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. DEED OF TRUST

‘ nt") is made on * SEPTEMBER 24, 1998
 HAMLIN, HUSBAND AND. WIFE

(:4319&9;‘?"3%':'&3 midtects WILLIAML,SISEMORE i

i

("Trasice"). The beneficiary is  KLAMATH FimsT FEDERAL SAVINGS AND LOAN ASSOCIATION

e laws of © THE' UNITED STATES OF AMERICA _ and whose

wb“{z_’is;’,?jz‘g@n;ized and existing under clawg of ~ THE:
KLAMATH FALLE, OR 97803

addressiy 540 MAIN STREET,

o . ("Lender"). Borrower owes Lender the principal sum of
NINETY ONE THOUSAND FOUR HUNDRED TWENTY FIVE AND NG/100

Dollars (U.S. 3 91,425.00 ).
This debt is evidenced by Borrower's note dated the same date as th Security Instrument ("Note™), which provides fo
mondily payments, with the full debt, if not paid earlier, ducand payable on  OCTOBER 1, 2013 .
This Security Instrument Secures 10 Lendér: () the repayment of the debt evidenced by the Note, with inierest, and all renewais,
extensions and modifications of the Note; (i5) the %?yIﬂgntvof all other sums, with interest, advanced under baragraph 7 1w protect
i this Security Instrument; and’ (¢) he performance of Borower' agreements under this Security
> Note; and (d) the fepayment of any fumre advances, made o Borrower by Lender

purstant 1 the paragraph below ("Futire Advanies"y.

Upon request to Borrower, Lender, at Len

2 meke Future Advapces iQBorrqwc;. Such Fi

LOT 483 RUNNING Y RESORT, PHASE'S ORDING TQ' THE OFFIC

IAL PLAT THEREOF ON

FILE IN ThE OFFICE OF THE COINTY ¢ ERK. OF  KLAMATH COUNTY, QRBGON.

i

which'has the adiidss of LOT 483 pHAsE 5, RUNNING Y RESORT, KLAMATH FALLS [Street, City1,
Oregon . 97501 {Zip Code) ("Property Address”);

and all easements, appurtenznces, and
shall aiso be covered by this Security Instrument

THIS ombi i venants for nationsat use and non-uniform covenants with Limited
variadons by jurisdiction 1o constitute 8 uniform ‘secyrity instroment covering real property,
UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
princigat of and interest on the debt evidenced by the Note late charges due under the Note,
Z. Funds for Taxes and Insurance. Sub itten waiver by Lender, Borrower shall pay to Lender
is paid i i,as “Funds™) equai 10 one-twelith of: (a)
ay aitain priority ov < on the Property; (b} yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property” insurance premiums; (@) yearly flood insurance
premiumsg, if any; (e) yearly morigage inmrancéfﬁmmi'gﬁas; if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragiaph 8, in Yew of the'Pdymant of 07tgage insiirance premiums, These items are called “Escrow fems ®
Lender may, at any time, collest and hq;g,FunEs inan dirount ot to exceed the maximum smount & tender for a federally related
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X0 A & - (TRESPAY), unlese another law that applies to the Funds seisalesie -

gouni. 1f 50, Lender may, at any time, collect 8 ‘Funids/in an amoint ot to exceed the lesser amount. Lender may estimate
the prmgunt.ofFands due on the ‘basis of current data and reasonisble estimates of expenditurcs of future Bscrow Iems ‘of otherwiss
in xecordance with applicable law.

The Funds shall be held in an instiution w

Leitder, if Lender is sich an inSEmition) o {itiny ¥ Cani Bank. Lender shiall 2pply the Funds to pay the Bscrow Iterms.
Lefidder miay fiot charge Borrower {0r holding d'applying the' Fusids, anfilially ‘analyzing the escrow account, or verifying the
Bsciow Temns, unless Lender pays Bom6wer mierés Funds and Zpplicable faw permits Lender to make such a charge.
Huwever, Lender may regiire Borrower to'pay a bne-tinie” charge for ait mdepedident real estate tax reporting service used by
Tender in cotnection with this loar, whiéss ipplicable law Provides otherwise. Unless an agrecment is made or applicable law
reqiiires iniezest to be paid, Lender shall'not Be réqiired to pay Borrower any interest ot earnings on the Funds. Bomrower and
Lender may agree in writing, however, that intérest shall be'p: id on the Funds. Lender shall give 1o Borrower, wiihout charge, an
annual accounting of the Funds, showing crédits and debits 1o the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional sécurity for all sums secured by this Security Instrument.

If the Punds held by Lender exceed the amounts permitied o be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. ¥ the amount of the Funds held by Lender at any tme is
not sufficient to pay the Escrow ltems when due, Lender may s0 notify Borrower in writing, and, in such case Borrower shall pay
w0 Lender the amount necessary to make up the deficiency. Bomower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promply refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior t0 the acquisition or sale of the
Properiy, shall apply any Funds held by Lender at the time of acquisition or sale as 2 credit against the sums secured by this
Security Instrument.

3. Application of Payments. Urless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, io any prepayment charges due under the Note; second, 10 amounts payable under paragraph Z; third.
10 interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Lieps. Borrower shiall pay all taxes, assessments, charges, fines and impositions atiributable to the Property
which may attain pricrity over this Security Instrument, and leasehold payments or ground rents, if any. Bommower shall pay thesc
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay thern on time directly 10 the
person owed payment. Borower shall promptly furnish to Lender all notices of amounts 10 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the older of the lien an agrecment satisfactory to Lender subordinating the Lien 10 this Security
Instrument, If Lender deiermines that any part of the Property is subject to a Hen which may attain priority over this Security
Instrument, Lender may give Borrower 2 notice identifying the lien. Borrower shall satisfy the lien or take onc or more of the
actions set forth above within 10 days of the giving of notice.

&, Hazard or Property Insurance. Borrower shall keep the improveraents now existing or hereafier erected on the Property
insured against loss by fire, havards included within the term “extended coverage” and any other hazards, including floods or
ficoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carier providing the jnsurance shail be chosen by Borrower subject to Lender's approval which shall not
e unreasonably withheld. I Borrower fails to maintain coverage described above. Lender may, at Lender’s option, obtain
coverage 1o protect Lender's rights in the Propesty in accordance with paragraph 7.

AY insurance policies and rencwals shiali be accepiable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires. Borrower shall promplly give to Lender all receipts of paid
premiums and renewal notices. In the everit of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied w restoraton or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied o the sums
secured by this Security Instrument, whether or not then due, with any excess paid w Bomowes. If Borrower abandons the
Property, or does not answes within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Tender may use the proceeds to repair of restore the Property of to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred {0 in paragraphs 1 and 2 or change the amount of the payments. If under peragraph
21 the Property is acquired by Lendex, Borrower’s right 1o any insurance policies and proceeds resulting from dawmage to the
Propesty prior to the acquisition shall pass o Lender to the extent of the sums secured by this Security Instrument immediately
prior o the acquisition,

6. Occupancy, Preservation, Maintesance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Bomower's principal residence within sixty Gays after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year aflter the
date of occupancy, unless Lender otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower's conirol. Borrower shall niot destroy, damage or impair the Property,
allow the Property lo deieriorate, Or commit waste on the Property. Borrower shall be in defauit if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could resuit in forfeiture of the Property or
othcrwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate. as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other material impairment of
the liea created by thig Security Instrument or Lender’s security interest. Borrower chall also be in default if Borrower, during the
lozn application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any malerial information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as & principal residence. If this Security Instrument is on a leaschold, Borrower
shail comply with al) the provisions of the lease. If Borrower acquires fee title 10 the Property, the leaschold and the fee title shall
not merge unless Lender agrées to the mergss in writing.

7. Protection of Lender’s Rights in the Property. If Barrower falls to perform the covenznts and agrecments contained in
this Security Instrument, or there is. & legal:procecding: that may significantly affect Lender’s rights in the Property {such as 2
proceeding in bankrupicy, probaie; forcondemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for; whatever s n2cessary 0 proigct the vaiue: of the Property and, Lender’s sighs in the Property. Lender’s actions may include
paying any sums secured by a Tien which ‘has priority over this Security Insmument, appearing in courl, paying reasonzble
aﬁqg;sys’ fe;g and eniering on the Property to make repairs. Although Lender may take sction under this paragreph 7, Lender does
‘nat have (o do 0.
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went. Unless Borrower arid ey 210 other tezmng of .
asolstrient al'ifis Note rate and Figll ,;%yable, with intsrest, Wpdn notice from Lender to Borrower fequesting payment,

~ 7a. Fazar Insurance Wamingﬁ nless you, (the "Bomower™ provide us, (the "Lender") with evidence of insurance
covesage as taqui;gd@yq;g:gq{gk@,ct or loan’ agreem purchase insurance at Bomower's ex

Lender’s interest, This ; ) i

5t rate on the underlying conract or loan will
wer's prior coverage Iapsed or the date the

The ceverage Lender
own and may not satisfy th
applicabie law,
8. Mortgage Insurance. If Lender required morigage insurance as a condition of ured by this Security
Instrumant, Borrower shall pay the premiums Fequired (o maintain the for any reason, the
i i i the premiums required 1o
tially equivalent to the cast
by Lender. If substanually
equal o one-twelfth of
Or ceased to be in effect

ihe premiums
rigage insurance ends in
Y writlen agreement between Borrower and Lender .
9. Inspection. Lender or its agent may make reasonable entri tions of the Property. Lender shall give
Bomower nofice at the time of or prior to.an inspection specifying reasonable cause for the inspection.
proceeds of any award or claim for ages, dircet or consequential, in copsiection with any
any part of the Property, or for conveyance in lieu of condsmnation, are hereby assigned and shail

In the avent of
whether or not then

secured by this Security
the sums secured by this
4 by the following fraction: (a) the total amount of the
arket value of the Property immediately before the taking.
taking of the Property in which the fair market value of the
¢ Sums secured immediately befc:e the taking, unless Borrower
otherwise provides, the broceeds shall be applied to the sums

; strument whether or not the sums are ther. due,

If the Property is abandoped by Borower, or if, afier notice by Lender io Bomrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to 1espond to Lender within 30 days after the dale the notice is given, Lender is
authorized o collect and apply ihe proceeds, at its option, either to restoration or repair of the Property or 1o the sums secured by
this Security Instrument, whether or not then due,

Usless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone

ue date of the monthly payments referred 1o in paragraphs I and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Net a Waiver. Extension of the time for payment or modification of
amottization of the sums secured by this Security Instrument granted by Lender to any successor in mterest of Borrower shall niot
operate o release iabili iginal Bomrower or Bomrower’s SUCCESSOrs in interest. Lender shall not be required to

i integest or refuse t0 extend time for payment or
)y reason of any demand mag igi

2. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower’s covenants and agrecments shall be joint and several, Any Bomower who co-signs this Security
Instrument but does noy execute the Note: (a) is co-signing this Security Instrument only 0 mortgage, grant and convey that
Borrower’s interest in the Property under the ierms of this Security Instrument; (0) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree w extend, modify, forbear of
make any accommadations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan i i is subject to a iaw which Sets maximum loan charges, and
i i be collecied i i

ut any prepayment charge under the Note.
14, Notices. ot shall be given by delivering it or by mailing it
by fizst class mail . all be directed 1o the Property Address or any
i i be given by first class mail 1o Lender’s address
y notice provided for in this Security Instrument

15, Governing Law; ity. Thi uri of the
jurisdiction in which the Properiy is located, In the event that any provision e Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument ang the Note are declared 1o be
ssverabla,

the Note and of this Security Instrument.
If s or any part of the Property ar any interest in it is
fesred (o feered and Bormower is not a natural person) without

CE'8 prior weitten consent, Len i
Instrument, However, i
Seeurity Instrament, |
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18. Rorrower’s Right to Reinststa If B‘other mesls coriain condmnns Borrower shall have the right to have mfexcemmt
of this Security Instrument discontinued stany time prior to the earlier of: (8) 5 days (or such other period as applicable law ma -
specify for reingtatement) before sale of the Propsrty pursuant to any power of sale contained in this St urity Instrument; or (b)
entry: of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Leader all sums which then
would be due under this Secmity Insumaent and-the Note as if no acceleration had ocourred; (b) cures any default of any other

covenanis or agremen : (5} pays-all expenses incwred i enforcing dhis Sccurity Instrument, including, but not Lmied to,
reasonable attorneys’ fces. and (d) takes such.action as Lender may reasonably require 1o assuwre that the lien of this Security
Instruinent, Lender’s rights in the Pmperty and Borrower’s cbligation to pay the sums secured by this Security Inswment shail
continue unchanged. Uper reinstatement by Bomrower, this Security Instrument and the obhgancms secured hereby -.all remain
fully effective as if no acceleration had occurred. However, this right t reinstate shall not apply in the case of acceleration under
paragraph 17.

12, Sale of Naote; Change of Loan Servicer, The Nole or a partisl interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monshly payments due under the Note and this Security Instrument. There also may be one or
mare changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wiitten notice of the change in accordance with paragraph 14 above and applicable law. The netice will state the name and 2ddress
of the new Loan Servicer and the address t0 which payments should be made. The notice will also contain any other information
required by applicable law.,

20. Hazardous Substances. Borrower shall not cause ar pamiit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyoae else to do, anything affecting the Property
that is in violaiion of any Envitonmental Law. The preceding two sentences shali not apply to the presence, use, or storage on the
Properiy of small quantities of Hazardous Substances that are generally recognized to be appropriaie to normal residential uses and
10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property ard any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borzower learns, or is notified by any governmental or regulatory auihority, that any
removal or other remediation of any Havardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordancu with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Bavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, velatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environinental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agresment in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the defauli; (b) the action reguired to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the potice may result in acceleration of the sums secured by this Security
Instrutaent ard saie of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a.court action to assert the noun-existence of a default or any other defense of Borrower to
acgeleration and sale, I the default is not cured on or hefore the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secared by this Security Instrument without further demand and may invoke
the power of sale and any other remegies permitied by applicable law. Leader shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasocnable attorneys’ fees
and cosi3 of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s electivn to cause the Property to be sold and shall cause such notice to be
reenrded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manne mpres»nhed ) gplicable law to Borrower and to other persons prescribed by applicable law. After the time
reguired by apphcab e Iaw, Trustee, without demand on Boerrower, shall sell the Property at public auction fo the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determiunes. Trustee may postpone sale of all or any parcel of the Property by public announcemensi at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withoui any covenant or warranty,
expressed or implied. The recitals in the Trusiee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inclzding, but not
iimited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it

22, Reconveyance. Upon payment of all suros secured by this Secusity Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trusice. Trustee shall reconvey the Property without warraniy for a fee of not less than $5.00 1o the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hercunder. Without conveyance of the Property, the successor tustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable:law.

24, Attorneys’ Fees, As used in this Security Instrument and in the MNote, "atiomeys’ fees” shall include any agorneys’ fees
awarded by an appellaie court.

25, Riders to this Security Instrment, If one or more riders are executed by Borrower and recorded together with this
Secuzity Instrument, the covenanis.and agreements of each such rider shall be incorporated inio and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box{es)}
%] Adjustable Rate Rider Condominium Rider [ 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider L Biweekly Payment Rider
Balloon Rider L IRate Improvement Rider (] Second Home Rider
VA Rider L] otherts), specify]

"INDER ORBGON LAW, MOST AGREEMERTS, PROMISES AND COMMITMENTS MADE BY US AFTER
""HW E"‘FECT.LVE DATE OF THIS KCT. C'ONEBQNI'@G LOMQ AND OTHER CREDIT EX""SNSION WHI\.H
HOT. i

: §.RESIDENCH MUST.
1O ;BE ENFORCEABLE. "
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(Seal)

-Borrower

(Seal)

-Borrower

(Sezl)

STATE OF OREGON,
Onthis M/ dayor

~Borrower

AlVin M. Hemiin Cm:wi \ff”’)@f/t/

the foregoing instrument to he “heir

My Commission Expires: [/ . b/ a4
{Official Seal)

OF CA
LiSA LEGGET - W"’A‘“%‘[R&Y
/ NEBTARY PUBLIC - OREGON -
N COMMISSIONND. 0491%
3 N’Y COM:{‘!SSK}N E'J(P!R&S NG\’
R

E % -BRBSUHZ (9610
- ™

,

voluntary act and deed.

Before me:

/)
A

-Borrower

and acknowledged

R
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STABLE RATE RIDER

* {1 Yéar'Treasury Index. Rate Caps)

THIS ADJUSTARLE RATE RIDER is made this SEPTEMBER |
1898, and is incorporated § ¢ Mortgage, Deed of Trust
or Security Deed (the "Security Instrument") of the same J i the "Borrower") to secure
Bomower’s Adjustable Rate Note (the "Note" 10
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
{the"Lender") of the same date and covering the property described in the Security Instrument and located at:
LOT 483 PHASE 5, RUNNING Y RESORT
KLAMATH FALLS, OREGON 97601
{Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONg
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition 0 the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.250 %. The Note provides for changes in
the interest rate and-the monthly payments, as follows:

4. INTERFEST RATE AND MONRNTHLY PAVMENT CHANGES

{A) Change Dates

The inszrest rate I will pay may change on the first day of OCTOBER . and on that
day every 12th month thereafter. Bach date on which my interest rate could change is call ge Date.”

(B) The Index

Beginning with the first Change Date, my interest raie will be based on an Index, The "Index” is the weekly
average yield on United Siates Treasury securities adjusied to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is
calied the "Current Index *

If the Index is no fonger available, the Note Holder will choose 2 new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calenlation of Changes

Before each Change Daie, the Note Holder will calculate my new interest rate by adding THREE AND SEVEN
EIGHTHS peccentage points) ( 3.875 %) to the Current
Index. The Nowe Holder wili then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subiect to the limis stated in Section 4(D) below, this rounded amount will be iy new interest rate until the
next Change Date,

MULTISTATE ADSUSTABLE RATE RIDER- RF}?&‘&?‘- Single Family
5 : . ‘s | Pagetrate

k. “8285006 jss0s) ELECTRONIC LasEa Farus, inc, - {950)327-0845 nitials:




Tho Note Holder will ther: determine the am lie, monthly: payment that:would be sufficient to repay the
unpaid principal that Tl éxp owe at thi ge Date in full on the Magurity Date at my new interest rate in
substantially equal payments. Thie-result of this caleulation will be the new amount of my monthly nayment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Daie will not be greater than 9.259 %
or less than 5.250 %. Thereafter, my interesi rate will never be increased or decreased on
any single Change Daic by more than two percentage poinis (2.0%) from the rate of interest I have been paying for the
preceding twelve months. My inierest rate will never be greates than 13.250 %, nor less than
6% balow the initial interestrate or  3.875 %, whichever is greater.

(E) Etfective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date sfter the Change Date until the amount of my monthly payment
changes again. .

(¥} Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my inicrest rate and the amount of my
monthly payment before the effective date of any change. The nofice will include information required by law to be
given me and also the title and telephone number of a person who will answer any quesiion I may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Secumity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrewer. If all or any part of the Property or any interest
in it is sold or wansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
pesson) without Lender's pricr written consent, Lender may, at its cption, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consesnt
1o the loan assumption. Lender may also require the transferce to sign an assumption agreement that is acceptable o
Lender and that obligates the transferee to keep all the promises and agreements nade in the Note and in this Security
Instrument. Borrower will continue i be obligated under the Note and this Sccurity Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option tc require immediate payment in full, Lender shall give Borrower notice of
acceleration. The rotice shall provide a period of not less than 30 days from the date the noiice is delivered or mailed
within which Bemrgwer must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
furrther notice or demend on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
% /,Z/ %/@/ﬁi«/f ’ (Seal)

ALVIN M T{AML}Z@ -Borower

%Mx{ QAMA‘A, Q/W {Seal)

! HAMLIN -Borrower

(Seal)

-Borrower

(SeaD

-Borsower
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