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o SEPTEMBER 28, 1998

WILLIAM 5. SISEMORE:
(“Trugtes™. The beneficiaryis  KLAMATH FTRST FEDERAL. SAVINGS.AND LOAN ASSOCIATION
3 z&.gmanﬁ existing under meiawsaf - WTHE" UNI'BED S?ATES' OF AMERICA , snd whose
“‘ ¢ 540 MAI_!‘I"STREET, KL’m"‘IATH :E‘A_.LES‘, OR 97601 "
T y N L ("Lender"). Borrower owes Lender the principal sum of
FIFTY. 81X THOUSAND AND NO/100
' o . o Dollars (U.S. § 56,000.00 ).
Tais -debt is evidenced by Borrower’s moie dated: the same date as this Security Instrument ("Note"), which provides for
mionthily payments, with itis full debt, if not paid earlier, du¢ and payable on OCTOBER 1, 2028 .
This Security ' Instrument secores 1o 'Lender: (ay the fepéyment of the debt évidenced by the Note, with interest, and all renewals,
extensions anid madifications of the Note; (b) the flayment of all other sums, with' interest, advanced under paragraph 7 to protect
the security ‘of this Security Instrument; and () thie ‘Performance of Bomrower's covenants and agreements under this Security
Instroment and the Note; and (d) the tepdymeénc-of any fiturs sdvances, with interest thereon, made to Borrower by Lender
pursuasi wxthe paragraph below ("Future Advances”). :

FUTURE ADVANCES. Upon request to Borower, Lerder, at Lendeérs’s option prior 1o full reconveyance of the property by
Trusiee 10 Bofrower, may make Future Advarcés (o' Bomrower. Suchi Future Advances, with interest thereon, shall be secured by
this Deed 6 Thist when' evidenced 'Yy protissory files  sidlting that said’nbiss are secured-herelyy. For this purpose, Borrower
i:revocgbiyi granig and convéys 1o'F rusted, in'ust, witipower of sale, the following described property located in

47 i R N SRR IRt E I F e o g B L N B
which'ha e aildieds of 3820 STURDIVANT :AVE, "KUAMATH ! FALLS . [Street, Cityl,
Oregor [ © 97803 N g (Propery Killress)

TOGETHER WITH all the improvements now, or hereafier erected on the property, and all easements, appurtenances, and
fixtures now ot hereafier a part of the property, All:repiacements and.additions shall also be covered by this Security Instrument.
Ail of the foregoing is referred 1o in this Security, Ingfrument as.the "Property.”

BORROWER COVENANTS. that Borrower is lawfully scised of the esiate hereby conveyed and has the right wo grant and
convey ihe Property and that the Properiy is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the sitle io the Property against all claims and demands, subject io any encumbrances of record.

THIS SECURITY INSTRUMENT cembines uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to constitute 2 uniform security dnstrument covering real property.

UNIFORM COVENANTS. Borrower and Landercovenant and agree us follows:

I. Payment of Principal ond Interest; Prepayment and Late Charges. Borrower shail prompily pay when due the
principal of and inieres: on'the debt cvidenced by the Nete and any prepayment and late charges due under the Note.

2. Fonds for Taxes and Insurance, Subject 1o applicabls law or to 2 written waiver by Lender, Borrower shall pay to Lender
on the day monthiy paymenis are due under the:Note, until the Note is peid in fuli, a sum ("Funds") equal to onc-twelfih of: ()
yeasly taxes and assessments which:may attain priority: over. this-Sccurity Instrament as a lion on the Property; (b} yearly leasehold
paymenis or ground rents on the Property, if ary; (c) yearly hizard or property insarance promiums; (d) yearly flood insurance
premiurms, if any; (&) yearly- mortgage insurance predmiims; if any; snd (fyany soms payable by Borrower to Lender, in accordance
with'theprovisiony of paragraph 8/ dn liet of the paytiicatof wortgigs ingtirance premiiims. Thess items are called "Escrow liems."
Londesi gy, st ey tims, collest #nd holdPinde'fi'anditount ol 1o orecst the maziminy smount a lender for a federally related




Procedures-Act of 397453
ties:to-the Funds sets’a lesser

an lasser amount. Lendsrmay aitimats

; un exceed thed
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T Biint aril! Lender sialldpply tiie Funids to pay the Escrow Hems,

i - Holding aad’ dpplying the' Funds, antnally drlalyzing the escrow account, or verifying the
Hscrow Mtemis; wiiless Lender pays. Bofrower i ion“the Finds: ang’ applicable Taw ‘permits Lender 1o make such a charge.
However, Lender may réguire Botrower ' a} gronestime “charge ‘for an’ independent real estate tax feporting service used by
Lender'in connection with this loan, unless snplicable ‘law: provides otherwise. Unless an agreement is made or applicable law
Tequirés diterest 1o be paidy Lender stiall not bo required to-pay Borrower any- interest or carnings on the Funds. Borrower and
Lender may dgres in writing, however, that interest'shali‘be paid on the Fuhds. Lénder shall give to Borrower, without charge, an
annual accomnting of the Funds; showing credits ‘and debits'to the Funds andithe purpose for which each debit to the Funds was
made. The Funds are pledged as additionat sécurity forall sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permitted to-be held by applicable law, Lender shall account to Borrower for
the excess-Fands in accordance with the requirements.of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient 10 pay the Escrow Liems when due, Lender may. so notify Borrower in writing, and, in such case Borrower shall pay
0 Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion,

Upon. payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acquisition or sale of the
Property, shall. apply any Funds held by Lender at.the time of acquisition or sale as a credit againsi the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
atd 2 shall be applied: fivst, to any prepayment charges duc under the Note; second, to amounts payabie under paragraph 2; third,
¥ inedrdst due; fourth, to principal due; and last, to any lats charges due under the Nute.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable to the Property
wiich mav attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligaiions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on Lme directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph. If
Borrower makes these payinents directly, Borrower shall promptly furnish to Lender receipts cvidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the lien by,
or defends sgainst enforcement of the lien in, legal procéedings which in the Lender’s opinion operate to prevent the enforcement
of the ien; or () secures from il holder of the lien an agreement satisfactory o Lender subordinating the Yen to this Security
Izstrument. If Lender determincs that any part of the Property is subject to a lien which may aitain priority over this Security
Instrument, Lender may give Borrower a notice’ idéntifying the lien. Borrower shall satisfy the lien or wakc one or more of the
actiong'set forth above within 10 days of ‘the giving of notice.

5. Hazard' or Property Inserance. Borfower stish) keey) the improvements now existing or hereafter erecied on the Property
insured against loss by fire, hazards included Wwithin the erm “extended coverage” and any other hazards, including floods or
fleodisig, for which Léender requires insurdnce. This instrance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withhield, If Bomower faili 1o maintain: coverage described above, Lender may, at Lender’s opuon, obtain
voverage o protect Lender's rights in the Property ifi accordance with ‘paragraph 7.

Al¥insurance policics and renewals shall se atceptable 1o Lender and shall include 2 standard mortgage clause. Lender shail
have the Hght to hold the policies and rénewsls”™ If Leridér requires, Borrower shall promptly give 1o Lender all receipts of paid
premivis snd renewal notices. In the event of Toss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
tay make - roof of loss if not made promptly by Bosrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or noi then due, with any excess paid to Borrower., If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carvier has offered 10 seitle a claim, then
Lender may coliect the insurance proceeds. Lender may use the proceeds 1 repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpons
the due daie of the monthly payments refarred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borower's right to any insurance policies and proceeds resuliing from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Insirument immediately
prior 1o the acquisition.

§. Gecupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the exccution of
this Security Instrument and shall continus to occupy the Property as Borrower’s principal residence for at least one year aftes the
daie of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Barrower's control. Borrowey shall not destroy, damage or impair the Propenty,
allow the Property © deteriorate, or commit iwakie' on the Property. Borrower! shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that jn Lender’s good faith judgment could resuit in forfeitare of the Property or
otherwise materially impauir the lien created by thig Security Instrumens.or Lender's security interest. Borrower may cure such a
defaull and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shaii also be in defauit if Borrower, during the
loan application process, gave materially false or inaccuraie information or statements 10 Lender (or failed to provide Lender with
any matérial information) in connection with the loan evidenced by the Note, including, but not limited io, representations
concerning Borrower’s occupancy of die Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Barrower acquires fee tile to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s. Rights in the Froperty, If Borower fails 1o perform the covenants and agreements coniained in
this Security Instrument, or there is 8. logal proceeding that may significantly affect Lender’s rights in the Property (such as a
procesding in hankrupley, probate, for condemnation or forfeiiure or to enforce laws or segulations), then Lender may do and pay
for whatever is necessary to protect the Valiie of the Property and Lesder's rights in the Property. Leader’s actions may inclade
puying any sums sccured by a lien which has pricrity over this Secutity Instrument, appearing in court, paying reasonabls
jamo?mysiff?s and cniering on the Property to ke ropairs, Although Lender may take action under this paragraph 7, Lender does

| norhave iodo so.
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of this Sécurity Instrument discontinued atany ior 1o the earlier oft (3) 5.days (or such other penod as applicable law may
specify:forreinstaternent) before sale of the. ?mpex&y pursuant 1o any power of sale contained in this Security Insttument; or (b)
eptry-of- jn;igmem enforcing this Security. Insirsment. Those-conditions.are that Borrower; (2) pays Lender all sums whick then
weuld:hedue under this-Security-nstnnnent . and-the Note as.if no accoleration;had occurred; (b) cures any defauli of any other
COVEnanLs . Or; agieements, (¢} pays-all.expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees and. (d) tkes:such: aclion 25 Lender. may, reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Bosrawer's obligation to pay.the sums secured by this Security Instrument shall
continue nnchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully cffective as if no acceleration had occwred. Howover, this nght w reinsiate shall not apply in the case of acceleration under
pa:agxaph 17,

18. Sale of Mote; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be soid cne or more times without prior notice to Borrower, A sale may result in a change in the cntity (known as
the "Loan Servicer") that collects monthly payments due under the Note and thic Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to-a sale of the MNote. If thexe is a change of the Loan Servicer, Borrower will be given
wriiten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20, Hazardous Substances. Borrower shall not canse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmenial Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property. of small quantities of Hazardous Substancss that are gencrally recognized to be appropriate to normal residential uses and
to maintepance of the Property

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by anv
governmental or regulatery agency or private pany involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Rorrower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance afiecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscame, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, materials containing asbestos or formaldehyde, and radicactive matcrials. As used in
this paragraph 20, "Environmental Law" means fcderal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acgeleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenmant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (2) the default; (b) the action required to cure the default; (c) a date, not
less than 33 days from the date the netice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defauilt on or before the date specified in the notice may result in acceleration of the sums secured by this Security
fnstrument and sale of the Preperty. The notice shall fuither inform Borrewer of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the defenlt is rot cured ou or before the date specified in the notice, Lender, at its option, may
require immedinte payment in full of all sums secured by this Security lustrument without further demand and may invoke
the power of sale and any other remedies permitied by applicable law, Lender shall be entitled to ceflect all expenses
inenrred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender chall execute or cause Trustee to execute a written notice of the
sccurrence of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shail give notice of sale in the
mansger dpre%mbed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
reguired by appi cable law, Trustee, without demand on Borrower, shall seli the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustes may posipene sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Leader or its designee may purchase the Property at any sale.

Trasige shali deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the fellowing order: (a) to all expenses of the sale, including, but not
Himited to, reasonable Trustee’s and attomeys foes; (b) to all sums secured by this Security Instrument; and (c) any excess
to the persou or perseus legally entitled to it.

22. Resonveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Ingtrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not iess than 35.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time fo time, remove Trustes and appoint a successor trustee to any Trustee
appointed hercunder. Without conveyance of the.Propenty, the successor trustee shall succeed to all the utle, power and duties
confamved upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attomeys’ fees” shall include any avorneys’ fecs
awarded by an appellate court,

25. Riders to this Security Instrument..If one or more riders are execuicd by Borrower and recorded together with this
Security Inswument, the covenanis and agreements.of each such rider shall be incorporated into and shall amend and supplement
the covenanis and agreemants of this Security Instrament as if. the rider(s) were a part of this Security Instrument.

[Check appiicable bor(es))
{1 Adjusteblc Rate Rider ) Condorminiuny Rider (1 1-4 Femily Rider
Gradusted Payment Rider Planticd Uit Development Rider | Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V& Rider Other(s) [spesify]
TUNDER OREGON LAW, MOST AGREEMENTS, PROMIGBRS AND COMMITMENTS MADE BY US AFTER
THE EE‘F"“CTIVE DATE OF THIS AC’I"" CGN"ERNENG LOAI\:S AND O"’HER CREDIT EI{TENS ION WHICH
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DEBRA L GARDNER

STATE OF OREGON, Klamath- County ss;
Onthis 28th dayof September 1998 » personally appeared the above named
Paul N. Gardner and Debra L. Gardner
and acknowledged
the foregoing insument to be thedir:- voluntary act and deed,

My Commission Expires:  12~20-98 Before me:

(Official Seat) . |
\\ \
PRIGIAL Bl s

: MATSORIA 2, 270 i Notary Public for Orng@
. Y- PURLIQOR 3.

“STATE OF OREGON: COUNTY OF KLAMATH : * s,

Filed for record at regquest of the 28¢

of____September  AD. 19 _gn o —3142 __o'clock ___R__ M. and duly recorded 11 Voi. __ M98
of Mortgagas onFage 35513
- B

etha G, Letsch, County Clerk

FEE $30.00
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