenants o olther ussis t2 Lendsr in response to Landar's damand shall satisty ths obigaiions for
whish the, payments sre mads, Y proper grounds for e domand exsted. Lendsr mey exsrelse its righls under s
siparanRph aliher In person, by agent, or through a rocelver.

Apnoint Recslver, Ms!l@»'mwthadgm!aha\%amafwmmmkepas&sﬁbncfaﬁo:anypsrtoﬂhePWy,wmmapmerto
profed! and preserve e Property, lo oparats the Property preceding foreciostes o sale, and to collect the Rants from the Property and apply the
groceads, evar and abova the cost of the roecaivership, against the Indsbledness. The faosiver may seive withoul bond # permitisd by Bw.
«  Landar's right ts the"sppcintment of & receiver shaf exist whether or niot “¢ epparent valus of ihe Property excesds the indebiedness by &




ng miscellaneous provigions ere a part of this Assignmant;

Amendmants. This Assignmant, togather with any Related Documants, constilles the entirg understanding and agresment of the parties as to
the maters st forth in this Asslonment, Na aiteration of or amendment ig this Assigrment shall by effective unisss given in writing and signed by
the party or parties saught to ba charged or boung by the el qfion or amandmant.

Applicetie Law, This Assignment has been Gelivered to Lender ang pled by
b2 govamsg 5y and congiruad In astordance with the lswe of the Sisle of OCragon,
Huitiple Perlise. A2 cbiigations of Granior under this Assipnmsnt shall ba joint and several, 2nd an references to Grantor shai mean each and
svery Grantor. This maans that each of the parsons signing below i3 respansible for all ebligations in this Assignmant.

Mo Motification, nto any agreement with the holdar of any morigage, doed of

has pricdly over h that agreament is modified, amended, extsndead,
Lengdm. Grantor aceapt any fulure advances under any such seguri
Lsnder,

Lender In the State of Cregon. Thls Assignment ehel

Succsssorn end Assgigns. Subjset o the limiiations stated in thi Assignment on tr
Upan and inure fo the bensft of the partios, thair successors and as3signs,

Cranior, Lendgr, without notice lo Grantor, may dsal with Granter's

forhearancs or exiansion without releasing :

Tima 18 of tho Eesancs, ﬂmsdmm!ntrewmmofﬁsm@nmem.

v Homestinag Exemption. Grantor hesaby reieasss and walves il rights and benefits of the homestaad exemplion laws of the Stais of
Cragon 23 i alf Indebledness securad by this Assignment.

Walvers end Consents. Lender shafl not bg depined o have waved any rights under this Assignment (or under the Relatsd Documents) uniess

smhwaivahhwﬁﬂngands!gnsd&y&nﬁw. No dalay or smission on the operals as & wajver of

such right or any oiher dghd, A walver §yanypmyciapmvhionm’i 4 prejudics ths party’s right
oitarwise fo 3 i cours of doaling

future bansaclions. Whensver

sonstituis continting consent is

%%@semm ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES

GRARTOR:

STATEOF [ /7)7121?/77/ e mgﬁ'gééas%m
] HOTARY PURLIC-OREGON

/
; ,
S 7 COMMSSION NG, 080858
COUNTY GF. %é/fW h Y COMMISZON EXPIRES 4o, 6, 2001

On i3 day hafors me, the undersinned Notary Publig, personally appsarsd Metvin L, Stswart, to ma known o be the individusl describad in and who
executed the Assignment o Rants, and acknowladged that he or she sigred the Asgignment as his or her free and veluntarv gct and daed, for the usee
and pwrpcsss thargin mEnionsd, . ,

w75

Steen undssmy hand and ofclal seal s //) day of Ve
fr 4 ) :

s gy s

RS A O

diwst {n




" (Continmed)

INDIVIDUAL ACKNOWLEDGNENT

}
188

SOy OF

Oni s day balote me, the undarsigned Notary Public, porsonaliy sppsared Robest J. Bagatay, to ms knawn to be ths individua daserbad In esd
who gxacuied ihe Assignment of Ranis, and aginowlsdgad that he or she signed the Assignmant a5 his or her fres and veluntary act and dead, for the
389 &nd plyposes therein mentioned,

Qiven vnder my hend and oifisia! sesd this dgy of , 19
[Reshiing a1

TR

T By eommiszion suplses

T T

Hstary. Public bn and

—

VA, 3.250) 1960 GF1 ProBiervices, Inc. Alltighlareserved JORGTAEVATRICELR CAOUL]

[

we

FRGED
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EXHIBIT "A*
LEGAL DESCRIPTION

£ tract of land situated in the $1/2 SE1/4 of Section 18, Township 39 South, Ran
of the Willamatte Meridian, Klamath County, Oregon, more particularly describeg

That portion of said §1/2 SEL/4 of Section 16 1yj
Northerly of the US.B.R. F-231a

INMing at a point from which the ! bear
South 89 degrees 47- 10" East 682.7 00 d £ 20.00 feet;
thence North 00 degress, 15500 contras 33 feet; thenge along the are of & grao o, 22t
left {radius equals ‘F0.0{) feet and central an§le equals 33 degrees 47° 4673 41.29 feet;
thenec Morth 33 dgsggeeé 301’ 24!'; West 503.34 feat, more or less, to the Southerly right of

way line of the U, -G Drain.

STATE-OF OREGON: COUNTY GF KLAMATH - 83,

i — 2
of September —_AD,19_98 20:56 o — A M, and duly recorded in Vol M98
of Mortgages —.onPage 35291

—_— HOTEgages

=222
Bernetha GgLetsch, County Clerk
FEE $30.00 By —MW

Filed for record at request of __ —_ Ameritirle — the 28th __ qay




LA

Missing Page #35296

21
2
[
2
=1
£
W_
=

A .




